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The U

$1,00
Interest- aririkg

Treasury to of 1860
and an Eclipsed President

by GENE HESSLER

The interest-bearing treasury notes authorized by the
Act of 17 December 1860 were all redeemed by 17 June
1868, according to Walter Breen (see Numismatic News,
February 26, 1974). This little-known currency act is
rarely mentioned, perhaps because until recently no
examples of the notes were known. This situation has
now changed with the discovery of what appears to be
the sole surviving example, a specimen of the $1,000
note, from a presentation book. The book, bearing the
imprint of Rawdon, Wright & Hatch, was presented to
Nicholas Marie Alexandre Vattemare (see the
preceding issue of this journal).

"The 1860 act authorized the issue of ten millions of
treasury notes in denominations of not less than $50,
redeemable in one year from the date of issue, with
interest at the rate of 6 per cent, but the Secretary of the
Treasury was authorized to issue such notes after
advertisement at the lowest rate of interest offered."'
The rates of interest ranged from 83/4 to 11 per cent with
the average 10% per cent.

These treasury notes were issued in lieu of a $10
million loan which did not completely materialize due to
political complications which caused subscribers to
withdraw from their commitment. Earlier issued
treasury notes were coming due and a scenario which
seems perpetually popular was about to be played out;
paper redeemed by more paper.

The design of the newly discovered $1,000 note is
similar to that issued under the Act of 28 December
1857, which with only two uniface proofs known is also
extremely rare. Of the latter two, the one bearing plate
position C includes a counterfoil, while the other with

plate position B does not. These two notes have "Act of
28 Dec. 1857" placed just above the portrait of President
James Buchanan. They also bear the imprint of
Rawdon, Wright & Hatch, and the space for the
insertion of the handwritten date has only the partially
printed year, i.e., 18__.

Design of the unique $1,000 interest-bearing treasury
note of 1860.

As we examine the unique, green $1,000 specimen the
design of which was specified in the act of 1860, we
notice three alterations from the 1857 notes. The date
has been deleted from above the portrait, the space for
the date is now printed as 186_, and a second imprint
has been added, viz., that of the American Bank Note
Company. The firm of Rawdon, Wright & Hatch was the
largest public-owned company of the seven which
merged in 1858 to form the American Bank Note
Company. The fledgling association made the
necessary changes on the banknote plate to conform
with the U. S. government's request and added its own
credit line which would appear on many notes to follow,

Design of the $1,000 interest-bearing treasury note of 1857, with counterfoil.
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President Buchanan's portrait used on a private bank note.

the plates of which were prepared by the merging
companies. (President James Buchanan, whose
portrait appears on this note, was generally considered
an outstanding president; however, the cataclysmic
Civil War which he could not prevent and his successor
in the White House, the legendary Abraham Lincoln,
completely overshadowed Buchanan's principles and
accomplishments.)

On 24 August 1814, the day the British burned the city
of Washington, Buchanan was nominated as State
Assemblyman from Lancaster, Pennsylvania. He never
looked back and remained in public office until 1861
when, as the 15th president, he was succeeded by
Abraham Lincoln. James Buchanan was elected to
Congress in 1821 and he later served as Minister to
Russia and to the Court of St. James. He favored state
banks and voted against the recharter of the Bank of the
United States. He fought Nicholas Biddle into a corner
after the Bank of the United States, whose federal
charter was denied through the efforts of President
Andrew Jackson, received one from the state of
Pennsylvania. Notes of the Bank already in circulation
were not recalled and new ones were issued. The public,
who had faith in the bank, continued to accept its notes
on the basis of "as good as gold." The bank that Jackson
thought he had destroyed continued to cling to life. Due
to the perseverance of Buchanan, the bank was closed
six months after the state charter was granted. Without
the meddling of Jackson, the Bank of the United States
could have been rechartered and could have continued
to operate, perhaps even into the present.

Pennsylvania had gone bankrupt. James Buchanan
favored: "prohibition of speculation in commodities by
banks [Biddle, as president of the, state chartered Bank
of the United States had tried to corner the cotton
market]; state supervision of note issues to keep them
within the limits permitted by charter; elimination of
banknotes under $10 or ii20 a order that employers
would have to pay workmen in coin; and the summary
revocation of the charter of any bank which refused to
redeem its notes in specie on demand." 2

James Buchanan held the office of Secretary of State
(1845-49) under President James Polk, and was
instrumental in making a commercial treaty with
Hawaii which cemented relations with that kingdom.
As President he hosted the Prince of Wales, the first

member of the British Royal family to pay such a visit of
state. The first commercial treaty between Japan and
the United States was signed when a large Japanese
delegation came to Washington and caused quite a stir.

Buchanan actively sought the presidency twice
before. However, in 1856, as the threat of Civil War was
brewing and with his open policy against slavery, he
was elected as the only man who could save the Union.
"I believe now," wrote Howell Cobb's brother, "that no
other man but Mr. Buchanan could have been elected
with the opposition we have encountered at the North.
He was The Man ... the most suitable man for the
times." 3 Others did not share this view. There was an
unsuccessful scheme to kidnap President Buchanan so
that Vice-President Breckenridge, a man thought not to
share the views of Buchanan, could be installed. Despite
the optimism of the Demcorats, however, Buchanan's
abilities were not up to the task of stemming the tide and
in the last months of his term the opening guns of the
bloody conflict were heard across the land.

Many of the contemporaries of Buchanan would also
be chosen as subjects for U. S. federal paper money:
Henry Clay, Thomas H. Benton, Silas Wright, Robert J.
Walker, William L. Marcy, William H. Seward, General
Winfield Scott, Charles Sumner and, of course,
Abraham Lincoln. He and a smaller number from those
just listed can be found on state bank notes as well. The
portrait of Buchanan on the 1860 interest-bearing note
was engraved by Charles Burt. The same portrait can be
found on some state banknotes; one such example is the
$10 denomination of The New England B c
Fairmont, Maine.

The engraved date of October 1, 1857 on the Mai..
note, the 1860 date of the discovery note here under
discussion, and the notes issued under the Act of 23
December 1857 all point to an unusual circumstance.
Although President Buchanan had been in office less
than one year and eras still living, his portrait was
placed on government banknotes. Perhaps this decision
was a reflection of his popularity. Notwithstanding, it
was not until 17 May 1866 that Congress passed an act
which forbade the image of a living person to appear on
a U. S. note or bond. This action was engendered by the
behavior of Spencer M. Clark, the genius who created
the First Currency Bureau. The appearance of Clark's
portrait on the third issue fractional currency 5; note
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caused quite a rumble in Washington and resulted in the
Congressional retaliation noted above.' Buchanan's
image had appeared at least five years earlier
apparently without remonstration. The difference,
perhaps, as we have learned in 1982, is that the
President is sometimes above the law.

The engraver of Buchanan's portrait on the $1,000
discovery note, Charles Burt, also engraved a vignette
of Liberty which may very well be that used on the same
note. It does appear on other notes, two examples of
which are the Banco de Escobar Ossa y Ca., Santiago,
Chile 5peso (Pick A153) and The Bank of Upper Canada
$1 (Pick R1172). The eagle engraving entitled E
Pluribus Unum is also considered to be the work of
Charles Burt and it is still being used, most recently in
the 1979 Annual Report of the American Bank Note
Company.

A complete series of notes, redeemed in its entirety,
thought to have faded into history, has come to life with
what could be the sole survivor, a single $1,000
specimen. However, interest-bearing treasury notes of
the pre-1861 period continue to remain for the most part
unknown, and the 1860 $1,000 example here described
has given us only a glimpse into this uncharted
wilderness.
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Follow-Up:
UA "Air Currency" Coupons

The brief article in PM no. 99, page 106, has elicited
considerable response about United Airlines' inflight
scrip. The illustration used in the article showed only
part of the design. Richard Kelly has supplied us with a
complete specimen "good for 1 beverage or headset".
Note the movie projector and film reels at lower left and
the beverage glass at lower right. The inscription reads,
"This coupon is redeemable for an inflight cocktail,
wine, beer or headset. Check one selection above."
There is a serial number next to the beverage glass. On
the back is this inscription:

Please check your preference for beverage or/headset on
the front and present to Flight/Attendant.

Not refundable or redeemable for cash.
SW Present to Destination TR.

This specimen is printed in brown on ordinary sepia
colored paper. M. R. Friedberg has one in blue. His bears
a serial no. J139249, so evidently the number has a
function other than imitating "real money". Also, on
the back of Friedberg's piece is the additional
inscription "UPS 4244."

The June 1982 issue of "The Red Carpet Club News"
published by UA carries the following news about the
coupons:

Over a year ago United introduced "Air Currency" in-
flight beverage and headset coupon books to our frequent
travelers. "Air Currency" has been well received and we're
offering you a final opportunity to purchase 10 coupons for
$15. In July the price of "Air Currency" books will increase
to $18.50 for 10 coupons which results in a 26% savings on
cocktails and 38% on movie headset rentals.

CORRIGENDUM CORRIGENDI

It was with deep chagrin that I noticed that in my
very corrigenda on page 114 of the May-June issue I had
called the Tillman-Morgan $2.00 legal tender note a
Friedberg 35. This should, of course, have read
"Friedberg 56, and I am doubly apologetic for this error.

(The Rev.) Frank H. Hutchins.
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