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A BACKWARD LOOK -

CURRENCY
by ROBERT H. LLOYD

The table shown here is from a pamphlet entitled
"Currency and Banking, Miscellaneous Commercial
Finance", page 15, issued by the Dominion Bureau of
Statistics, 1940, and taken from the Canada Year Book.

It is a i excellent portrayal of the changes in the note
circulat ,on during those years which witnessed the
chang( in size, as well as the inception, of Bank of
Canada notes which replaced the Dominion notes. The
small-sized bills were issued in 1935, some six years
after the change was made "stateside".

One of the provisions of the Act creating the Bank of
Canada provided that the circulation of chartered bank
notes would gradually be reduced. The growth of the $5
and higher denominations is evidence of the start of this
replacement. The first three columns show the
circulation of dominion notes when the chartered banks
had the monopoly of the 5 and 100 dollar bills. The last
three columns reflect the emissions of the Bank of
Canada, the short - lived 1935 issue in either English or
French, followed in 1937 by the bi - lingual notes.

Several items need further comment. The Dominion
FIVES, never very common for years, were increased
after 1929. This was the release of stored notes of the
popular 1912 design (Railroad Train) as well as those of
1923 (Queen Mary), which were always rather scarce.
They were rapidly replaced with the $5 Bank of Canada
notes in the new small size.

The figures for the 500s increased slightly during the
years of the great Depression, and then shrank as the
1935 $500 was discontinued as a denomination.

The retirement of the "Bank Specials" is shown
clearly in the table. An earlier report in the author's files
from the Department of Finance shows that on October
31, 1925 there were outstanding a total of $22,810,000 in
the $500 denomination. In a little over a year this total
had been reduced by some six million dollars.

The persistent and profitable use of the two dollar
note is also born out by the figures of the table. The
proportion of TWOS to ONES seems to be more or less
constant at roughly one to three. The attitude of
Yankees to the deuce sometimes approaches paranoia.
In this country, the ratio is about one to one hundred.

In the same pamphlet, on page 29, the note circulation
of the chartered banks is reported for 1929, 1935, 1937-8-
9. It shows that all but three banks dropped their
circulation in amounts ranging 40 to 60 percent. Only
one bank, Barclay's, managed to increase their issue by
a small amount.

While this table might be termed "ancient history" by
some readers, we need to keep in mind that we have
many new collectors, and some older members,
becoming interested in Canada Currency. The table
vivdly portrays a decade of change.
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CHARTERED BANK NOTES

5-Denominations of Dominion or Bank of Canada Notes in Circulation, 1926, 1929, 1932, and 1937-39.

NOTE: - Annual averages of month-end figures. The totals outstanding are not always multiples of the denominations of notes,
because of adjustments made according to scale when parts of mutilated notes are turned in for cancellation.

Denomination. 1926
$

1929
$

1932
$

1937
$

1938
$

1939
$

Provincial 	 27,624 27,621 27,594 27,581 27,578 27,576
Fractional 	 1,330,663 1,380,710 1,287,544 1,142,455 1,123,738 1,112,857
$ 	 1 	 17,732,100 20,032,308 18,957,935 23,048,042 23,716,228 24,675,157
$	 2 	 12,925,212 14,609,088 13,346,323 15,662,722 15,900,985 16,292,040
$	 4 	 33,397 32,138 31,004 29,444 29,334 29,204

Totals 	 32,048,996 36,081,865 33,650,400 39,910,244 40,797,863 42,136,834

$	 5 	 626,179 730,101 5,137,627 21,415,392 24,005,936 27,651,343
$	 10 	 Nil Nil Nil 37,914,727 45,738,944 57,562,141
$	 20 	 Nil Nil Nil 15,328,494 19,849,718 24,325,035
$	 25 	 Nil Nil Nil 73,433 63,390 57,654
$	 50 	 650 650 650 4,588,100 5,591,283 6,991,237
$	 100 	 Nil Nil Nil 5,813,192 8,056,675 10,518,633
$ 500 	 1,875,917 1,811,875 2,530,833 1,981,542 1,411,500 967,292
$1,000 	 3,799,250 4,168,917 6,437,583 14,017,333 15,610,750 14,683,750

Totals 	 6,301,996 6,711,543 14,106,693 101,132,213 120,328,196 142,757,085

Specials 	
$ 1,000 	 671,333 407,667 3,500 1,000 1,000 1,000
$ 5,000 	 16,307,500 7,209,583 8,063,750 10,000 10,000 10,000
$50,000 	 134,675,000 153,970,834 110,054,167 Nil Nil Nil

Totals,
Specials 	 151,653,833 161,588,084 118,121,417 11,000 11,000 11,000

Grand Totals 	 190,004,825 204,381,492 165,878,510 141,053,457 161,137,059 184,904,919
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