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PART TWO
(Continued from No. 98, Page 69)

Banknote Issues

In a letter dated March 20, 1899, the bank informed
the ministry of finance of its intention to issue
banknotes and requested the ministry to send a circular
to all government cashiers authorizing (but not
requiring) them to use the bank's notes in making
payments, to exchange the notes for gold on demand,

and to accept the notes in payment of debts to the
government. To all this the ministry agreed, but on
three conditions: firstly, that the government retain
ultimate control over the note issue; secondly, that its
commissioners be given a set of keys to the safes
containing unissued notes; and finally, that they have
control over the safes containing the gold and security
cover. These conditions were promptly accepted by the
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bank, which then proceeded to make its final
preparations for the note issue.

There was in fact little left to do. The contract for the
printing of the notes had already been assigned to
Bradbury Wilkinson Ltd. in England, who on this
occasion produced an attractive series of notes
depicting the pyramids, the Great Sphinx, and other
Egyptian monuments. These notes, in the
denominations of 50 piastres, 1-, 5-, 10-, 50-, and 100-
pounds, have already been described in an article by
Samuel Lachman.

National Bank of Egypt, specimen 50-piastre note, first
series. Circulating notes were issued in accordance with the
decree of June 25, 1898, Pick 3.

National Bank of Egypt, specimen 1-pound note printed by
Bradbury Wilkinson. Pick 7.

Exactly when the first notes were issued has been a
matter of some controversy and confusion. Also
controversial is the question whether all denominations
were placed into circulation simultaneously. According
to the bank's historian, "the right to issue notes ... was
first exercised on Monday 3rd April 1899"; that is, two
weeks after the bank informed the ministry of finance of
its intention to issue notes. On the other hand, the
earliest figures available to me for the total amounts
issued are not for April, but for May of the same year.
Perhaps there is no inconsistency here, for the phrase
"was first exercised" may simply mean that the right of
issue was legally, perhaps ceremoniously, exercised for
the first time in April and that in practice the note
circulation did not get underway until the following
month. In any event, the total May issue was small, and
less than LE 17,000 (LE - Egyptian pounds) found its
way into circulation.

Were all denominations placed into circulation
simultaneously? Were they issued simultaneously? A
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chart published in the Annuaire Statistique de
L'Egypte of 1919 provides a partial answer (Table I).
There we learn that the 50-pound note was not issued
until 1904 and that all the other denominations were
issued sometime before June 30, 1899, presumably on
April 3 as mentioned earlier. (Table I also lists a 25-
piastre note, but this war-time emergency note, first
issued during World War I, was not a member of the first
series.) Unfortunately no additional evidence
concerning exact issue and circulation dates of this first
series of notes has come to my attention that would
settle the matter conclusively. What is certain, however,
is that the dates printed on the notes are of little help, for
they evidently are not the dates the notes went into
circulation, nor are they dates of issue (the distinction,
date of issue vs. circulation date, is discussed below).
One issued note, for example, is dated 1-1-1899, which is
some three months prior to the official date for the first
note issue. What, then, do these dates signify?

Malcolm Katt in an article published in 1976 was
originally of the opinion that they were dates of issue;
but in a later article, in agreement with Samuel
Lachman, he changed his mind and described them as
"printing dates". This seems unlikely if by "printing
date" is meant the date on which the note was actually
printed. The printers, remember, were Bradbury
Wilkinson, a British firm, and so it is improbable that
the notes were printed on a Sunday. However, and there
are many other examples, Malcom Katt gives the
following dates and prefixes for the (later) pound note
catalogued as Pick 9.

Date 	 Prefix

1 June 1924
6 June 1924 	 H/6

19 June 1924
23 June 1924
26 June 1924 	  H/26
6 July 1924 	  H/36

12 July 1924
7 Sept. 1924

14 Sept. 1924 	  H/64
18 Sept. 1924 	  H/68

Of these ten dates, four (1/6/24, 6/7/24, 7/9/24,
14/9/24) were Sundays! The prefixes, too, present a
problem; for if every prefix between H/6 and H36 were
used, each on a successive day, it would follow that the
printers were at work printing these notes on each day
between June 6 and July 6, 1924, which is most unlikely.

In the absence of a better explanation, it seems
probable that the dates printed on the notes are merely
convenient fictions; that is, fictitious dates of issue like
the frequently used "1 January" that we find on so
many modern notes. And it is probable, too, that
changes in date were linked to changes in prefix, which
is a common feature of later issues, also printed by
Bradbury Wilkinson. A name for such fictitious dates
has yet to be coined; perhaps "printer's date", in
contrast to "date of printing", would be suitable. In any
event, further research in this area is necessary, and no
doubt a more complete study of Bradbury Wilkinson's
records would be an important first step.
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TABLE I

TOTAL AMOUNTS ISSUED BY DENOMINATION - HALF YEAR FIGURES 1899-1918

LE - Egyptian pounds 	 PE - Egyptian piastres 	 All totals in LE

Denominations PE 25 PE 50 LE 1 LE 5 LE 10 LE 50 LE 100 TOTAL

1899 30 June LE 5,00u LE 10,000 LE 15,000 LE 20,000 LE 40,000 LE 90,000
31 Dec. 3,000 7,000 13,000 22,000 53,000 98,000

1900 30 June 3,000 6,000 12,000 22,000 47,000 90,000
31 Dec. 2,634 5,801 19,905 27,160 69,500 125,000

1901 30 June 2,634 5,801 14,905 28,160 58,500 110,000
31 Dec. 2,504 5,671 21,405 36,720 73,700 140,000

1902 30 June 2,504 7,671 18,905 37,720 103,200 170,000
31 Dec. 2,425 6,580 19,295 42,100 119,600 190,000

1903 30 June 2,415 6,060 23,225 57,700 180,600 270,000
31 Dec. 13,901 8,554 29,225 86,320 312,000 450,000

1904 30 June 12,445 11,140 37,785 93,830 LE 60,000 364,800 580,000
31 Dec. 7,235 13,100 38,805 103,060 135,000 532,800 830,000

1905 30 June 10,002 20,398 73,760 180,040 273,500 742,300 1,300,000
31 Dec. 9,764 19,741 78,905 183,940 357,150 1,050,500 1,700,000

1906 30 June 11,962 26,153 108,405 245,680 612,600 1,420,200 2,425,000
31 Dec. 14,601 33,224 123,015 291,360 695,300 1,592,500 2,750,000

1907 30 June 20,716 44,769 152,305 360,560 718,750 1,352,900 2,650,000
31 Dec. 17,766 40,019 152,005 334,810 757,500 1,297,900 2,600,000

1908 30 June 21,475 43,095 163,160 335,070 780,000 1,207,200 2,550,000
31 Dec. 21,325 36,695 143,160 332,220 659,900 1,126,700 2,320,000

1909 30 June 22,075 38,395 172,660 401,120 711,350 1,154,400 2,500,000
31 Dec. 17,075 36,095 180,160 402,120 757,350 1,207,200 2,600,000

1910 30 June 16,375 43,895 193,660 435,370 723,900 1,086,800 2,500,000
31 Dec. 14,600 45,195 245,395 229,710 811,300 1,353,800 2,700,000

1911 30 June 18,050 48,795 406,895 59,510 693,950 1,122,800 2,350,000
31 Dec. 15,500 41,395 430,395 32,310 776,300 1,404,100 2,700,000

1912 30 June 16,250 41,795 327,395 253,310 948,750 762,500 2,350,000
31 Dec. 14,550 36,000 283,800 353,850 960,400 1,251,400 2,900,000

1913 30 June 17,400 43,700 287,300 381,850 579,350 1,090,400 2,400,000
31 Dec. 8,350 20,500 273,050 377,300 763,800 1,257,000 2,700,000

1914 30 June 5,400 12,300 309,500 424,450 659,050 989,300 2,400,000
31 Dec. 726,400 336,750 1,560,350 1,762,000 1,439,200 2,425,300 8,250,000

1915 30 June 962,762 947,933 1,350,885 1,355,770 1,056,950 1,675,700 7,350,000
31 Dec. 1,198,493 1,759,367 2,272,439 2,729,660 1,297,950 2,292,100 11,550,000

1916 30 June 1,628,704 2,216,851 1,874,675 2,032,170 1,199,000 2,248,600 11.200,000

31 Dec. 2,020,941 3,815,149 4,012,560 4,621,700 2,741,050 3,988,600 21,200,000

1917 30 June 1,900,877 3,615,388 3,193,635 3,597,800 2,009,700 3,182,600 17,500,000

31 Dec. 2,694,004 5,295,291 6,054,565 8,926,440 3,289,500 4,540,200 30,800,000

1918 30 June LE 315,000 3,125,825 6,145,755 5,251,120 7,291,000 3,115,300 4,956,000 30,200,000

31 Dec. 660,220 3,851,508 8,581,362 8,932,300 11,728,810 4,644,400 7,610,400 46,000,000
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In the article by Samuel Lachman mentioned earlier,
there are some early "circulation" figures for the notes
of the National Bank; but caution is advised in using
them, for they are in fact figures for the total "note
issue," not circulation figures. Because the distinction is
frequently overlooked, a digression concerning it may
be of some use. As in most banks of issue, the banking
department and the issue department of the National
Bank had separate functions and were designed to be
independent of each other. In the words of Article Five
of the bank's statutes, "Le service d'emmission des
billets de banque constitue un service distinct et
absolument independent des operations generales de la
Banque." What this separation of powers means for
collectors is that special care should be taken when
interpreting the published figures for the National
Bank's, or any bank's, note issue. The reason for this is
that not every note issued by the issue department is
placed in circulation; some are held in reserve in the
banking department. Thus the total note issue may
sometimes 'be considerably greater than the total
amount in circulation; indeed, it is theoretically possible
that millions of notes are recorded as issued but that not
one of them was ever put into circulation. In addition,
so-called giant notes for extraordinary amounts are
sometimes issued by the issue departments of central
banks, but these giant notes are strictly for internal use
and rarely find their way into private hands.

Once a bank's note circulation has become
established, the discrepancy between the issue and
circulation figures is usually comparatively small and
need not concern collectors. During a bank's early
years, however, the discrepancy may be sufficiently
large that it should be taken into account when
assessing the relative scarcity or survival rate of the
notes in question. The circulation and issue figures for
the National Bank of Egypt are a case in point. Because
the Egyptian populace was generally unaccustomed
to paper money, the bank's notes were slow to circulate.
As a result, only 25% or so of the total note issue for May
1899 went into circulation; the remainder stayed in the
banking department. Of course, with the passage of
time, the discrepancy narrowed, as may be seen from
the circulation and issue figures that appear in Tables II
and III.

Tables I and II tell us surprisingly more about the
National Bank's note issue than might ordinarily be
expected. Looking, for example, at the issue figures in
Table I for the 50-piastre and 1-pound notes, we see that
from June 1913 to June 1914, the total amount issued for
each note dropped by approximately 70%, while the
totals for all other denominations remained relatively
constant over the same period. Moreover, during the
following six months, from June 1914 to December 1914,
there was a dramatic upsurge in the amounts issued for
each note, from £E5,400 to a 726,400 for the 50-piastre
note and from £E12,300 to £E336,750 for the 1-pound
note. Why this seemingly anomalous variation in the
amounts issued? The explanation is that during this
period old 50-piastre and 1-pound notes were being
withdrawn from circulation and were then being
replaced by new notes of the same denomination. In
particular, it is probable that for the 50-piastre note, the
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TABLE II

ISSUE/CIRCULATION FIGURES, 1899-1919

End of: Total Issue Banking Dept. In Circulation

Dec. 1899 LE 98,000 LE 38,000 LE 60,000
Dec. 1900 125,000 50,000 75,000
Dec. 1901 140,000 15,000 125,000
Dec. 1902 190,000 39,000 151,000
Dec. 1903 450,000 68,000 382,000
Dec. 1904 830,000 292,000 538,000
Dec. 1905 1,700,000 311,000 1,389,000
Dec. 1906 2,750,000 579,000 2,171,000
Dec. 1907 2,600,000 470,000 2,130,000
Dec. 1908 2,320,000 496,000 1,824,000
Dec. 1909 2,600,000 381,000 2,219,000
Dec. 1910 2,700,000 444,000 2,256,000
Dec. 1911 2,700,000 440,000 2,260,000
Dec. 1912 2,900,000 446,000 2,454,000
Dec. 1913 2,700,000 464,000 2,236,000
Dec. 1914 8,250,000 784,000 7,466,000
Dec. 1915 11,550,000 967,000 10,583,000
Dec. 1916 21,200,000 1,826,000 19,374,000
Dec. 1917 30,800,000 1,248,000 29,552,000
Dec. 1918 46,000,000 1,510,000 44,490,000
Dec. 1919 67,300,000 4,480,000 62,820,000

TABLE III

FIRST YEAR OF OPERATION
Circulation Figures
Max. - Maximum
Min. - Minimum
Ave. - Average
Jan.-Apr.: None recorded

May 	 Max.: 	 £ 16,153

	

Min.: 	 4,227

	

Ave.:	 9,356

June. 	 Max.: 	 53,380

	

Min.:	 16,242

	

Ave.: 	 29,402

Jul. 	 Max.: 	 98,952

	

Min.: 	 40,318

	

Ave.: 	 65,963

Aug. 	 Max.: 	 96,811

	

Min.:	 57,475

	

Ave.: 	 79,948

Sep.	 Max.: 	 77,898

	

Min.: 	 57,895

	

Ave.: 	 65,968

Oct. 	 Max.: 	 125,088

	

Min.: 	 64,481

	

Ave.: 	 100,845

Nov. 	 Max.: 	 121,083

	

Min.: 	 45,743

	

Ave.: 	 68,865

Dec. 	 Max.: 	 67,703

	

Min.: 	 51,231

	

Ave.: 	 59,063

Year 	 Max: 	 125,088

	

Min.: 	 4,227

	

Ave.: 	 59,926
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note catalogued as Pick 3 was then being replaced by
Pick 4, and that for the 1-pound note, Pick 7 was being
replaced by Pick 8. A further examination of Table I will
be useful to a collector wishing to establish dates of
issue for new notes of other denominations; for example,
similar considerations to those above apply to the 1910-
1912 figures for the 10-pound note and to the 1911-1913
figures for the 100-pound note.

Five pound note of the type in circulation during World War
I. Pick 15.

Ten pound note of the type in circulation during World War I.
The signature is that of Frederich Rowlatt, governor 1906-1921.
Pick 20.

World War I

The figures in Tables I and II are also interesting for
the light they shed upon the changes wrought by World
War I. Up to the outbreak of hostilities, the notes of the
National Bank were not legal tender (which in Egypt
was gold for amounts above £2) but were nonetheless
convertible into gold and covered by it. The war
changed all this. On August 2, 1914, two days before
Britain declared war on Germany, the Khedive
promulgated an emergency decree declaring that the
bank's notes were henceforth legal tender and that their
convertibility into gold was "temporarily" suspended.
Later, in September of 1916, because of the bank's
difficulties in obtaining gold, the gold cover
requirement was also suspended "temporarily". Both
suspensions were never lifted. As may be expected, both
because of the war and because of the suspensions, gold
coinage became scarcer whereas, and the figures in
Table II dramatically show this, the note circulation
increased by leaps and bounds, reaching in 1919 a
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figure that would not be surpassed until 1942, another
war - time year. Moreover, in 1914, when the war began,
more than fifty per cent of the cover for the note issue
was in gold, but by 1919 the figure had plunged to less
than five percent, which signalled the end to any
pretense that Egypt was ever again to have a gold -
backed currency.

TABLE IV

MINISTRY OF FINANCE

5 & 10 Piastre Currency Notes
Circulation Figures for 1918

Jan. - May: None recorded
June.: £	 99,000
Jul.: 399,000
Aug. 629,000
Sep.: 833,000
Oct.: 1,005,000
Nov.: 1,160,000
Dec.: 1,201,000

(rounded to thousands)

During the war, in late 1914 and then again in 1915,
the country suffered from a shortage of small change,
particularly silver, and it was believed that the
shortages would continue so long as the war lasted. To
alleviate the problem the ministry of finance issued,
apparently for the first time in June 1918, so-called
Currency Notes in 5- and 10-piastre denominations, the
total amount issued ranging from approximately one
hundred thousand pounds in June 1918 to 1.2 million
pounds in December of the same year. In addition, on
June 25, 1917, the ministry requested the National Bank
to prepare an issue of its own 25-piastre notes, a
denomination not previously issued by the bank. The
government's Journal Officiel, No. 44 of May 30, 1918,
contained the authorization for the issue, which
amounted to £E315,000 by the end of June 1918. Six
months later the amount issued had more than doubled.
These notes are catalogued in Pick as #1 (25-piastres),
#60 (10-piastres), and #61-62 (5-piastres).

Egyptian notes saw wide circulation throughout the
war. Through the bank's offices in the Sudan, they
travelled far down the Nile and sometimes crossed the
border into Abyssinia, which at the start of the war
didn't have a currency of its own. The arrival of large
numbers of British troops — Egypt was a major staging
point for the Near East offensive — meant that the notes
went wherever the troops would take them; next to the
British pound the Egyptian pound was the currency of
the British army in the Near East. Moreover, through
much of the war and until 1928 when Palestine had her
own currency, Egyptian notes were recognized as legal
tender in those parts of Palestine under British control.
The bank's circulation figures, 2.2 million pounds in
December 1913 to 62.8 million pounds in December 1919,
bear witness not only to the demands of war-time
inflation but also to the needs of neighboring states and
of the troops stationed within Egypt's boundaries. The
bank, it must be admitted, handled these increased
demands for her services extremely well, and only once,
in June 1915, when the financial advisor to the
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government considered removing the bank's privilege
of note issue, did the bank face any serious challenge to
its authority, but the challenge was quickly dropped.
The National Bank of Egypt had become, after all, the
national bank.

Scarcity of the Notes

In uncirculated condition all notes of the period 1899-
1918 must be considered scarce; most are rare to very
rare, particularly the higher denominations of which
even a tatty example would be considered a prize. For
notes in fine to very fine condition, three distinct periods
should be considered. Notes dating from 1899 to the end
of Sir Elwin Palmer's governorship in 1906 are all
extremely rare, no matter what condition. Depending
upon the denomination, notes from 1906 to 1913 are
extremely scarce to extremely rare; the higher the
denomination and the earlier the issue the rarer the
note. With notes issued between 1914 and 1918, the
collector is in a better position. One and five pound notes
and all the piastre notes are available in the trade, and
most come up for auction from time to time. Again,
however, the higher denominations tend to be rare, with
only a few nice examples known. For a note in excellent
condition from any of these periods, the prices quoted in
Pick's catalogue must be regarded as purely academic;
for such notes the price will simply be what a collector,
or his arch - rival (!), is prepared to pay.
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BEP Uncut Sheets Data

On December 22, 1981, the Bureau of Engraving and
Printing began the sale of 32-note sheets of uncut currency
issued on the Federal Reserve Bank of Richmond. About 32,000
of the 32-note sheets issued on the Federal Reserve Bank of
Boston were sold between October 26, when the sale of uncut
currency sheets began, and December 22, 1981. The quantity of
sheets sold with the Richmond designation will be
approximately 36,600. The serial numbering system will be the
same one used for the Boston sheets. The 16-note sheets will
continue to be issued on the Federal Reserve Bank of New York
until further notice.

********************
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