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"An Old and New Bank."

"In May, 1832, David Preston established the banking firm of
David Preston & Co., in this city. Soon after he became inter-
ested in the late firm of Preston, Kean & Co., of Chicago. During
all these years both firms have done a large and profitable business,
and are well and favorably known throughout the whole country,
and especially in the West and Northwest. For sense time
Mr. Preston has contemplated a rest from the exacting demands
of routine detail, and in May, 1884, the Chicago house was organ-
ized into the Metropolitan National Bank, of which Mr. Preston is
a director and large stockholder. To-day Articles of Association
of The Preston Bank of Detroit were duly filed. The New  ssocia-
tion, of which Mr. Preston is President, will succeed to the business
of the old firm.

" F. W. Hayes, for eight years Cashier of the Merchant.' and
Manufacturers' National Bank of this city, under whose manage-
ment that bank was reorganized into a National Association, and
its capital increased, and who has been the Manager of the Clearing
House since its organization, is the Vice-President.

" Wm. A. Bercry, who has been Cashier of the old firm for a
number of years, and is well known among business men, will
continue as Cashier of the New Bank, the Capital of which is
$100,000, paid up. This will be increased as rapidly as the needs
of business make such action desirable.

"With ample facilities for business and the experience and
capacity of its officers, The Preston Bank will continue the suc-
cessful conduct of a large business already establish

Evening News, Detroit, June 10, 1$38.
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THE PRESTON BANK, Detroit

By HARRY M. CORRIGAN

Not long ago a book dealer who knew of my interest in
Detroit banknotes acquired for me what appears to be a
page out of a scrapbook with various memorabilia of the
Preston Bank of Detroit — newspaper clippings, a
promotional brochure, even a scorecard for the Detroit
vs. Pittsburgh baseball game of May 11, 1887 with an
advertisement for the bank on the back. (Detroit won
the Western League pennant that year, by the way.)
Added together there were no more than a few dozen
paragraphs, but they tell a lot about an interesting
period of the Preston Bank.

David Preston established the banking firm of David
Preston & Company in Detroit in May, 1852. (At this
time, the city, which eventually grew to almost two
million, had a population of about 25,000.) Soon after he
became a partner in a Chicago banking house, Preston,

Kean and Co. Mr. Preston's age is not given, but
considering that he had spent more than 30 years in the
banking business, the brochure probably understates
the case when it notes that "for some time Mr. Preston
has contemplated a rest from the exacting demands of
routine detail." Thus in 1884, the Chicago firm was
incorporated as the Metropolitan National Bank of
Chicago (Charter Number 3170). And on June 10, 1885,
David Preston & Co. was incorporated as the Preston
Bank, with David Preston as president.

These transformations reveal that Mr. Preston was a
cautious and prudent man. As a partner in a private
banking firm, Mr. Preston would have been liable
without limit had one of these firms failed; he could
have been totally bankrupted. It is not surprising that
in that situation he spent a lot of time on "routine



Paper Money

Brown back note issued in the 1890s by the Preston
National Bank of Detroit with the signature of F. W.
Hayes as president. At the time the Preston had the
largest bank note circulation of any bank in Michigan.

detail." But once the banks were incorporated, his
liability was limited. As long as he was sufficiently
diversified, the failure of even both banks would not
bankrupt him. He now could relax a little, and not have
to watch business so closely.

One of the articles (from The Free Press, but
unfortunately not dated — probably some time in 1882)
allows us to speculate a little on why Mr. Preston chose
this time to slow down a bit. It announces that D. J.
Campau, Jr. has commenced building "the long-talked
of Campau block on the southwest corner of Griswold
and Larned streets." (The Campau family, one might
say, virtually owned downtown Detroit in the early
years of the 19th century.) The proposed building is
described in very lavish terms. And D. Preston & Co.,
bankers, are to occupy half of the ground floor. The
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remained in the bank. At this time, bank presidents
could be little more than figureheads or overseers.
Sometimes the same man was president of more than
one bank at the same time, as the signatures on
surviving banknotes often attest. One of the articles
states that Preston "will continue to give the business
his personal and energetic attention." Others say he
"will continue to devote his time and attention to the
business and will give the new organization the full
benefit of his many years' experience and practical
banking sagacity."

The fact that Mr. Preston could afford to relax is
shown, I think, by the quality of the man brought in to
be vice-president of the bank — Frederick W. Hayes. Mr.
Hayes was for eight years cashier of the Merchants and
Manufacturers Bank. (In this era, cashier was a very
important executive position.) He helped organize the
Detroit Clearing House Association in 1883, and had
been its manager from the start. It is also noted that it
was under his direction that the Merchants and
Manufacturers was transformed into a National Bank.
(The fact that only two years after Hayes joined
Preston, that bank was reorganized as a National
Bank, leads to an interesting question: Was Hayes

First charter period note issued in the early 1880s by the
Merchants and Manufacturers National Bank of
Detroit, with signature of F. W. Hayes as cashier. Hayes
later become president of the Preston National Bank.

First charter period note of the Commercial National
Bank of Detroit issued about the same time as the
Preston brown back note, when the two banks shared
the ground floor of the Campau Block.

Commercial National Bank was to occupy the other
half. Another clipping notes that the office of the firm
"is regarded by many as the finest banking room in the
city." On the back of the brochure is an elaborate
engraving of the structure. The brochure probably did
not exaggerate when it states of the Preston banks, "All
these years both firms have done a large and profitable
business, and are well and favorably known throughout
the whole country." Preston had made his fortune and
established a name; his bank occupied one of the most
impressive structures in the city; he had it made; he was
entitled to slow down.

We don't know exactly how active Mr. Preston

brought in in part because Preston was contemplating
reorganization as a National, or was it Hayes, familiar
with the advantages of a National charter, who
convinced Preston to become a National Bank?) In any
event, with such a man, "with his well known practical
banking experience" (he had begun 20 years before as a
teller at the Second National), Preston would not have
to worry about day to day detail. Eventually Hayes
became president of the Preston National, and his
signature appears on brown back notes issued by the
bank.

W. A. Bercry, 15 years with David Preston & Co., three
as cashier, continued as cashier for the new firm. The
capital of the bank was $100,000, paid up, which will be
increased as the demands of business require." (When
the bank liquidated in 1902, and eventually became part
of the First National, the capital was $700,000.) It was
noted that the bank had dealt in investment securities
since 1860, and that it would continue complete dealings
in foreign exchange, (including "drafts on the principal
cities of Europe"), which was only appropriate for a
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bank located less than half a mile from an international
border. A final fact gleaned from these mementos: on
the 1887 baseball card, a new officer is mentioned: F. B.
Preston, assistant cashier. But outside of bank
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statistics, this is the last I can tell you of the Preston
Bank. The standard Detroit histories do not say much
about it. This is strange, because in its day, it was one of
the largest and most important banks in Detroit.

BANKING HOUSE
—OF—

DAVID PRESTON & CO.,
[ESTABLISHED NIAT, x8.52.3

DETROIT, — MICHIGAN.

DEAR SIR:
In announcing the change from the old firm to

the new corporation, we wish to express our thanks to
the many friends and customers of the past thirty-three
years.

The Preston Bank commences business this day: its
policy will be one of liberality combined with conserva-
tism and a true regard for the safety of its customers and
its own welfare.

The general methods pursued by the senior member
of this firm will be continued in the management and
administration of the new bank. Under these circum-
stances, and the introduction of younger but competent
assistants, we feel justified in saying that the new institu-
tion will be wisely conducted, have a successful career,
and maintain the prestige of the old.

The amount of your balance, debit or credit, will be
paid or received by The Preston Bank, which will occupy
the office and succeed to the business of the undersigned.
All collection items in our hands have also been turned
over to the new bank, which will account for the same
promptly at maturity.

All collection items in your hands belonging to us,
you will please account for at maturity to THE PRESTON
BANE.

Yours truly,

DAVID PRESTON CO.

The Preston Ban:. of Detroit.
CAMPAU BUILDING, DETROIT, MICH.

DEAR SIR:
This Bank has commenced business under most

favorable circumstances and with ample facilities for the
transaction of business. We respectfully invite your
attention to the advantages offered.

'WE CREDIT AT PAR when a fair average balance
is maintained, checks on banks in the principal cities of
the South, East and West.

Checks on other points at low rates.
REMITTANCES made to New York and elsewhere

for credit of correspondents.
LETTERS promptly acknowledged and daily advices

given of all items collected.
CURRENCY received and forwarded by express

(40 cents per $1.000).
STATEMENTS of accounts forwarded promptly the

first of each month, daily if desired.
LIBERIA L accommodations extended in the way of

approved discounts.
DRAFTS on the principal cities of Europe bought

and sold.
GOVERNMENT AND OTHER BONDS bought

and sold at market rates.
WE SOLICIT CORRESPONDENCE from all

Banks, Bankers and Merchants upon matters of
special or general interest, promising our best attention
to all matters entrusted to us

FOR SPECIAL ACCOUNTS satisfactory terms will
be given upon application.

We remit promptly Exchange on New York, Boston,
Philadelphia or Chicago, as desired, iu payment of col-
lections, at the following rates:
Under $100, 15c. Each. 	 $100 to $250, 25c. Each.

1-10 of 1 on larger amounts.
When payable WITH EXCHANGE, at Par,

and will be pleased to be favored with your items on
this city,

Very Respectfully,
DAVID PRESTON, President.

F. W. HAYES, Vice-Prrit. 	 W)I, A. BERCRY, Cashier.

Medlar to Sell Smedley Collection

Two famous SPMC "names" are combining to make
available by auction some of the finest obsolete note
material known to collectors. Former SPMC President
Glenn Smedley is disposing of his complete currency
collection through an auction sale to be held September

25-26 in San Antonio by former SPMC President Bob
Medlar. The sale includes Smedley's die proofs,
specimen notes, vignettes and outstanding Illinois
obsoletes. Interested collectors should write for a copy of
the sale catalog to Bob Medlar, 220 Alamo Plaza, San
Antonio, TX 78205.
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