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The 500 Kronur Note Iconography

Iceland's relationship with Denmark was never an
easy one. So when the first constitution was granted,
the Icelandic people thought of it only as a step toward
independence. Further struggles for revisions in the
constitution began anew in 1881. Finally in 1904, a
liberal government had come to power in Denmark and
a degree of home rule was granted in the form of a native
Icelandic minister who was to have his residence in
Iceland and be responsible to the Althing. The man
agreed upon was Hannes Hafstein.

Today you can see his bust on the 500 kronur note
issued the 29th of March, 1961. Hafstein, born in 1861,
went as a young man to Denmark where he became a
friend and admirer of Georg M. C. Brandes, a Danish
literary critic. Brandes' philosophy influenced young
Hafstein considerably. When he was young he did not
approve of the uproar some of his countrymen were
making about an independent Iceland. Later he
mellowed to become more liberal. Perhaps it was his
understanding of both sides that made him a powerful
and important leader. As early as 1885, currency notes
were issued for use in Iceland with the portrait of
Denmark's King Christian IX on the obverse. The 5
kronur note with the dates 18 SEPT. 1885 — 12 JAN.
1900 carries "H. Hafstein" as one of two signatures.

The notes you have been reading about, and some
others, have a watermark profile of the first president of
Iceland, Sveinn Bjornsson, who held office from 1944 to
1952. And this brings us to compare the Icelandic offices
of President and Prime Minister. The President and all
members of the Althing are elected by direct popular
vote. At the first meetings of the new Althing a coalition
of the various parties establishes a majority group and
from this group of Althing members a Prime Minister
and 13 department Ministers are selected. The Prime
Minister and the department Ministers are the
executives of the affairs of state.

As we said, the President of Iceland is elected by a
direct, popular vote for a period of four years. His
function is mainly to participate in events in which the
presence of the Head of State is desirable for its
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symbolic value. He personifies the integrity of the
nation, but is outside and above politics.

There is no Vice-President, but when necessary the
presidential functions are carried out by a committee of
three: the Prime Minister, the Speaker of the United
Althing, and the President of the Supreme Court.

For some 1000 years the fish in the sea were the main
source of income, food, jobs and foreign exchange for
Iceland. That was changed in recent years but fish and
fishing are still very important contributors in the gross
national product.

Gross National Product by Industry of Origin in 1969 and 1972

Percentage composition.

1969 1972
Fishing and fish ;;: -ucessing 	 15.5 12.0
Agriculture 	 7.5 7.0
Manufacturing 	 15.5 19.0
Construction 13:5 14.5
Public services 	 7.5 7.0
Commerce 	 14.5 15.5
Ownership of dwellings 	 8.5 7.2
Other sectors 	 17.5 17.8

Total 100.0 100.0

In recognition of the industry the reverse of the 500
kronur note shows fishermen at work on their fishing
boat. The spool-like device at the right front of the
picture is a capstan, made to rotate by an electric motor
located underneath. Wrapped around the capstan is a
hemp or plastic line. (All fishermen and sailors call a
rope a line.) As the capstan turns, the net line is pulled
from the sea and into the boat. If the skipper has been
skillful and/or lucky, the net will bring in a good catch
of fish. The men all wear waterproof clothing to handle
the wet nets, wet lines, and wet fish; the weather is often
rainy as well. The man on the left is tending the line and
killing the fish.

The Gulf Stream brings in warm water from the West
Indies up toward Iceland. Some of this warm water
branches off and drifts around in the seas nearby while
colder water comes down from the north. The mingling
and mixing of these drifting masses of water make
conditions good for fish feeding and breeding, and great
for fish catching.
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Since the fish in the sea are such a big part of the lives
of all the people of the world, it is not surprising that a
lot of controversy and argument has whirled about who
gets fish to eat or to use for foreign credits. A very long
time ago the oceans were just a way of getting from one
harbor to another. Toward the end of the 12th century a
"Law of the High Seas" was agreed upon by the
powerful nations of the time. This agreement said, in
effect, that the high seas were free and open for
everyone to sail on and fish from. The high seas were
defined generally as anything three miles from the
shore line. Denmark and Iceland agreed.

With the coming of big, powered fishing boats,
fishermen could come from England or other parts of
Europe and drag their trawl nets through the water
wherever the fish were most plentiful just outside
Iceland's three-mile-zone:Iceland said it should get the
profits from the fish near its shores just as it had done in
the past before the days of power boats. So Iceland
raised its fishing limit to four nautical miles in 1952,
then to 12 miles, then to 50 miles and finally in 1975,
Iceland said no foreign ships could fish closer to their
island than 200 miles.

Fish are so valuable and so many people eat and earn
their living from fish, that England sent warships to
protect the English fishing trawlers. It was a tense and
hostile time. In 1961, Britain finally agreed to come not
closer than Iceland's 12-mile-limit, but in the following
years the_ English fished the surrounding area so
thoroughly that again the Icelanders said, "You are
taking the fish from our mouths and the money from our
pockets."

When the Icelanders declared the 200-mile fishing
limit in October 1975, the "Cod War" flared up.
Harassment of the British trawlers began in November.
On the fifteenth, Iceland sent patrol boats and cut the
trawl nets and the trawling lines of the British. Ships
banged and rammed one another; big guns fired. On
December 6 a British tug rammed and damaged an
Iceland patrol boat after the patrol coat cut the trawl
lines of a British fishing vessel. It was a dangerous time.
Both sides were belligerent, quarrelsome and
aggressive.

_ Wars have often been started for economic reasons,
_ that is, for paper "credits" or money, and so was the

"Cod War." Finally this war for paper credits was
settled by negotiations, talks and paper agreements.
The agreements were based not on who fished where but
on who gets how much fish.

. The Republic of Iceland now belongs to the North
Atlantic Treaty Organization (NATO), a military
mutual protection group of the Western countries. A
NATO base is maintained at Keflavik. When you arrive
in Iceland, your plane will land at Keflavik where you
will see on the same runways a big squadron of United
States warplanes.
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Husavik is typical of many picturesque ports in the north of Iceland. Fishing is one
of the more important industries. The income produced by the fishing fleet tied up to
the right is the mainstay of the little village.

Thingvellir, one of Iceland's most honored sites. It was
here that the Althing, Iceland's parliament, first
convened more than a thousand years ago.

The 1000 Kronur Note Iconography

The first political General Assembly of Iceland met in
930 A.D. Called the Althing, it met in a house on the
north shore of a large lake named Olfusvatn. Soon the
place became known as the meeting place of the
Althing, Thingvellir, and the lake is now called
Thingvallavatn. The meeting each year of the Althing
was the great social as well as the great political event of
the country.

In the early days when the Althing was in session the
families, men, women and young people, would
entertain themselves with sports and story-telling. It
was a busy, lively place with rivalry, quarrels, gossip
and the noise of a crowd. New friends were made and
marriages settled. The Althing continued to meet here
through good times and bad until the middle of the 19th
century, when the largest town, Reykjavik, was made
the capital. The obverse of the 1000 kronur note has a
picture of the present House of Parliament, the
Althingishusid. The picture on the note really doesn't
do it justice, for the Althingishusid faces onto a little
park, well tended with pretty flowers in the summer; the
old white church is next door, and other government
offices are a short three blocks away. Jon Sigurdsson's
picture is on the right obverse of this same 1000 kronur
note issued March 29, 1961.

In 1848, the King of Denmark was forced to permit
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political groups to be formed. This was made possible by
the ending of the monarch's absolute power and raised
the question of what Iceland's government should be
like under these new circumstances. Jon Sigurdsson
had been the founder and for some time the chairman of
a political club in Copenhagen. During this time he had
formulated a program for Iceland's independence
which he published in the society's periodical, Ny
felagsrit. So it was that in 1848 a meeting was organized
at Thingvellir to reinforce and implement the policies
for independence as formulated by Jon Sigurdsson.
Following the first organizational meeting, other
planning meetings were held every other year until
1907. For 40 years until his death in 1879, Sigurdsson
was the moving force of the independence movement.
His strong leadership in his country's political affairs
has been remembered by placing his portrait on one or
more of Iceland's bank notes from 1935 to the present.

The number of members in the Althing, now 60,
depends on the population counted in each district.
After elections every four years the Althing divides
itself into two houses with equal but different
responsibilities and powers. One house has 20 members,
the other 40, the two groups often meeting together.
There are at present five important political parties,
each submitting nominees for election. The
Independence party is considered to be Socialist and the
Progressive party is the "center" or the most
conservative. In the two general elections held in June
of 1971 and 1974 the results were:

Number of
notes valid

1971

Percentages

1974 1971 1974

Members
returned

1971 1974
Independence Party 	 38,170 48,764 36.2 42.7 22 25
Progressive Party 	 26,645 28,381 25.3 24.9 17 17
Labour Union

Association 	 18,055 20,924 17.1 18.3 10 11
Labour Party 	 11;020 10,345 10.5 9.1 6 5
Liberal and Left

Alliance 	 9,395 5,245 8.9 4.6 5 2
Others 	 2,110 449 2.0 0.4

We mentioned earlier how eons ago the molten lava
rock came through the crack in the ocean floor and built
up an island. The type of rock was basalt. Basalt often
has the habit of cracking later to form vertical columns,
all tightly packed together. The picture on the reverse of
the 1000 kronur note shows such a geologic formation
near Thinguellir, which cannot be seen in the picture in
spite of the title. June 17 is Iceland's Independence Day
when the people close shop and all take part in the
ceremonies. People gather together all over the island,
some at Thingvellir, bringing their families, young and
old, to celebrate their freedom. Father will carry the
smallest child on his shoulders while mother carries the
food for a meal in the open. Most people travel in the
public busses since the emphasis has been away from
private automobiles. In 1974, there were about 55,000
passenger automobiles for a population of some 200,000
persons.

For centuries Iceland was ruled by a monarch in a
faraway land who was seldom interested in anything
about Iceland except how much revenue came from the
colony. As was common in the 16th century, the King
sold licenses to trade, and in Iceland these trade
monopolies made life most difficult. In 1703, over 11% of
the population were parish paupers. In 1907-9, a great
epidemic of smallpox swept through the country killing
an estimated 18,000 people out of the 55,000 total
population. The struggle of these people continued
through the centuries until they finally achieved their
independence in 1944. In the years since then the people
of Iceland have not forgotten the value of freedom, both
political and personal, so the Independence Day
celebrations are big and popular events. Other meetings
are held all over the island where the people join in with
parades, color guards, marching bands and speeches.
The picture of Thingvellir on the note is more what the
place would look like in the winter. On June 17, when the
Independence Day celebrations are held, there is green
grass and usually sunshine to make a great day for an
outing.

The 5000 Kronur Note Iconography

When you look at a map of Iceland, the largest single
area is the glacier, Vatnajokull. "Vatna" means vast
but the map cannot give the full feeling of vastness this
jokull really deserves. Imagine a place completely
covered with ice and snow hundreds of feet thick and
extending nearly 100 miles one way and some 60 miles
across. That is a lot of frozen water and when some of it
melts the results are very large streams of water flowing
over very mountainous land. The combination makes
impressive scenery and provides a large potential
source of hydro-electric energy.

The melt from the north side of Vatnajokull flows
north, forming the Jokulsa a Fjollum river. The snow
water from the east side flows into the Kaldakvis and
Thjorsa rivers. Hofsjokull also supplies snow water to
the Thjorsa. The Thjorsa river together with its
tributaries has the greatest power potential of all
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A crowd gathers at Austuruollur Square in the heart of downtown Reykjavik for
Independence Day ceremonies on June 17. Boy and Girl Scouts form the honor
guard as Iceland has no armed forces. On the left is the old church and on the right,
the present Parliament Building, the Althing House.

Icelandic rivers. The annual energy potential of the
Thjorsa river basin has been estimated at 9600 million
kilowatt hours of electricity.

The obverse of the 5000 kronur note issued on March
29, 1961 has a view of one of the earlier power plants.
The system has been enlarged and extended to a power
plant at Sigalda which is just below Lake Thorisvatin,
about 100 miles by road east of Reykjavik. There is
another hydro-electric plant at Burfell downstream of
Sigalda, and three smaller plants taking the water from
Lake Thingvallavatn.

Much of the power generated by the network is used in
the aluminum smelting plant at Straumsvik.
Approximately 70% of the national population lives in
the area served by the power network but most of the
electricity is used by the Straumsvik aluminum smelter.

The face of the 5000 kronur note has a portrait on the
left of the Einar Benediktsson, but before your
introduction to Mr. Benediktsson we should consider
the kinds of persons who might be honored by having
their portrait on the money of their country.

Kings and Queens are very often pictured on their
countries' bank notes, and logically, for the monarch is
the head of the government issuing the paper. Some
democracies like to use the money surface to
propagandize the greatness of the elected political
leaders. Most of the current United States Federal
Reserve Notes have pictures of past Presidents; but

Denmark, France and Austria, among other countries,
have used pictures of famous men and women from all
walks of life. The list includes not only politicians, but
dramatists, novelists, scientists, musicians and paint-
ers. Hans Christian Andersen, whose portrait is on
the 1952 Danish 10 kroner, is best known as a fairy tale
writer. But he was also a fine poet and a forceful
dramatist. Thus there are precedents for honoring great
men as well as picturing politicians. People with great
talents in other important areas should be honored as
well.

Dr. Sigurdur Nordal, Professor of Icelandic Literature
writes about Benediktsson;

Einar Benediktsson (1864-1940) was a lawyer, editor,
county magistrate, and for some twenty years a
financier abroad. He was perpetually fostering schemes
for great projects to be undertaken in Iceland using
foreign capital, but his ideas were too ambitious in
relation to the circumstances of the time and he was
perhaps too much of a visionary. The result was that he
passed his life alternately rich and poor. But in all his
chequered career his poetry remained sacrosanct, and no
Icelandic poet has ever had such respect for his craft or
worked over each single line he published with greater
care.

Although Einar Benediktsson's first volume of poems
did not appear until 1897 and all his other books were
published in the present century, both the message he
brings and the style of his poetry belong to the
nineteenth century. At the same time, however, his work
in many ways heralds the new age.



Dettifoss is the largest waterfall to be found in Europe.
Icelanders are working to develop the potential electric
power without spoiling the beauty.

An unusual set of conditions combine to make many
impressive waterfalls in Iceland, but Dettifoss is the
highest and a lot of water pours down. For some 40 miles
along the northern edge of Vatnajokull the melting ice
waters flow into the Jokulsa a Fjollum river. You will
see a scene of Dettifoss on the reverse of the 5000 kronur
note issued March 29, 1961. You can see the flat river bed
upstream. Dettifoss is most impressive from the bottom
looking up.
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A glacier is not a constant immovable body of ice. As
more snow and rain build up new ice on top of the old,
the whole tremendous glacier mass moves slowly
downhill. The ice may move only a few feet a year, but it
moves, and while moving the sliding ice breaks off
many projecting rocks. When the ice moves into the
warmer valleys the lower edge melts away and the rock
and gravel, picked up perhaps hundreds of years earlier,
are dropped. The glacier may leave the boulders and
rock in piles or spread out rather flat in the bottom of a
valley. The resulting filled area is called a morain park.

For the 40 miles along the north part of Vatnajokull
glacier a rather high level moraine park has built up
some 5,000 feet above sea level. The glacier waters flow
through the level areas and then down the Jokulsa a
Fjollum river, altogether some 120 miles due north to the
ocean. The average drop of some 40 feet per river mile is
very steep for a river. If the river bed is fairly level for
four or five miles upstream, a waterfall may result.
Dettifoss is the highest in Iceland, with a drop of some
145 feet.

If your interests are less in nature's wonders and more
in man's projects, there are some different and
innovative man-made works utilizing geothermal

Iceland has many spouting hot springs that may be
active like this for a while, then rest for a bit until ready
for another blow. The country's bare landscape in
places resembles the moon's surface. The earth is
naturally bare here and there, but overgrazing,
especially by the sheep, has caused excessive soil ero-
sion and nearly all the native small trees are gone.
Reseeding programs may help to stop the soil loss.

energy. There a number of places north and west of
Lake Myvatn where you can see hot water from the
earth used to heat homes, swimming pools, greenhouses
and to provide the power for electric generators. The
land east and north of Reykjavik also has hot springs,
steam spouting from the earth, and boiling mud holes.
Geothermal energy is used from this field for, among
other things, to heat the entire city of Reykjavik year
round and produce sizeable commercial quantities of
vegetables grown in heated glass greenhouses.

Today and Tomorrow
The traditions and customs of Iceland are

Scandinavian, as you would expect, for the original
settlers were mostly Norwegian and the country was
long ruled by the Danes. A custom distinctly different
from the rest of Europe is the Scandinavian surname
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Huge greenhouses are heated by water flowing from
naturally steaming hot springs and wells. They grow
grapes, tomatoes, peppers as well as the bananas and
tropical flowers seen here. This greenhouse is in the
small town of Hueragerdi, 30 miles east of Reykjavik.

system. I had the pleasure of corresponding with
Sigridur Einarsdottir of the Iceland Tourist Board.
When I asked her about her name she replied as follows:

My Christian name is Sigridur, and since my father's
name was Einar and I am his daughter my surname is
Einarsdottir. Had I been a boy it would have been
Einarsson. This does not change upon marriage,
although had I married someone with a family name I
could have changed to that, but this is becoming less
usual, and most young women prefer to keep their own
names even though their husbands may have a family
name. Also had my father had a family name I would
have kept that, even in marriage.

There are some advantages from the legal-record-
keeping point of view for the European-American
family name system. So in 1913 the Icelandic Althing
(Parliament) passed two laws, the Personal Names Act
and the Farms Names Act. By the Personal Names Act,
statutory approval was given to the use of family names
according to the American-European tradition. The use
of family names began in the 17th century but even
after passage of the law they never came close to
replacing the old custom of patronymics, of which Ms.
Einarsdottir's name is an example. The Althing
repealed the Family Names Act in 1925, and since then
family names are becoming still less and less common.

Just as Iceland's weather is the result of different
forces coming together, her cultural climate is
influenced by such counter prevailing forces as the past-
present and the conservative-progressive. The Icelandic
language is a place where the past-present forces have
been at work.

About 1600 A.D. or even earlier, Icelanders decided to
make a conscious effort to keep their tongue "pure." All
modern languages have resulted from an evolution of
an older speech. Old Icelandic consisted mostly of words
originally directly inherited from its Norwegian mother
tongue. So to say a language is "pure" can only mean
that at some magic place in time the language is
considered to be "pure" and from that time on no foreign
words will be admitted. One may only guess at the
intent and purpose of these early leaders who chose to
close their vocabulary (and to some extent close their
minds). About 1100 A.D. they chose to use mostly Latin
letters and language form upon which was
superimposed the vocabulary and sound values of the
Icelandic language.

Other languages, free to evolve and grow by taking in
"Loan words" from foreign countries for new ideas,
changed until the stationary Icelandic became
separate, unique and different from the rest because it
was purposely held constant. Throughout a period of
several centuries Iceland's scholars produced a
beautiful, great and appealing literature. Their
countrymen responded by becoming the most literate
book buyers and readers. For centuries these people
have been proud, quite reasonable, intelligent and
strong enough to hold their own against all comers.

Today their intellectual and physical powers and
what was once a physical remoteness are not enough.
The distance between Europe and Iceland has shrunk.
What used to be a trip requiring several weeks now takes
only hours. The distances within the island have been
similarly changed, and though the language has
changed little, Iceland society has greatly changed. The
country has accepted new social and technological
ideas from Scandinavia and the rest of the world.
Basically, this philosophy says technology can and
must improve and change men's lives and the social
system must be revised to fit the new order. In effect, our
lives must be reshaped to fit the priority of machines,
money and technology. But then, when the newest and
the best and the most beautiful apartments are
constructed on a carefully costed basis, with the
calculated floor space allocated on a per-capita basis,
what is the result? For some reason or other the human
occupants do not seem to appreciate the efficiency. They
respond by thinking of themselves locked in cages
owned by some remote landlord and as being locked into
an economy in which they are economic slaves. The
reaction is frustration, anger, vandalism and a seeking
to escape the required conformity by some means, any
means. Regarding the problem in Iceland, Dr. Alan
Boucher of the University of Iceland has written:*

The problem of the leisure activities of the young,
though universal, is especially acute in modern Iceland.
The speed of advance from poverty to affluence, the
mechanization that has eliminated much of the demand
for seasonal labour, the loosening of family ties and the
erosion of parental authority ... and the diminishing
influence of religion and the church; these are all factors
in a complex and yet familiar situation, whose symp-
toms are sometimes juvenile delinquency. But it is im-

(Contin ued On Page 79)
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THIRD CHARTER

BACK
Transition Design

By Gene Hessler, NLG

From earlier articles, many of you must know of my
interest in designs as they relate to banknotes that
"might have been." While searching the files of the
National Archives for information which applied to
other essays, certain letters to which I refer further in
this article came to my attention.

Designs for the third charter national bank notes
issued in 1902 were probably being prepared two or
three years earlier. It is my contention, therefore, and I
shall attempt to prove, that what follows applies to the
back design of the $10 denomination.

Icelandic Iconography
(Continued From Page 78)

portant to keep a sense of proportion about all this. As
always, it is the sensational excesses of the minority that
draws the headlines.

In some respects modern Iceland is a microcosm of the
western world, with its virtues and vices magnified by
close proximity. The problems of leisure in an affluent
society can be studied here in miniature. The country
enjoys certain advantages over its larger neighbors,
though. An awareness of dangers and the absence of
large-scale commercial vested interests in vice are
positive factors in the prognosis of the disease.

`This quotation is taken from the Handbook, Iceland
874-1974, J. Nordal and V. Kristinsson, Editors,
published by the Central Bank of Iceland, Reykjavik,
1975.
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