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By Doug Murray

Since I read John Isted's article on U. S. large size
currency production totals in the July 1979 issue of The
Numismatist, one item has bothered me. He stated that
in the $2 United States Notes, Series 1917, the last block
printed and delivered (Speelman-White signatures)
started with serial E10,000,001A and that the first ten
million notes were destroyed at the Bureau of
Engraving and Printing. Oddly, he said this also
occurred on the $5 United States Notes, Series 1907,
where the last block printed and delivered (Speelman-
White and Woods-White), started with serial
M10,000,001—with the first ten million destroyed. I
found it hard to believe that so many notes would have
been destroyed, although I did determine that both
incidents occurred around early 1928. Production totals,
however, for the entire series of the $2 1917 and $5 1907
U.S.N.'s do reflect 10,000,000 notes less than the highest
serial used.

Just recently I was doing research on the Federal
Reserve Notes, Series 1914, with White-Mellon
signatures, and noticed from production totals that the
$5 Philadelphia block CB should have a maximum of
3,824,000 notes. (There were 103,824,000 $5 F.R.N.'s
printed for this district; the first block would have been
100,000,000 CA notes, then 3,824,000 of block CB.) Yet
the illustrated note clearly shows serial C13,668,474B.
Since this is approximately ten million higher than the
production total indicates it should be, it suddenly
occurred to me that possibly this block was also missing
the first ten million notes. Further checking showed
that this CB block was started around 1928.

No other new blocks were started during that time in
any class of notes, except the very plentiful $1 Silver
Certificate, Series 1923, with the signatures of Speel-

man-White, Woods-White and the scarce Woods-Tate.
This series had also posed a problem. The total number
of notes delivered was 2,659,996,000 or 26 completed
blocks (100 million notes each) and 59,996,000 notes in
the 27th block. The "fly in the ointment" is that the
B.E.P. really completed 27 blocks and over 79 million
notes of a 28th! (See table of $1 1923 S.C. blocks.) This
just is not possible, unless approximately 120 million
notes were destroyed.

I then contemplated what if the last blocks used for
the $1 S. C. were also missing the first ten million notes
of each block? I back-calculated, removing these ten
million notes from each of the last 12 blocks, BE back
through HD. This took care of the missing 120 million
notes and also pointed out the approximate time that a
numbering policy change may have occurred. It was
beginning to apper to me that perhaps these missing
notes were simply not printed, and I wanted to know
when this change began. Based on B.E.P. Fiscal Year
1926 output, Block HD (12 from the end) would have
begun approximately early April 1927.

Next, I checked Walter Breen's extensive article on
Silver Certificates that appeared in Numismatic News
in 1975, and discovered that most early blocks of the
Series 1923 $1 S. C. had frequent low numbers recorded,
and that block ED was the last, with seven-digit serial
E2,222,222D. No blocks after ED had any listed serials
less than ten million. At this point I was convinced that
these units of ten million were not destroyed as Isted
had said, but were simply never printed to begin with. I
believe that starting in early 1927, a B.E.P. decision was
made that any new blocks begun were to be started with
an eight-digit serial, or 10,000,001 being the first note of
the block. I can think of only one reason for this: To save
time by trying a new serialing idea.
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The serial number on this Philadelphia $5 F.R.N. Series
1914 (F855c) is nearly 10,000,000 higher than the
production total for that district indicates it should be.
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Previously, new blocks were started with single digit
serials, expanding the number by moving the prefix
symbol to the left as the number warranted it. This
required a lot of numbering device manipulation until
the full complement of eight-digits was arrived at,
where the next 90 million notes could be run with no
change in the eight-digit configuration. Therefore, a
great deal of time would be saved if this serial
manipulation could be eliminated. By 1927 B.E.P.
thoughts had turned to the new small size currency as a
means of increasing production. However, more notes
meant more of the above numbering problems. These
problems were finally solved for the new small size
notes by prefixing the low serials with zeroes to get the
eight-digit complement. I can only surmise that rather
than print those last large size blocks with zero prefixes,
a decision was made just to eliminate the serials with
less than eight-digits until the idea could be
implemented on the new small size currency.

In any case, I theorize that the last 12 blocks of the
1923 $1 S.C. (HD through BE) and the last block of the
1917 $2 U.S.N. (EA), 1907 15 U.S.N. (M:-) and 1914 $5
Philadelphia F.R.N. (CB) were started at serial
10,000,001. If anyone can find any of these 15 blocks
with a serial of less than ten million, I'd like to know of
it. Write: Box 2, Portage, Michigan 49081. In the
meantime, until my theory can be proven wrong, I'll
simply state that those missing 150 million notes aren't
missing — they were just never printed.

Block BE of the $1 S.C. Series 1923 would not have
existed if blocks HD through AE had started at 1. The
highest serial used would have been A59,996,000E.
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Block EA of the $2 U.S.N. Series 1917 and block M:- of
the $5 U.S.N. Series 1907 were previously stated to have
had the first ten million notes destroyed at the B.E.P.
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Table showing the blocks used for the Series 1923 $1
Silver Certificates.
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CAPIN
New Orleans, July 31st, 1840

Counterfeiting has been lately carried on here to an extent
that is absolutely astonishing. The head quarters of a gang
was broken into, on Tuesday night, and the chief of the rogues,
a man by the name of Lemon, arrested. The gang had prepared
materials for issuing an immense amount of spurious notes. No
less amount than $700,000 of counterfeit bank notes of the
Carrolton Bank was found in their possession.
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