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Katandin Iron Works

Maine's Ghost Town and Its Scrip
By E. Burnell Overlock

Travelers on Route 11 going from Millinocket to
Brownville Junction will notice a posted sign about
eight miles north of Brownville Junction which reads,
"Katandin Iron Works", a Maine State Park. This sign
might arouse a person's curiosity, particularly if he had
scrip issued by this now-defunct business in its heyday
of 1870-85. To appreciate the importance of this scrip
today as a collector's item, it is necessary to do some
research on this once-thriving business.

Some time very early in the nineteenth century Moses
Greenleaf, a land surveyor and Maine's first mapmaker
and authority on interior lands of the state, found a

large quantity of orange colored ochre, some of a bright
yellow and some red, and a mountain of excellent ore.
Legend has it that Greenleaf not only discovered the
iron deposit but also attempted to interest persons in
forming a company to mine the ore. It is said that he
smelted some of the ore and made the iron into a
horseshoe which he carried with him on one of his many
journeys to the state capital at Portland. Finally in
1836, a company was formed to build an iron industry
on the site of what is now known as the West Branch of
Pleasant River.

On March 15, 1836, the Pleasant River Iron and Steel
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Unused $1 Katandin Iron Works scrip for the
decade of the 1880s signed by James Mooney,
Treasurer.

10c scrip of Katandin Iron Works dated October 1, 1879, made
out to "Store Keeper" and signed by 0. W. Davis, Jr., Treasure.

Company was incorporated by the Maine Legislature
for the purpose of manufacturing iron and steel within
Township Six, Range Nine, in the County of Penobscot.
However, the fifteen incorporators did not carry their
concern beyond the planning stage, perhaps due to the
vast array of problems involved in undertaking the
building and operation of an iron works. Financial
onditions might also have been a factor, as a

depression took place in 1837 - 38.

Because of the multitide of problems facing the
original owners of the area, nothing developed and in
1841 another company was formed to build and operate
an iron works known as the Maine Iron Company.
Samuel Smith of Newmarket, N. H. and his son,
Edward Smith of Bangor, were the prime movers of the
concern. Because this corporation was formed during
the depression years, the Smiths were able to purchase
land as well as the Pleasant River Iron and Steel
Company at an attractive price. The Smiths were
optimistic enoul h in the future of their business that
they built an iron works at Iron Mountain. The
construction of the iron works was no easy task, as the
area was practically a virgin tract in 1843. It was
necessary to first improve the road into the site, build
shelters, a sawmill, a boarding house, stables for draft
animals, etc. The iron works village when finished was
dubbed Smithville. The Maine Iron Company owned
the whole township and every building in it.

They were now ready to construct a blast furnace and
its accessories. The furnace was basically a huge,

sturdily built chimney about thirty - four feet square at
the base, narrower at the top, and thirty feet high. The
purpose of the furnace was to separate the iron from the
other materials in the ore by heating it until it became
liquid. The fuel for the blast furnace was charcoal, as
there was an abundance of wood in the area. Brick
ovens or kilns were constructed for charcoal - making
near the furnace. These kilns about thirty feet in
diameter and eighteen feet high held fifty cords of wood.
Once the charcoal was made, it was stored to keep it dry
and watched because of the danger of a fire.

By 1844, the Maine Iron Company was producing pig
iron. However, for some unknown reason or
combination of reasons, the iron works with all the land
and buildings was sold in 1845 to David Pingree of
Salem, Massachusetts.

David Pingree was a successful businessman in the
shipping industry who intended to retire when he
reached the age of fifty. He had always been interested
in Maine timberlands and bought land in Maine while
reducing his shipping interests. It was quite natural for
Pingree to purchase a township and a half in 1845 along
with a newly constructed iron works. He formed a new
corporation and was able to interest a group of men in
joining him. Later in the year Pingree and his four new
associates formed the Katandin Iron Works Company,
named after the mountain thirty-five miles north of the
works. Pingree was the principal stockholder and was
elected president and ran the company until his death
in 1863.
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Dr. Charles T. Jackson, who had served as state
geologist for Maine, was hired to make a study and
survey of the ore at Ore Mountain, as it was then called.
He calculated the cost of production, and his report
encouraged Pingree and his associates to increase their
investment in the iron works considerably. However, a
discouraging item in Jackson's report was the high
price of transporting the iron to Bangor. At the time the
only means of transportation was using mules, horses,
and oxen over the rough dirt roads a distance of forty
miles.

In July, 1846, the company was ready to begin
operations. However, John Hayes, who was in charge of
operations, found that there were many faults that had
to be corrected. In addition, numerous new buildings
were constructed, such as a boarding house and a
mechanic's shop. Contracts were let for mining ore,
delivering ore, chopping wood, hauling wood, clearing
land, etc. Practically every operation that was carried
on at the iron works was put out to contract at one time
or another. In spite of the many problems confronting
the iron works, the company kept in operation until
1852. A large stock of unsold iron on hand was the cause
of the shutdown. In 1853, the price of iron was increased
substantially and preparations were begun to put the
furnace back in blast. The ninth blast took place in 1856,
and this was the last time the Katandin Iron Work's
furnace operated.

Many factors contributed to this end. The furnace was
worn out. The company had financial problems. The
sale of Katandin pig iron did not improve. An overseer
was kept on at the iron works to look after and keep up
the company property and to ship out the remaining
iron. Fires had destroyed some of the buildings and the
others were kept open for lumbermen in the winter and
tourists in the summer. In 1860, the population in the
township was fifty - six. Pingree in 1863 did everything
in his power to reopen the iron works, but any plans he
had ended abruptly by his death at the age of sixty -
seven.

The charcoal kiln as it appeared in 1979.
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Historical marker at site of the charcoal kiln.

In 1868 a new company was formed and incorporated
under the name of the Piscataquis Iron Works. It is
believed that the plans of the new company for
reopening the iron works hinged on the building of a
railroad to the plant. However, no railroad for the
transportation of iron and supplies was built during the
next eight years.

In 1876, Owen W. Davis, Jr. and four others leased the
land from the previous owners and became
incorporated under the name of the Katandin Iron
Company. The new operators were all Maine residents
and under the capable direction of Mr. David decided to
rebuild and remodel the iron works. In the meantime,
the Bangor and Piscataquis Railroad had reached Milo,
a town fifteen miles away, and prospects for the
construction of a branch to the iron works looked good.

After spending considerable time and money in
rebuilding the iron works and replacing the old
equipment with new and improved machinery as well
as kilns, ovens, etc., David had the iron works in
operation in 1876. At this time a problem with the ore
reappeared and a Swedish chemist was secured to
conduct an investigation. The problem was solved, and
in 1880 the iron works was in full production. The
population rose from thirty-five in 1870 to one hundred
fifty - six in 1880. In the meantime the price of iron had
climbed from $17.62 in 1878 to more than $28.00. But
the big problem was the cost of transportation. In 1881,
Mr. Davis and several others formed the Bangor and
Katandin Iron Works Railway to transport the iron to
market. The railroad was completed to Brownville and
by 1882 trains were running through to the iron works.

Late in 1883, a hurricane swept through Piscataquis
County and during the height of the storm sparks from
debris from the charcoal kilns ignited the buildings and
the iron works burned to the ground. Only two
buildings were spared. The future of the iron works
looked bleak after this disaster, as the property was
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The blast furnace as it appeared in 1979.

uninsured. However, Davis made immediate plans to
rebuild, as the Katandin Iron Works had established a
reputation as well as a demand for its product. In May of
1885, Davis secured a new lease and in July the clearing
of the debris at the iron works began. By the end of
November the new iron works was complete and with its
new innovations and modifications Davis believed that
he would be able to turn out more quality iron at less
expense than before. To find new customers Davis made
a trip to the West where he made numerous sales.

The iron works continued to prosper until 1890 when
the kilns stopped supplying charcoal, and with the
coming of the age of steel, small iron works like
Katandin were outdated. The fact that the Katandin
Iron Works operated as long as it did was undoubtedly
due to the energy and ability of Owen W. Davis, Jr.

The closing of the iron works marked the beginning of
another era for K. I. W. In 1897, a spoolwood company
moved in to cut the new stand of birch which was
shipped to Scotland for spool making. Many of the old
iron works buildings were used in the new operation.
This business came to an end in 1911. In the meantime a
tourist trade or summer resort business sprang up. In
the early 1880's the iron, sulphur, and other minerals in
the local springs were highly publicized as health -
giving, with the result that people from far away
descended on the area in increasing numbers. The
business peaked about 1900, but the hotel remained
open until it burned in 1913. After the fire some woods
operations and a few sporting camps were all that was
left at K. I. and most of the inhabitants moved away.
The Bangor and Katandin Iron Works Railway later
was sold to the Bangor and Aroostook R. R. Co. and in
1922 the portion which ran from Brownville to the iron
works was abandoned.

In 1927, Allied Chemical & Dye Corporation of New
York became interested in the area for the prevalence of
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sulphur. In 1952, the purchase was made of the stock of
the old Piscataquis Iron Works Corporation, Ore
Mountain, Katandin Iron Works Township, and half
the adjoining township. The price paid was a million
and a quarter dollars. The area of land containing the
old furnace and the only charcoal kiln left was donated
to the Maine State Park Commission and is now an
historic site maintained by the State Park Commission.

Sources of Information:

A History of the Katandin Iron Works (A thesis for a Master
of Arts degree by Joel Webb Eastman completed in 1965)

Down East Magazine - April 1967, Sept. 1964, Oct. 1961.

Security Paper and
Printing in Sweden

A Review by Barbara R. Mueller

SPMC'er Richard Kelly has submitted an informative
article entitled "How they make security papers in
Sweden" from the British publication Paper, August 6,
1979 issue. Written from the viewpoint of the
syngraphically uninformed, it nevertheless contains
several useful nuggets for the collector provided he uses
his own expertise for amplification.

The article centers on the AB Tumba Bruk mill
located just south of Stockholm. It was founded in 1759,
when one Peter Momma sold 25 reams of banknote
paper to the Riksens Standers Bank. Two centuries later
his firm was merged with the Banknote Printing Works
of the Bank of Sweden, thus integrating the process of
manufacturing security paper under one roof.

Tumba Bruk was manufacturing security paper by
hand as late as 1955, although it installed its first paper
making machine in 1939. Its security paper is made
from various formulations of linen and cotton rag and
bleached chemical pulp, with over 50% of total
production destined for export.

Security features nearly always include the precision
watermark portrait which used the paper fibres to
outline facial details. Filaments of aluminum foil
security thread, "mottling" fibres, and chemical
additives which resist liquid erasers are other security
weapons.

Imprinted onto this paper are pre-programmed,
complex guilloche designs from machines supplied by
the West German firm of Maschinenfabrik Michael
Kampf. Actual printing is done on web - fed Goebel
presses in three stages according to the magazine
article: "These stages comprise iridescent printing, in
which the ink fountain is divided into a number of
partitions and produces a spectrum of discrete colour
areas on the note, each merging gradually with the
other; copper plate printing; and finally, numbering,
each individual digit being hand - engraved for the
purpose."
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