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	This Central Transportation Company of Georgia certificate 	 certificates actually form a pictorial histo y of railroad rolling

	

shows why railroad certificates are so popular. Since most 	 stock.
railroads used vignettes portraying locomotive engines, the
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The close-up of the Central Transportation certificate illustrates the intricate work of the engraver's art.
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One of the newest areas of the paper money collecting
field is widely known as "scripophily". Scripophily is the
term describing the hobby of collecting stock and bond
certificates.

Collectors of financial paper often overlook the busi-
ness world. Too often, business items and documents
have been thrown in the trash as worthless while an
equally old, and sometimes less beautiful, consumer item
was collected as an antique. Corporate stock and bond
certificates are just such examples. The thought of
corporate stock certificates and bonds conjures up
images of the New York Stock Exchange, high finance,
and sophisticated investments. Rarely in the past have
these documents ever been considered as collectible
Americana. Increasingly, though, stock certificates are
being treasured by a group other than investors. Col-
lectors have begun acquiring old stock certificates and
bonds of defunct corporations. No longer is it important
for a company to have a profitable financial future. The
stock certificates and bonds of bankrupt firms may now
be worth almost as much to a collector as the certificates
of prosperous firms are to a Wall Street investor.

Stock and bond certificates may have been worth
thousands of dollars at the time of their issue, but a great
majority of them became totally worthless as a result of
the issuing corporations filing bankruptcy during the
depressions of the 1890's and 1930's. These worthless
documents have been stored away in bank vaults, safe
deposit boxes, and drawers for decades. Only in the past
ten years have collectors begun to take an interest in
these once valuable pieces of paper.

It has been estimated that there were only about one

This certificate from the Tobacco Products Corporation was
worth over $11,000 at the time of its issue in 1926. The firm went
bankrupt in 1936. Thus, the certificate can be acquired for less
than two dollars today. The low price of this beautifully engraved
collectible is attributable to the fact that Tobacco Products was a
very large company and hundreds of thousands of certificates
were printed and issued.

hundred stock certificate collectors in the United States
in 1964. There was no organized market. Today, the
number of collectors reaches into the thousands and there
are perhaps dozens of dealers around the country
specializing in certificates. In addition to those dealers
that specialize in certificates, there are also many non-
specialist dealers at every antique show, coin show, and
flea market who have at least a few stocks and bonds
available for sale. Stock and bond collecting is also popu-
lar in Europe, especially Great Britain and West Ger-
many. One U.S. dealer claims that over half of his sales
are made to Germans. The hobby is so popular in Ger-
many that several books on certificate collecting have
been published in the German language. Collectors' clubs
exist all over Europe. The largest club is the English
Bond and Share Certificate Collectors' Society.

Scripophily has to be the perfect collecting hobby be-
cause certificates offer so many types of pleasure for such
a low price. Each collector seems to have his or her own
reasons for pursuing the hobby. Among the most popular
reasons for collecting certificates are the following:

1. Stock and bond certificates are a variety of paper
Americana and are collected as such by nostalgia buffs
and historians.
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2. Many stocks and bonds bear beautifully engraved
pictures (called vignettes►. These engravings are col-
lected as "limited edition" prints by those who have an
eye for esthetic attractiveness.
3. In earlier years revenue stamps had to be attached
to stock certificates when the stock was sold. There-
fore, stamp collectors have found the collecting of
stock certificates to be an excellent adjunct hobby.
4. Stock certificates represent ownership in corpora-
tions and are collected by business historians who are
interested in the history of the ownership, manage-
ment, and capitalization of particular firms.
5. Stock and bond certificates, particularly those of
small companies, often represent an important source
of local history. Therefore, many collectors are only
interested in certificates issued in their immediate
locale.
6. Stock and bond certificates bear the signatures of
the corporation's management. Consequently, stock
certificates are an important source of autographs for
the collector of philography.
7. The collecting of stock certificates is the perfect
accompaniment to many other collecting hobbies. For
instance, antique auto collectors might be interested in
stock certificates of the early automobile companies,
and collectors of railroad memorabilia find that stock
and bond certificates of early railroads make a nice
addition to the collections they already possess.

The following sections expound upon what each of the
seven types of collectors looks for in a certificate.

The Niagara Oil Company certificate from the 1860's is an
example of an unissued certificate. The company apparently
went out of business before this particular certificate was sold.
Because the certificate was never signed, its value is less than
five dollars despite the fact that it is over a century old.

#1:Nostalgic Americana
Stock and bond certificates are a type of paper Ameri-

cana that can be compared closely to advertising cards,
bank checks, and postcards. They are relatively rare, but
not so rare that they are not within the reach of the aver-
age person. The original owners of stock and bond certi-
ficates valued the documents and thus took good care of
them. Rarely is a stock or bond ever found in poor condi-
tion. The certificates were either treasured or disposed of
by the original owners.

Some collectors find the former value of a stock certifi-
cate to be an interesting aspect of the hobby. For in-
stance, a certificate for 20,000 shares of a mining com-
pany might have been worth over one million dollars in
1927, but can be purchased today for two or three dollars.
What other type of collectible can be purchased today for
such a small percentage of the original selling price when
new?

#2:Limited Edition Art Prints
Most corporate stock and bond certificates bear beau-

tiful engraved pictures on their face. Consequently, a
collector of art prints might find that these old certifi-
cates are, in fact, a type of early American, limited edition
art print. Stock and bond certificates were usually
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The certificate of the Isabella Gold Mining Company is one of
the most beautifully engraved of western mining stocks. The
small vignette portrays an eagle, an American flag, a steamboat,
a train, and an Indian chasing a buffalo.
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printed by the finest engraving companies in the country
(such as the American Banknote Company) and the en-
gravings were always finely detailed in order to prevent
counterfeiting. As a result of this care and detail, en-
graved stock and bond certificates represent the finest
work by American artists of the time. The types of pic-
tures appearing on certificates are many. Common sub-
jects include semi-nude gods and goddesses, birds,
animals, buildings, trains, and portraits of corporate
founders. Since corporations only printed enough certi-
ficates to issue to their stock and bond holders, and
numbered these for record keeping purposes, the certifi-
cates are true examples of limited edition, numbered art
prints.

The value of an engraved stock or bond certificate is
dependent upon the beauty of the engraving, the supply
available, and the fame of the corporate executives who
signed the certificates. For these reasons, a stock certifi-
cate issued by a small firm will often be more valuable
than an equally beautiful certificate of a larger firm since
the small company will usually have issued a lesser
number of certificates.

Engraved prints of the 1800's (such as Currier and
Ives) are quite valuable. Stock and bonds, however, which
bear beautiful engravings sell for very low prices. This
apparent inconsistency in the value of engravings can
only be explained by the lack of awareness of the poten-
tial value of certificate engravings. Although some certi-
ficates with beautiful engravings from the 1920's and
1930's can be purchased for as little as 25 cents (for
example, the stock certificate of the Tobacco Products
Company), the more common price range is from $3 to $5.
It should be noted that some retail prices have actually
gone down during the past decade due to a better organ-
ised market for certificates.

The reverse side of the Isabella Gold Mining certificate shows
where the revenue stamps were affixed. Also, the owner of a
certificate must endorse the reverse side before the stock can be
sold. Consequently, if a famous person had owned the certificate,
there might be a famous autograph on the back side.

Stock certificates do not have to be old to attract the
interest of the collector who is interested in beautiful
engravings. Many modern stock certificates are quite
lovely and are sought by collectors as much for the pic-
ture as for the investment in the corporation. Ringling
Brothers Circus and Playboy stock certificates are exam-
ples of modern day engravings of collectible quality. A
recent Wall Street Journal article states that Playboy
Corporation had a higher percentage of stockholders who
owned only one share than any other corporation. These
stockholders who own only one share of Playboy were not
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interested in the company as an investment, but in the
engraving of an unclad lady appearing on the stock
certificate.
#3:Revenue Stamps

In earlier years, stock sales were taxed by federal,
state, and foreign governments. As evidence of the fact
that the tax had been paid, a revenue stamp was attached
to the reverse side of the stock certificate. Therefore,
many stamp collectors have found that collecting stock
certificates with stamps attached is an excellent com-
panion hobby. Stock certificate collectors are often sur-
prised to discover that the stamps affixed to the back of
their certificates are issued not only by the United States
Internal Revenue Service, but also by various state
governments (New York and Massachusetts most
frequently). Occasionally, foreign revenue stamps can be
found attached to certificates. Sometimes the selling
price of the stock certificate is less than the catalog price
of the stamp by itself. More commonly, however, the
price of the certificate is at least equal to the value of the
stamp. Nevertheless, it is nice to be able to pursue two
collections for the price of one.
#4:Business History

Business historians often find it difficult to reconstruct
the history of early corporations. Most records have often
been destroyed by some catastrophe such as a fire, or
intentionally by management when storage space was not
available to house the records of previous years. Con-
sequently, stock certificates may sometimes be the only
source of information relating to early management,
ownership, and capital possessed by the company. Even
when a firm has been destroyed by fire, the stock certi-
ficates probably still exist since the certificates were kept
in the homes of the owners or in bank vaults.

In addition to supplying the information mentioned
above, old stock certificates may even provide the his-
torian with a picture of the company's building, or per-
haps pictures of the founders. Although it may be neces-
sary for the business historian to possess several stock
certificates of the same company, they are still a valuable
primary source of information about a company.

The certificates that are of most interest to business
historians are those that were issued by small companies.
Large firms often kept adequate records, whereas small
firms might have kept fewer records and received less
publicity. The certificates are thus the only remaining
evidence of the firm's financial activities.
#5:Local History

Local historians occasionally find that stock certifi-
cates are an important source of local history. Certifi-
cates are usually signed by community leaders, and the
original owners' names are normally also well known, at
least in small towns. Since many small corporations
printed a picture of the firm on their certificates, a visual
image of the company's buildings is available. If the
buildings are still standing, their location can be dis-
covered by using the stock certificate picture as a guide.
#6:Autographs

Corporate stock certificates are signed by the president
or vice president of the firm and usually the secretary of
the company. Consequently, stock certificates issued by
large firms may be a source of material for those who
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collect autographs. The names of such famous American
businessmen as Cornelius Vanderbilt, John D.
Rockefeller, and J. Paul Getty can all be found on stock
certificates. Imagine the excitement of finding an Ameri-
can Express Company certificate of the 1860's bearing
the signatures of both members of the Wells Fargo team:
Henry Wells and William Fargo. An earlier American
Express Company certificate (1850's) bears the signature
of William Fargo and John Butterfield (of stagecoach
fame). Either of these certificates sells for about $100
each.

Although most certificates bear the signatures of lesser
known individuals, the autographs still may be valuable
in the local area where the corporation was located.
#7: Companion Hobby

Individuals with special interests may find that the
collecting of stock certificates is an adjunct hobby to add
interest to some other type of collection. Collectors of
mining equipment may find that stock certificates of
mining companies add additional excitement to their
hobby. Glass collectors can specialize in stock certificates
of glass companies. Movie buffs might be interested in
collecting certificates of old theaters or old film pro-
ducing companies. Collectors of railroad memorabilia are
among the most avid of certificate collectors as they
specialize in the stocks and bonds of the many defunct
American railroads. Whatever a person's hobby, there is
probably some aspect of stock and bond certificate col-
lecting that would add extra interest to the existing
hobby.

What Determines Stock Certificate Value?
As with any type of collectible, the value of an old stock

or bond is determined by supply and demand. On the
supply side, certificates are categorized as either issued
or unissued. Issued certificates are those that have been
issued by the corporation. The issued certificate bears the
name of the owner of the certificate and the signature of
the corporate officers. An unissued certificate is one that
has been printed up by a corporation, but never sold. The
issued certificates are usually considered more valuable
because of the signatures they bear. Since most large
well-known firms have issued great quantities of stock
certificates, their value is quite low. Small companies,
however, may have issued fewer certificates and thus the
supply is less. Certificates that have been issued by a
corporation and then later cancelled are worth less than
uncancelled certificates. Cancelled certificates are worth
more than unissued certificates. Cancelled certificates are
a rather new phenomenon in the field of scripophily.
Historically, collectible certificates were those that were
held by individual owners when a firm went bankrupt.
There was no way to get the certificates that corporations
had cancelled since the firms had to keep the old
certificates for their files. However, with the expansion of
the market for old certificates during the late 1960's and
early 1970's, many dealers began approaching
corporations to see if the firms would sell their cancelled
certificates. Since there was money to be made, many
corporations decided to sell. Consequently, crates
containing millions of pre-World War II cancelled stocl
and bond certificates have recently been purchased by
dealers.
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On the demand side, the value of certificates is deter-
mined by many of the factors mentioned in this article.
These determinants of value can be summarized as
follows:

1. The age of the certificates (older is more valuable(.
2. The quality of the engraving.
3. The importance of the officers who signed the cer-

tificates.
4. Value of stamps attached to the reverse.
5. The industry in which the company operated.

These factors, either singly or combined, determine the
price at which a stock certificate will sell. For example, a
certificate of a small local company bearing a beautiful
engraving that was once owned by some famous person-
ality, and that was once worth one million dollars, would
probably be rather valuable (perhaps $50-$100). The same
engraving and signature on the certificate of a large
international corporation might result in a stock
certificate that was worth only $1. In addition, the loca-
tion of the buyer and seller can make a difference in the
price of a certificate since there is a great deal of localism
and specialization among certificate collectors. This
aspect of specialization is what causes the fifth factor
above to be a determinant of certificate value. For exam-
ple, so many collectors specialize in railroad company
certificates that prices are much higher for any stock or
bond that portrays a train. The reason for the popularity
of railroad certificates is partially due to the romance of
railroading, and partially to the attractiveness of the
stocks and bonds. Other industries that are popular with
certificate collectors include the auto manufacturing,
mining, petroleum, telephone companies, and steamship
lines.

Old certificates can be found in a number of places.
Since there has been such an increase in the number of
collectors in the past decade, many antique shops now
carry at least a few certificates. Certificates can also be
found at some coin stores and at flea markets. There are
also several dealers who advertise regularly in coin and
antique magazines. Many families have a few old stock
certificates stored in the attic or in old trunks. These were
considered worthless in a bygone day and have often been
forgotten by their owners. Old bank vaults are also a
source of certificates. Banks often took certificates as
security on loans prior to the Great Depression. When the
corporations went bankrupt, the banks were left with the
worthless certificates. Small town banks, in particular,
are still storing these dust covered securities.

Stock and bond certificates that were once viewed as
valuable stock market investments are being looked upon
as investments again today. However, today they are not
investments in the stock market, but investments in
Americana. So if your grandmother left you a portfolio of
"worthless" securities, dig them out again. They may
now be valuable art treasures or antiques.

In summary, the collecting of stock certificates is an
ideal hobby that will fit almost any pocketbook or inter-
est. Unlike many types of collectibles, stock and bond
certificates permit a person to pursue many hobbies
simultaneously. The next time a company you invest in
goes bankrupt, do not despair. That certificate may be
the first step in a new collection of engravings.

The purpose of this letter is to get the response of the
"Small Size Block Collector".

At the last paper money show, put on by the Memphis
Coin Club in Memphis, several of my trade friends
expressed that they had a good time, but they thought
that the show had more to offer the national collector, the
foreign collector, the obsolete collector, and the
Confederate collector. They thought that something was
needed to attract the small size block collector. I had to
agree with them. Myself being a small block collector, I
spent more time in the lobby and in friends' rooms
trading notes than on the floor buying notes.

With this in mind, I tried to think of things that would
be more interesting to the small size block collector. Two
ideas came to me right away. The first was to have more
dealers set up at the show which specialize in small size
notes. This would be great, but how do you get them to
pay the table rent when the past three shows have not
been too good for them. Although I don't think they went
home unhappy, the traffic was just not looking for what
they had.

The second idea was to have a swap meet. That is, to
have a time set, say Saturday afternoon, for all those who
collected blocks to get together in a designated place, say
one of the meeting rooms, and trade or buy notes from
other block collectors. Every one could bring their extra
notes and their want list.

The second idea probably has more merit, but I would
like to have your opinion and any other suggestions you
may have. After I receive your comments, I will take the
matter to the general membership of the Memphis Coin
Club for their response.

I know next year's show will be bigger and better than
the last, but hopefully with your help, it will also be better
for the small size block collector.
Gregory L. McNeal, SPMC 4297, 4236 Park Forest Drive,
Memphis, TN 38138
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