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In 1866, one of seven brothers left Canton, Ohio
bound for Denver, Colorado, and started a banking
empire which was to grow, and collapse, over the
next 68 years. This was Jefferson Raynolds, the
third son of James Madison Raynolds and Sarah
Slusser Raynolds. The family could trace its roots
in North America to 1666, when a six-year-old boy
was brought by a "nanny" to Richmond, Virginia
from London in order to escape the plague.

By the early 1800's, the family roots were in
Zanesville, Ohio, since it had left Virginia because
of opposition to slavery. By the 1840's, James
Madison Raynolds and his wife had moved to Can-
ton, Ohio and had a general merchandise business.
It is from this point that our story of the three sons,
in which we are most interested, starts. First, we
should point out that in the intervening 90 years, as
each brother died, the survivors seemed to rewrite
the family history; therefore, the facts as presented
here may be contradictory to what has been written
previously.
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Secretary of State. At the time of his death, while re-
cuperating from the effects of a nervous breakdown, he
was warden of the territorial prison. He died in 1910.

Twin sons, Edward David Raynolds and Hallett Ray-
nolds, were born December 28, 1875, in Pueblo, Colo-
rado. They were to be raised, educated, and trained to
be part of their father's banking interests. We shall meet
them again in this story when they have reached
majority.

Jefferson Raynolds was taught, or naturally acquired,
the knack of being in the right place at the right time. He
apparently knew that the railroads were the key to
success in the western United States in the 1870's. Before
the A.T.&S.F. Railroad reached Las Vegas, New Mexico
in 1879, and before it reached Albuquerque in 1880, he
and his brothers had established banking houses in those
towns. The same pattern was repeated in El Paso, Texas.
When the Southern Pacific Railroad reached town in
1881, Jefferson had formed The Bank of El Paso.
Nevertheless, Jefferson Raynolds moved to Las Vegas,
New Mexico in 1876, and established The Raynolds
Brothers Bank, with his brothers Joshua and Frederick
Alexander Raynolds.Frederick Alexander Raynolds

Jefferson Raynolds, the third-born son and the first
with whom we will be concerned, was born October 26,
1843 in Canton. At the age of 18 he entered the Civil War
in Company F, 4th Ohio Volunteer Infantry. A year later
he was "invalided" in a hospital. In 1863, and until the
end of the war, he served as a clerk in the War Depart-
ment in Washington. For a short time after the war he
was a clerk in the family business in Canton.

In 1866, Jefferson left Canton and went to Denver
where he obtained a job as a bookkeeper in the Kountz
Brothers' Bank. Some sources say that Jefferson had
banking experience in Canton, but most likely his ex-
perience was obtained in the family business. That same
year, 1866, the Kountz Brothers' Bank became The
Colorado National Bank (#1651). Later this same bank
would be a training ground for the second brother in
our story, Joshua Saxton Raynolds.

In 1871, at the age of 28, Jefferson Raynolds moved to
Pueblo, Colorado with The Thatcher Brothers' Bank, and
that same year became the first cashier of The First
National Bank of Pueblo (#1833) when it was formed by
the Thatcher Brothers. This association with the
Thatchers would continue until well into the 1900's, as
M.D. Thatcher was on the boards of directors of some of
the Raynolds Brothers' banks which were founded later.
Undoubtedly, the Thatchers were early backers of the
Raynolds Brothers, but most of those traces died out
when history was rewritten by the last brother, Joshua
Saxton Raynolds.

While he was in Pueblo, Jefferson married Martha
Cowan of Fairfield, Iowa in May, 1872. Their first son
was born in March, 1873 and was named James Wallace
Raynolds. A graduate of M.I.T. in mining engineering, he
was the only male child of the original brothers who was
not later associated substantially with the banks, but
was active in his father's Mexican mines. He did gain
fame as the second Secretary of the Territory of New
Mexico. This is the equivalent of our present day state

The Fremont County Bank, Canon City, Colorado, circa 1886

Joshua Saxton Raynolds was born on December 31,
1845 in Canton, Ohio. He was the fourth son, and the
second of the banking brothers. He was in the Civil War
as a "100 Day" Man in Company C, 162nd Ohio Volun-
teer Infantry. At the age of 22, probably due to the
influence of his brother Jefferson, he became an assistant
cashier at the Kountz Brothers' bank, The Colorado
National Bank (#1651) in Denver. Two years later he
moved to Central City, Colorado, as assistant cashier of
the Rocky Mountain National Bank (#1652). He had mar-
ried Sarah Robbins in September, 1869, and in July, 1870
his first daughter, Ruth, was born. She was to play an
indirect part in the banking business of the brothers by
marrying James G. McNary in 1902. McNary became
president of The First National Bank of El Paso (#2532)
in 1916. We shall go into more detail about him later on in
this article.

Two sons, who also played a part in the brothers' bank-
ing business, were also born of this marriage. Herbert
Frederick Raynolds was born in Central City, Colorado.
He later became a judge of the Second New Mexico
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Judicial District, vice-president of The First National
Bank of Albuquerque (#2614), and was on the board of
directors of The Occidental Life Insurance Company.

John Madison Raynolds, the most successful of all the
sons of the three brothers, was born in Las Vegas, New
Mexico in 1878, and we shall go into detail about him,
when he is president of The First National Bank of
Albuquerque (#2614).

The third of the banking brothers, but the sixth born
male child, was Frederick Alexander Raynolds, who was
born in Canton on September 26, 1850. At age 15, he left
school and went to work for the dry goods house of David
Zollars and Company. When after two years he had saved
$500, he quit to start his own business of buying eggs
and butter in the country around Canton and reselling to
the stores in town. Very quickly he was broke and went to
work as a traveling salesman for the Eagle Woolen Mills
of Canton.

At the age of 20, after having been a salesman for two
years, he was made secretary and treasurer of the
company. He was also a part owner and an efficient
manager of the company, but in August 1874, he sold
his interest in the business and went to Canon City,
Colorado.

Canon City (pronounced "Canyon" City), is about 38
miles from Pueblo, where Jefferson was cashier of The
First National Bank of Pueblo (#1652) in 1874. F.A. Ray-
nolds was 24 years old at this time.

What was to become The Fremont County Bank was
originally started as Raynolds, Lamborn & Company
by Jefferson and Frederick Raynolds and Colonel C.B.
Lamborn in August 1874. At first, Frederick Raynolds
was only the manager of the bank, but in 1876 he bought
out the interests of Colonel Lamborn. In 1878, he bought
out the interests of Jefferson, who by this time had
established The Raynolds Brothers Bank in Las Vegas,
New Mexico.

The four-page edition of the Canon City Times of
August 6, 1874 stated: "The businessmen of Canon City
were justly elated at the fact that a bank has been
established in the commodious quarters provided in the
McClure Block.

"A necessity long admitted, a convenience eagerly
sought. It seemed as if we were pre-destined and elected
from all eternity to continual disappointment. An
interminable caravan of those who called themselves
bankers were passing through day after day promising.

"One happy day there came Jeff Raynolds of Pueblo
(Colorado), who unlike all others, did as he promised he
would, and a result is the opening of the Fremont County
Bank, Wednesday, August 5, 1874 with a fair amount of
business."

At that time the population was estimated between 300
and 1,000 people, not a boom town when the bank open-
ed. It had no railroad,no major industry, and no people
of wealth. However, there was some luck in that mining
activity increased and General Palmer pushed his Denver
and Rio Grande Railroad to Canon City where it was
stalled until the settlement of the Royal Gorge Rail-
road War.

During the years 1878 to 1882, Frederick became in-
terested in several banks in various parts of Colorado:
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Rosita, Silver Cliff, Leadville, Alpine, Saguache, and
Buena Vista. All were quite successful during the time he
was connected with them, but he found that "the policy
of giving his attention to one was preferable"; therefore
he disposed of all his interests except for the bank in
Canon City which he renamed The Fremont County
Bank.

At the age of 28 he was the youngest president of a
National Bank in the United States. He was president
of The First National Bank of Leadville (#2420); thus,
the youngest of the brothers became the first president of

The Raynolds Bank building, Canon City, Colorado, circa 1876

a National Bank. He disposed of his interests in this
bank, as well as the other five banks in 1881. On January
24, 1884, The First National Bank of Leadville went into
receivership.

Frederick Raynolds was content to stay in the small
town in Colorado and confine his interests to what he
could safely manage. He was interested in a small rail-
road which had been started by the parent company, A.T.
& S.F. Railroad. He was appointed president of the Canon
City and San Juan Railroad which came in conflict with
General Palmer's Denver, Rio Grande & Western
Railroad as he was trying to reach the rich mining camp
of Leadville. The "Grand Canyon War" was resolved with
General Palmer the victor.
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The San Miguel National
Bank, circa 1881
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Frederick invested in land, mining, and timber, as well
as cattle operations in Colorado. He was two-time presi-
dent of the Colorado Bankers Association. At the age of
30, he married Magdaline Sheetz in 1880. He was very
successful in all his investments, and was considered a
very wealthy man for the times. He was also considered a
very charitable man. He was remembered as a banker
who never foreclosed on his mortgages and always head-
ed the list for donations. On his death in 1906, a special
edition of The Canon City Record was published, the only
time this had been done, and for that matter, since. A
special railroad train was used to bring elected and
banking officials to the funeral. Among those attending
the funeral was J.A. Thatcher, president of The First
National Bank of Pueblo, and an early backer of the Ray-
nolds Brothers.

An example of the vision of Frederick Raynolds was his
taking out of an insurance policy on his life for $100,000
when the deposits in the bank reached that amount. He
later increased the policy to $150,000 and reasoned, "If
I happened to die rather suddenly, there would be a run
on the bank and we don't want that. That $100,000 would
assure ample coverage in any emergency." He created
his own F.D.I.C.

Following his death March 8, 1906, his wife Magdaline
Raynolds, who had inherited the bulk of the estate, be-
came president. She was president for seven years, and it
was in late 1906, that the bank was nationalized as The
Fremont County National Bank (#8433). In 1913, after
her marriage to W.T. Wallace, she resigned as president
and sold her stock to George F. Rockafellow (spelling
correct) who had been cashier for the seven years of
Magdaline Raynolds' presidency.

According to the family genealogy (The Millar-DuBois
Family: Its History and Genealogy, Eva Millar Naanse,
1928, private printing) Frederick and Magdaline had five
children; however, only two had reached majority by the
time of the death of their father. There is no information
as to whether or not these two had any experience in
the bank. As soon as Magdaline Raynolds remarried she
moved to Boise, Idaho with Mr. Wallace and lived there.
She died there July 2, 1917.

Between 1876 and 1878 a Raynolds Brothers schism
took place. My reasoning for such a statement is this:

Second Charter Date Back $10 San Miguel National Bank o f
Las Vegas, New Mexico Territory. Signed by Dr. J. M.
Cunningham, president, and Daniel 7'. Hoskins, cashier.
Photo courtesy of Ralph Burnworth.

In 1876, the Raynolds Brothers Bank was founded in
Las Vegas, New Mexico by the three brothers. This was
two years after the founding of The Fremont County
Bank in Colorado. In 1879, The First National Bank of
Las Vegas was founded with Jefferson as president and
no mention of Frederick, In 1878, Frederick owned all
the stock of the bank in Canon City. In 1879, Jefferson
founded The Central Bank of Albuquerque with himself
as president and Joshua as manager. After the acquisi-
tion of the stock in the Colorado bank by Frederick, we
do not find another bank in which he was interested with
his brothers. Jefferson and Joshua were active together
until, along with their children, they ended their banking
careers.

Mariano Otero, and others, founded The First National
Bank of Albuquerque (#2416) December 24, 1881, and
Otero became the first president, with Daniel Geary as
the first cashier. In May 1885, The Central Bank merged
with The First National Bank of Albuquerque, and Jef-
ferson became the second president, from 1885 to 1887.
Frank McKee was the cashier and Joshua was manager.

About 1878 or 1879, Jefferson organized The Bank of
El Paso, which became The First National Bank of El
Paso (#2532) in 1881. Jefferson was the first president,
and his friend and backer, M.D. Thatcher, was on the
board of directors with three local businessmen: Joseph
Shultz, M.C. Mills, and J.P. Hague.

In 1882, Joshua went to El Paso as manager of that
bank as well as the Albuquerque bank. He maintained
residences in both towns. Jefferson lived in Las Vegas
and he managed the bank there as well as dabbled in
Republican politics.

As the business interests of Jefferson and Joshua grew,
and as their children reached maturity, another time of
consolidation and realignment had to take place. Jeffer-
son, in late 1886, sold his interests in the El Paso and
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Albuquerque banks to Joshua, in exchange for Joshua's
interests in the Las Vegas banks. From this time on,
Jefferson remained in Las Vegas, and Joshua became
president of both the banks in El Paso and Albuquerque.

THE FIRST NATIONAL BANK OF LAS VEGAS
(#2436)

Chartered September 22, 1879 with a capital stock of
$50,000, this bank was the successor to The Raynolds
Brothers Bank, which had been operating on the west
side of the plaza. This bank had been very successful
since it had been in operation before the arrival of the
railroad and had been able to charge very high interest
rates — two percent per month.

In 1880, two National Banks were operating in "old
Las Vegas." The First National Bank of Las Vegas
(#2436) was on the west side of the plaza, and The
San Miguel National Bank (#2454) opened February 9,
1880, on the other side of the plaza. However, after about
a year, The San Miguel National moved to "new town"
or East Las Vegas. Both of these banks operated success-
fully until they merged in 1921, and continued to do busi-
ness as The First National Bank of Las Vegas (#2436).

Second Charter Brown Back $10 First National Bank of Las
Vegas, New Mexico Territory. Signed by Jefferson Raynolds,
president and Hallett Raynolds, assistant cashier. Photo
courtesy of Roman Latimer.

The San Miguel National Bank (#2454) was organized
by the Otero family, which also was active in banks in
Albuquerque and Santa Fe. Miguel A. Otero, Sr. was the
first president and Jacob Gross the first cashier. Mr.
Otero was followed in the presidency by Mariano S.
Otero, William M. Eads, and Dr. J.M. Cunningham. Dr.
Cunningham was president at the time the bank was
merged with The First National. Daniel T. Hoskins was
cashier, manager, and on the board of directors at the
merger. The bank got its name from San Miguel County
where Las Vegas is located.

After The San Miguel National Bank moved to New
Town, The First National Bank of Las Vegas built a
brown sandstone building on the corner of the plaza in the
style of the banks of the period — massive stone
structures with the front door on a 45-degree angle to the
streets. This building was to suffice until the bank moved
to New Town in 1903.

Jefferson Raynolds and his wife had three children, all
boys, as previously mentioned. The oldest, James Wal-
lace Raynolds, did serve a one-year stint as vice-
president of his father's bank. The twin sons, Hallett
and Edward David Raynolds, were the brothers who were
groomed to be in the banking business. They were edu-
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cated at Harvard and immediately took jobs in their
father's bank, Edward as assistant cashier and later as
vice-president. Hallett was first assistant cashier and
then cashier.

A smaller bank in Las Vegas, The City Bank, was con-
solidated with The First in November 1888. In 1903,
the main part of the business community of Las Vegas
had moved to East Las Vegas away from the railroads.
At this time Jefferson Raynolds moved The First
National Bank of Las Vegas to East Las Vegas in
temporary quarters. However, this left him with a
spare bank building in the old part of town; solution,
open a state bank. Thus, in 1903, The Plaza Bank opened
in the building which had been built approximately 20
years before for The First.

Under the New Mexico banking act of 1884, a bank
could be chartered with capital assets of $25,000 as op-
posed to the $50,000 required for a National Bank char-
ter. However, Jefferson chartered The Plaza Bank with
$50,000 capital.

In 1890, The San Miguel National Bank officers found-
ed the Las Vegas Savings Bank under the Act of 1884
with a capital of $25,000. This became the training
ground for the officers of The San Miguel National Bank,
since all the succeeding officers of The San Miguel
National Bank were first officers of Las Vegas Savings
Bank. Ironically, after the merger of The First National
Bank and The San Miguel National Bank in 1920, The
Las Vegas Savings Bank became independent and was
the only Las Vegas bank to survive the agricultural
depression in New Mexico in 1924.

Building of the First National Bank of Las Vegas, 1881-1903
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If one looks at the map of eastern New Mexico, one sees
that this is the agricultural part of the state. Two main
rivers flow south over the entire state: the Rio Grande
goes through Albuquerque and almost due south to Las
Cruces and El Paso, Texas, while the Pecos and its tri-
butaries flow almost due south in the eastern quarter of
the state. During World War I, the region along the
Pecos river was developed as irrigated farms with loans
from The First National Bank of Las Vegas and from The
San Miguel National Bank, as well as the other banks all
the way from the Colorado border to the Texas border
where the Pecos River crosses into that state.

This was a time of inflation brought on by the war, as
well as a seemingly never-ending demand for the agri-
cultural products of the farms along the Pecos and Rio
Grande Rivers. However, someone must have seen the
troubles coming. In his book, The State National, Dr.
C.L. Sonnichson says that a sure sign of weakness in a
bank is when it starts to merge with other banks.

In 1919, European agriculture was beginning to re-
cover and the need for the massive United States ex-
ports was tapering off. About this time also, the twin
sons of Jefferson were sent off to El Paso to work for
Uncle Joshua in his interests there. Hallett was the as-
sistant cashier in The First Nation Bank of El Paso
(#2532), and Edward was treasurer of The First Mort-
gage and Loan Company of El Paso.

Jefferson was in ill health from the influenza epidemic
of 1919 and a bout with pneumonia in 1920. These two
illnesses probably go back to his sicknesses of the Civil
War, but at any rate he was too ill to continue the opera-
tion of the Bank in Las Vegas and for some reason he did
not pass the operation to his twin sons who were 45 at the
time. He was persuaded to go to El Paso in 1920 to live
with Edward and Hallett to recover from pneumonia.

On January 2, 1920, The San Miguel National Bank of
Las Vegas (#2454) was placed in voluntary liquidation
and the assets and outstanding circulation were assumed
by The First National Bank of Las Vegas (#2436). The
capitalization at the time of liquidation was $100,000; the
outstanding circulation was $100,000; and on August 13,
1920, the outstanding circulation was $68,350.

After the merger, all of the officers of The San Miguel
National Bank became the same officers of The First
National Bank of Las Vegas. Most notably, Dr. J.M.
Cunningham was president in place of Jefferson
Raynolds, and Daniel T. Hoskins was cashier, manager,
and a member of the board of directors. At the time of the
merger, Daniel Hoskins announced the plans to build a
new bank building which was to serve Las Vegas "for all
times."

Jefferson Raynolds died in El Paso in 1921 before the
new bank building was ever finished. In 1921, and until
1925, banks in eastern New Mexico along the Pecos River
began to fail due to the agricultural depression and
their inability to collect on the loans which they had
made to create that very same agricultural economy.

During this period of falling agricultural prices, the
banks of Las Vegas began to fail. The first was Plaza
Trust and Savings Bank, which had been founded by
Jefferson when he moved The First to East Las Vegas. It
was closed by the state examiner in 1923. On May 4,

1925, The First National Bank of Las Vegas was ordered
to close, "to protect the depositors." This left Las Vegas
without a National Bank until The First National Bank in
Las Vegas opened in 1949. The closing, which came at the
end of a period of heavy withdrawals, was announced in
the Albuquerque Morning Journal with an article which
ended with the following: "There is no connection
between the First National Bank of Las Vegas and the
First National Bank of Albuquerque or any of the officers
of this institution." In other words, Joshua was
disavowing any connection with the bank he helped
found.

Later in the summer of 1925, The Las Vegas State
Bank and The Peoples Bank and Trust Company failed.
The Las Vegas Savings Bank, which had become an in-
dependent bank with the merger of The First National
Bank and The San Miguel National Bank, absorbed The
Meadow City Bank which was about to fail. In 1928,
The Las Vegas Savings Bank moved into the building of
the defunct First National and until 1949 was the only
bank in the community. Today it is called The Bank of
Las Vegas.

The other New Mexico state banks that Jefferson had
formed began to fail about this time. In addition to
The Plaza Trust and Savings Bank of Las Vegas, The
Sierra County Bank of Hillsboro failed January 17,
1924. His other banks (The Exchange Bank of White
Oaks, and The Bank of Taos) survived for a while longer
under the management of others.

We've come up with a new idea! Why not have a column
in Paper Money that will help novice and intermediate
U.S. paper money collectors with questions that they
may have in the areas of U.S. Large-Size Currency, U.S.
Fractional Currency, or U.S. Small-Size Currency?

With new collectors joining our hobby every day, there
is a need for them to have our support and to be properly
guided into the collecting areas which they have chosen.

This new column will be devoted to covering questions
submitted in regard to grading, value, authenticity,
historical and background information, and any other
area in which information is needed regarding the U.S.
paper money issues 1861 to date. All questions will be
answered. Don't worry about how trivial or silly a
question may be. If you have a question and don't know
the answer, then ask!

All questions will be answered honestly, accurately and
as expeditiously as possible. Personal replies will be
answered as long as a S.A.S.E. is enclosed. Please send all
correspondence to: Terry Vavra, Box 51, Riverside, CA.
92502.

Note: Do NOT send actual specimens of currency. Send
only photo copies. We cannot be responsible for your
material.
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