
THE BAHAMAS GOVERNMENT THEM
With the advent of the American Civil War, the Bahama

Islands began an unprecedented economic boom. Largely
based on blockade running, the economy surged completely
retiring the public debt of £47,786 and creating imports of
£5,346,000 and exports of £4,677,000 for a single year)
Such figures were considered unimaginable previously and
would not be equalled for over half a century.

But, with the restoration of peace in the U.S. in
mid-1865, the boom evaporated as quickly as it had
materialized. One observer commenting on the rapidity of
the collapse said, "Ruin fell in an hour." Undoubtedly, the
collapse was not that quick, but depression was only a
matter of months in development. The following year a
further devastating blow occurred: a disastrous hurricane.
So severe was nature's wrath that instead of being referred
to merely as the hurricane of September/October 1866, it
became known distinctively as "The Great Bahama
Hurricane". 2

In the wake of this destruction to life and property,
Rawson W. Rawson, Governor of the Colony, submitted to
the British Government a proposal for the issue of £15,000
of legal tender bank notes secured with specie in the Public
Bank. Some months later, in March of 1867, the Secretary
of State instructed the Governor to withdraw the measure

and substituted an authorization for the colony to raise
funds by debentures. By late June, 1868, circumstances had
changed: specifically, a drain of gold and silver specie from
the colony and a call from the local bank for repayment of
£10,000 in debentures. Therefore, the Governor and
Executive Council, pointing to the success of colonial bank
note issues in Canada and Mauritius, again pressed the
Secretary of State for permission to issue notes in the
Bahamas. 3

As the economic situation deteriorated further, the
Governor took further steps for relief. Towards the end of
August, through the Attorney General, he introduced into
the Assembly a bill calling for the issue of currency.
However, when some conservative Members of the
Assembly added extensive provisions for retrenchment, the
bill died. 4 On Oct. 17, after the Assembly had adjourned, a
resolution was passed unanimously by the
Governor-in-Council to issue notes of 4i1 and £5
denominations for use in the payment of public officers.

called for an order of £1 and £5
in the payment of public officers.
for an order of 5,000 £1 notes
blue) and 1,000 £5 notes in red

The resolution
denominations for use
The resolution called
printed in blue (light
(carmine). 5
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URY NOTES OF 1868- 1869 by Samuel L. Smith

In his dispatch No. 173 of the same date to the Duke of
Buckingham and Chandos, Secretary of State Governor
Rawson enclosed a hand-drawn facsimile of the five-pound
note (figure a) he had ordered lithographed by The Major &
Knapp Engraving Manufacturing & Lithograph Company of
New York. He pointed out to the Secretary of State the
success of U.S. Interest Bearing Notes, and accordingly
allowed interest of 6% per annum on the issue and made
them receivable in payment of duties and taxes in the
purchase of debentures. He also assured the Secretary that
there would be no excessive issuance of the notes, certainly
not exceeding-M,500 per month. 6

Anticipating a delay in shipment of the notes from New
York, the Executive Council at its meeting of Oct. 23,
established the form and wording of provisional certificates
to be printed in Nassau. 7 At the beginning of November
when salaries became due, a small but sufficient amount
totaling L951 of these locally printed notes (figure b) were
issued. Although these provisional notes were "Receivable
for Duties at the Public Treasury," they had no legal tender
status at the Public Bank: i.e., merchants could and did
accept them from civil servants for merchandise and could
then pay duties with them; however, merchants could not
deposit them with the bank for the bank to re-issue them to

persons drawing cheques for payment of duties. The
Governor's greatest fear, that the notes might be discounted
for merchants, was fortunately allayed. 8

In December the first of the Treasury Notes
lithographed by Major & Knapp were issued. (Figures c, d,
e, f.) By this time the convenience of notes over specie was
becoming evident. In addition to public servants,
contractors  and other government creditors were
volunteering to take them. Use of the notes for payment of
duties served to prevent their overabundance but at the
same time was not so great as to put pressure on the
Treasury's limited specie reserves. 9

Although the issuance of notes continued in January and
February of 1869, changes were taking place that would
doom the issue. At the end of December, 1868, the Duke
of Buckingham and Chandos was succeeded by the Right
Honorable Earl Granville as Secretary of State in Britain. In
the Bahamas Governor Rawson's term expired and on Jan.
11, 1869, James Walker succeeded him as Governor of the
Colony. Beginning on Feb. 1, any notes issued to civil
servants were required to have the phrase "and bearing legal
Interest from the date hereof" stricken." (Note this
difference in the pictured notes, and the reverse of the t5
No. AFB 0144 (figure g) showing interest calculation.) At
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Figure G - Reverse of the k5 note, Serial No. 0144

the Executive Council meeting of Feb. 12, a Confidential
Dispatch from Earl Granville was read forbidding any
further issue of notes. 11 In total, t2,000 of Treasury Notes
had been issued under Governor Rawson's order. 12 In
March, without further authorization to issue more notes,
Governor Walker found himself without means to pay civil
servants and barely enough to meet the expenses of the jail
and asylum. 13

Redemption of the notes dragged on for seven years.
There is no record of the rate of redemption in 1868, 1869,
or 1870. 14 As of Dec. 31, 1871, only t300 were
outstanding. Records for 1872 are currently unavailable. 15
At the end of 1873, only +,8 remained unredeemed. 16 In
1874 only a single 't1 note was redeemed 17 and that
particular note No. H/K 0850 is pictured. In 1875, the
remaining L7 were redeemed, 18 bringing to an end the
circulation of the first issue of a Bahamian paper money. It
would be almost half a century, 1920, before currency of
the Bahamas Government would be circulated again.

In addition to the two sets of the 1868-1869 Treasury
Notes from private collections pictured here, there is a third
set privately held, and a fourth pair in the collection of the
Central Bank of the Bahamas. All three sets in the hands of
private collectors came from the same source some 20 years
ago. There also exists a printer's proof of the t5 note
offered in Spink's Bank Note Quarterly of Winter, 1976.
With the discovery of the issued notes and their limited
known population, this proof becomes highly collectible.
Both the hand-drawn •h5 form and the Provisional ...b1
certificate of November, 1868, are in the collection of the
Bahamas Archives.
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REPRINT OF GWYNNE AND DAY

The Pennell Publishing Co. has released a hard cover
reprint of the 1862 Gwynne & Day's "Descriptive Register
of Genuine Bank Notes," published annually from 1859 to
1862. This book descirbes in detail the thousands of
genuine bank notes circulating in the United States and
Canada at that time. As its title implies, it does not include
genuine notes of closed banks or very early notes possibly
still redeemable but almost completely withdrawn from
circulation by banks still in operation.

The original publication was designed to give merchants
and bankers a way of determining whether bank notes
presented to them were genuine. Bank notes differing from
the published descriptions were refused. Even genuine notes
were accepted only at a discount if the issuing bank's credit
rating was questionable. The problems facing today's
storekeepers and bankers are probably much more
sophisticated, but it is doubtful whether their computers
could handle transactions involving thousands of different
kinds of money with individual values continually changing.

Although not given credit, this book was the main
source of D.C. Wismer's listings of obsolete bank notes of
the various states published annually in the Numismatist
from 1922 to 1936. To this basic core of descriptions of
genuine notes circa 1860, Wismer added bank notes (and
some scrip) owned by him or seen in other collections,
together with some historical data.

Unfortunately, the additions included some counterfeit,
altered and raised notes which Wismer either did not
recognize or bother to identify. Collectors who have used
the Wismer lists will welcome the opportunity presented
by Gwynne & Day to question the origin of such additions.

Gwynne and Day originals are rare and expensive. The
reprint, priced at only $15, has many supplements,
including a list of banks which ceased operations prior to
1862. This alerts researchers to the possibility of locating
notes of the closed banks.

Gwynne and Day will be a valued addition to the
possibility of locating notes of the closed banks.

Gwynne and Day will be a valued addition to the
libraries of all obsolete paper money collectors and a must
for those who are compiling the new SPMC listings of the
various states.

The $15 price includes mailing costs. Orders should be
sent to the Pennell Publishing Company, Box 858,
Anderson, South Carolina 29621.

BIG NAME, SMALL TOWN
The Path Valley National Bank of Dry Run (Penna.) was

a community of some 200 people that issued what the firm
of Hickman & Oakes describe as "little more than pocket
change" in National Currency. When a nice AU 1929 note
from the bank was offered in their mail sale, it drew a
strong $275 bid.
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