
of El Paso
By Ben E. Adams

AUTHOR'S NOTE:
When I started this article, it was my intent to present only
the reminiscences of friends in El Paso who knew first hand
of the National Banks located there during the time of the
issuance of National Currency. However, as correspondence
increased, and through the kind answers to my letters from
the members of the Society, I found there was just too
much information for one article on these fascinating
banks.

Therefore, this will be a two-part article. The first will be
a general history and the recollections of those people with
whom I have talked, corresponded with, and _from whom I
have received information. The secondrp:F7ill be7 tTrFM- Vr--
which it is felt will be of interest to the niwbers.

It is my hope that while you are readingilhis first part,
you will correct my errors. Should you have additional data
or corrections you wish to make, please feel free-C&contact
me at: Ben E. Adams SPMC 2426, 2040 Lynn Lane,
Hanford, CA 93230.

Currenci
LI:Mona!

The city we know today as El Paso, Texas, was not
always the bad town of movies, song, and fable. When
Cabeza de Vaca came through The Pass of the North in
1535, he founcf the Tigua Indians living on the banks of a
river which has since become known as the Rio Grande.
The Tigua tribe, which is still in existance today in El Paso,
is thought to be the oldest permanent, continuous
settlement of peoples in the United States of America
today.

However, it was not until the Pueblo Indian revolt in
Santa Fe in 1680, that any semblance of a permanent
settlement was known. The refugees from Santa Fe were
chased from that town to the banks of the Rio Grande at
present day El Paso, and did not return until 1692. Their
settlement, which was with the friendly Tigua Indians,
finally became known as Villa Paso Del Norte (Village of
the Pass of the North) until the name was changed to
Ciudad Juarez (Mexico) to honor the Mexican hero, Benito
Juarez.

As an aside, one of the worst insults in the Border
Spanish language, "cabron," came about from this
migration of refugees. The Indians, pursuing the Spaniards
southward from Santa Fe, taunted them with this word
which means male goat, or goat-herder.

After the annexation of The Republic of Texas in
1845, and the Treaty of Guadalupe Hidalgo ending the
Mexican War in 1848, Anglos, as they are known today,
began to come to this area to settle. I use the term "area"
because the border between the United States of America
and the United States of Mexico, was not truly defined
until the presidency of Lyndon Johnson. People and
livestock had no real regard for the international boundary;
rather, they wandered back and forth at will. They farmed
and grazed their herds where the grass was the greenest.

The first attempt at any form of government north of
the Rio Grande was in 1873, when the first mayor of El
Paso was elected. However, by 1875 everyone seems to
have forgotten that there was an elected mayor or any form

of government. People who were coming to this part of
west Texas were mostly migrating from the ruins of the
Confederacy. Trade was in the form of barter, or any
nation's hard currency. The only banking done was by the
merchants.

In 1879, El Paso had a population of 500 people. It is
not known whether or not this included the total human
population, or just those who were considered important
enough to count. At that time the town consisted of five
stores, three saloons, three hotels, a customs house, a
Masonic Lodge building, and a school. There were three
doctors and six lawyers, which would appear to be about
the same ratio as today.

In 1881, the tracks of the Southern Pacific Railroad
reached El Paso. Immediately several things happened: The
mayorial form of government was revived; the population
doubled in one month; and, two National Banks were
chartered. These two National Banks were the sixteenth
and seventeenth to be chartered in the entire State of
Texas.

Up until this time (1881), the closest National Banks to
El Paso were The First National Bank of Santa Fe, Charter
Number 1750, organized in 1870, and The Second National
Bank of New Mexico, Santa Fe, Charter Number 2024,
organized in 1872. (For additional information on these
two banks see PAPER MONEY, Vol. 9, No. 3, pages
91-93.) Santa Fe is more than 300 miles north of El Paso,
which made banking there impractical.
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The State National Bank — Charter Number 2521

In February, 1880, two men arrived in El Paso on the
same stage coach from Fort Worth. They had been on this
trip together for nine days and in that time had become
good friends. Charles R. Morehead had been a clerk in his
father's banking and merchantile business in Lexington,
Missouri, when he was younger. At the age of nineteen he
had gone to work for Russell, Majors, and Waddell, as a
freighter supplying army posts west of Missouri. He was
married to Lemire Morris, a relative of William Morris, the
financier of the American Revolution.

Oscar T. Bassett, Morehead's fellow passenger on the
stage, was an orphan from Vermont, who had established
lumber yards in Clinton, Indiana and Fort Worth. He was
married to Myrtle Nebeker of the later treasury Nebeker
family.

C. R. Morehead had been commissioned by the Newman
Brothers, Mr. Rankin, and Mr. Orrick, to go to the
southwest to investigate investments in Arizona and the
possibility of chartering banks. O.T. Bassett was interested
in supplying the railroads which were pushing to El Paso,
and also in expanding his lumber business. Morehead
recommended the establishment of a bank at El Paso and
application was made for a National Bank charter in the
Fall of 1880. Approval of the charter application was made
on April 23, 1881; however, the bank had already opened
for business, so confident were they that a charter would be
granted. Morehead was president at a salary of $300 per
month. The Newmans sent their nephew, W.H. Austin, to
be cashier at a salary of $2,500 per year. O.T. Bassett and
H.S. Newman were directors.

The Southern Pacific Railroad reached El Paso in May,
1881, and the population immediately doubled to 1,000
from 500 persons. This was a very bold move to charter a
bank in a town with a population of 500. The S.P.
effectively stalled the Texas and Pacific Railroad from
reaching El Paso for a year. Remember the six lawyers?

During the National Currency Era (1863-1935), The

Paper Money

1929-1 issued between 1929 and 1933. George G. Matkin,
cashier, later became president. C.N. Bassett, president, was
the son of O.T. Bassett, a founding director.

1929-11 issued between 1933 and 1935. George G. Matkin,
cashier; C.N. Bassett, president.

State National Bank was one of those rare institutions
which never liquidated, went into receivership, consolidated
with, or absorbed another bank. Simply speaking, The State
National was the old fashioned bank of the past. It was a
conservative backer of the Democratic Party, and until the
1960s the heirs of the founders still held a controlling

Downtown El Paso in 1929-30. View is from a postcard
issued by the El Paso Times to commemorate the first air
mail service in 1930.
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interest. The only run the bank ever had was not really the
fault of The State National; rather, it was an indirect
victim. In 1931 when the First National Bank failed to
open, by posting a notice on their front window ten
minutes before schedule, people panicked and took it out
on the bank across the street. After withdrawals of
$800,000 in just one day, the management put up signs in
the lobby indicating they would stay open until all had
been served. They also piled up money for all to see. Within
15 minutes, the run was broken.

On July 7, 1886, while still employed as cashier, W.H.
Austin applied for a National Bank charter using State
National stationery. Needless to say, his services were
terminated in August. The El Paso National Bank of Texas
(3608) opened January 1, 1887 with Edgar Beecher
Bronson, a New York Tribune reporter and member of the
famous Beecher family, as president. W.H. Austin was
cashier. The El Paso National Bank of Texas failed in 1893
during the panic. It was printed in the Las Vegas (N.M.)
Optic, that Austin and Bronson owed the bank almost
$100,000 in outstanding loans at the time of the
receivership.

The First National Bank — Charter Number — 2532

Also in May of 1881, a second National Bank was

opened for business with a capital of $50,000. This was The
First National Bank, which by all accounts would appear to
have been the 'wheeler-dealer' bank of El Paso.

The First National Bank was founded by three
brothers—Joshua, Jefferson, and Fredrick Raynolds—who
went first to the Territory of New Mexico from Pueblo,
Colorado. These brothers founded a number of banks in
New Mexico, among which were The First National Bank
of Las Vegas (2436) in 1879, and The First National Bank
of Alburquerque (2614) in 1882. Joshua S. Raynolds was
the first president of both The First National of Las Vegas
and The First National of El Paso. He was also president of
both at the same time.

In contrast to The State National Bank, The First
National Bank consolidated with two National Banks—
National Bank of Commerce (liquidated July 15, 1910)—
Charter Number 9155, and the American National Bank
(liquidated December 31, 1912)—Charter Number 7530.
The American National Bank, in turn, had succeeded two
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other National Banks in 1905: The Lowdon National
Bank—Charter Number 5239; and The National Exchange
Bank—Charter Number 7075. Both of the latter two named
banks were liquidated on January 1, 1905, when the
American National Bank was less than a year old.

In 1910, when the National Bank of Commerce (9155)
consolidated with The First National Bank, the National
Bank of Commerce president was W.L. Tooley who became
a vice-president of The First National Bank. In 1912, when
the American National Bank (7530) consolidated with The
First National Bank, the president, J.M. Wyatt, and vice-
president, J.F. Primm, became vice-presidents of The First
National Bank. J.M. Wyatt had come to the American
National from the National Exchange Bank, where he was
cashier, with the merger. During this period of expansion
and consolidation, Joshua S. Raynolds was president,
Ulysses S. Stewart was vice-cashier, John M. Raynolds (son)
was assistant cashier as was Joseph Williams. James G.
McNary, Joshua S. Raynolds' son-in-law, was clerk.

John M. Raynolds left the bank to go back east to live.
Stewart and Williams left in 1904 to start The City National
Bank—Charter Number 7514, as president and vice-
president. In 1907, James G. McNary was made assistant
cashier, and in 1909, vice-president. Deposits were
$3,000,000 in 1906.

Second charter period, series 1882, denomination back,
check letter J. J.E. Benton, cashier; James G. McNary,
president. Mr. McNary was the son-in-law of Joshua S.
Raynolds, the founder.

Second charter period, series 1882, date back, check letter
F, bank date May 29, 1901. Joshua S. Raynolds, president
and founder; E.W. Kayser, cashier. Issued between 1908
and 1915. Kayser's son, Paul W. Kayser, became president
of El Paso Natural Gas Company.

James G. McNary was elected president in 1916. Towns
in Texas, Louisiana, and Arizona are named for him or his
family. He was also a director of the First National Bank of
Alburquerque (2614), and in 1923, when there was a run
on that bank, he rushed $500,000 from the Federal Reserve
Bank on a military airplane to Albuquerque.

In 1923, President Harding nominated McNary to be
Comptroller of Currency. He divested himself of all his
stock in the First National Bank, and moved his family and
servants to a new home in Chevy Chase, Maryland. His two
strongest backers were Andrew Mellon and Senator Pepper
of Pennsylvania. The fight for his confirmation lasted for
60 days, with the principal charge against him being that
the bank had loaned out excessive amounts of its capital
to businesses in which he, McNary, had a financial interest.
Senator James Couzens (R-Mich.) threatened to filibuster if
McNary pushed for his confirmation. About this time,
President Harding died and McNary returned to El Paso
and repurchased his holdings in The First National Bank.

McNary and his Louisiana partners bought a lumber
company in Flagstaff, Arizona. Part of his holdings
included a small town named Cooley, which he promptly
re-named McNary. In 1926, the partnership broke up and
McNary asked for a three month's leave-of-absence as
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Third charter period issued between August 1925 and
1929. Bank date now May 28, 1921, H.C. Dunbar, cashier.
Joshua S. Raynolds had returned as president for a time in
the period 1925-1929. The First National Bank did not use
the title 'cashier', rather the secretary, Wm. Graves, signed
as cashier.

Third charter period issued between August 1925 and
1929. J.E. Benton was again cashier and Joshua S.
Raynolds still president. This is the note which came from
Mexico in 1948.

president, to go to Arizona to rescue his holdings. While in
Arizona, his father-in-law, Joshua S. Raynolds, took over
the presidency of the bank and somehow sold McNary's
stock in the bank.

Frank Murchison became president of the bank after the
demise of Joshua S. Raynolds. McNary offered to reinvest
in the bank if Murchison would make him Chairman of the
Board. Murchison declined his offer.

The First National Bank went into receivership in
September, 1931. At that time it had almost $700,000 in
National Currency outstanding. In its fifty years of
existence, it had weathered the Depression of 1884, the
Panic of 1893, the Panic of 1907, the Post War recession,
but it could not survive the Great Depression.

In September, 1931, there was 25% unemployment in
El Paso. This was before the bottom of the Great
Depression had been reached. The population at this time
in El Paso, was approximately 105,000. Even with this
population, three National Banks could not be supported in
a style to which they had become accustomed. The El Paso
National Bank (12769) had opened for business on June
25, 1925.

When El Paso had a population of 500 people, it had
two National Banks; in 1932, when the bottom of the

Great Depression was reached and the population was over
100,000 people, it again had two National Banks. Between
1881 and 1932, ten National Banks had come and gone.
When the First National Bank failed in 1931, The El Paso
Herald Post newspaper blamed James McNary for the
failure, even though he had been away from the bank for
five years.

The illustrations show the signature of Joshua S.
Raynolds as president of the 1882 Date Back, the TCP
1902, and the 1929-I. James G. McNary, Joshua Raynolds'

1929-I, issued between 1929 and the receivership in
September 1931. J.E. Benton, cashier; Joshua S. Raynolds,
president.
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son-in-law, is the signing president on the 1882
Denomination Back, having been elected president in 1916.
These are the only two presidential signers on this bank.

City National Bank — Charter Number 7514
The third bank in longevity during the period 1881 to

1935, was the City National Bank. Opening in 1904, it was
in business for 20 years. When it was chartered, it became
the fifth National Bank to operate in El Paso. Another
National Bank opened later in 1904, to make six operating
there. This was the American National Bank (7530). How
could six National Banks exist in a town with a population
of approximately 18,000 people? Probably the answer was
Mexico.

Mexico had been ruled since 1876 by the heavy hand of
the dictator, Profirio Diaz. American mining, petroleum,
and cattle interests were pouring immense amounts of
money into that country. However, they were taking out
even greater amounts. Even though the hard money of the
time was gold and silver, the banks and paper money of

Paper Money

this bank for whom my father worked, told my father and
several others who had money in the City National, their
money was safe. If the bank failed he would personally
make up their losses.

Due to the Recession of 1924, too many poor risk loans,
and a run, the City National Bank went into receivership on
May 8, 1924. True to his word, Schwartz made good the
losses of his friends and employees.

The last president of the City National Bank was U.S.
Stewart; the last vice-president was Winchester Cooley.
Sam D. Young came to El Paso from Hillsboro, Texas to act
as referee.

In the accounting of 1922, the City National Bank had
$500,000 in National Currency outstanding.

Border National Bank — Charter Number 10947
The Border National Bank was formed in 1917 when

there were four National Banks operating. The population
of El Paso then was approximately 75,000 plus the armed

Third charter period, plain back, issued between 1916 and
1928. Cashier signature missing. President was probably
U.S. Stewart. Notice check letter F.

Mexico had a very poor reputaton for stability. The relative
stability of the U.S. National Banks was preferred by
Americans operating in Mexico. It is well known that U.S.
currency circulated freely in Mexico then as it does now.

The Series 1902 $10 First National Bank (illustrated)
was presented at The Popular Dry Goods Company (El
Paso) by an American from Mexico for a purchase he had
made. This was in 1948. The cashier refused to accept it,
and my father took it and a 1918 $5 FRBN for face value.
These are the two least expensive notes I have ever obtained
for my collection.

The Panic of 1907 (1907-1911) undoubtedly affected
the City National Bank by coming only three years after it
opened. During most of its existence, this bank was in
fierce competition with at least three other National Banks.
This competition was also aggravated by the "free-
wheeling" post war period, and the easy credit attitude of
the 1920s.

Rumors of weakness at the City National Bank were
being circulated in 1923 and at the start of 1924. Some
rumors were so strong that Adolph Schwartz, a director of

forces at Fort Bliss. The army was in such numbers because
of World War 1 and the mounting of a punitive expedition
against Francisco "Pancho" Villa into northern Mexico in
1916. The population was also swollen because of the long
revolutionary unrest following the exile of Profirio Diaz in
1911. The Border National Bank was liquidated on March
25, 1924, and became the National Border Bank—Charter
Number 12487. The National Border Bank lasted only
seven months, and went into receivership on October 30,
1924.

Crawford Harvie and C.M. Harvey were the signing
presidents while there were three signing cashiers: W.E.
Arnold, Leigh Lehman, and Harry Henderson.

The Border National Bank had $200,000 in National
Currency in the accounting of 1922, and on liquidation it
paid 900 on the dollar. During the seven months of its
existence, The National Border Bank is not known to have
issued National Currency.

El Paso National Bank — Charter Number 12769
On June 25, 1925, the El Paso National Bank opened

for business in the Muir Building. The population growth
had slowed considerably, in that it was approximately
95,000 people in 1925.
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1929-I issued between 1929 and 1933. H.A. Jacobs,
cashier; C.M. Harvey, president.

1929-11 issued between 1933 and 1935. W.S. Warnock,
cashier; C.M. Harvey, president.

The officers of the bank were as follows:
Charles M. Harvey—President

(Former President of The Border National)
Sam D. Young—Active Vice President
W.P.B. McSain—Cashier

Note that the Active Vice President was the same Sam D.
Young who was the referee for the receivership of The City
National Bank in 1924. A.H. Goldstein was a lawyer, while
W.P.B. McSain had been the El Paso City Tax Assessor.

During World War II, Young was elected bank president
and later became Chairman of the Board. His son, Sam D.
Young, Jr., was then elected president.

C.M. Harvey was president until the National Currency
era came to an end in 1935. As such he signed all issues.
The 1929-I and 1929-II illustrations have different
signatures for cashiers. The $5 1929-I cashier is H.A.
Jacobs, while the $5 1929-His W.S. Warnock.

The signature of H.A. Jacobs illustrates an interesting
point along the border of Mexico as well as in Mexico. That

H.A. Jacobs, cashier of El Paso National

J.E. Benton, cashier of the First National Bank.

George G. Matkin, cashier of State National
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it is quite common to have an illegible signature. It is an
unwritten rule that the more successful you are, the more
illegible your signature becomes.

In the accounting of 1934, the El Paso National Bank
had $295,000 in National Currency outstanding.

Other National Banks
Of the twelve National Banks which were chartered in El

Paso during the period 1881 to 1935, we have mentioned
ten. The two not mentioned were relatively short lived.

The El Paso National Bank of Texas—Charter Number
3608, was organized in 1886 and went into receivership
seven years later during The Panic of 1893. When it went
into receivership on September 2, 1893, it had $33,750 in
National Currency outstanding. According to Bob Medlar,
in 1916 there was only $450 outstanding. This would have
been 10-10-10-20, Series 1882 Brown Back.

The Commercial National Bank—Charter Number
10140, was organized in 1912, and was liquidated five years
later on February 21, 1917. At the end of 1916, the
Commercial National Bank had $147,200 (Van Belkum)
and in 1917 had $110,600 (Medlar) in National Currency
outstanding. This was a combination of Series 1902, Date
Back and Plain Back.

The only notes on this bank were signed by J.D.
Campbell as Vice President, and W.W. Barber as Cashier.

During the period of National Currency issuance, when
there were National Banks operating in El Paso, 1881 to
1935, the population went from 500 to 105,000. Consider
some of the following:

1. The first chartered—The State National Bank—was the
only survivor to 1977.

2. The last chartered—the El Paso National Bank—during
the National Currency era, was the only survivor to 1977.

3. In the fifty-four years of National Currency issuance
in El Paso, two National Banks started in 1881, and two
were in business in 1935. Twelve banks had been chartered
during that period.

In Part II, we will discuss the issues of the various
National Banks, the relative rarity, and the availability of
the various issues.
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