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(Editor's Note: The Following is an addendum to
"Design Uncovered for the $100 1858 U.S. Treasury
Note," which appeared in Paper Money XV, No. 6.)

Very recently a booklet came to my attention which
might be of interest to those who wish to know more about
the financial climate which lead to the issue of the 1858
Treasury notes. The 59-page booklet had a lengthy title,
"A Brief Account of all the Financial Panics and
Commercial Revulsions in the United States, from 1690 to
1857," and it was published in 1857 by J.C. Haney in New
York.

The following is exerpted from the booklet.

PANIC AND REVULSION OF 1857
"The revulsion from which we are still suffering has been

remarkable for its suddenness and severity.
"On the 23d of August last, the country to all

appearance, was in a state of high and general prosperity.
The Fall business had opened well; in some branches of
business, dealers had done as much as they chose to do.
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Merchants were returning from the watering-places in
excellent spirits, without a surmise of disaster. Pleasure-
seekers were coming to the metropolis in crowds to partake
of the rich banquet of delights which the caterers for the
public amusement had provided for the opening season.
The harvest of grain and grass then fully garnered, was
superabundant; and, though Indian corn was late, yet there
was little doubt of its ultimate safety in all the states south
of New England. The great staples of the South were in
active demand at remunerating prices. The manufacturing
interests of the North were under a cloud, it is true, but
they had long been in that condition, and it excited little
remark. The shipping interest, since the Crimean war, had
been scarcely paying its way; but that, too, was an old
story. In short, the whole country, on the morning of the
last 24th of August, felt satisfied with itself and confident
of its future.

"The following are the prices at which some of the
leading stocks were sold at the New York Stock Exchange
on that day:—N.Y. Central, 77 1/2; Erie, 28; Reading, 66;
Michigan Central, 76 1/2; Panama, 90; Illinois Central, 106;
Delaware and Hudson Canal, 114; Park Bank, 102;
American Exchange Bank, 110.

"We now present the subsequent events in the form of a
brief.
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DIARY OF DISASTER

"Aug. 24th, 1857.—Failure of the Ohio Life and Trust
Company was announced. A few days befoare, its stock had
sold at 102, and it had declared a semi-annual dividend of 5
per cent. The failure astounded the street, and gave a shock
to Confidence from which it has to yet begun to recover.
This was the beginning disaster.

"Aug. 25th.—John Thompson failed. The liabilities of
the Ohio Life and Trust Company were found to be, at
least, five millions, a large part of which were held by New
York banks. Increased alarm and distrust. All stocks fell
from three to seven per cent. N.Y. Central, 72; Erie, 22;
Panama, 86; Illinois Central, 104.

"Aug. 26th.—Failure of seven country banks announced.
Increasing scarcity of money. Further decline in stocks.
N.Y. Central, 71; Erie, 20; Reading, 59; Panama, 84; Illinois
Central, 99 1/2; Metropolitan Bank, 104.

"Aug. 27th.—Slight rally. Metropolitan Bank, 105; Erie,
21; N.Y. Central, 75; Illinois Central, 89; Delaware and
Hudson Canal, 112; N.Y. Central, 74; Ohio Life and Trust,
17; Erie, 20 1/2.

"Aug. 29th.—Slight decline on nearly all stocks. Park
Bank, 98; Am. Ex. Bank, 100; Bank of N.Y., 110; Erie, 19.
Two pet cent a month beginning to be thought a favorable
rate for money.

"Aug. 30th. —Sunday.
"Aug. 31st.—The contraction of the New York banks

had now reached five and a half millions in two weeks.
Specie in banks $9,241,305. Rumors of failure and extreme
uneasiness.

"Sept. 1st.—Failure of Mechanics' Banking Association;
Beebee & Co., bullion dealers; Adams & Buckingham, and
many others. Almost a panic. Teller of Mechqanics'
Banking Association a defaulter to the amount of $72,000.
Erie, 18; N.Y. Central, 72; Reading, 55.

"Sept. 2d.—No new failures and decided re-action from
the the fright of yesterday. Am. Ex. Bank, 95; Metropolitan
Bank, 97; Del. and Hud. Canal, 108; Erie, 20 1/2; N.Y.
Central, 72.

"Sept. 3d.—Still more decided rally. Cheerful, buoyant
feeling everywhere; everyone supposing that now the crisis
is over. Metropolitan Bank, 99 1/2; Del. and Hud., 109; N.Y.
Central, 77; Erie, 24; Illinois Central, 104.

"Sept. 4th.—The rally more than sustained. Slight
advance on most of the leading stocks.

"Sept. 5th.—Rally nearly all lost. Money very tight.
Failure of Stillman & Allen. The first of the very blue
Saturdays.

"Sept. 6th.—Sunday.
"Sept. 7th.—The contraction of the banks had now

reached eight millions in three weeks. Specie in banks ten
and a half millions. Bank statement discouraging. Several
failures announced. No general fall in stocks, however.

"Sept. 8th.—Awful pressure for money, and stocks all
down.

"Sept. 9th.—Fitzburgh & Littlejohn, proprietors of the
old Oswego Transportation Co., failed. Other failures very
numerous, and the city full of rumors and forebodings. Am.
Ex. Bank, 98; Metropolitan Bank, 99; Park Bank, 84; Del.
and Hud., 108; Erie, 19 1/2; Panama, 80; N.Y. Central, 69;
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Reading 411/2; Illinois Central, 90.
"Sept. 10th.—Large failure among dry goods houses.

Rumor that Bowen and McNamee had sustained themselves
by selling their new marble store to W.B. Astor for cash.
Contradicted; Mr. Astor in Europe. Every symptom of an
approaching panic. New York bank stocks fell from three
to five per cent.

"Sept. 11th.—No change, but tendancy downward.
Another dismal Saturday.

"Sept. 12th.—Sunday.
"Sept. 14th.—Wesley & Co., stock brokers, suspended,

after having paid $400,000 differ. Board of Brokers resolve
to restrict time sales to 30 days. Many very large failures.
Am. Ex. Bank, 92; Del. and Hud., 105; Reading, 47; N.Y.
Central, 70.

"Sept. 15th.—Reports of extreme stringency in
Philadelphia, Cincinnati, and Chicago. New York bank
statement encouraging; specie increasing. Alarm beginning
to be felt for the ship Central America.
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"Sept. 22d.—Bangs, Bros, & Co., booksellers, failed, with
many other important houses. Run of the Philadelphia
banks.

"Sept. 25th.—Philadelphia banks partly suspended specie
payments. Universal bewilderment and panic. Decline of all
stocks.

"Sept. 26th.—Total suspension of Philadelphia banks.
All eyes directed to New York banks. Am. Ex. Bank, 88;
Metropolitan Bank, 90; Bank of Am., 100; Ocean Bank, 75;
Del. and Hud., 103; Panama, 78; Erie, 15; Reading, 37;
Illinois Central, 87; N.Y. Central, 66. Another of the
Saturdays!

"Sept. 27th.—Sunday.
"Sept. 28th.—Bank statement looked for with extreme

anxiety. It was thought encouraging. The contraction had
proceeded to $13,500,000 in six weeks—as though so much
money had been annihilated! Thirteen presidents of banks
formally declared that the New York banks would not
suspend.

"Sept. 16th.—Increasing alarm for the Central America.
Market feverish. Money at unheard of rates. Slight decline
on most stocks.

"Sept. 17th.—The loss of the Central America
announced. Anxiety for the passengers drew off attention
from the effect of the calamity on the times. Total loss,
including gold in hands of passengers and the value of the
ship, about two and a half millions. No insurance on ship;
half a million gold only insured in New York.

"Sept. 18th and 19th.—Market depressed, but quiet;
slight decline in most stocks; Erie 17'/2.

"Sept. 20th.—Sunday.
"Sept. 21st.—Failure of Persse & Brooks, Cyrus W. Field

& Co., paper dealers. Immense failures in Philadelphia,
Caleb Cope & Co. among them. Intense pressure
everywhere. Am. Ex. Bank, 91; Ohio Life and Trust, 31/2;
N.Y. Central, 67; Illinois Central, 89; Panama, 81; Erie
161/2,

"Sept. 29th.—Crisis in Chicago; many failures there and
panic. New York full of rumors. Failures very numerous,
but few important. Erie Railroad hard pressed, and meeting
called of stockholders. Bank of Am., 98; Metropolitan
Bank, 96; Del. and Hud., Canal, 98; N.Y. Centrial, 60; Erie,
13. Upon the whole, a better feeling in the city.

"Sept. 30th.—Further decline in stocks. Business men in
chronic panic. Money all but impossible to get at any price.

"Oct. 1st.—Four banks in Louisville suspended. No
improvement in money. Erie, 10'/2; N.Y. Central, 54. All
bank stocks lower.

"Oct. 2d.—Absolute panic. Michigan Central fell 10 per
cent under the announcement that the October dividend
would be retained. Farmers and Mechanics Bank of
Williamsburgh suspended. The great failures were, P.
Chouteau Jr. & Co. (Five), Lawrence, Stone & Co. of
Boston. Am. Ex. Bank, 70; Reading, 31; N.Y. Central, 54.
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"Oct. 3d.—The hard Saturday. Thirty-five millions to
pay. The street was desperate, and, on the whole,
successful. Few notes protested. The suspension of the large
house of Clark, Dodge & Co. was the disaster of the day.
Everyone felt greatly relieved at the close, and even the
croackers thought the worst was over. Bank of Commerce,
78; Del. and Hud. Canal, 90; Reading, 25 1/2; Illinois Central,
75; N.Y. Central, 51.

"Oct. 6th.—The Bank statement this morning affected
business very unfavorably. The fatal contraction had
continued, and the banks showed less than had been
expected. Decrease in loans and discounts, $1,855,934;
decrease in specie, $1,926,682; increase in circulation,
$77,794; decrease in deposits, actual, $4,120,498. The
great Pacific House of Willets & Co. stopped and the
American Exchange Bank refused the drafts of Sather &
Church, of California. Money was next to impossible.
N.Y. 6s, 90; Merchant's Bank, 92; Metropolitan Bank, 72;
Rutger's Fire, 106 1/2; N.Y. Central, 52. Three Hartford
banks suspended. Better feeling in Boston. Extra session of
the Pennsylvania Legislature began.

"Oct. 7th.—Increased depression in consequence of the
Bank statement. Rumors and forebodings on every hand.
N.Y. 6s, 90; Bank of America, 92; Metropolitan Bank, 70;
Am. Ex. Bank, 69 1/2; Erie, 10 1/2; Reading, 27; Among the
failures announced to-day are Mellis & Ayres, Blake &
Brown, Bulkley & Co., all dry goods; Mark J. King, furs,
and several others.

"Oct. 8th.—Bowen & McNamee suspended; also, W.G.
Lane & Co. Great panic and very numerous failures. N.Y.
6s, 90; Metropolitan Bank, 60; Am. Ex. Bank, 65; N.Y.
Central, 52; Reading R.R., 27; Illinois Central, 80.

"Oct. 9th.—The Harpers suspended. Run on the Park
Bank for a few hours. Bowery Bank suspended after a fun.
Meeting of Bank officers at the Insurance Buildings; no
concert agreed upon, and no result of the meeting. Failures
numerous and very heavy. N.Y. 6s, 91; Illinois Central
Bonds, 65; Metropolitan Bank, 60; Bank of Commerce, 70;
N.Y. Central, 52; Erie R.R., 9 1/2; Harlem, 7.

"Oct. 10th.—Erie Railroad Company, Michigan Central
and Illinois Central failed to meet their engagements.
Failure of John N. Genin, Seymour & Co. Corning & Co.,
and a score of others. Run on several of the Savings Banks.
General panic and paralysis. By far the worst day of the
revulsion, thus far. Erie, 7 1/2; Metropolitan Bank, 58; N.Y.
6s, 91; N.Y. Central, 53; N.J.R.R., 100; Bank of
Commerce 68 3/4.

"Oct. 11th.—Sunday.
"Oct. 12th.—Grocer's Bank stopped. At the Clearing

House, to-day, the officers of the New York banks formally
declared a resolution to maintain specie payments to the
last. Complete anarchy in the stock market. Erie, 8.

"Oct. 13th.—The end!! At ten in the morning a run of
depositors for gold began on all the weaker banks in New
York, and, before the hour of closing, the following were
compelled to suspend:—Broadway Bank, Ocean Bank,
Irving Bank, Leather Manufacturers Bank, North River
Bank, Merchants' Exchange Bank, Marine Bank, New York
Exchange Bank, St. Nicholas Bank, Butchers' and Drovers'
Bank, Tradesmen's Bank, Artisans' Bank, Citizens' Bank,
Bull's Head Bank, Chatham Bank, People's Bank, Market
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Bank, Bank of New York, and the Hudson County Bank,
Jersey City. In the evening, at a meeting of Bank officers,
it was ascertained that the total amount of gold in the
remaining banks was little more than five and three quarter
millions, and it was agreed to suspend. The excitement
throughout the city is too fresh in everyone's recollection
to require remark.

"Oct. 14th.—All the city banks suspended except the
Chemical, which also held out in 1837. Suspension in
Boston, etc.

THE VICISSITUDES OF COMMERCE
"A few months since, the partner of a commercial house

in this city was taken to a lunatic asylum, utterly deranged,
as was said, by his unparalleled prosperity in business.
During the year previous his firm had cleared $1,300,000.
He died in the asylum, and his own estate was valued at
$2,500,000, all invested in the concern of which he was a
partner. The firm itself failed the other day, and is now said
to be utterly insolvent. One item of the assets of the
deceased's estate was a thousand shares of the Illinois
Central Railroad stock, which was welling at the time of his
decease, at $140 a share, and which was worth, after paying
up the installments, $800,000. The same property sold
yesterday at public sale at $50,000.

"All this occurred within eighteen months—the
prosperity, the insanity, the decease and the insolvency.—
Evening Post.

THE NUMBER OF FAILURES
"It is not possible to arrive at the whole number of

failures during thelast eight weeks. About 260 have been
reported, but, including those not reported, and those of
too little importance to be reported, it is probable that not
less than 500 houses have failed since the pressure began.
The entire liabilities of these houses are certainly not less
than 50 millions of dollars.

THE CAUSE OF THE REVULSION
"For every general revulsion, like that of 1837 and

1857, there are remote causes as well as theimmediate and
exciting causes. The immediate cause of the present
revulsion is known to everyone. It was the bank expansion
of the last summer, succeeded by the sudden contraction of
the past few weeks. The practical effect of the contraction
here and elsewhere, has been to reduce the quantity of
money in circulation by more than 200 millions of dollars.
Hence, the scarcity of the article—hence, the bankruptcy,
the panics, the paralysis.

"But the remote and real cause of this, and every other
genuine business revulsion, is a previous destruction of
value, which the credit system has mitigated and concealed.
This previous destruction of value has been owing to the
following causes:—

"Unprofitable railroads.
"Railroad financing to sustain companies really

bankrupt.
"Falling off in emmigration from one-third to one-half.
"Stagnation of the shipping interest since the

termination of the Crimean war.
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"Excessive building of dry goods and other places in
New York, Chicago and other cities.

"General unprofitableness of trade with California for
two years. Many establishments in New England run at a
loss.

"Excessive importation of ornamental goods from
Europe.

"Suicidal importation of useful articles which ought to
be made here.

"Land speculation in the West for the last five years.
"Abuse of the credit system—(credits of 6 and 8 months

must be abolished.)
"Ladies' voluminous costumes causes the waste of

perhaps one hundred million yards of valuable goods.
"A too rapid absorption of the Western lands—leaving

half a dozen states behind to get to Kansas, Nebraska, etc.
"General neglect of the homelier and manlier

occupations, particularly farming; and excessive fondness of
the meaner callings—such as store keeping, banking and
speculation.

"Lost of two millions in the Central America."

(Editor's Note: For the original article, Mr. Hessler sent
corrections which arrived too late. The 50-centavo note is
from Argentina, not Bolivia. Footnote 1 applies to B.
Hepburn and 2 refers to Walter Breen.)

HICKMAN TO BE GUEST SPEAKER.
John Hickman, widely known dealer and collector of

national bank notes, will be the featured speaker at this
year's SPMC educational forum. The subject of Hickman's
talk will be, "The Survival of National Banknotes."

John Hickman is a native of Macon, Georgia. He has
been a resident of Iowa since 1949, where for 25 years he
sold bank equipment throughout the state.

A coin collector since his youth, he developed an
interest in Civil War tokens in the early 1960s. In a trade

with another collector he received a $10 Third Charter
National banknote. While researching the history of the
note he became fascinated, and shortly thereafter became
an avid collector.

In 1965 he formed a partnership with John Waters,
sending out the first of their comprehensive lists of
nationals that year. Over the next seven years Hickman and
Waters offered over 30 extensive lists of nationals, most of
them containing several hundred notes.

When Waters left the business for personal reasons,
Hickman formed a partnership with Dean Oakes of Iowa
City, where the lists were carried on in a larger scale.

The partnership of Hickman & Oakes paid a world
record price for a banknote in 1974 when they purchased
the only known $100 1882 value-back note for $25,000.
In April of 1876, and again in 1977, they introduced the
sealed bid mail auction to the sale of rare nationals with
great success.

Over the years Hickman and his two partners have
handled over 25,000 different national banknotes. These
notes, along with the collections and hoards he has
examined, formed a file which contains descriptions of over
100,000 notes.

Hickman is the curator of the Higgins Museum in
Okoboji, Iowa. The museum is scheduled to open this
summer. Sponsored and operated by the William R. Higgins
Foundation, the 9,000 sq. ft. museum is dedicated to
preserving the artifacts of national banking and includes an
extensive library and a collection of nationals valued at over
$500,000.

JAPANESE INVASION MONEY. By Arlie R. Slabaugh.
40 pages, illustrated, soft covers, 1977.

Most collectors of Japanese invasion money issued
during World War II are already familiar with Arlie
Slabaugh's catalog which has become a standard on this
subject. The new 5th edition (1977) is completely revised
and updated. Prices of Japanese invasion notes are generally
upward but some are down, reflecting changes in demand
and availability. Many additional code and place letters are
listed as well as a few notes never before published since
this is a field where collectors can still make new
discoveries.

It is entirely possible that veterans of World War II,
Pacific area, may still have stored away among their
souvenirs some of this paper money issued for the
Philippines, Malaya, Dutch East Indies, Burma and Oceania
which is presently unknown to collectors and it is well
worth having this catalog to check. The author mentions
several notes that may have been issued but which are
presently unverified.

Although only 40 pages, the illustrated catalog includes,
in addition to descriptions of Japanese invasion money, a
wealth of fascinating data on the background of these notes
such as the cloak and dagger operations of the secret money
war. While most of the notes, which range in denomination
from one cent to one thousand dollars, are common and
worth little, some of these once worthless issues are now
worth tidy sums. If your favorite coin or hobby shop does
not stock the catalog, it may be obtained directly from the
author, 1025 Crozer Lane, Springfield, Pa. 19064.
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