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One of the scarcer varieties of three-cent encased postage
stamps promotes Ayers Sarsaparilla. The patent medicine
firm was a big buyer of the encased stamps.

A fairly common five-cent encased postage stamp from
Burnett. Another variety from Burnett promoted "cocaine
Kallison."
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As a collectible that encompasses three of the most
popular hobby areas, (numismatics, syngraphics and
philately) the encased postage stamp fills the bill perfectly.

A look at their composition shows a coin-like object
slightly larger in diameter than a quarter-dollar, but not
quite as thick. The obverse of the case is made of brass with
the reverse generally of tin.

Encased beneath a layer of clear mica of a U.S. stamp of
the regular issue of 1861, in denominations of 1, 2, 3, 5,
10, 12, 24, 30 and 90 cents. In raised letters on reverse is an
advertising message much like any token of the period.

The history of encased postage stamps is somewhat like
that of the later Fractional Currency issues. The encased
stamps had their beginning late in 1862. The onset of the
Civil War had removed from circulation nearly all hard
currency and there was a real shortage of small change with
which to conduct business in a booming war-time economy.

When postage stamps were first used as coin substitutes,
they were simply stuck to a piece of paper or an envelope
and passed hand to hand. This early postage currency soon
suffered from severe over-circulation and the stamps soon
became too worn to be useful.

On Aug. 12, 1862, J. Gault received a patent for his
encased postage stamp. He made up the encased stamps,
embossed the reverse of the case with the buyer's message
and sold them at a premium to the merchant who used
them to allieviate his change shortage. No idea of the
quantities produced of these stamps can now be
determined, but it was soon evident that they did not
withstand circulation anywhere as near as well as coins or

the copper store card and patriotic tokens that had begun
to appear.

On Aug. 19, just nine days after Gault's encased postage
had been patented, the U.S. government released the first
issue of Postage or Fractional Currency. These
government-backed notes soon became more popular than
the other coin substitutes and edged them from the
marketplace.

Surviving encased postage stamps are quite scarce,
especially in better states of preservation. Due to hard use
and the ravages of time, they are generally found with
badly faded stamps, cracked, chipped or cloudy mica, split
cases, etc. Earlier collectors have been known to
"recondition" the encased postage stamps by replacing the
stamp or the mica, generally leaving an undesireable
appearance and lessening the value of the item
considerably.

Grading is an important aspect of encased postage stamp
collecting, with a true scarcity of XF-Unc. pieces. Grading
can be a complex task, as each element of the encased
postage stamp must be considered: Case, mica and stamp,
and a composite grade arrived at. It should be noted that a
piece with a perfect stamp and case but with problems in
the mica can suffer a lessening of a full grade or two overall.

This look at encased postage stamps should show why it
fills the bill as an all-around collectible. It is a "coin" made
of coinage material and shaped and spent as such.
Philatelists will find them interesting because of the stamps
used and the paper money collector will collect them as
examples of paper currency substitutes.
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