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A It ank of North
America Check

By RICHARD T. HOOBER

HE close association between paper money and checks
as a form of fiat currency is no more clearly shown
than on this possibly unique check. Issued by the

Bank of North America, payable in pounds sterling it was
specifically printed to be used only in drawing against the
funds created by the "Act of Assembly, dated March i6,
1785," as indicated on the illustration.

The checks were printed by Young & McCulloch,
Philadelphia, whose name appears at the left; the bank's
name is also worked into the left end panel, the letters
alternating with the crosshatching of the design.

Under "An Act For Furnishing the Quota of This State
Towards Paying the Annual Interest of the Debt of the
United States and for Finding and Paying the Interest of
the Public Debt of This State," a total of £150,000 was to
be raised to pay on debts contracted by the United States.
Also, under the provisions of an earlier act, passed Novem-
ber 27, 1779, the state was obligated to pay between
£15,000 and £20,000 to the legatees of Thomas and Richard
Penn and the widow of Thomas Penn, one year after the
termination of the war.

Thus, a loan office, with the Bank of North America as
the fiscal agent to receive the said taxes and to draw checks
against such funds, was to be set up and into it was to be
deposited with the Continental Loan Office, £123,932, the
estimated quota of the interest on the debt incurred during
the Revolution. Certificates for money loaned, articles
furnished or services performed during the war were to be
used in lieu of currency.

This same act further stated that the sum of £76,945
17s. 6d in "lawful money of this state" was to be assessed
each year on real estate and personal property throughout
the state. Quite specifically, the taxes levied were to be
paid in gold or silver "at the rate of three pounds for one-
half Johannes of Portugal money, weighing nine penny-
weight of gold, and seven shillings and sixpence for one
Spanish milled dollar weighing seventeen pennyweight and
six grains of silver or in bills of credit hereinafter directed
to be made and issued and in no other money whatsoever."
Notes of earlier Pennsylvania issues would not be accepted.
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Only notes of this particular issue, such as the denomination
illustrated here, could be used.

The ever-present demand for increasing the circulation
of paper money in the colony due to the "scarcity of gold
and silver money in the country, the inhabitants of this
commonwealth are suffering much inconvenience for want
of a sufficient circulating medium of internal commerce and
it is deemed expedient that a moderate sum in bills of
credit should be issued and that their punctual redemption
should be secured by the funds herein-before established."
The credit of Pennsylvania relative to redemption of all
previously issued notes was always outstanding.

After the Articles of Confederation in 1781, and the
attainment of complete independence in 1783, the new
nation was now a foreign country in its dealings with Eng-
land and Europe. It now had to compete with its rivals
for the profitable West Indies trade, which had been of
great importance prior to the Revolution. As a consequence
of sharply reduced commerce, an economic depression in
1784-1785 brought about additional problems in adjusting
to the new order.

Reference: Statutes at Large of Penna. Vol. XI. Harrisburg, Pa.
1906

A special stamp released by Argentina on Feb. 3, 1973
commemorated the 150th anniversary of the Bank of the
Province of Buenos Aires, first to issue bank notes in the
republic. It depicts the bank's insignia and the first coin
issued by the institution.
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