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KANSAS
Union Military Scrip

By S. K. WHITFIELD

IN APRIL of 1864, after a long series of aggressions
among the Indians, the settlers, and the miners on
the Kansas and Colorado frontier, a full-scale Indian

war began. The Kansas Militia under Major Gen-
eral Samuel R. Curtis was sent to the frontier to cam-
paign against the hostile Cheyenne and Arapahoe bands.
This Indian war culminated with the infamous Sand
Creek massacre when a force of Colorado Militia under
Colonel John M. Chivington slaughtered a band of
mostly friendly Indians on Nov. 29, 1864. The Kansas
Militia had been recalled from Western Kansas in early
October to meet a threatened Confederate invasion.

Early in September of 1864, Confederate General
Sterling Price led an army of 20,000 men out of Arkansas
and headed for Saint Louis. This Southern army
turned to the west before reaching St. Louis and marched
across Missouri toward Kansas. On September 24th,
Kansas Governor Thomas Carney was notified of the
approach of Price's army and on October 9th, the Kansas
Militia was called out. All units serving on the western
frontier were ordered to eastern Kansas. More than
12,500 militia responded and approximately 10,000 of
them were stationed south of the Kansas River.

After several preliminary engagements, the Confed-
erates were finally defeated on October 23, 1864 at the
battle of Westport, now part of Kansas City, Missouri.
The arrival of Union General Alfred Pleasonton with
10,000 United States Cavalry turned the tide and Price
was forced to retreat. The Confederates were pursued
south through western Missouri and eastern Kansas,
while fighting rear guard actions along the way. Several
battles, including the Battle of Mine Creek, the largest
Civil War battle fought on Kansas soil, virtually de-
stroyed Price's army. The remnants of this army were
pursued to the Arkansas River where they faded into
history.

Between the Curtis Indian expedition and the Price
raid, the citizens of Kansas had spent more than
$500,000 in services, supplies, labor and damaged prop-
erty. The federal government was obligated to pay any
such costs accrued as a result of the war and therefore
the state government, in 1865, made provisions to pay
the claims of her citizens and then seek reimbursement
from the United States. A state commission was estab-
lished to examine and audit all claims. Apparently a
great many fraudulent claims were presented and re-
jected. On November 30, 1866 the committee reported
the following legitimate claims:
Services rendered  $197,327.34
Materials, supplies and transportation furn'd 152,530.54
Damage sustained   106,806.05
Miscellaneous claims 	  36,290.90

Total $492,954.83

The legislature of 1867 authorized the issuance of
Union Military Scrip to pay the claims and appointed

Major Gen. Samuel R. Curtis, leader of the Indian
expedition of 1864. Union Military Scrip would later

pay his troops.

another committee to re-audit the claims. This second
audit committee found that a number of awards had
been fraudulently certified by the first committee.
There were subsequent boards and re-audits until 1870,
when the total amount of claims allowed had risen to
$547,218.11. Since the state had previously assumed
only $500,000 of these claims, apparently by authorizing
scrip, the legislature acted to assume the additional
$47,000. At this point the state applied to the federal
government for reimbursement.

On February 2, 1871, the United States Congress
passed a bill which provided for an audit of the Kansas
claims. Based on this audit, the House Committee on
Claims allowed $337,054. This sum was appropriated
by Congress on June 8, 1872 and transmitted to the
state of Kansas on August 13, 1872.

Kansas State Treasurer Josiah E. Hayes used these
funds to redeem the Union Military Scrip. Since there
was no way to determine whether an individual's claim
had been disallowed by Congress when the scrip was
presented for redemption, the Treasurer, as he later
stated, simply paid all scrip presented until the money
ran out. The federal government had specifically
omitted any appropriation for interest, and therefore
Treasurer Hayes only paid the principal and issued
certificates for the interest due. The way Hayes handled
the disbursement of the federal funds led to articles of
impeachment being drawn up against him. He resigned
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Complete set of Union Military Scrip. The notes illus-
trated are all countersigned by Martin Anderson who
served as Treasurer from Jan., 1867 to Jan., 1869. Ander-
son had commanded a battalion of cavalry that fought
against the Confederates in the Price raid. (KSHS

photos)

Write-in denominational issue of Union Military Scrip.
This piece is countersigned by Joseph E. Hayes, who
served as Treasurer from Jan., 1871 until he resigned
under pressure in April, 1874. These apparently locally-
produced issues may have been used to pay claims after
all the printed denomination scrip had been used up.

(Courtesy Kansas State Historical Society)

Note: Issues are also known with the signature of
George Graham, who served as Treasurer from Jan.,
1869 to Jan., 1871.

Samuel J. Crawford( Governor of Kansas from Jan.,
1867 to Nov., 1868. His signature was engraved on the

Union Military Scrip.
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Confederate General Sterling Price, leader of the 1864
raid that cost the state of Kansas dearly.

his office before the impeachment proceedings ran their
course.

In 1873, another state committee audited the out-
standing claims, along with claims subsequently received.
This group reported a total of $378,794.48 still out-
standing on Feb. 25, 1874. This made the total cost
of the Curtis expedition and Price raid approximately
$716,000, of which slightly more than half was paid by
the state.

As late as 1881 there were still claims outstanding,
apparently unredeemed scrip, of $75,047.71 and certifi-
cates of interest issued by Treasurer Hayes of $67,561.
The reports indicate that scrip was probably used to pay
the claims as they were approved; however, since only
$236.50 in claims was allowed in 1873, it is not likely
that much scrip was issued after this date.

No information after 1883 has yet been uncovered on
this scrip and therefore it is not known what the final
amount of claims totalled. The state certainly redeemed
nearly all of the scrip issued but stopped redemption at
some point. The redeemed scrip was cancelled with one
or more small holes and pinned into booklets. All of
the redeemed scrip was turned over to the Kansas State
Historical Society in recent years. The state will no
longer redeem any of this scrip for obvious reasons.
The interest certificates issued by Treasurer Hayes in
1872 may not have been redeemed, as large quantities
of them still exist.

Interest certificate issued by Treasurer Hayes in Aug.,
1872 when the first payments of principal were made
from funds allocated by the U.S. Government. (Courtesy

of James Lindsay)

Kansas Union Military Scrip was issued in denomina-
tions of $1.00, 5.00, 10.00, 20.00, 50.00 and 100.00 This
denomination scrip was produced by the Continental
Bank Note Company. A locally produced issue, with-
out denomination, allowed for the payment of odd
amounts.

It appears that this scrip was largely purchased from
the recipients at a discount by speculators and bankers.
Since no one knew for certain whether it would ever be
redeemed, the holders were probably glad to get some-
thing they could spend for the scrip. It is doubtful
whether much of this issue ever circulated as money.

Ken Hallenbeck New Lewis M. Reagan Memorial
Foundation Head

Kenneth L. (Ken) Hallenbeck, Jr. (SPMC 4548) has
recently been named Managing Director of the Lewis M.
Reagan Memorial Foundation, Inc. He succeeds Max M.
Schwartz and the late Sol Kaplan.

Hallenbeck is a third term ANA board member, in
charge of the ANA insurance program, and best known
for his activities with Young Numismatists and the
Young Numismatist Correspondence Course. He is pres-
ident of the Society of Ration Token Collectors, Vice-
President of the Love Token Society, and Treasurer of
the Old Fort Coin Club. In addition, he is a member of
the Token and Medal Society, Numismatic Literary Guild,
Society of Paper Money Collectors, Check Collectors,
Round Table, Credit Card Collectors, Indiana State
Numismatic Association, and many other organizations.

The Lewis M. Reagan Memorial Foundation, Inc. is a
not-for-profit corporation organized to perpetuate the
memory of the late ANA General Secretary and those
numismatic features he held important. Interest earned
on the assets of the foundation are used to fund various
awards in Lewis M. Reagan's name for regional and
national numismatic organizations.

Regional or national numismatic organizations inter-
ested in having the foundation fund awards or projects, or
individuals interested in donating to the foundation are
encouraged to write to Kenneth L. Hallenbeck, Jr.,
Managing Director, Lewis M. Reagan Memorial Founda-
tion, Inc., 1141 West Lexington Ave., Fort Wayne, IN
46807.
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