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The Western Reserve Bank and the
Story of New Connecticut

By CHARLES V. KEMP, JR.

Map from Western Reserve Chronicle, Jan. - Feb. 1871

ANY STATE banks are interesting to paper money
collectors because of their vivid connection with
our early history. One of these banks is note-

worthy not only for its long history in an important area
of our developing country, but also for its name—The
Western Reserve Bank of Warren, Ohio. This title re-
calls the fact that a large area of Ohio was once a colony
of Connecticut.

In the 1630's, emigrants from the Massachusetts Bay
Colony began to form new colonies to the south. Even-
tually the settlement known as Connecticut became pre-
dominant and in 1662 persuaded Charles II of England
to grant it a territory about 65 miles wide and reaching
in effect from ocean to ocean.

Naturally, as some of the neighboring colonies de-
veloped, disputes arose over this huge grant. Connecti-
cut's attempts at a western colony were resisted by
Pennsylvania, and eventually both Pennsylvania and New
York gained control of large parts of it. Finally in 1786.
Connecticut was persuaded to cede away to Congress
most of her vast claim. In return it kept a large tract
extending from Pennsylvania west as far as present-day
Sandusky and south from Lake Erie as far as Youngs-
town. This also included the future sites of Akron and
Cleveland.

When the Northwest Territory was created in 1787.
it was composed of present-day Illinois, Indiana, Michi-

gan, Wisconsin and part of Minnesota. However, the
area claimed by Connecticut remained separate and until
1800, when Connecticut finally withdrew its claim, this
area was a colony of Connecticut and almost an inde-
pendent state. Sometimes it was referred to as "New
Connecticut," but the people who settled there called it
the "Western Reserve."

The first attempt at developing these lands came in
1788, when some 25.000 acres were sold to Judge Samuel
Parsons. The judge's death soon after the purchase pre-
vented the opening of these lands, and it was not until
1792 that the next attempt was made. At that time.
Connecticut set aside 500.000 acres in the western part
of the Reserve for her citizens who had suffered losses
by fire or other causes during the Revolutionary War.
These lands were called the "Firelands."

The remaining three million acres were offered for
sale in 1795. This land. which had never been sur-
veyed, was purchased by a group of 35 Connecticut
citizens for $1,200,000, a bargain price of 40c per acre.
The revenue from this sale was used to provide Connecti-
cut with a permanent school fund.

The group of citizens joined together as the Connecti-
cut Land Co. and elected Gen. Moses Cleaveland superin-
tendent. In 1796 he organized and led a surveying
party into the Reserve. The party mapped the area and
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laid out the beginnings of the city of Cleveland. (The
"a" in the General's name was dropped on maps.)

The expedition also laid out the town of Warren,
named after Moses Warren. one of the surveyors. The
town was settled in 1799 and soon began to prosper with
the developing country. Sawmills and gristmills sprang
up along the Mahoning River. Warren was for a time
more thriving than Cleveland. The first newspaper in
the Reserve was started here, and soon Warren became
the seat of the Western Reserve.

A Bank Is Chartered at Warren, Ohio

As economic growth continued, the need for a bank
became more pressing. On Feb. 20, 1812, a bank was
chartered at Warren, with Gen. Simon Perkins as presi-
dent and capitalized at $100,000. It opened for business
Nov. 12, 1812. Even though all of the area had become
part of the state of Ohio in 1803. the bank was called
"The Western Reserve Bank."

Warren's growth now slowed, and it did not incorpo-
rate as a town until 1834. The bank, however, was able
to prosper due to its capable president. Gen. Perkins
remained as chief executive until 1836; it was his lively
interest and devotion to the hank's reputation which
helped make The Western Reserve Bank the only state
chartered hank in Ohio to remain sound and solvent
until the end of state organization.

The bank had been given a new charter in 1816 under
the Bonus Law by which it had to give up one out of
every 25 shares of its stock to the state. In return it was
chartered to Dec. 31. 1842. at which time the "bonus"
from the dividends on the stock was to be paid. Also,
and most important, banks organized under the law
were exempted from state taxes.

Simon Perkins, who opposed this law, favored an
annual tax instead. He remarked that the law was
passed "without the application of the banks and without
regard for actual banking conditions." This Bonus Law
undoubtedly did much to encourage unscrupulous bank-
ers in the state, which in turn led to much resentment
among citizens of Ohio towards banks in general.

Although the bank was forced to suspend specie pay-
ment for a few months during the general suspensions
in 1814 and 1837, its success was proven during the

financial crisis of 1818, when scores of banks were
failing and the agents of the Second Bank of the United
States were trying to redeem the circulating notes of the
Ohio banks in specie. The Western Reserve Bank was
able to redeem all but $10,000 of an outstanding $50,000.

The hank survived this crisis and in 1829 was one of
only two banks in the Reserve. Soon this number in-
creased and by 1834 there were six. By 1836. there
were 28 banks in Ohio.

In 1828, the first full year of operation of the Ohio
and Erie Canal helped boom the Reserve. In 1836, an ex-
tension canal reached Warren. This, along with a turn-
pike dating from 1828, opened Warren up to Lake Erie
commerce and also to the Atlantic coast. By 1834 the
bank's capital had increased to $144,051.

Unfortunately, the Ohio legislature was becoming
opposed to banks. Inept or dishonest management
characterized far too many of them. By the 1840's, when
charters granted under the Bonus Law were expiring,
the legislature was reluctant to renew them. By 1845,
there were only eight banks left in the state; The West-
ern Reserve Bank was not one of them, since it had
been forced to liquidate on Dec. 31. 1842.

Although Simon Perkins had resigned from the bank
in 1836, he still was highly regarded as an astute banking
man. In 1341, he was called before the legislature to
offer his views on proposed banking reform. Perkins.
however, believed that there was such a hostile feeling
towards banks that the best idea might be to let people
see how they could get along without banks for awhile.
In the end this is just what the legislature let happen.

Finally in 1845 both citizens and lawmakers realized
how vital banks were to the state's economy. The legis-
lature began again to charter banks under a new and
tougher banking law. In July, 1845, The Western Re-
serve Bank was reorganized under the independent
banking law and began a new life which took it success-
fully through the Civil War era.

Warren was the seat of Trumbull County, and dis-
covery of oil there helped contribute to the area's
growth. A plank road was completed in 1849, and in
1857 the Cleveland and Mahoning Valley Railroad passed
through Warren on its way to Youngstown.
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In 1863, the bank nationalized and received charter
number 74 as The First National Bank of Warren. After
thus changing its distinctive name, it carried on busi-
ness through the remaining years of the 19th century
as it had in the previous years. In 1902, it was suc-
ceeded by the Union National Bank, which in turn was
liquidated in 1911.

So ended the career of one of our pioneer banks. The
people whom it served during its long career undoubted-
ly held it in high regard for its stability during times
when irresponsible banks were too often the rule. To-
day, bank note collectors can remember it not only for

this but also for carrying on in its title the memory of
New Connecticut.
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PART IV

Rare Banknotes, Banks, and Bankers of Indiana
By WENDELL WOLKA

I NDIANA has at least one elegant phantom which has
come to light in recent years. This beautiful black
and white proof is, as far as we know, the sole

remnant of the enterprise of Lucas, Garrison & Co. The
only problem is that we don't know IF or WHERE the
company ever conducted business.

Can anyone part the mists of history and tell us:

1. Did Lucas, Garrison & Co. ever commence busi-
ness?

2. If so. from where did they operate?

3. How long did they stay in business?

NEXT: The Bank of the State of Indiana 	 An Overview
of Extremes
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