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By ALBERT PICK

The Government Notes of Bavaria 1866-1870
Translated by Werner Bodenheimer

7 HE rapid devaluation to complete worthlessness of
the "assignats" issued during the French Revolution
as well as the large quantities of paper money

pr'nted in other countries such as Russia and Austria
had left among the Germans a deep-rooted distrust in
any kind of money without intrinsic material value. In

Bavaria the introduction of paper money was fought
tooth and nail. The government, however, having an
urgent and ever-increasing demand for currency, yet
shunning the issue of official government notes, contrived
a variety of substitutes which were emitted during the
period ranging from 1800 to 1815. They circulated
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under a number of rather awkward designations r such
as "Staatskassetratten" ("government treasury drafts"),
"Commissionswechsel" (bills of exchange issued by the
National Debt Redemption Commission ), "Commission-
sanweisungen" ("commission bonds", i.e. bonds issued
by the same commission 1, "Malzaufschlags-Anweisungen"
I "malt surtax bonds" I , "Hypothekar-Anweisungen"
( "mortgage bonds") and "Kriegskosten-Haftscheine"
( "cost of war liability bonds"). When, following the
Napoleonic wars, a monetary recovery and economic
expansion made themselves felt and the Bayerische
Hypotheken- & Wechselbank (Bavarian Mortgage & Dis-
count Bank ( began to issue banknotes in 1836, any
separate issues of government notes were no longer
considered.

Such issue was reconsidered under the strain of in-
creasing currency requirements as late as 1847-1849. It
was planned to issue "Kassenanweisungen" or treasury
bonds that were to bear 31/2 percent of interest. How-
ever, it took still another 19 years before "Kassenanwei-
sungen" or treasury bonds were emitted when the grow-
ing requirements of the army added to the soaring costs
of railroad construction. (Act of June 24, 1866: pro-
viding for the issue of notes having a minimum
denomination of 5 gulden and not exceeding the sum
total of 10 million gulden; Act of September 4, 1866:
providing for the issue of notes having a minimum
denomination of 2 Gulden and not exceeding the sum
total of 15 million gulden ) These non-interest bearing
notes were issued by the "Staatsschuldentilgun.gs-Com-
mission" ("National Debt Redemption Commission or

Administration") 2 which was controlled by the "Staats-
schuldentilgungs-Komissare" ("Commissioners for the
Redemption of the National Debt") 3 belonging to the
two chambers of the Bavarian diet. The entire issue was
broken down into three denominations, namely 2, 5 and
50 gulden which complemented the 10 and 100 gulden
notes circulated by the Bayerische Hypotheken- &
Wechselbank (Bavarian Mortgage & Discount Bank 1.

2 Gulden: Obverse: grey and black, heads of Bavaria
at left and right centers, Bavarian coat of arms at top
center.

Reverse: brown and grey, bust of Bavaria at center.
Size: 118 by 79 mm.

Picture of the largest metal-cast statue in the world
standing in Munich and representing the Patroness
Bavaria.

5 Gulden: Obverse: blue and black, heads of Bavaria on
lower left and right sides, Bavarian coat of arms at
top center.
Reverse: brown and blue, bust of Bavaria at center,
on her left side within an eared medallion a female head
representing the river Danube and on her right side
within a medallion trimmed with vine leaves a male
head representing the river Rhine.

Size: 129 by 86 mm.

56 Gulden : Obverse: light brown and black, heads of
Bavaria on lower left and right sides, Bavarian coat
of arms at top center, two allegorical figures represent-
ing "Music" and "Painting" at top left, two allegorical
figures representing "Architecture" and "Sculpture" at
top right.
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Reverse : dark brown and light brown, bust of Bavaria
at center, two allegorical figures representing the rivers
Danube and Isar, resp., on her left side, two allegorical
figures representing the rivers Rhine and Main, resp., on
her right side.

All of these notes were printed in letterpress by the
Dondorf & Naumann Company of Franfurt/Main, the
substrate being white, sized, hemp paper. They are
dated "5. September 1866." On the lower left side there
appears the signature of the president of the "Staats-
schuldentilgungs-Commission" I National Currency Board,
see note 2 1, "v. Sutner," while the lower right side bears
the signatures of the diet commissioners 3, "Dr. v. Bayer"
and "Gf. v. Hegnenberg-Dux."

These notes were legal tender pursuant to section 2
of the Act referred to above and, by request, had to be
changed into silver coin by the "Staatsschuldentilgungs-
Hauptkasse" ("General Cash Office of the National Cur-
rency Board", cf. note 2 supra ) in Munich and the
"Hauptbank" ("Central Bank" ) in Nurnberg. Worn and
damaged pieces had to be changed into coin only when
it was possible to determine their genuineness and
denomination beyond doubt and if the teller had come
to the conclusion that any missing tear sheets or frag-
ments would not be subjected to misuse.

The notes continued to circulate even after the Seven
Weeks' War. Four years later when the Franco-Prussian
War had broken out and again called for an increase
in the army budget, the sum total of the circulating
notes was raised by six million gulden (Act of July 21,
1870 ). The design as well as the date of issue of the
newly printed notes remained unchanged.

There were quite a few forgeries of these notes, and
the "Staatsschuldentilgungs-Commission" ("N a t i o n a 1
Currency Board", cf. note 2 supra I repeatedly had to
focus the public's attention to the features of these
counterfeits. In 1868, even a reward of 1,000 gulden was
offered for the detection of the counterfeiters.

Following the establishment of the German Empire
(Reich) when the imperial government issued Reich-
skassenscheine" (Reich Treasury Notes ), the "Kassen-
anweisungen" (Bavarian Treasury Bonds) had to be
withdrawn from circulation on or before January 1,
1876, pursuant to section 2 of the relevant imperial Act,
dated April 30, 1874. However, the grand total of the
bonds to be redeemed exceeded Bavaria's share in the
German Empire's issue of paper money and thus the
imperial government, in keeping with section 3 of that
imperial Act, had to advance to Bavaria two-thirds of
the outstanding balance ( part in cash and part in Reich
treasury notes 1, which amounted to 968,998 marks, and
had to be refunded on or before April 1, 1891. Pursuant
to article 14, section 2 of the Coinage Act the exchange
was effected at the following conversion rates:

2 gulden— 3.43 marks
5 gulden= 8.57 marks

50 gulden=85.71 marks

These notes are scarce as are nearly all notes of the
Old German States. The 5 gulden note may still be
found, while the 2 gulden denomination will not be
encountered as easily. On the other hand, the 50 gulden

note has become known in merely a tiny handful of
specimens and in all likelihood will remain beyond
reach to the great majority of collectors.

1 These terms are virtually untranslatable as their intrinsic mean-
ing is not unambiguous even in German.

2 This literal translation could better be replaced by "National Cur-
rency Board" because this term would provide a more precise definition
of the actual functions performed by that government agency.

3 (Cf. note 2). Being members of the Bavarian diet or congress they
acted in effect and were appointed as parliamentary controllers of the
National Currency Board.

Perspective on Inflation

In their haste to flee from paper currency to precious
metals, many would-be economists point to the disastrous
German inflation period of the early 1920s as a portent
of things to come. However, they forget that the cause
of Germany's ruin in 1923 was a recently lost war and an
attempt to finance this war by printing new money rather
than imposing heavy taxation. Even before November
1918, this had resulted in a tripling of the money supply;
that is, a devaluation of 66% of the currency before the
real hyper-inflation got under way in 1922-23. The actual
causes of the final decline of the German mark were the
reparations payments exacted by the Allies, and the
attempt of the French in particular to extract them in
kind rather than paper cash by occupying the Rhineland
(including the vital Ruhr industry) and collecting the
revenue at its source.

—The Philatelic Exporter

Paramount's First Paper Money Price List Outstanding

The paper currency department of Paramount Inter-
national Coin Co. Ltd. (London) under the directorship
of Yasha Beresiner has released its first fixed price list,
dated March 1975. An elaborate 7 x 10, 64-page production
with full-color cover, it is clearly printed and easy to use.
Each country's listings are followed by a bibliography of
applicable literature. In the U. S. category, listings are
confined to colonials.

Highlighted within the listings of many countries are
one or two unusual or scarce notes whose history is
written up in considerable detail; these features in them-
selves turn the catalog into a useful addition to the col-
lector's library.

For instance, the listing of the siege notes of Khartoum
is accompanied by drawings of the various symbols on the
notes which indicate denomination. A Carlos V Spanish
note of 1837 is accompanied by the information that "the
first ever issues of Spain were the Imperial Assignats
of Joseph Napoleon dated 1813 and 1814 respectively and
there were no further issues until 1837. In that year
Carlos V, Pretender to the Spanish crown, issued his
own notes under the heading of 'Tesoro Real de Espana'
in three different denominations of 50, 100 and 200 pesos
luertes'—i.e. backed by gold, each peso fuerte being equiv-
alent to 20 'reales de vellon.' The 200 pesos is the rarest
of the three, all of which are very difficult to come by."

The only undesirable feature of the Paramount catalog
is the absence of any listing for SPMC on the page de-
voted to information about paper money collector organi-
zations. We may not have the word "international" in
our name but a glance at our roster and magazine should
prove that we are international in fact.
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