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A Superb Counterfeit

THE S100 COMPOUND INTEREST NOTE

By WILLIAM P. KOSTER

. . . a counterfeit so deceptive that we must now ask,
"Are there any genuine $100 Compound Interest Notes
in existence?"

FEW months ago I was asked by Bill Donlon to
verify the authenticity of a $100 Compound
Interest Note, the one offered by him in his June

28, 1974 Mail Bid Sale. After some investigations and
study, it was concluded without doubt that this note was
counterfeit. In looking at illustrations of other notes of
this type and in light of the characteristics of Donlon's
known counterfeit, more suspicions have been raised.
Based on a preliminary assessment of the notes as can
be seen from their photographs, Friedberg's illustration,
Hessler's illustration and also the note sold at the ANA

Auction in New Orleans in 1972 all appear to he coun-
terfeit. These latter allegations could only be confirmed,
however, from a study of the actual notes and not merely
from photographic illustrations.

As PAPER MONEY readers well know, our Federal
Government first printed currency to fund the Civil War.
This activity was started in the midst of widespread
counterfeiting of the then circulating commercial and
state hank issues. And in spite of safeguards against it,
the Federal issues also came to be widely counterfeited.
So widely, in fact, that it was reliably estimated in 1867
that about one-third of all paper money then in circula-
tion was counterfeit! This situation was discussed in

Fig. 1. Face of the $100 Compound Interest Note known to be counterfeit.

Fig. 2. Reverse of the above note.
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previous articles on counterfeiting which were published
in PAPER MONEY (Whole Nos. 72 and 73, 1972).

The first good counterfeits to appear in quantity were
of the $50 Legal Tender Note, Series of 1863. The $100
notes as well as the smaller notes of this series were also
copied. Counterfeits of $10, $20, and $100 National
Bank Notes also began to circulate widely.

A counterfeit of the $50 Compound Interest Note be-
came troublesome at the close of the Civil War. Today,
this note is recognized as having been successfully copied
in quantity and occasionally one is seen at a numismatic
event. The $100 Compound Interest Note, however,
does not carry this same reputation. This note has not
been recognized as having been widely counterfeited,
although counterfeit detectors of that era identify one
counterfeit series as follows:

Plate "B," dated May 15, 1865 (plates captured March,
1866)

The existence, today, of known counterfeit copies of
the $100 Compound Interest Note has not previously
been documented, to my knowledge. On the other hand,
the scarcity of genuine copies of this note, since one
known copy is verified as counterfeit and three others
are suspect, offers new intrigue for the syngraphist.

Counterfeits of the Civil War era were, for the most
part, produced by hand engraving .. . meticulous copy-
ing of the genuine. The majority of these counterfeits
were not particularly good and could be detected with
a little care. As I have described in previous articles,
the hand engraving of vignettes and other features of
the notes produced copies that frequently looked very
much like the real thing but which were not exact dupli-
cates. The geometric lathe work on these early notes,
which played a large part in making them difficult to
counterfeit effectively, was especially hard to copy on a
freehand basis or with some simple drafting machine.

In that period, counterfeits were judged and detected
by comparison of engraving features on a suspect note
with those on a copy known to be genuine. For this
reason, the publishing of counterfeit detectors flourished.
(Heath's detectors are commonly seen today and appear
now and then in currency sales.) These were helpful
to bankers, commercial houses, etc., by providing im-
pressions of plates obtained from the Treasury Depart-
ment, obviously genuine, for comparison with a suspect
note.

Precisely the same technique was used to examine the
$100 note submitted by Mr. Donlon. Comparison of
features of that note with known genuine vignettes clearly
indicated that it was a counterfeit, as illustrated in this
article. The main vignettes on this $100 note are not
found in detectors of counterfeit currency but rather in
bond detectors. The three main vignettes on the face of
this note were located, in the genuine version, in
"American Bond Detector and Complete History of the
United States Government Securities," The American
Bond and Currency Detector Company, Washington,
D. C., 1869. This document covers U. S. bonds of all
types, issued in a surprisingly large number of series,
from 1861 through 1868. And of course, the Compound

Interest Notes were legally considered as bonds although
they did circulate to some extent as currency.

The front and back of the Donlon note are shown in
Figures 1 and 2. The condition is Fine-Very Fine,
which is fortunate because, among other things, it per-
mits a detailed photographic study of the engraving de-
tails. (In contrast, most counterfeits from this period
approach the "rag" condition, presumably because they
were artifically aged by their makers before passing
them, in order to reduce the chance of detection as a
fake.) There are features evident in Figure I which,
once recognized, will identify the note as counterfeit,
as will he described later.

When I first examined this note in Bill Donlon's office,
it looked legitimate, or at least I wanted to think that it
did. The reverse appeared to be excellent in every de-
tail and the face also, except for the two denomination
medallions at the upper right and left containing the
"100." In these, the geometric lathe work did not
appear as uniform and well-formed as it should be; the
1-0-0 also appeared a hit crudely formed . . . but much
better than on many other counterfeits I had seen. And
the back was so perfect. "Maybe over-inking had con-
tributed to the problem or maybe since this engraving
was made in the early days of U. S. securities production,
things for some other reason were not quite up to snuff.
After all, the reverse appeared to be perfect." Only
after a comparison with the genuine as shown in Figures
3a versus 3b could the counterfeit nature of the note be
positively established. But when the two are compared
side by side, the difference is quite obvious.

High magnification photographs of other areas of the
note are both interesting and revealing . . . and also
convincing. Washington's portrait is compared in
Figure 4. At close range, there are several differences,
the most obvious of which are the eyes and the mouth
(consistently tough spots for counterfeiters). More
subtle, however, is another difference which will become
important later: Hold Figures 4a and 4b at arm's
length and note the predominance of Washington's left
eyelid, which is accentuated by the dark shadow of the
left eyebrow. This is a characteristic feature, about
which we say more.

Closeup views of the statue of Justice, a vignette
shared with some of the 500 fractional currency notes,
are shown in Figures 5 and 6. Eye problems again pre-
dominate; the counterfeit Justice looks cross-eyed.
The mouth is also poor, there is an extra lock of hair
on the left side of the face, as viewed, and the strings
holding the balance pen are too prominent. But we
have to marvel at a guy (presumably, but could be a gal)
who would painstakingly copy dot for dot the line for
line in actual size and come up with an engraved copy so
good ... must have taken months and months. But may-
be it seemed really worth the effort to those people .. .
and worth the risk, too. In that era, a $100 note would
buy about what $1,000 will buy today. And for most, the
$100 was a lot harder to come by than is $1,000 today.
I am reminded that in 1870, for example, the standard
wage in the machine tool industry here in Cincinnati was
12¢ per hour with straight time for overtime including
Saturdays and Sundays when worked . . . foremen were
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Fig. 3. Close-up view of the denomination medallion
of the counterfeit note (upper left corner) compared
to a genuine impression. Observe the fuzziness both
of the boundaries and the intersections of the geo-

metric lathe work patterns.

wealthier: 14 to 150 per hour! When a few "C" notes
equaled a year's earnings, maybe this meticulous effort
seemed worth it.

Sort of sidetracked. Another comparison, perhaps
showing the best of the three counterfeit vignettes, is
shown in Figure 7. Subtle differences can be seen, but
there is one positive telltale. In the genuine, the stars
in the field of the flag are shown both above and below
the panel which the female figure is holding. In the
counterfeit, stars are absent below the panel. Without
an observation of that difference, it would be very diffi-
cult to look at a copy of this vignette and know for sure
whether it was "good" or "bad." This one is an excel-

Fig. 4. The central vignette of Washington. The de-
fective eyes and mouth are most obvious. The promi-
nent left eyelid on the counterfeit, once recognized,

provides a quick means of identification.

lent, but not perfect, likeness of the original except for
the omission of the stars.

The back of the note is another story. I thought it
looked genuine when I first saw the note at Bill Donlon's
office. And after a much more detailed look under a
binocular microscope and with high magnification
photographs, I still think it looks good. Figures 8a and
8b show some of the details. Note, in Figure 8a, the
precision of the geometric lathe work. The lines are
smooth and continuous with rounded curves; the inter-
sections of these lines are uniform, clear and distinct.
In contrast, the intersections of the lines that make up
a lathe work pattern in a known counterfeit are fuzzy
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Fig. 5. Vignette of Justice in close-up. Here again the
eyes and mouth are poorly copied. An extra lock of

hair may be seen at the right side of the head.

and irregular, as may be seen by comparing Figure 3a
with 3b. Likewise, the details in Figure 8b look too good
to have been copied by hand engraving, even when done
with the aid of a drafting machine. The face of the note
is counterfeit, without question. But one wonders about
the back.

We know that these notes were usually printed by
several companies, one doing the face, one doing the
reverse (usually printed first) and a third source, the
U. S. Treasury, affixing the seal and serial numbers. In
this regard, the basic printing of the National Bank Notes
was done at three different sources as a security measure.
The two-color reverse (black and green) plus the face
comprised the three basic printings of these notes which

Fig. 6. An extreme close-up of the head of Justice.
Note that the actual geometric differences between the
counterfeit and genuine are small but that even these
small differences result in a different total appearance.

were done at separate printing locations . . . separate
banknote companies . . . until the Bureau of Engraving
and Printing absorbed this work in the 1875-78 era.
Well, anyway . . . the point to this train of thought is
that this note might be a counterfeit face printed on a
stolen reverse copy of a genuine impression! Records
do indicate that banknotes were stolen in various stages
of production before reaching the Treasury for the im-
printing of the seal and for that matter, stolen from the
Treasury building itself before distribution to the sub-
treasuries and banks. For my part, this is pure specula-
tion. If someone comes up with a $100 Compound
Interest Note or a $100 One Year Interest Bearing Note
with a legitimate face, the examination of the other side
will tell the story.
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Fig. 7. Close-up of the left vignette on this note. The
counterfeit copy is very good but lacks stars on the flag
in the area under the panel or shield that the figure
is holding. This is a means of rapid detection on this

particular note.

After ascertaining that the Donlon note was counter-
feit. some interesting observations were made. An
examination of the Friedberg illustration of this note,
Fr. 193, and also of the One Year Interest Note, Fr. 199,
showed differences between them. The vignettes of the
One Year note look like the genuine, while those of the
Compound Interest Note resemble the counterfeit ver-
sion. There are three or four features discernible in the
photographs:

1) Washington's left eyelid/eyebrow stands out on Fr.
193 as it does on the known counterfeit, but not so
on Fr. 199.

Fig. 8. Close-up of two areas of the reverse of this note.
The appearance is excellent. As explained in the text,
the Donlon note might be a counterfeit face printed on

a stolen, genuine impression of the reverse plate.

2) The illustration of Fr. 193 lacks the stars as does
Figure 7a. Fr. 199 appears to have stars in the area
under the panel as shown in Figure 7b.

3) In the central vignette, Washington is standing be-
fore a wood-trimmed Victorian couch (not from
Washington's era, but rather from the time that the
v ignette was engraved!). Note that the outline of
the wooden frame to Washington's right is much
more pronounced on Fr. 193 and also on the counter-
feit Donlon note than on the illustration of Fr. 199.

4) There is also a mechanical difference that can be a
telltale. The position of the center of Justice's hand
balance with respect to the border of the "100"
medallion above it is shown on the known counterfeit
note in Figure 9. The position is the same in the Fr.
193 illustration of the Compound Interest Note.
This relative positioning is different . . . or appar-
ently so . . . on the illustrated copy of Fr. 199, This
difference is also shown in Figure 9.
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Fig. 9. Close-up of the right end of this counterfeit
$100 Compound Interest Note. Note the position of the
center of the balance which Justice is holding in rela-
tion to the medallion above it. In the genuine, the
center of the balance is shifted to the left as indicated

by the vertical dashed line in the illustration.

Since the designs and master plates for both of these
notes were the same but since there are geometric differ-
ences. one must be hand-copied counterfeit. lacking, as
always, in being a precise copy of the original. Stacking
up all of the evidence, it appears that the $100 Com-
pound Interest Note illustrated by Friedburg as his Fr.
193 is counterfeit but that the One Year Interest Note
illustrated as Fr. 199 is genuine.

Looking further, four illustrations of the $100 Com-
pound Interest Note were readily located (no presump-
tion is made that this is a complete list) in my files.
These are listed below with certain characteristics:

OVERPRINTED
SOURCE	 PLATE SERIAL No. ISSUE DATE

Donlon - June 28,
1974 Sale 	 4,13,	 78226 	 May 15, 1865

Friedberg Illustration
(Fr. 193) 	 .3, 70013	 May 15, 1865

Hessler Illustration
(H 1137) 	 .3,	 70119 	 May 15, 1865

ANA 1972 Sale,
Lot No. 1081 	 "B"	 75237	 May 15, 1865

Interestingly, from my point of view (since I am not the
owner of one of these notes I. all four of them appear to
have been printed from the same plate. While some of
these illustrations are small. Washington's prominent
eyebrow, the frame of the couch behind him, and the
mechanical positioning illustrated in Figure 9 all appear
to confirm this conclusion. The fact that all four notes
bear plate letter "B" as well as the issue date of the
historically recorded counterfeit series is not the basis
of judgment, but is supporting evidence.

One of the four notes is known to be counterfeit. The
other three mentioned above strongly appear to be, but
one could not be certain unless the actual notes were
examined. This raises a fascinating question: Are
there any genuine $100 Compound Interest Notes in

existence? It is certain that if one or more genuine
copies of this elusive note are uncovered, they are rarer
than has been estimated by numismatic studies and
appraisals made to date.

The Treasurer of the

Confederate States of America
(The following originally appeared in the April, 1919 issue of

The Numismatist

T is not the intention of THE NUMISMATIST to become
a biographical dictionary, but it would seem proper
to make a single departure from the beaten paths of

numismatics on account of one bill of the Confederate
issues (my No. 30, THE NUMISMATIST for December, 1917,
page 490). The hunt for the name of the man shown on
this bill was the longest, hardest and most elusive of any
research work I have ever done, and when at last the
portrait was found to be that of John Elliott Ward,
Mayor of Savannah, Ga., in 1854, and at that A MAN
WHOSE SYMPATHIES WERE WITH THE NORTH,
WHO BELIEVED THAT THE SOUTH WAS IN THE
WRONG AND WOULD FAIL IN ITS ENDEAVORS,
AND WHO LEFT THE SOUTH PARTLY ON AC-
COUNT OF HIS BELIEF, the placing of his portrait
on Confederate money partook of the nature of a hugh
joke. I therefore present a portrait and brief history of
the man whose portrait should, I believe, have been
placed on the note—the Treasurer (and the only Treas-
urer) of the Confederate States of America, the Hon.
Edward C. Elmore, who personally signed all the bills
issued at Montgomery, Ala., before Richmond was made
the permanent headquarters of the Confederacy.

The subject of this sketch was a very modest man, who
invariably avoided the limelight of publicity so eagerly
sought by mediocre public men. He has, therefore, never
till now received the full measure of commendation to
which his ability and record as a public official entitle
him. He was in every sense of the term a representative
business man and typical gentleman of the old school.
His features bore the expression of firm resolution, the
calm, quiet repose of self-possession, and a high order of
intelligence and character.

Mr. Elmore had been well trained in the best schools
of the banking business of the day, in which, to personal
integrity and scrupulous exactness in details, were added
the graces and accomplishments of a culture more general
than the one single thought and engrossing purpose of a
money changer. Because of his high personal character
and known integrity he was a representative among the
financiers of Montgomery, Ala., and readily received the
endorsement of the best known men of that city when
suggested as a proper custodian of the money and securi-
ties of the Confederacy. Without hesitation, President
Jefferson Davis, on the approval of Secretary Memminger,
sent in the name of Mr. Elmore to the Provisional Con-
gress as Treasurer, and he was at once confirmed, his
appointment being the first among those having charge
of the several subdivisions of the Treasury Department.

When one thinks of the enormous sums needed to fit
out and maintain the Confederate army, to construct a
navy where none had existed, to provide for the civil
branch of the service, supplying purchasing agents and
diplomatic representatives abroad with funds, it can be
easily understood that his duties called for a man of
large capacity. Environed as he was, and constantly
annoyed by the large number of quartermasters, com-
missaries, disbursing officers and politicians, all clamoring
for money, he was under the most trying conditions, a
self-poised, calm, deliberate gentleman, courteous to all,
and most affiable in his manner. It is an error to sup-
pose that he had only to receive, count, keep and pay out
the money of the Confederate Government. As Treasurer,

(Continued on Page 25)
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