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Alexander Hamilton and the
tnited States Treasury

Warrant Number 1
By GENE HESSLER
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An engraving of Hamilton by Chas. Burt, used on $20
U. S. Notes of 1869, 1875 and 1878.

T HE financial genius of Alexander Hamilton might not
have been displayed were it not for the lack of
authority of the Continental Congress to levy taxes.

The colonists were able to raise locally the small amounts
necessary for public expenditures; however, as the intensity
of the American Revolution increased, expenditures soared.
To raise revenues, loans of all types were made, both
domestic and foreign.

Commencing in 1775, $241,552,780 in Continental Cur-
rency was issued. By 1780, $4o of these notes could be
redeemed for $1 in new Continental note. Counterfeit
Continental notes made by the English only contributed
to the depreciation of notes issued by the Continental Con-
gress. A few of our states currently hold weekly and/or
monthly lotteries in order to raise revenue. This might
seem like an innovation for this country ; however, the
Continental Congress held similar lotteries almost two
hundred years ago. Unfortunately, this form of legitimate
gambling didn't seem to help eliminate the debt created
by the War for Independence.

To rescue the new United States from the financial
morass following the Revolution, our first President needed
a Secretary of the Treasury who could put the nation on
sound financial footing, someone who could find a solution
to the following: a foreign debt of $11,710,000; a domestic
debt of $27,383,000 plus interest ; and an unliquidated debt
of $2,000,000.

Following the Revolution, Alexander Hamilton proved
himself extremely qualified in matters of finance. In 1784,
he drafted the Act of Association of the Bank of New York,
which would he chartered in 1791. In 1799, four years
after he left office, Hamilton along with Aaron Burr would
he instrumental in establishing the Manhattan Company,
forerunner of The Chase Manhattan Bank.

As we know, he recommended the founding of a national
bank, and such a bank was established in 1791 under the
name of The Bank of the United States. (This legendary
bank is a story in itself.) The year 1791 was a busy one
for Hamilton, as on January 21, as Secretary of the Trea-
sury, he gave a monetary report to Congress, leading to
the adoption of our present decimal system and the estab-
lishment of a mint.

Alexander Hamilton first came to George Washington's
attention in 1776 as an artillery commander. At the age
of twenty in 1777, Hamilton was promoted to lieutenant-
colonel and was appointed Washington's aide-de-camp. So
in 1789, with no money in the Treasury and a monumental
debt outstanding, President Washington chose him as his
Secretary of the Treasury.

Almost immediately the new Secretary decided to nego-
tiate a loan with the Bank of New York. An illustration
of U. S. Treasury Warrant No. I, the first installment of
$20,000 for the loan of $200,000, accompanies this article.
The fires set by British torches during the War of 1812
destroyed many documents, including a listing of how the
first installment was put to use. There is a record of an
appropriation of $20,000 for Indian Treaties, so the first
installment could have well been the money spent for this
purpose. By making additional loans from the Bank of
New York, Hamilton was able to erase all foreign and
domestic debts incurred during the fight for freedom.
Hamilton's philosophy concerning borrowing was that ". . .
the creation of debt should always be accompanied with
the means of extinguishment."

Warrant No. 1, approximately 12 x 9 inches, a document
which represents the rescue from what was most certainly
considered an insurmountable debt and the first step toward
the beginning of a sound U. S. financial system, is held by
the Bank of New York.

So when we handle a $io hill we should be thankful
to the man whose image is seen thereon. And, if on occasion
the ghost of Alexander Hamilton walks through the U. S.
Treasury Building, and if he has any suggestions on how
to cure inflation, I'm certain words from the financial
genius should not he ignored.

The small number in the lower right-hand corner of
a Federal Reserve Note relates to the face plate from
which a note was printed. This is referred to as the
plate serial number. This number is assigned in sequen-
tial order at the time the plate is manufactured. It can
be used to determine the number of the press plate from
which a particular note was printed. The letter pre-
ceding the plate serial number is always the same as the
letter in the upper left-hand corner.
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