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I LLUSTRATED here are two very interesting payroll
checks that date from the financial crisis of 1893.
For many years these checks were in the collection

of the late Jesse M. Taylor of Buffalo, N. Y. Little is
known of their use and origin, for the press accounts
of the period seldom reported such activities.

For many years there has been a federal law providing
that no person or bank may utter checks payable to the
bearer in denominations corresponding to those of the
paper currency. The idea was to prevent promoters from
gaining a "float" as issuers of the well-known travelers'
checks obtain, and to prevent competition with Treasury
or National Bank currency. The fear of repudiation
was still strong in memory, for most of the public at
that time could recall state bank issues that were either
worthless or redeemed at a fraction of their face value.
Obviously, these two checks are somewhat in conflict
with the federal statute.

The Panic of 1893 was another one of those periods
in American history when the banks found themselves
short of currency. The Clearing House Certificates of
the Panic of 1907 are the best illustration of this recur-
ring trouble before the advent of our "engines of infla-
tion," the Federal Reserve Banks of 1913. It may well

be that these payroll checks were tolerated as being in
the nature of Clearing House necessities. But denomina-
tion bearer checks are very scarce on the American
financial scene. It is most likely that all canceled items
of this sort were destroyed years ago. Bearing no rev-
enue stamps or vignettes, they had little appeal to col-
lectors.

Notice that the checks were to be signed by the user, a
bank depositor, and then countersigned by an officer of
the bank. The printing of the year date in full shows
that no long use was contemplated. Thus they are one
of the few financial mementoes of that crisis.

A similar attempt by other banks was suppressed
during the Bank Holiday, 1933. Such scrip had to be
so qualified as to payee and instructions that it took
more of the nature of a promissory note than an order
to pay. Scrip from municipalities seems to have been
exempted from the usual ban.

The author recommends the collection of American
scrip as being fully important to the study of our history.
It has been neglected in favor of the more widely
catalogued hank notes and merchants scrip of the early
years, and of course, revenue stamped bank checks.
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