
WHOLE NO. 51
	 Paper Money 	 PAGE 113

Hudson's Bay Company
Trade and Paper Money

By FORREST W. DAN I EL

(Concluded from PAPER MONEY No. 50, Page 58)

HUDSON'S BAY PAPER—A SHORT VIEW
BARTER

F OR the first 150 years the dealings of the Hudson's
Bay Company in Rupert's Land was carried on by
barter. Goods from England—metal knives and other

implements, guns, powder, fine woolen blankets, tea, beads
and other merchandise—were exchanged to the native
Indians for furs and hides. The Company set the price
for both their goods and the furs the Indians brought
in. It was a fair exchange. The English exchanged items
they thought of small cash value for valuable furs. The
natives traded surplus furs which they found free for
the taking for fine, warm blankets, guns and traps which
made their taking the furs easier ; metal knives which
were sharper and easier to use than the stone and bone
implements they were used to; metal pots that made
cooking in fire easier; and of course, colorful items for
personal adornment. The Indians were certain they
received the best of the exchange. Like all good trades it
was mutually advantageous.

The establishment of a European agricultural colony in
the southern reaches of the Company's land called for
the use of money—coins and bills. Furs, however, re-
mained the sole medium of exchange in all areas outside
of the Red River Settlement.

USE OF NOTES

HE first shipment of promissory notes, 2,000 of one
pound and 4,000 of five shillings, arrived at York
Factory in 1820. Use of the notes was delayed be-

cause their necessity was questioned by George Simpson,
governor of Rupert's Land. It appears none were released
until September 1824. Circulation was carefully controlled
by the Company.

Use of coins and Hudson's Bay Company notes in-
creased in Red River Settlement. Alexander Ross wrote
that the Company's notes were "practically better than
Her Majesty's stamped gold, yet [they] neither are, nor
can be declared to be, a legal tender."

The growth of free trading in the 1840s brought in-
dependent competition to the Company and since Com-
pany notes were the currency of the colony, complications
arose. The Company threatened to withdraw their notes
if the free traders did not curtail their activities. In
retaliation the traders petitioned the English government
to have the regular notes, which were payable 60 days
after sight in London, replaced by silver coin. Governor
Alexander Christie, in 1845, replaced the ordinary bills
of exchange with a non-negotiable currency intended for
use only in the settlement.

Because of the isolation of the area and the ties of
trade and family between Red River Settlement and
Pembina, the notes certainly had some circulation in the
United States. It also seems a reasonable assumption
that the notes were used at Georgetown, Minnesota, an
important Company way-station on the St. Paul-Red
River Trail, at least during the first few years after it
was established in 1859. Georgetown consisted of a few
dwelling houses, the Company store, and warehouse build-
ings. The hotel was the upstairs room of the stage station.
The expansion of American settlement following the Civil
War brought in United States money and because of its
nature, Hudson's Bay notes retreated immediately north
of the border.

The currency situation was stirred again in Red River
when Alexander G. Dallas again stopped issuance of Com-
pany notes in 1862 in an effort to curtail activities of
the independent traders. The drastic reduction of cur-
rency in circulation affected the entire community. Dallas
was replaced in 1864, and the situation returned to
normal.

Another interruption of the normal supply of currency
occurred when Louis Riel made his forced loan of more
than £1,000 from the safe of the Hudson's Bay Company
on December 22, 1869. It is noted that the bills were
marked in the handwriting of Accountant J. H. McTavish.
According to Larry Gingras' list of signatures, the notes
taken must have been five-shilling notes York date March
1, 1866, and/or one pound notes dated June 1, 1868 ; May
1, 1869; or June 1, 1869.

In May 1870, there was a need for notes and they were
provided, even though there was unrest in Red River.
Reil's Provisional Government was in control and Can-
adian troops were expected. Two series of notes were
issued; the facts are not known but this seems a plausible
explanation:

Circulation was never great. Only five-shilling and one-
pound notes were "borrowed" by Riel, and those the entire
stock, since none were released at a later date. A supply
of one-shilling notes was found at York Factory and
sent south ; none had been dated for use since March 4,
1846. At Fort Garry they received the rubber stamp of
Governor W. Mactavish dated May 1, 1870, and were
released. Mactavish was ill and unable to put his sig-
nature on the notes. Though very scarce these are some of
the more numerous of Hudson's Bay Company notes now
known which reached circulation.

The second series of notes is considered an emergency
issue. It is type-set and printed on thin brownish paper,
most likely at the local print shop. Two new denomina-
tions appear : five pounds dated May 10, 1870, and ten
pounds dated May 16, and bearing the stamp of W.
Mactavish dated May 12 and May 17, respectively. Notes
of five shillings and one pound were dated May 2 and
stamped May 5. These with the one-shilling notes saw
circulation through the summer and during the occupation
of the troops of the Red River Expedition in August and
September ; indeed, until they were replaced with Can-
adian money.

At least one of the surviving one-shilling notes, in cus-
tomary military fashion, has a signature on the back:
"J. B. McBean, Fort Garry, Sept. 23rd, 1870, Red River
Expedition."

Notes of the regular Hudson's Bay Company type of
one and five pounds with a London date of June 1, 1870,
arrived later in the summer, probably after the transfer
of the province had been made, with only a few placed
in circulation. Gingras lists only undated and unsigned
notes of one pound and five pounds dated October 7,
1870.

The dominance of the Company over the commerce of
Red River and its control of the quantity of notes issued
made redemption of them almost complete. The common-
est notes are listed as Rarity 5-21 to 30 known. Some
unissued notes with stub are among the commonest types ;
these were released by the Company to collectors in the
1920s.
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Unissued five-shilling note with counterfoil.
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One shilling note printed in blue with blue stamp of W. Mactavish, Red River Settlement.
The back has the signature of J. B. McBean, a member of the Red River Expedition.
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A lot of "6 promissory notes of the 1832-1840 period
(Hudson's Bay Company), all five shillings, York Factory
type . . . all F-G with much of the writing illegible . . .
probably some scarce, but difficult to tell without close
study . . . several have 'Registered at Fort Garry, this

30th Sept. 1844. Alex Christie, Gov'r' " sold for $210
against an estimate of $150 at the Charlton Numismatics
auction sale of Jan. 25-26, 1974 featuring the Walter D.
Allan collection of Canadian paper money. (Description
quoted from auctioneer's catalog.)

HUDSON'S BAY BLANKE TS ARE NOT PAPER

S OME collectors insist upon calling any large-size bill
a blanket or horse-blanket. This is especially inap-
propriate when notes of the Hudson's Bay Company

are called blankets, even though their size is large—in
the neighborhood of 5 x 7 inches. Genuine Hudson's Bay
blankets are made in England of 100 percent wool. First
placed in the Indian trade 200 years ago, they are still
produced.

The trade blankets were of the finest quality wool made
in white and colors to suit the Indians' love of color.
A blue band was woven across each end of the blanket
to distinguish it from imitations. Later a system of
"points" was incorporated to grade the different sizes and
weights. The "points" were blue markings five inches
long woven into the edge. Similar lines, half as long,
indicated "half points." A four-point blanket measured
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72 by 180 inches and weighed about 12 pounds. One point
or one and a half points indicated much smaller sizes.
In the beaver trade with the Indians the number of
points indicated the blanket's price in made-beaver.

On the Pacific coast, where the paper notes were not
used, the Hudson's Bay blanket became a standard of
value in its own right. The large shield-shaped coppers
of the Haida Indians were valued in blankets.

ARCHIVES TO COME TO MANITOBA

14_
N agreement signed by George T. Richardson, gov-
ernor of Hudson's Bay Company, and Premier Ed
Schreyer of Manitoba on July 31, 1973, provides

that the archives of the Company be transferred from
Beaver House in London to the Provincial Library and
Archives Building in Winnipeg. The transfer of the
records of 303 years of trading in Canada comprising
4,200 linear feet of material will be made in the summer
of 1974 and be administered by the provincial archivist.

The Company records include minute books, corre-
spondence to its employees dating from 1679, journals of
exploration, account books, maps and ships' logs. As early
as 1683, Company representatives were instructed by the
London Committee to keep journals of activities at their
stations and all occurrences so that the Committee might
have detailed knowledge of how the posts were adminis-
tered. Some of the reports are very detailed.

Since the 1930s, records from 1670 to 1870 have been
available to scholars, and in 1970 the records were opened
to 1900. When the archives are at last available in
Winnipeg, some researcher may write an authentic and
detailed history of the use of Hudson's Bay Company
promissory notes.
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Abstraction of
Twenty Thousand Dollars

By F. E. Spinner

(An extract from the Annual Report of F. E. Spinner,
Treasurer of the United States, dated November 1, 1870,
and published in "Message and Documents," 1871.)

I N my last annual report, the fact was stated that with-
in the eight years that the Treasury had been in my
charge, money transactions were had that footed on the

books of this office at a sum exceeding $44,000,000,000,
and that not one cent had been lost to the people of the
United States on account of the management of the Trea-
sury or on account of the conduct of any the employes
in this office; and I concluded by saying that such good
fortune could not last always, and that the law of chances
would be strongly against me in the future. The fore-
bodings then felt have during the year, in a single case,
been verified.

On Saturday, the 11th day of June last (1870), an
uncounted package of 2,000 new United States ten-dollar
notes, numbered consecutively from H 3,530,001 to H
3,532,000*, both inclusive, was stolen from the division of
issues, where it had been delivered from the division of
engraving and printing, to be counted and covered into
the Treasury.

Two strangers had for several days been seen about the
halls of the Treasury Building. On the day mentioned,
the wife of a prominent resident of this city, with her
young son, and two relatives, a gentleman and his wife,
residents of a western city, were passing the upper door
of the long room, where the money packages were piled
on a table to be counted. The first-named lady and the
chief of the division were well acquainted, and as she
came to the open door they recognized and saluted each
other ; she, with her friends, naturally advancing into the
room.

Now, the theory of the manner of the robbery is, that
the two strangers were in the hall, watching for just
such an opportunity to act the part that they had long
been rehearsing. When the party named entered the room,
one of the thieves forced himself between the lady who
led the way and her friends. This man immediately
entered into conversation with Mr. Root, the chief of the
division, making all manner of inquiries in regard to the
manufacture, receipt, and counting of the notes, and after
the disposition made of them. Mr. Root supposed him
to be of his friend's party, and was thrown entirely off
his guard. The lady in turn, from his apparently familiar
manner, supposed him to be particular friend of Mr.
Root. The lady and her friends walked down the length
of the room, passing all the counters, and passed out into
the hall at the farthest door. The principal thief in the
meantime held Mr. Root in conversation, and gradually
drew him to the table where the money packages were
piled up. Here he managed so to place Mr. Root as to

(Continued on Page 119)
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