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Hudson's Bay Company
Trade and Paper Money

By FORREST W. DANIEL

THE HISTORICAL BACKGROUND

0 NE of the least known and scarcest categories of
paper money used in North America was issued
by the Hudson's Bay Company in Rupert's Land,

now the central west of Canada. The period of issue was
approximately the 50 years between 1820 and 1870, by
which time all of the territory controlled by the Company
had been added to the Dominion of Canada. Circulation
of the notes was centered in what is now Manitoba, with
extended use in North Dakota and Minnesota. While
definite information concerning the notes is scanty, it is
evident from the Company's trade policies that circu-
lation was small and well controlled. A glance at those
policies may enlarge the aspect of their use.

The isolation of the enclave and the privacy of the
Company's business monopoly made the area almost terra
incognita for many years. Curiously, the very activities
of the men who inspired the formation of the Company
became its bane in later years.

FRENCH PIONEERS

N 1656, two unlicensed traders from Quebec, Pierre
Esprit Radisson and Medard Chouart, sieur des
Grosseilliers, returned from the far interior with a

large number of furs purchased from the Indians. Market
conditions were such that their peltry was purchased
rather than confiscated. Four years later the fur market
was overstocked and their unlicensed furs were confis-
cated. In protest they decided to complain directly to
the king; but in Paris they were rebuffed and eventually
made their way to London in 1665.

In England their story of the richness of the area
west of Hudson Bay was well received by persons of in-
fluence in court circles, London business, and the Royal
Society. By 1668, financing was arranged to send two
ships on a trading venture to Hudson Bay. One of the
ships was damaged and did not make the trip ; but the
ketch Nonsuch with Groseilliers aboard reached the bay
and spent the winter trading on the East Main coast of
James Bay. When the Nonsuch returned in October 1669,
it bore a cargo of prime beaver skins.

CHARTERING OF THE COMPANY

THE success of the trial voyage was such that the
sponsors sought a royal charter for a trading com-
pany. The Governor and Company of Adventurers

of England Trading Into Hudson's Bay was chartered
May 2, 1670, with Prince Rupert, cousin of the king, as
governor. The stockholders were men of high birth and
influence in the English court. The charter granted ex-
clusive trading privileges and absolute ownership of the
territory drained by rivers flowing into Hudson Bay,
known as Rupert's Land, and vested the government and
the execution of justice in the territory to the governor
and council. The charter was brought under fire several
times but it was always sustained until the 1860s, when
the land ownership was surrendered to Canada.

The Company established a regular trade between Lon-
don and Hudson Bay, establishing York Factory as head-
quarters at the mouth of the Nelson River. For a long
time the Company traded only along the shores of the
bay, establishing only five posts in 15 years. While the
English did not, at first, move inland, the French from
Canada began to expand into the area they had once

forbidden toto Radisson and Groseilliers. They occupied
some of the Company's posts at times and were expelled
as often. The peace treaties of several wars between
England and France (known in America as the French
and Indian Wars) often determined "legal" possession of
the posts; but in 1763, the possession of Canada passed
to England so the neighboring lands became "friendly."

English ownership of Canada did not eliminate its
competition with the Company. The Canadian (formerly
French) trappers were the same intruders they had been
before but they began to concentrate in areas the Com-
pany had thus far ignored. The voyageurs, commemorated
on the Canadian silver dollar, opened the land north of
the Great Lakes to the Red River of the North. These
hardy frontiersmen employed by the Montreal-based North
West Company pushed a regular network of canoe trails
and portages through the rivers, lakes and dense forests of
the Precambrian shield. The canoe was the only means
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of transportation practical to cross that broad area which
had helped isolate the Company's land in earlier days.

French forts had been established on Lake Superior
and Lakes Manitoba and Winnipeg, and other points
throughout the southern area where the Hudson's Bay
Company was to center its activities later on. These and
other posts were in the hands of the North West Com-
pany; and when the Hudson's Bay Company decided to
expand its activities with inland posts in its own land,
it often found its competition occupying the most logical
spots for trading. One of these spots was at the junction
of the Pembina and Red Rivers, a location now in North
Dakota and a point important to this story

Charles Chaboillez built five buildings at the mouth
of the Pembina River in 1797, but abandoned the place
the next spring after high water. The North West Com-
pany established a post there in 1801 as did the XY
Company. The latter groups reconsolidated in 1805. The
Hudson's Bay Company was established at Pembina by
1807.

Competition between the companies was bitter. Hud-
son's Bay Company claimed exclusive ownership of the
land and its product but the others claimed rights of
first occupation. The men and times were rough and tough
and fighting between the men of the opposing companies
often was bitter.

TRADING WITH THE INDIANS

HE fur companies traded with the Indians exclusively
by barter for furs at their various outposts but there
were differences. The English company brought in

all its trade goods and shipped its furs by ship from its
factory post on Hudson Bay. The North West Company
and others used the canoe and portage trails to Canada.

A report dated August 17, 1857, from the Select Com-
mittee on the Hudson's Bay Company, a parliamentary
investigation, gave this description of the style of trade
at the Company's posts. "Thus, an Indian arriving at
one of the Company's establishments with a bundle of
furs, which he intends to trade, proceeds, in the first
instance, to the trading room; there the trader separates
the furs into lots, and, after adding up the amount,
delivers to the Indian a number of little pieces of wood,
indicating the number of made-beaver to which his hunt
amounts. He is next taken to the storeroom, where he
finds himself surrounded by bales of blankets, slop-coats,
guns, knives, powder horns, flints, axes, &c. Each article
has a recognized value in made-beaver. A slop-coat, for
example, is 12 made-beavers, for which the Indian
delivers up 12 of his pieces of wood; for a gun he gives
20; for a knife, 2; and so on, until his stock of wooden
cash is expended."

The subject of the use of liquor as an article of trade
with the Indians also came under investigation. Governor
Simpson stated that liquor was never used as a medium
of barter; but he acknowledged that liquor was sometimes
given as a present after trading had been concluded.
"Where we have opposition, we must in order to get furs,
do as other parties do, but we never sell liquor." Both
sides used the same excuse.

The minutes of the Council of the Northern Depart-
ment of Rupert's Land between 1830 and 1843 show how
and where liquor was used. It was resolved in 1837 that
liquor be not made an article of trade or a medium of
barter in any part of the country and that not more than
two gallons of spirituous liquor and four gallons of wine
be sold to any individual in the Company's service. In
1841, it was resolved that no liquor be given to Indians
at York Factory, Churchill, and Severn; and that in lieu
of that commodity an equal value of ammunition and
tobacco be given. Eight kegs of spirits were furnished
the Lac la Pluie District in 1842 and 1843 for distribution
as gratuities to Indians at Fort Francis, Rat Portage,
and Lac du Bois Blanc. There was competition in the
south.

The Canadian fur trade had another by-product of its
establishment in the west: an increasing group of people
of mixed European and Indian blood—half breeds known
now as Metis. Men of the Hudson's Bay Company signed
up as employees for a period of years, and many to allay
the loneliness of their isolation took Indian women as
wives. The French Canadian traders, too, married Indian
women and the result was an increasing native-born popu-
lation. Before the number of Metis became great the fur
companies employed the men in the trade, but with increas-
ing numbers they began to establish their own communities
near established posts.

Company rules forbade anyone but employees to deal
in furs in any manner. A half-breed was not permitted
to trade for the furs of an Indian even at the Company
price or for delivery to the Company. So the activities
of the Metis people was largely limited to occasional
employment by the Company and hunting buffalo to
supply meat, hides and pemmican to the Company. These
people play an important role in the development not
only of this story of finance but the culture of the area.

IMMIGRATION FROM SCOTLAND

OR more than a century and a quarter the Company's
fur trade developed from a few scattered posts
around Hudson Bay to a system of inland posts

connected to York Factory on the Nelson River. The
three fur trade posts having the greatest bearing on the
subject of this paper are York Factory, and the ones at
the mouths of the Assiniboin River and the Pembina
River, where each joins the Red River.

Thomas Douglas, Earl of Selkirk, a Scottish nobleman,
took an interest in the Company and began purchasing
its stock. He owned or had proxies for enough stock by
1811 that he was able to gain control of the Company.
Selkirk was a man of humanitarian ideals and sought
a grant of Hudson's Bay Company land to establish a
colony of Scottish crofters who were being displaced by
the land reforms in their homeland. For a token pay-
ment of ten shillings, he was granted 116,000 square
miles comprising the area of North Dakota and Minnesota
north of the continental divide and southern Manitoba.

The first of the Selkirk colonists arrived later in 1811,
and were forced to spend the winter at York Factory.
The next year they arrived at the site selected for the
settlement, at the mouth of the Assiniboin River where
the city of Winnipeg now stands, too late in the summer
to plant crops for their own food. When winter came
there was not food enough at the settlement for the
colonists so they journeyed on up the Red River to Pem-
bina, where the half-breed community fed and housed
them during the winter. In the spring the immigrants
returned to the Assiniboin, established Fort Douglas,
and planted crops.

The next few years was a succession of crop failures
added to inadequate food, lack of farming equipment, and
more immigrants from Scotland and Ireland. Winters
were spent at Pembina where the bounty of the half-
breeds sustained them. There was further friction be-
tween the Hudson's Bay Company and the North West
Company; both had posts at Pembina and in the vicinity
of the Selkirk settlement. Open warfare broke out at
times to the point where Lord Selkirk brought in soldiers
to restore order. The soldiers were veterans of the War
of 1812 mostly from the de Meuron regiment and made
up of Germans, French, Italians and Swiss. A group
of Swiss immigrants arrived in 1821 to enlarge the colony
but many of them left after a few years.

Following the crop failure of 1819, a group of men set
out for Prairie du Chien on the Mississippi River. They
reached there on snow shoes after three months and
Purchased 250 bushels of seed wheat at 10 shillings per
bushel. It was the first commercial contact with the
United States from this direction, a trade that was to
develop over the years. The wheat was returned to the
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Red River hunters returning to the fur trade post at Pembina with Red River carts loaded
with buffalo hides or trade goods. (State Historical Society of North Dakota Collection.)

colony, by now called Red River Settlement, by boat
and arrived in June—too late to produce a supply of
food but it did produce enough seed to keep the colony
supplied with wheat from them on.

The merger of Hudson's Bay Company and the North
West Company in 1821 produced a variety of effects in
Rupert's Land. Competition was eliminated and the Com-
pany was in full control of trade in its own land, and
all of the fur trade business was carried on through
Hudson Bay. Many of the employees of the North West
Company became unemployed members of the community.
The canoe and portage trails of the Canadian company
returned to their natural state through disuse; this played
an important part in later political history.

ACTION SHIFTS TO RED RIVER SETTLEMENT

B Y this time the central point of action in the story
of the Hudson's Bay Company is at the mouth of
the Assiniboin River known as Red River Settle-

ment or Fort Garry, the name of the Company's post.
The administrative seat of the colony and the Company
was there. Another square of the checkerboard was at
Pembina, and for a time its position was in doubt.

The treaty of peace of 1818 following the War of 1812
set the northern boundary of the United States at the
49th parallel of latitude. It was obvious that all of the
Company's land below that line was ceded to the United
States, but the post at Pembina was so near the line its
position was in doubt. In 1823, the Company abandoned
the post it had taken over from the North West Com-
pany at Pembina because it was too far south. Major
Stephen H. Long of the topographical engineers of the
United States marked the parallel in August, 1823.
Captain John Pope renewed the position in 1850. The
Company had reestablished its post and store a quarter
mile to the north a few years before. In May of 1871,
Captain David Porter Heap took observations and placed
stakes 4,600 feet north of the previously established
boundary and failed to file a report. The United States
Collector of Customs at Pembina stepped in to assess duty
on the Company's stock. In the emergency a joint British

and United States Boundary Commission was set up and
the formal survey began in 1872. The Company's post
was found to be north of the line, but the Canadian
Customs House was 540 feet south of the reestablished
border.

The influx of settlers from Europe brought a change
to the economic situation in Red River Settlement. The
product of their farms was small—in the first years
scant. They had been expected to furnish provisions not
only for themselves but to supply the needs of the Com-
pany, perhaps even produce enough for export. The Com-
pany tried to assist in many ways. Experimental and
model farms were established. Seed and cattle were
imported but flax crops rotted in the fields and the cattle
died of neglect. Other enterprises were started, financed,
and failed. Alexander Ross, an employee of the Com-
pany, said that the enterprises were managed by Com-
pany managers who had no experience in the type of work
they were supervising, and that the half-breed population
they were attempting to bring into productive pursuits
had little interest in agriculture and went off hunting
buffalo instead of tending their fields.

THE FIRST CIRCULATING CURRENCY

THE increasing population had need of a circulating
medium of exchange. The immigrants brought little
cash to the settlement, for they were poor. It is said

they were required to turn all of their money over to
Selkirk on the promise that all their needs would be
supplied at the colony. Goods were sold on credit, to
be paid for in labor or produce. According to some
accounts the procedure was poorly managed and so un-
satisfactory that no one could receive an accounting.
There was some reform in 1822, and in 1824 credit was
discontinued and a ready money system introduced. At
the same time the Company also limited the hours the
store was open. Great hardship ensued, especially among
the half-breed people who had never been accustomed to
a money system.

The change to the ready money policy at the Company
store appears to coincide with the release of the first
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TRADERS AT FORT GARRY. MANITOBA.

Old Fort Garry at Red River Settlement. The building at the right is the Company's store
where Indians and white trappers sell their furs for supplies or, possibly, Company paper money.

Hudson's Bay Company promissory notes. The first ship-
ment of notes, 2,000 of one pound and 4,000 of five shill-
ings each, arrived at York Fa c t or y in 1820 with
instructions for their use at York Factory, the Depot
for Athabasca, Cumberland House, and the Red River
Shop. Governor William Williams at York Factory and
the governor of Red River Settlement, Andrew Bulger,
felt use of the notes would be helpful, but the reluctance
of George Simpson, governor of Rupert's Land, delayed
their release until 1824 for the one pound notes and 1826
for the five-shilling notes.

Simpson feared the notes would be hoarded by the
settlers and presented for cash rather than goods. Belief
in the old Indian-type of credit and barter was still strong
within the leadership of the Company in spite of its
parallel support of a rising non-nomadic community.
Simpson's opposition to the notes eased later, and they
did come into the economy at Red River, although under
strict Company control.

The 1830s was a decade of experiment in Red River.
An attempt to produce cloth from buffalo wool had failed,
so a sheep wool project was started. Alexander Ross
states that the proposed capital of the company was three
times greater than the total money (1,900 pounds) in
circulation in the colony of about 5,000 population. That
plan failed as did the other grandiose schemes of the
Company and settlers.

COMPETITION FROM INDEPENDENT TRADERS

W HILE the Company did not encourage competition,
it tolerated the rise of petty traders in the com-
munity if they were licensed by and sold their

furs to the Company. Others chose to import goods from
the United States, and a regular trade with Mendota,
and later St. Paul, developed avoiding the duties imposed
by the government of Assiniboia, the Company's civil
name. These private dealers provided trading hours when
the Company store was closed and advanced credit in the
established manner after the Company had gone to the

ready money policy. Some of the petty traders prospered
while others failed ; but their number and volume in-
creased.

Meanwhile American traders moved near the border.
Norman Kittson of the American Fur Company esta-
blished a post at Pembina in 1843. Trade of the independ-
ent traders was lured across the border, and traffic be-
tween Pembina and St. Paul was developed by Joe
Rollette and others using Red River carts. These carts
were a local development using no metal in their con-
struction and capable of hauling loads up to 900 pounds.
In time three routes were wheelworn into the prairie
sod to the south, each having advantages depending on
load and weather. International trade increased to the
point requiring a United States Customs House to be
established at Pembina in 1851. Six carts made the
round trip to Mendota in 1844; in 1851 there were 102;
in 1857, 500, and in 1858, 600 carts made the trip to
St. Paul. The beginning of steamboat traffic on the Red
in 1859 cut the necessity for so many carts that year
and later.

The activities of the independents violated the rules
set by the Company for petty traders. Those rules, of
course, were set to the Company's advantage, and to en-
force them threats were made to withdraw the circulat-
ing notes of the Company if the illicit traffic was not
curtailed. In 1845 Governor Alexander Christie closed the
access of licensed traders to Company ships on the
Hudson Bay route and replaced the Company's ordinary
bills of exchange with a non-negotiable currency intended
for use in the settlement only.* It had little effect,
however, on the small-volume trader.

In June, 1846, a petition was drawn and signed by 977
persons asking that the Company place silver money

* NOTE : This citation is from "Minnesota and the Manifest Destiny
of the Canadian Northwest," by Alvin C. Gluek, Jr., which gives as
source a letter from Christie to Simpson dated December 31, 1845.
No note of this issue is listed in "Paper Money of the Hudson's Bay
Company" by Larry Gingras.
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" ANFAM NORTI1171.."

The "Anson Northrup," first steamboat to haul Hudson's Bay Company freight on the Red
River in 1859. (State Historical Society of North Dakota Collection.)

in circulation rather than the notes which were payable
60 days after presentation in London. They also asked
that the Company furnish a market for produce at rea-
sonable prices and discontinue its practice of confiscating
furs it suspected might be smuggled out of the country.

The petition stated: "The Company gives in circulation,
bills; the exchange thereof cannot be received but in
London, a thing which is impossible to the greatest num-
ber of us. Could we not have a right to require that
exchange of them be done in this country, and in the
most central part of the colony?

"Already the chief factor, named governor of Assini-
boia, has made us to understand that he might suddenly
stop the course of the money-papers, which would expose
us to losses, and occasionate great difficulties in our
transactions. In order to avoid a danger of which we
have threatened, and that the least pretext in a quick-
minded man might lead to execution, the commissionary
shall invocate the influence of his Lordship, in order to
obtain that silver money be put in course in this country;
the bank-houses or Company-house being too far off from
us."

The growth of petty trading, once looked upon as an
advantage to the colony, became detrimental to the settle-
ment in the view of Alexander Ross. He said money
scarcely circulated, as it disappeared as soon as it entered
a shop door—and that nearly every door was a shop
door. Ross said there were 102 English importers in
1847, and that nearly that many more were importing
from the United States. These petty traders imported
goods to a value of £11,000 annually at a time Ross
reports there was only £5,000 in circulation.

TRADE THROUGH MINNESOTA

K IT TSON's trading at the post in Pembina drained
many furs into the American trade and in turn
brought American goods into the hands of the petty

traders on both sides of the line. The trade was so active
that accounts were settled not only by cash but by bills
of exchange on London or New York. The source does
not say so, but the London bills may well have been
Hudson's Bay Company bills.

The expansion of free trade effectively broke the monop-
oly of the Hudson's Bay Company. Minnesota merchants
were eager to extend their trade to the north and settlers
began to move up along the trails. With nearly year-
round trade to the south, the Company's system of annual
shipments from London by way of Hudson Bay became
an expensive anachronism. In the mid-1850s, the Company
began sending its mail through the United States via
Pembina and St. Paul; replies were enabled to arrive in
weeks instead of a year. Investigation showed freight
could be imported over routes through the United States
more economically and faster than by the Hudson Bay
route.

Trans-shippers were employed in New York to ship
the goods in bond to St. Paul, where the Burbank brothers
warehoused 400 to 600 tons of freight annually for ship-
ment by cart to Fort Garry, the later name for the Red
River Settlement. By 1875, 37,000 tons passed through
the United States. With the entrance of the Hudson's
Bay Company into shipment over the Minnesota trade
routes, the Company eventually dominated that freight
route. A trading post and depot was built at Georgetown,
now Minnesota, on the Red River to facilitate that com-
merce in 1859. The steamboat Anson Northrup was
launched on the river the same year with the anticipation
of hauling freight down river to Fort Garry. When a
dispute over proposed freight rates ensued, the steam-
boat was purchased by the Company in the name of the
Burbank brothers. It appears that the Hudson's Bay
Company, as a silent partner, used the Burbanks as a
cover for their activities in the United States in case
there was any question of extraterritoriality. Several
more steamboats were added to the trade, and activity at
Georgetown grew. The Company owned the property at
Georgetown until 1880.

It seems a reasonable assumption that since the Com-
pany dominated the freight trade after they transferred
their route through Minnesota that Hudson's Bay Com-
pany paper money had some circulation or acceptance
there. There are a few mentions of use of the money
as far south as St. Paul in numismatic periodicals, but
no details. Notes of the only reputable bank of issue
in Minnesota in territorial days were suppressed, accord-
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Camp of the Red River Hunters, John M. Stanley's picture of the camp where surveyors of
Coy. Isaac Stevens' expedition received Hudson's Bay Company five-shilling notes in change

in July 1853. The site is in Wells County in central North Dakota.

ing to Fred Marckhoff, so the common circulating medium
was questionable paper of Eastern and Southern banks.
In this background there can be little question that the
Company and its agents made payments in Company
money in St. Paul, where its stability was established.
An early history of St. Paul states that business with
the Red River trade was carried on exclusively in coin
—that currency was never used. That was undoubtedly
the case in transactions with the free traders. The isola-
tion of the northern area dominated by the Company
would render any outside paper worthless.

It is certain that the paper was current in the half-
breed community of Pembina. In July of 1853, a group
of buffalo hunters from Pembina were on their annual
summer hunt in central North Dakota when they met
an American railway survey expedition led by Governor
Isaac Stevens. In his report Stevens stated the hunting
party led by Baptiste Wilkie consisted of 1,300 men,
women and children traveling with 1,200 animals and
824 carts. When they set up camp their 104 tepees
were set in a circle surrounded by a ring of the carts.
The hunters traveled in an organized fashion, divided
into groups each with a leader responsible to the chief.
So complete was the community that their priest traveled
with them. In fact, only about 30 people remained at
homes .to-tend the farms, stock and homes of all the others;
this was stressed by Ross as one of the reasons agriculture
was not 'a successful pursuit of the half-breed community.

Gov. Stevens reported that the summer hunt produced
dried meat, pemmican and tongues which were sold to
the Hudson's Bay Company, which later traded those
products at Fort Snelling in Minnesota for goods, sugar,
coffee, etc., at the rate of 15 cents per pound. "The
trade of this company is all in dry goods, sugar, tea,
ammunition, &c. Notes are also issued by the Hudson
(sic) Bay Company, which are currency among them.
Several of these, of the denomination of five shillings,
payable at York Factory, and bearing the signature of
Sir George Simpson, were offered in change to various
members of the expedition on purchasing various articles."
This confirmed use of Hudson's Bay Company paper
money in North Dakota was in northwestern Wells
County, well away from its normal circulation in the
Pembina area near the border. Artist John Mix Stanley,
traveling with the Stevens expedition, drew a sketch of
the camp where the exchange occurred which was used
to illustrate the official report.

In telling of a similar hunt 13 years earlier, Alexander
Ross wrote that many of the hunters from Red River
crossed the line and joined the group from Pembina. The

poverty of the hunters is often cited, as is the custom
of carrying practically all of their movable goods with
them on the hunt. Ross said that before reaching Pem-
bina one gentleman forgot at his camping place a tin
box containing 580 sovereigns in gold and another 450
pounds in silver and paper. The following night a half-
breed camping at the same spot found the box and re-
turned it to its owner. The incident indicates that a
variety of money was gaining circulation in the colony.

The annual meetings of the Company council set the
rate of exchange for the following years. Resolution 49
of the council of 1836 stated: "That in all cases of pay-
ment in Canada for Goods or Cash supplied in Red River
an exchange of 7 per Cent be added to the Sterling
Amount before converting it into Halifax Currency." The
same was renewed in 1837. The 1839 Resolution stated,
"That the price of dollars in Red River be 4 shillings 3
pence each during the Current Outfit and hereafter 4/1;
and English Gold Coin at the Standard Value ;" Resolution
39 of 1840, "That the price of Dollars in Red River
during the Current Outfit be at the rate of 4/9 per
ounce or Sterling per Dollar and English Coins at the
standard value." Dollars appear to be an increasing
factor in the local economy and their value was further
refined in 1841: "That the price of Dollars in Red River
during the Current Outfit be at the rate of 4/9 per
ounce, or 4/1 Sterling per Dollar, and English Coins at
the standard value."

TRADE WITH RUSSIA

WHILE the community in the Red River area was
developing commercially, the fur trade in the north
continued, but with some modifications. Rupert's

Land originally comprised the land drained into Hudson
Bay; but British claims to the lands farther west were
based on fur trade activities of the North West Company
on the Pacific coast and fell into the sphere of the
Hudson's Bay Company when it absorbed the North West
Company. The trade in the far west did not operate
through the central area but in 1839, the Company signed
an agreement with the Russian-American Company to
lease for ten years certain mainland coastal and interior
lands belonging to the Emperor of Russia.

The rental payment called for 2,000 seasoned land otter
skins taken from the west side of the mountains. In
addition the Company was to sell 2,000 land otter skins
from west of the Rocky Mountains and 3,000 from east
of the mountains at specified prices to the Russian-Ameri-
can Company. Other commodities in the deal included
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specified quantities of wheat flour, pease, grits and hulled
pot barley if it could be provided, salted beef, salted butter
and pork hams at set prices. Payment for the purchases
by the Russian-American Company were to be in bills of
exchange on St. Petersburg.

The annual meetings of the northern department set
the rules for obtaining the eastern skins for the Russian
deal. And as the period of the lease advanced, so did
the area required to supply the pelts expand to the east.

DEPLETION OF GAME

THE Company became aware of the effect of over-trap-
ping in some areas and took steps to slow the deple-

  tion of game. In 1843, the limit of beaver skins to
be purchased was limited to one-half the number pur-
chased in 1839. To encourage the Indians not to trap
beaver, they were to be paid in goods the value of 10
skins in made-beaver for every nine skins in small furs
they brought in.

The Company's monopoly on the fur trade was so com-
plete that the Indians had become dependent on the
Company for sustenance—food, clothing and ammunition.
The demand for furs was so great that they were urged
to sell all their furs, not even to use them for clothing.
If an Indian's supplies were cut off, he was in danger
of starvation; if he then turned to the petty trader for
credit, that worthy expected to receive the product of
the hunt and the Hudson's Bay Company had compounded
what it was trying to prevent: independent trading.

All furs killed by commissioned gentlemen, clerks, and
servants of the Company, or their families, were con-
sidered the property of the Company, and paid for at the
Indian standard of the district. No furs were to be used
in or sent out of the country on private account except
those purchased at the Company store at 10 percent on
the average sale price. The penalty for infraction was a
fine of 50 pounds sterling. No commissioned gentleman
was allowed to purchase or sell horses, cattle or dogs
on private account; and such dealings were to be on
the Company's account.

Freemen, half breeds and Iroquois trappers who were
unable to pay for their supplies except with the product
of their hunt were treated on the same basis as Indians.
Freeman trappers having funds in the Company's hands
and unable to pay with furs were charged 200 percent
on the district inventory prices, and no money payment
was to be made for furs and other articles. Where
balances were owed to the Company in money, furs were
received at 4/6 sterling per made-beaver.

John West, chaplain to the Hudson's Bay Company,
wrote in his journal in March 1821, of this instance at
the Fort at Pembina. "One of the Indians left his
wampum, or belt, at the Fort as a pledge that he would
return and pay the value of an article which was given
to him at his request. They consider this deposit sacred
and inviolable, and as giving sanction to their words,
their promises and their treaties. They are seldom known
to fail in redeeming the pledge; and they ratify their
agreements with each other by a mutual exchange of the
wampum, regarding it with the smoking of tobacco, as the
great test of sincerity."

UNREST AT RED RIVER SETTLEMENT

HE increase of trade with the United States through
Minnesota was not just a development of commerce,
it became a political issue with international ramifi-

cations. The Oregon boundary question of the 1840s raised
the prospect of an expansionist policy which would extend
the dominion of the United States north of the 49th
parallel of latitude. This along with the domestic unrest
in the Red River Settlement prompted the English govern-
ment to dispatch several companies of the 6th Royal
Regiment of Foot for the defense and protection of the
colony in September 1846. The 500 men were under the
command of Lieut.-Col. Crofton, who was appointed

governor of the colony. While the residents felt the troops
were sent for boundary defense, they welcomed the
soldiers, and their presence had a favorable effect on local
affairs; many had felt for some time that a garrison
would settle some of the local hotheads.

The troops were in Red River for less than two years,
and their departure was regretted. Alexander Ross stated
that the presence of the regiment had added £15,000
sterling to the circulation of money and that one indepen-
dent trader received £1,400 in gold in a few months. The
royal army was replaced by a squad of pensioners com-
manded by a Major Caldwell. This motley crew was
considered a more disruptive force to the community than
the half-breeds.

Major Caldwell was commissioned to make an investiga-
tion of the complaints about affairs in the colony made
two years earlier by some of the residents. The areas
included were lack of a circulating medium except prom-
issory notes payable in London, the administration of
justice, lack of goods for ordinary consumption, and pre-
vention of trade by half breed inhabitants. The Major's
investigation was cursory and the complaints were deemed
unfounded or disproved.

The Oregon boundary was settled without force of arms,
but politicians in Minnesota held on to the idea that the
valley of the Red River north of the 49th parallel was
merely an extension of Minnesota Territory and therefore
should be annexed to the United States. Their influence
was felt from Red River Settlement to Washington, D. C.
The most immediate effect was felt in the west at the
time the agitation for free trade was stirring in Red
River. Traders from the United States lured a number
of the half-breed population south of the border with the
prospect of government money. The land of the Red
River valley, they said, was unceded Indian territory;
when the United States took over Indian lands they made
payments to the Indians occupying those lands; therefore,
since the half-breeds were of Indian blood they would
be in position to receive the government payment. An-
other prospect was the opportunity to sell their furs
on a free market in which the price was negotiable. The
opportunity for cross-border smuggling did not escape
the notice of those who moved south.

Trade over the Red River route from St. Paul to Fort
Garry increased during the 1850s and settlement reached
out along the trail. Trade of the Hudson's Bay Company
through Pembina increased more than 400 percent during
the Civil War while the area of American settlement
contracted for a time because of the Indian uprisings.

Trade through the south was increasing, and the enter-
prise of free trading was well-established in 1862 when
Alexander G. Dallas was appointed governor of Rupert's
Land and Recorder of Assiniboia. Dallas decided to re-
form the affairs of Red River. Noting that the free
traders were using Hudson's Bay Company notes to buy
and sell goods, he stopped issuing the notes and adopted
the policy of giving goods for agricultural produce. Cash
or notes were paid out only when he was forced to do
so; to put pressure on the free traders he severely reduced
the amount of circulating currency. Dallas was an
unpopular governor and was replaced by William
Mactavish.

The close of the Civil War in the United States brought
renewed efforts by the advocates of expansion to annex
the Red River Settlement, and their efforts gained staunch
advocates in the highest circles of government. In Canada,
too, the status of the Hudson's Bay Company freehold
was under consideration relative to bringing that land
under the federal government. The several British colo-
nies which comprised Canada were united into a single
nation by the British North America Act in 1867. Ar-
rangements were made with the new ownership of the
Company to purchase their lands, less certain areas, for
£300,000. While Rupert's Land became nominally part
of Canada on July 1, 1867, the deed of transfer was not
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signed until the fall of 1869, with possession to take place
on December 1st.

REBELS TAKE OVER AT RED RIVER

HE Canadian government, anxious to claim the vast
new area, sent surveyors and road builders into the
Red River Settlement ahead of the final settlement.

Their unexplained activities provoked the French-speak-
ing inhabitants and unrest stirred again. An influx of
new settlers from Canada added another element to local
politics. They openly agitated for union with Canada,
but their activities bothered the Metis people who were
not consulted or informed of the role they might have
under the new regime. The half-breeds found a leader in
young Louis Riel, a Metis who had been educated at a
college in Montreal. The English-speaking settlers also
had some questions about the transfer of government,
but they remained neutral and let the French-speaking
people handle whatever opposition was to be.

William McDougall was appointed lieutenant governor
and was sent by the national government to take charge
of the temporary government; but he was the wrong man.
He was the one who had sent in the advance surveyors, etc.
who had incensed the French. McDougall left Ottawa on
September 28, 1869, and traveling through the United
States he arrived at Pembina on October 30, a month
before the transfer was to take effect. That eveninv
the "National Committee of the Metis of Red River"
ordered him not to cross the boundary without their per-
mission. Undaunted, he crossed the border to the Hudson's
Bay Company post where he was met by an armed group
of Metis and escorted back to United States territory.
McDougall cooled his heels in Pembina until November
29th, when he walked across the border (in a snow storm,
according to some stories) and claimed Rupert's Land for
Canada. Shortly thereafter he returned to Ottawa.

After pushing McDougall back across the border on
October 30th, the Metis occupied Fort Garry in a blood-
less coup on November 1st, and Louis Riel was in control
of Red River Settlement. McDougall and the Canadian
party attempted a counter-revolution but by December
7th it had passed its peaks. The next day Riel published
the Declaration of the People of Rupert's Land and the
North West; with himself as head of government he was
ready to negotiate with Canada.

One of Riel's advisers was Oscar Malmros, American
consul at Red River, and ardent United States expan-
sionist. With his friends in the Senate, great pressure was
put on the United States to annex Rupert's Land. But
there was more fuss than fire. Sir John A. Macdonald,
Canadian prime minister, continued his own policy which
finally gained the day in the summer of 1870.

CANADA TAKES OVER THE REBELS

N the spring Macdonald determined to send a military
force to quiet Red River. To effect the transport of
troops in the easiest manner he applied to President

Grant for permission to route them by rail through the
United States, but that was denied. A Canadian trans-
port ship carrying the troops over the Great Lakes was
permitted to pass through the American locks at Sault
Ste. Marie, but the troops and military supplies were
portaged across Canadian territory and reloaded. After
landing on the shore of Lake Superior the Red River
Expedition had to cut its way through the several
hundred miles of wilderness of the old North West Com-
pany canoe-portage trail of the voyageurs which had gone
back to nature through many years' disuse. They arrived
in Red River on August 23rd.

The provisional government set up by Louis Riel in De-
cember was without funds; but on the 22nd a forced
loan was made from the Hudson's Bay Company. The
accountant, John H. McTavish, was seized and his key
used to open the Fort Garry safe. The amount taken
was more than £1,000 in specie and notes ; a receipt was
given. Some of that money, £550 in "parcels of money

(Maps adapted from "Minnesota and the Manifest Destiny of the
Canadian Northwest" by Alvin C. Glueck, Jr.)

. . . marked in the handwriting of J. H. McTavish" was
used by an American merchant to buy out a newspaper
plant in order to establish a new publication. That paper,
"New Nation," was the mouthpiece of the Riel govern-
ment, but it was permitted a pro-American position so
long as it suited the purpose of the government.

While all the bluster was going on, Riel was negotiat-
ing with Sir John H. McDonald and had received positive
assurance that Red River would join Canada as a self-
governing province. Riel gave a hint of the way he
leaned when in April he replaced the flag of the Provi-
sional Government with the Union Jack flying over Fort
Garry when an American expansionist ex-governor of
Minnesota arrived for a visit. But the suspense heightened
as time went on; troops were on the way from Canada,
what would happen when they arrived? When they
arrived in August the gates of Fort Garry were open,
the troops marched in and Riel's provisional government
left by the back door. Manitoba, formerly Assiniboia,
small area of 14,340 square miles surrounding Red River
Settlement, became a Canadian province.

Rupert's Land and the North West Territory was now
Canada and its 200-year proprietor, The Governor and
Company of Adventurers of England Trading into Hudson
Bay, was an established commercial enterprise.

(To be concluded, with specifics on Hudson's Bay
paper money)
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