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Front and back of registered envelope from the Treasurer's office which contained
postal currency.

Postmasters vs. Postage Currency
By Forrest W. Daniel

OST people feel that the use of the postage and
fractional currency of the last century would have
been a nuisance, not only because of the odd de-

nominations but because of the size of the notes. But
they proved a bother to postmasters for another rea-
son. The first series was called postage currency and
read, in part: "Receivable for Postage Stamps at Any
Post Office." The fractional currency of the second,
third and part of the fourth issues read, "Receivable for
All United States Stamps."

In addition to being receivable for postage stamps,
the postmasters were required by law to receive all de-
faced and worn-out fractional currency and forward
it to the Treasurer of the United States. Many post-
masters failed to remit the worn notes to the Treasury
for replacement, and Treasurer F. E. Spinner took note
of the fact in his report of November 1, 1869.

Post Office Department instructions to all postmasters
required them to receive the mutilated currency and
remit it in sums of three dollars or more to the Trea-
sury. The postmaster received no compensation for
this extra duty, but he was obliged to assume the risk

of loss in case the letter containing the currency was
lost on the way. Loss of such letters was so frequent
that many postmasters made no effort to comply with
the regulation. Some postmasters registered their money
letters at their own expense, but one such registered
letter was known to have been lost, and that one was
traced to the post office in Washington, D. C.

The disinclination of postmasters to incur the expense
of registry or risk the loss of ordinary mail in order
to replace worn-out and mutilated currency caused it to
remain in use in the community and degenerate even
further. The wretched condition of many of the bills
was an annoyance to all who were obliged to use them.

The federal government felt that the worn-out notes
should he replaced by new ones. and Treasurer Spinner
recommended that Congress amend the law to permit
all postmasters to register, without charge, all letters
containing remittances of worn currency to the trea-
sury. He asked. further, that letters from the Treasurer
containing currency to replace the mutilated notes be
registered at the post office in Washington.
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Since it was desirable to keep the paper money in the
best possible condition, the Treasury Department was
permitted to assume the charges, both ways, of the
transportation of old fractional currency and legal tender
notes to the treasury, and on the new notes sent in return
for them.

SOURCES:
Message and Documents, Government Printing Office, 1870, 1873.

Something to Think About

What Do We Collect -
Paper Money or Money Paper?

By Forrest W. Daniel

r HE discovery of the term "money-papers" in a 130-
  year-old document has provoked some thought on

the terminology used in the paper branch of numismatics.
Perhaps that term should be adopted to refer to the
broader aspects of the hobby—especially with the addition
of checks, warrants, various types of promissory notes,
bonds and lottery tickets. Many collections include al-
most anything representing value or having resemblance
to the circulating medium.

Those items represent the transfer of money, money
paid for future services, or repository of value for future
redemption. They are actually money-papers.

Even the Silver and Gold Certificates, cherished by so
many as really sound money, were certificates of deposit
representing either coined silver and gold or buillion. They
were money-papers, not paper money.

What then would qualify as paper money? Actually
not much. United States Notes and Federal Reserve
Notes issued since 1963 and Canadian bills after 1967
are familiar examples. Many countries have issued paper
money for years. Some American colonial notes are
money-papers, others are paper money. The difference
must be determined by reading the text on the bill. If
it is payable in gold, silver, coin, Spanish milled dollars,
lawful money, on demand, to bearer, at some future date,
in merchandise or goods, taxes or other obligations, or
in any other specified manner, it is money-paper.

A recent judicial decision in Canada focuses on the
exact status of contemporary paper money. As reported
in Coin World on December 27, 1972, "The Bank of Canada
has gone to the Supreme Court to seek right of appeal

from an Ontario Court of Appeal ruling requiring the
bank to replace $23,000 destroyed in a fire." The bank
argued that "the holder of a Bank of Canada note has
no right on presentment of his note to obtain anything
from the bank." The obligation to redeem notes was
eliminated by the Bank Act of 1967. Since that time
Canadian bills carry the statement "This note is legal
tender;" before that time they were payable to the bearer
on demand.

In effect the elimination of the promise to pay (money)
makes the paper bill in fact money, legal tender which
cannot be refused, and the only medium of exchange.

The final decision of the Canadian Supreme Court will
have far-reaching implications, some fearful to contem-
plate if the Ontario court is over-ruled.

United States Federal Reserve Notes are in the same
class. Their text, however, "This note is legal tender for
all debts, public and private," does leave one possible out
—the government may accept them in payment of taxes.

COUNTERFEIT NOTES

(Continued from Page 188)

Poughkeepsie, First National
Red Hook, First National
Rochester, Flour City National
Rome, Central National
Syracuse, National Bank
Troy, Mutual National
Whitehall, First National
Philadelphia, Pa. First National
Philadelphia, Pa. Third National
Milwaukee, Wisc. First National
Houston, Texas, First National

TWENTY DOLLAR NOTES

Portland, Conn. First National
Chicago, Ill. First National
Indianapolis, Ind. First National
New Albany, Ind. First National
Plainfield, N.J. First National
Portland, Maine, First National
Boston, Mass. First National
Boston, Mass. Shoe & Leather
Lebanon, Pa. National Bank

New York Stale

Albany, City National
N.Y.C. City National
N.Y.C. Commercial National
N.Y.C. Market National
N.Y.C. Mechanics' National
N.Y.C. Merchants' National
N.Y.C. Ninth National
N.Y.C. Shoe & Leather National
N.Y.C. Tradesman's National
Utica, City National
Utica, First National
Utica, Oneida National

FIFTY DOLLAR NOTES

Bedford, Mass. Commercial National
N.Y.C. Fourth National
Palmyra, N.Y. First National

ONE HUNDRED DOLLAR NOTES

Boston, Mass. First National
Elmira, N.Y., First National
Cincinnati, Ohio, First National
Cincinnati, Ohio, Fourth National
Ohio Valley National Bank
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