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The First State Bank of Indiana
By Louis H. Haynes

Notes of the Brookville branch of the First State Bank of Indiana

Text on Page 1 32
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O N August 21, 1814, William Polke laid before the
Indiana House of Representatives at Corydon a

petition for a charter to establish a hank at Vincennes.
Five days later it was passed. In September, Territorial
Governor Posey approved the Act which authorized it
until 1835. The preamble to the Vincennes charter
offered a partial explanation of the motives for its found-
ing. It read:

"Whereas it is represented to this legislature that the
establishment of a Bank at Vincennes, upon principles
which will afford adequate security for an upright and
prudent administration thereof, will tend to give facil-
ity to the obtaining of loans for the use of the Terri-
tory if needed, and will be productive of considerable
advantages in promoting and fostering our infant manu-
facturies, encourage trade, enterprise and Industry. . . ."

The capital stock of the Vincennes bank was not to
exceed a maximum of $500,000.00 in shares of $100.00
each. The requirement of $5.00 down payment on each
share made it appear favorable to purchasers; however,
if a subscriber failed to make the second payment at a
time appointed by the directors, he forfeited the sums
already paid to the corporation. Also, no person, etc,
could buy more than 200 shares of stock.

Nathaniel Ewing, one of the most prominent men of
Vincennes who had been receiver of the Public Lands for
the United States since 1807, was the first president of
the Bank of Vincennes. His signature appeared on all
notes during his term of office. Mr. Ewing was president
from the bank's founding until March 7, 1821. This was
a period of about seven years. Then David Brown suc-
ceeded him as president.

The first constitution of Indiana, which passed in 1816,
forbade the establishment of any bank unless it should
he a state bank with branches. It did, however, confirm
the charter of the Bank Of Vincennes, and on January 1,
1817, a law was passed making it the First State Bank
of Indiana. The charter was amended to authorize an
additional million dollars of capital in units of $100.00,
making $1,500,000.00 its total capitalization of which
$375,000.00 was reserved for the state. If the state pur-
chased stock, then it would have a right to appoint some
of the directors. The bank was required to lend money
to the state at 6% annual interest.

Fourteen branch banks were authorized and officers
and appropriate books were made for all 14; however,
only three branches ever opened. These were at Corydon,
Brookville, and Vevay. All of the notes pictured are
from the Brookville Branch of the Bank. Brookville is
written in ink on each of these notes; otherwise they
are the same in all respects as the home bank notes of
Vincennes.

The First State Bank was badly, even fraudulently,
managed. President Ewing and Judge Park, also a
director, had interests in a steam mill which formerly
issued notes, and the mill owed the bank $116,284.00, of
which it was claimed that Mr. Ewing and Cashier Elias
Boudinot embezzled $91,000.00 by drawing false bills
of exchange on members of the steam mill. They were
only censored for these unlawful acts.

The bank, even though it was insolvent, on June 10,
1821, issued a 10% dividend to stockholders. What made
the bank insolvent was the fact that on February 10,
1821, the steam mill burned to the ground and after
that could not pay a cent of the $116,284.00 that it
owed the bank.

Before the Legislature adjourned in 1821, it ordered
the Circuit Court of Knox County to issue a "Quo
Warranto" writ against the bank. The next June term
of the Circuit Court brought the bank to an end, when
surrender of the Charter was ordered.

The notes illustrated can certainly be called "broken
banks notes," as they are worthless notes of a bank which
went completely broke, and a state bank at that. These
pieces of paper money are saved by many as historical
artifacts of an era when the "wildcat" banker belonged
in the same class as the professional bank robber.
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Dr. E. D. Skeen

WANTED
OBSOLETE PAPER MONEY

(Bank Notes. Script, Warrants, Drafts)
of the AMERICAN WEST

Oregon, California, Idaho, Nevada, Arizona, Utah, Mon-
tana, New Mexico, Colorado: Dakota, Deseret, Indian.
Jefferson Territories!

Cash paid, or fine Obsolete Paper traded.

Have Proof notes from most states, individual rarities, seldom seen denominationals, Kirtlands, topicals; Colonial, Continental;
CSA, Southern States notes and bonds. Also have duplicate Western rarities for advantageous trade.

JOHN J. FORD, JR. P. O. BOX 33, ROCKVILLE CENTRE, N. Y. 11571
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