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Kokomo's Only Wildcat Bank
By Louis H. Haynes

Kokomo, Indiana, the "City of Firsts," was founded in
1844. Indiana became a state in 1816, but at that time
the north and central parts were still Indian Territory.
Kokomo was founded on the Miami Indian Reservation
and named for a renegade Indian chief named Ku Ko
Mo. So the first bank in Kokomo was well named--
Indian Reserve Bank—as there were Indians all around
those parts then.

The Indian Reserve Bank, organized in 1854, was the
first in Howard County, Indiana, as well. David Foster,
founder of Kokomo was president and John Behan, Cash-
ier. This bank was one of over a hundred in the state that
were organized under the General Banking Law of 1852
(Indiana). This law was also called the Free Bank-
ing Law. Knowing how easy it was to start a bank in
Indiana then, "free" was the proper word, as all one
needed was a printing outfit and a suitcase to carry the
printed bills, and he had a bank.

Securities of the Indian Reserve Bank had a market
value of $23,250.00. It had in circulation around
$23,616.00. So if all of the securities were valid ones
(many weren't—just pieces of printed paper turned in
to the state), the bank was very solvent. It was a small
hank compared to today's standards, but at that time
money was scarce, and barter and trading prevailed.

This first Kokomo bank had notes printed in four de-
nominations, $1.00, $2.00, $5.00, and $10.00, by Dan-
forth, Wright & Co. of Philadelphia, Pa. and New York.
N. Y. The dollar bill shows a horse drinking from a
trough, a cabin, and a well plus a man felling a tree. The
two-dollar bill pictures an Indian, a train with an eagle
below, and the man felling a tree. The five-dollar bill
has the "Goddess of Liberty," an Indian on a shield, a
spread eagle above two horses and a steamboat, train,
and factories, plus the man felling a tree. The ten-dollar
note pictures a farmyard scene with a cabin in the back-
ground, the state seal, and an Indian family. This note
is the only one that does not have the man felling a tree.
Felling trees was an important occupation of those pio-
neers, as they had to clear for farmland and build build-
ings. Now we try to save the trees for the benefit of our
environment.

One of the bank officials slept at the bank for the
protection of the deposits. It was located on the west
side of the square across from the Courthouse. Rumor
has it that one night while the bank official was asleep
in the building, someone sneaked in and stole $15,000.00
of the hank's funds. This amount was approximately
the amount that Howard County had deposited during
the day from tax collections. Since it was a $20,000.00
bank, this theft broke it and also set the Howard County
Treasury back $15,000.00. Thus Kokomo's only wild-
cat hank became another "broken bank."

This great theft occured in 1858 and eliminated all
banking services in Kokomo. The next bank was not
formed until during the Civil War in 1861, and by then
the United States government was printing "greenbacks"
which ended the wildcat period.
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McKenzie, who was born in 1833, was apprenticed at the
age of 111/2 for seven years to learn the engraver's trade
and later gained employment as a letter engraver. He
emigrated to Utah in 1854. There, one of his first tasks
was to engrave the Deseret currency plates and to assist
in printing them for the Deseret Currency Association.

In September, 1857, McKenzie participated in the Echo
Canyon expedition against Johnston's army as a lieutenant
and assisted in building barricades and fortifications to
stop the advance of the enemy.

From 1861 to 1866 he served as disbursing clerk at the
Presiding Bishop's Store House. From that time on he
devoted his entire time to the Salt Lake Theater and is
actually more famous for his acting than his engraving.
He died in 1912. The source for this information is the
Latter-Day Saints Biographical Encyclopedia, by Andrew
Jenson, Vol. II, p. 670, published in 1914.
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