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rr HE TERRITORY of Nebraska was created by
Congress May 30, 1854, after a fierce legislative

struggle. The first capital of the Territory was placed at
Bellevue, a community just south of Omaha. Within a
year, it was moved to Omaha and the first Territorial
legislature convened there January 16, 1855. Two of the
major issues facing the legislators were statehood and
the location of the permanent capital.

Nebraska was carved from the Territory and granted
statehood March 1, 1867. One of the principal tasks of
the first governor of Nebraska, David Butler, was to locate
a site for the capital. Governor Butler headed a three-
man commission established by the legislature to carry
out this job. On July 29, 1867, they chose Lancaster, a
hamlet of about 30 people located 60 miles southwest of
Omaha in the gently rolling open prairie south of the
Platte River.

The Panic of 1873 had only a minor influence on Lin-
coln due to the youth of its economy and the relative in-
dependence of this economy from the financial fabric of
the rest of the nation. In fact, the First National Bank
moved in 1873 to new quarters which were among the
finest in the Midwest at that time. More depressing than
the Panic of 1873 were the grasshopper raids between
1873 and 1876. These infestations, coupled with dry
summers in 1873 and 1874, curtailed agricultural produc-
tion severely.

General Cobb was elected to the Supreme Court of
Nebraska in 1878, a post he held for seven years. His
successor as president of the First National Bank was
John Fitzgerald, who served from 1878 to 1889. Mr.
Fitzgerald was an engineer on the Erie Canal but moved
west with the railroad to Nebraska in 1869. His term of
office coincided with the boom years of the eighties. These
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Lancaster was renamed Lincoln after President Lincoln,

and the building of the city began in the fall of 1867.
Construction of the capitol building started November 10,
1867, and was slated for completion about the first of 1869.
The University of Nebraska and a state penitentiary were
begun shortly afterwards. Transportation was a major
problem as all travel was by wagon, so incentives were
offered to the railroads to build lines to Lincoln. Lincoln
was incorporated as a town April 7, 1869, and as a second-
class city March 18, 1871. By 1870 the population of
Lincoln had increased to about 2,400 people.

The founders of Lincoln envisioned the city as a future
huh of a great transcontinental railroad. The first rail-
road that actually reached Lincoln was the Burlington and
Missouri River Railroad in July, 1870. With the coming
of the railroad, settlers poured in from the East. One of
the principal industries of the new city was salt, which
was obtained from brine springs and wells north and
west of the city.

BIRTH OF THE FIRST NATIONAL BANK

One of the pioneer business men who arrived in 1870
was General Amasa Cobb. General Cobb was born in
Palestine, Illinois, in 1823, and served in the Mexican
War. During the Civil War, he was colonel of the Forty-
third Wisconsin Infantry. He later served three terms
as Congressman from Wisconsin prior to moving to
Lincoln.

General Cobb's first business venture in Lincoln was as
senior member of the banking firm of Cobb and Suddith.
Within a year, Lincoln's first national bank was to grow
from this firm. General Cobb traveled to Washington to
negotiate the charter in 1871. His colleagues in Lincoln
held the first official meeting of the incorporators on
February 13, 1871. Charter 1798 for the First National
Bank of Lincoln was granted by the Comptroller of the
Currency February 24, 1871. This was the fourth national
bank chartered in Nebraska and its doors opened March
23 with General Cobb as president and Mr. Suddith as
cashier. The bank's first statement was published on
April 25, 1871, and listed total assets of $128,830.11, total
deposits of $70,412.34, and paid-in capital stock of
$35,000.00.

were prosperous times for the nation, as well as for Lin-
coln and the First National Bank. Real estate was in
demand in the Lincoln area and city lots sold for startling
figures. Optimism, was at a peak as all phases of business
were excellent. By the late eighties the population of the
early seventies had tripled. Under Mr. Fitzgerald, the
deposits of the First National grew to over one million
dollars, and capital and surplus showed a maximum of
$270,000.00.

In 1889, John R. Clark, cashier of the First National
Bank from 1875 to 1889, assumed the presidency of the
bank. He had served throughout the Civil War as a
lieutenant in the Fifteenth Ohio Infantry and moved to
Nebraska in 1866 and Lincoln in 1874. In 1890, he was
succeeded by J. D. MacFarland. Mr. MacFarland had
also served as an officer in the Civil War and came to
Lincoln in 1871. Prior to joining the First National, he
was land commissioner of the Burlington Railroad. He
later married the daughter of Amasa Cobb.

COMPETITION AND THE PANIC OF 1893

The 1880's brought with it competitors. One of the
strongest was the American Exchange Bank, which was
organized November 15, 1888. I. M. Raymond was its
president and Silas H. Burnham, cashier and chief execu-
tive. In 1891, this bank was nationalized under charter
4606 with the title the American Exchange National Bank.

Other competitors with national charters that joined
the Lincoln banking community before 1893 were:

Bank 	 Charter Number 	 Year Organized

State National Bank
	

1899
	

1871
Lincoln National Bank

	
2750
	

1882
Marsh National Bank

	
2988
	

1883
I renamed : Capital National Bank n 1884

Getman National Bank
	

:3571
	

1886
Columbia National Bank

	
4435
	

1890

A few state banks were also organized during this period.

In 1882, N. S. Harwood succeeded Mr. MacFarland as
president of the First National. Mr. Harwood had been
one of Lincoln's most prominent attorneys but as president
of the First National ; he was to face an even greater trial.



PAGE 4
	 Paper Money 	 WHOLE NO. 45

Photo : Nebraska State Historical Society

The First. National Bank of Lincoln, Nebraska in December, 1872

The Panic of 1893 wreaked havoc on the economy of the
nation. Lincoln was not immune to the onslaught, as by
then it was an integral part of the American economy.
The Lincoln banks had developed strong ties with the
financial centers to the east and suffered accordingly.

In addition to the financial blight resulting from
speculation and foolish financial legislation, Nebraska was
reeling from drought and crop failures. In 1893, crops
were almost totally destroyed. The year 1894 saw little
improvement, and the farmers were forced to ship in grain
and hay to feed their livestock. Many were forced to sell
their stock at sacrifice prices. Foreclosures on mortgages
were common fare, and Lincoln's economy floundered.
The value of Nebraska farmland collapsed.

During this period, all but three of Lincoln's national
banks closed. The first to go was the Lincoln National
Bank (2750), which was voluntarily liquidated July 12,
1892. This was followed in quick succession by the State
National Bank (1899), which was liquidated December 3,
1892, and consolidated with the American Exchange Na-
tional Bank (4606). Next the Capital National Bank
(2988) was placed in receivership February 6, 1893. On
December 19, 1895, the German National Bank (3571)
went into receivership. The surviving national banks in-
cluded the First National Bank (1798), the Columbia Na-
tional Bank (4435), and the American Exchange National
Bank (4606).

At the time of the panic, the First National was the
largest bank in Lincoln and largest in the South Platte
country of Nebraska. Even so, the bank was in difficulty,

and the possibility of failure was at hand. The bank was
rescued by one of its directors, Charles E. Perkins, who
was also president of the Chicago, Burlington and Quincy
Railroad. Although Mr. Perkins was a minor stockholder
at the time, he contributed large sums of money to main-
tain the solvency of the bank. He had full knowledge that
he would only realize a partial return on his investment
as he watched the bank lose money on mortgages on every-
thing from churches to saloons.

MERGER WITH THE AMERICAN

EXCHANGE NATIONAL

After 1896, business improved as the drought and
effects of the depression subsided. In 1897, John L. Car-
son assumed the presidency of the First National from
N. S. Harwood. Mr. Carson was a former banker from
Brownville, Nebraska, and a regent of the University of
Nebraska in 1880 and 1881. He was followed in 1898 by
D. D. Muir. During this period, the deposits of the bank
edged close to two million dollars, and capital and surplus
rose to the half-million-dollar mark. The expansive mood
of the latter half of the 1890's set the stage for a merger
between the First National and the American Exchange
National (4606).

By 1899, Charles E. Perkins, then of Burlington, Iowa,
owned the entire capital stock of the First National Bank.
Under the stewardship of Silas Burnham, president of the
American Exchange National, the stockholders of the
American Exchange negotiated the purchase of Mr.
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The First National Bank of Lincoln, Nebraska in 1889

Perkin's interests. The deal was closed in Burlington by
Mr. Burnham and other representatives of the American
Exchange National. The successful American Exchange
party returned to Lincoln by train and arrived around 5
a.m. They called a joint meeting of the directors of both
banks, and within a half hour the First National board
was replaced in total by the directors of the American
Exchange National.

Unused 1890 vintage check on the American Exchange
National Bank

Although the American Exchange National Bank had
taken over the First, the directors retained both the
charter and title of the First National. The Comptroller
of the Currency approved the merger June 17, 1899. Silas
Burnham was voted in as the president, a position he
retained for the next three decades.

Mr. Burnham proved to be one of Lincoln's most
prominent bankers. He was born in Maine in 1847, gradu-
ated from Dartmouth College in 1874, and moved to Lin-
coln in 1880. His first enterprises in Lincoln were in real
estate and loans. He was instrumental in organizing the
American Exchange National Bank in 1888, and later
served as president of the Nebraska Bankers Association

and as a member of the Executive Council of the American
Bankers Association.

Two other prominent bankers on the American Exchange
team were Charles C. Dawes and Daniel G. Wing. Mr.
Dawes attained national fame as Comptroller of the Cur-
rency between 1898 and 1901 while he was still in his
thirties, as Vice-President of the United States from 1925
to 1929 under Calvin Coolidge, as Ambassador to London,
and as a prominent Chicago banker. Daniel Wing later
became president of the First National Bank of Boston.

THE TURN OF THE CENTURY AND THE CRASH

After the merger, the bank continued to gain strength
along with the general economy of Nebraska and Lincoln.
By 1906 conditions were so favorable that the directors
considered such matters as whether employees should be
allowed to smoke at their work or in the bank lobby. This
serenity was short-lived.

The next year brought the Panic of 1907. The First
National Bank weathered this storm successfully, as the
Lincoln economy was not struck severely. However, the
future of the Columbia National (4435) was not as secure.
On July 20, 1907, the Comptroller of the Currency ap-
proved the liquidation of the Columbia National and the
consolidation of its assets with the First National. This
materially enlarged the First National and its total assets
rose to four million dollars. The bank continued to grow
under Mr. Burnham until the close of World War I.

Despite the Panic, the directors of the First National
established the First Trust and Savings Bank in 1907 in
response to a growing demand for savings deposit ser-
vices in the Lincoln area. This bank was renamed the
First Savings Bank in 1911 and continued to maintain
its state charter. As national banking laws relaxed in the
savings field in the twenties, the First Savings Bank was
merged with the First National. The merger took place
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19(17 depression scrip issued by the First National Bank.
Reverse reads: "This check is secured by collateral
deposited with and approved by the Clearing House

Association of Lincoln, Nebraska."

in 1923, and the savings bank brought with it over two
million dollars in deposits.

The seeds of the depression were sown early in Nebraska
by the inflated farm prices of the war period. Nebraska
farmers bought land instead of paying off existing mort-
gages, and the banks readily extended credit. Gloom ap-
peared during the twenties as farm prices fell and mort-
gages were called. The economy of Nebraska was falter-
ing and would soon be dealt a severe blow by the drought
of the thirties.

In the meantime, Silas Burnham retired as president of
the First National in 1928 and was elected chairman of
the Board of Directors. He served in this capacity until
his death in 1933. His passing brought to an end a half-
century of diligent banking service to the Lincoln com-
munity.

Immediately prior to the crash in 1929, the First Na-
tional Bank completed two mergers that left it sufficiently
strengthened to weather the depression years. The first
occurred on May 3, 1928, when the Comptroller of the
Currency approved the liquidation of the City National
Bank in. Lincoln (13017) and consolidation of its assets
with the First National Bank. The City National Bank
originated as the City National Bank of Lincoln (5213)
in 1899, which was liquidated January 27, 1927, and suc-

Series of 1882 Brown Back issued by the Col mold('
National Bank

Series of 1902 Red Seal issued by the Central National
Bank

ceeded by the City National in Lincoln. The second merger
involved the Central National Bank (8885) and was com-
pleted June 21, 1929. The Central National Bank was
organized, oddly enough, during the Panic of 1907.

The crash of 1929 signaled the economic instability that
was to undermine the economy for years to come. By
1933, public lack of confidence reached crisis proportions.
The tension in Nebraska was as evident as in any state
in the Union. The storm broke in Michigan, forcing
Michigan's governor to declare a banking holiday. Banks
in communities neighboring Lincoln were facing runs.
In desperation, P. R. Easterday, vice-president of the First
National Bank, traveled to Kansas City to meet with the
officials of the Federal Reserve Bank. He sought advice
and, if possible, additional currency reserves in case of a
run. The Federal Reserve advised him that a closing was
inevitable. On March 4, 1933, four days after Mr. Easter-
day returned to Lincoln, Nebraska Governor Charles W.
Bryan ordered the closing of all Nebraska banks. Im-
mediately on assuming office, President Roosevelt declared
a banking holiday for the nation that commenced March
6, 1933. On March 9, Congress passed the Emergency
Banking Act which extended the bank holiday and re-
quired licensing of national banks before they could re-
open. The First National Bank of Lincoln was basically
sound and was among the first banks in the nation to
reopen on March 11.

Series of 1882 Brown Rack issued by the City National
Bank
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Miraculously, none of Lincoln's banks failed or were
faced with a serious run. The First National did not
have to go beyond its own resources during the entire
crisis. This does not mean that Lincoln's economy sur-
vived unscathed. Quite to the contrary, the Nebraska
farming community was deeply shaken and faced the most
severe drought on record. The majority of Nebraskans
did not feel full economic recovery until the 1940's.

MERGER WITH THE CONTINENTAL NATIONAL

George W. Holmes, as president after Silas Burnham,
shepherded the First National Bank through the depres-
sion years and the prosperous forties. In 1950, he was
elected chairman of the Board of Directors. Burnham
Yates succeeded him as president and presided over the
greatest merger in the bank's history. On March 12,
1960, the First National Bank and Continental National
Bank (13333) merged to form the First Continental Na-
tional Bank and Trust Company.

The Continental National Bank originated as the Ger-
man American State Bank, April 1, 1909. In 1917, when
World War I was brewing against Germany, the name
was changed to the Continental State Bank. In 1921, the
Continental State Bank absorbed the deposits of the
American State Bank, which was closed and placed in
receivership by the Nebraska State Banking Department.
Interestingly, the American State was organized in 1900
as the American Savings Bank by many people influential
in the First National. Included among these were Silas
Burnham and Howard S. Freeman. The name was
changed to the American State Bank in 1917. At the time
the bank failed, Mr. Burnham was president of the First
and Mr. Freeman was a vice-president of the First. Mr.
Freeman later became cashier of the First in the twenties.
Both were still involved in the American State at the time
it closed.
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Passbook on the American Savings Bank of Lincoln,
Nebraska

In 1929, the Continental State Bank merged with the
Nebraska State Bank. Both the Nebraska State, headed
by H. K. Burket, and the Continental State, headed by
William Seelenfreund, were purchased by Charles Knapp.
Mr. Knapp placed E. N. Van Horne, a past vice-president
of the American National Bank of St. Joseph, Missouri,
at the controls of the new bank and retained the name
Continental State Bank. In 1929, the bank was national-
ized under charter 13333 with the title the Continental
National Bank.

In 1930, the deposits of the Lincoln State National Bank
and Trust Company (12342) were taken over by the

Series of 1929 Type 1 note with Lincoln's portrait
issued by the Continental National Bank of Lincoln,

• Nebraska

Continental National Bank as a result of one of the most
spectacular bank robberies in Nebraska history. The
Lincoln State National Bank and Trust Company was
originally chartered in 1913 under state laws as the Lin-
coln State Bank. It was nationalized in 1923 as the Lin-
coln State National Bank. The title was changed to the
Lincoln State National Bank and Trust Company February
7, 1928.

THE GREAT LINCOLN ROBBERY

The robbery occurred on the hot and humid morning of
September 17, 1930. A city patrolman watched as a black
Buick sedan parked in front of the bank and discharged
five well-dressed men. A sixth stayed at the wheel. Four
of the men entered the bank, leaving the fifth on the side-
walk with his submachine gun. The patrolman mentioned
to curious pedestrians that the men were sheriff's deputies
guarding a money transfer. He strolled away as an
astonishing $2,702,976.00 in cash and securities were being
stuffed into bags inside the bank.

A suspicious local merchant summoned the police about
10:04 a.m. and his call was answered by a detective and
officer in a police cruiser. As they parked, the sidewalk
gunman walked up, pointed his weapon, and suggested that
they "get that police car moving or you're dead." The
police quickly sped the five blocks to headquarters for
reenforcements.

Meanwhile, the bandits collected $35,000.00 in currency.
They acquired the $2,500,000.00 in securities, one million
of it in Liberty Bonds, quite by accident. Someone had
forgotten to set the time lock on the safe. When a teller
was ordered by the bank vice-president, E. H. Luikart, to
show the thieves that the vault was locked, the banker
watched in horror as the door slid open without a hitch.

The thieves sped away from the bank with a siren in
their car blaring. The streets cleared, and they left town
without a trace. Twelve customers and several bank em-
ployees picked themselves off the floor where they had
been ordered to lie throughout the robbery. Descriptions
were hazy at best even though the bandits wore no masks.

Thomas O'Connor, Jack Britt, Howard Lee, Tommy
Hayes, Edward O'Hara, and William McQuillin were ar-
rested in 1931 as the Lincoln robbery suspects. Three of
the men, O'Connor, Britt, and Lee, were identified by Lin-
coln witnesses. Following stormy trials, O'Connor and
Lee were sentenced to 25 years in the Nebraska Peniten-
tiary but Britt was acquitted in late 1931, following two
spectacular trials. His case broke after it was learned
that one of the state's principal witnesses had lied. Even
so, O'Connor and Lee were never granted new trials. They
were pardoned in 1941 after serving 10 years for a crime
in which they vehemently denied complicity.

Gus Winkler, a Chicago acquaintance of Al Capone, was
charged in connection with the crime late in 1931. Al-
though he claimed he was running an errand for Capone
in Buffalo, New York, the day of the robbery, he feared
conviction by a Lincoln jury. He bargained with the
county attorney for his release in return for locating the
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stolen securities in Chicago. After much heated debate
and moral soul-searching, the county attorney released
him. The prime motivation for this action was fear for
the financial fortunes of several prominent Lincoln
families that were in jeopardy if the securities were not
recovered. Nebraska Governor Bryan decried the action
as one of the blackest pages in Nebraska history. Early
in 1932, the Chicago police received a phone call that lead
to the recovery of $600,000 in Liberty bonds from the
robbery. An accompanying affidavit stated that the re-
maining $2 million had been burned. Winkler paid dearly
for his collusion with the law. His body was found later
in Chicago with 111 shotgun slugs in it.

The F.B.I. claims to have solved the crime in the course
of its investigations of other gangland activities. The
F.B.I. list of suspects includes Homer Wilson, Willy Bentz,
Charles Fitzgerald, Cas Stone, Avery Simons and Eddie
Doll. None of these notorious underworld figures was
ever prosecuted for the great Lincoln robbery.

At the time, the robbery was the largest in the history
of the Midwest. The loss of funds was so great that the
Lincoln State National Bank and Trust Company had to
close because of lack of funds.

RECENT YEARS

In 1939, T. B. Strain, formerly of the First Trust Com-
pany of Lincoln, became president of the Continental Na-
tional. He was succeeded in 1951 by C. Wheaton Battey.
Mr. Battey was born in Kansas and came to Lincoln in
1917, where he began his banking career at the Nebraska
State Bank. He was appointed assistant cashier of the

Series of 1902 Date Backs issued by the First National
Bank

Series of 1882 Brown Back issued by the First National
Bank

Continental National Bank following the merger in 1929.
After the merger with the First in 1960, Mr. Battey was
elected to serve as chairman of the Board of Directors of
the First Continental National Bank and Trust Company.

THE FIRST NATIONAL BANK AND TRUST COMPANY

The merger in 1960 with the Continental National re-
sulted in the title the "First Continental National Bank."
In 1962, this was changed to the "First National Bank
and Trust Company." It is just over a century since Cobb
and Suddith published their first statement with total as-
sets of $128,830.11 and total deposits of $70,412.34. From
these modest beginnings, the First National has grown to
total assets of $257,142,000.00 and total deposits of $223,-
607,000.00 in 1971.

In this same period of time, Lincoln has grown from
2,500 to 150,000 people. Although the bank survived four
depressions, three of them severe for the Lincoln and
Nebraska economies, it has also witnessed the transforma-
tion of Nebraska from a relatively barren prairie into one
of the leading agricultural producers of the nation. The
First National rests on the foundations of 12 banking
firms, many of which have been long forgotten. Most
important, however, are the men who ran these firms and
guided the banking community in Lincoln to stability.
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Series of 1929 Types 1 and 2 notes issued by the First
National Bank

These sheets had a total face value of $11,500. All notes
on a sheet have the same serial number. Consequently,
the serial number 1 10-10-10-20 sheet contains three num-
ber 1 tens and one number 1 twenty. The only exceptions
to this convention were the Series of 1929 Type 2 issues.
These were consecutively numbered down the sheet, so for
convenience they are listed as single-subject "sheets" to
conform to the notation of this list.

First National Bank, Lincoln (1798)
First Charter Notes

Original Series
1-1-1-2 	 1-1500
5-5-5-5 	 1-2625

Series of 1875
1-1-1-2 	 1-400
5-5-5-5 	 1-8488

Second Charter Notes
Brown Backs

10-10-10-20 	 1-13680
Date Backs

10-10-10-20 	 1-1769
Third Charter Notes

Date Backs
10-10-10-20 	 1-21500

Plain Backs
10-10-10-20 	 21501-21730

1929 Notes
Type 1

20-20-20-20-20-20 	 1-8642
Type 2

20	 1-8097

State National Bank, Lincoln (1899)
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APPENDIX: NATIONAL BANK NOTE ISSUES

Below is a complete list of the National Bank Notes
issued by the First National Bank and banks that it has
taken over. These data were compiled by Louis Van
Belkum.

Column 1 indicates the plate combination. Column 2
shows the sheet serials issued for the plate combination.
Column 3 lists the dollar amount issued for the plate com-
bination. The listing:
Third Charter

Plain Backs
10-10-10-20 	 21501-21730	 $11,500

indicates that there were 230 sheets with serials ranging
from 21501 through 21730 issued to the bank in Third
Charter Blue Seal Plain Back $10 and $20 dollar notes.
The notation 10-10-10-20 means three $10 notes and one
$20 note per sheet.

First Charter Notes
Original Series

1-1-1-2 	 1-1900
5-5-5-5 	 1-2275

Series of 1875
5-5-5-5
	

1-8550
Second Charter Notes

Brown Backs
50-100
	

1-205 	 $30,750

Columbia National Bank, Lincoln (4435)

Second Charter Notes
Brown Backs

10-10-10-20 	 1-6554

American Exchange National Bank, Lincoln (4606)

Second Charter Notes
Brown Backs

10-10-10-20 	 1-2515

City National Bank of Lincoln (5213)
Second Charter Notes

Brown Backs
10-10-10-20
	

1-7800
Date Backs

10-10-10-20
	

1-14300
Value Backs

10-10-10-20
	

14301-18716
Third Charter Notes

Plain Backs
10-10-10-20
	

1-18164

Central National Bank of Lincoln (8885)

Third Charter Notes
Red Seals

10-10-10-20 	 1-2125
Date Backs

10-10-10-20 	 1-5600
Plain Backs

10-10-10-20 	 5601-18446

Lincoln State National Bank (12342)

(title changed to: Lincoln National Bank and Trust Company)
No notes issued.

City National Bank in Lincoln (13017)

Third Charter Notes
Plain Backs

10-10-10-20 	 1-3085

Continental National Bank of Lincoln (13333)

1929 Notes
Type 1

1-2052
10-10-10-10-10-10
	

1-1224
20-20-20-20-20-20
	

1-830
50-50-50-50-50-50
	

1-42

Type 2
5
	

1-7132
10
	

1-3534
20
	

1-805

$327,700

$125,750

$390,000

$715,000

$220,800

$908,200

$106,250

$280,000

$642,300

$154,250

$61,560
$71,440
$99,600
$12,600

$35,660
035.340
$16,100

$7,500
552,500

$2,000
$169,760

$684,000

$88,450

$1,075,000

$11,500

$1,037,040

$161,940

$9,500
$45,500

$171,000


	The First Century of the First National Bank of Lincoln, Nebraska

