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Illustration No. 1. ri

L The Bich Man's Pattie

A. Onset

IN 1907, a "money panic" occurred in the United
	  States as a result of the failure of several New
York trust companies. The consequent public distrust
of financial institutions threatened a run on the Eastern
banks which caused these banks to place an embargo
on currency shipments elsewhere until a state of nor-
malcy returned.

This period has been called "The Rich Man's Panic,"
because there was no significant decline in general
business activity. A severe currency shortage did result
in the Western states, however, and emergency mea-
sures were necessitated.

On October 28, the representatives of the banks which
belonged to the Portland Clearing House Association
of Portland, Oregon, met and decided that the governor
of Oregon should be requested to declare a legal holi-
day in order to forestall a possible run on the Portland
banks by depositors.

It was arranged that as many of the members of
the Clearing House as possible would travel to the
capitol in Salem during the evening of the 28th to
argue the banks' position, and the following letter was
presented to the governor by one of the banks' repre-
sentatives:

"In view of the strained financial situation through-
out the United States, which has resulted in concerted
action by the leading Clearing Houses of the country
suspending the shipment of coin, thus rendering it im-
possible for the banks of the State of Oregon to con-
tinue in the exercise of their functions. The Associated
Banks of the City of Portland respectfully request your
excellency to declare a legal holiday throughout the
State of Oregon during the 29th, 30th and 31st of
October, 1907, and during the 1st and 3d of November,
1907, deeming such action absolutely necessary to pre-
serve the credit and good name of the State of Oregon."

That evening Governor Chamberlain issued a proc-
lamation declaring a legal holiday. Few banks in
Portland closed, however, but -they did use the holiday
as an excuse to limit withdrawals in order to ration
cash flow. One competitive bank, the German-American
Bank, used the occasion to enhance its advertising
campaign by declaring pugnaciously that the only holi-
days they recognized were "the Fourth of july. Christmas,
and Chinese New Year."

B. Wheat Money

In order to meet the crisis head-on during the holi-
day, the representatives of the banks quickly resolved
to issue certificates of deposit in denominations of
$1,000.00 and $5,000.00 to facilitate intra-bank trans-
actions, and Clearing House Certificates in denomina-
tions of $5.00, $10.00 and $20.00 to facilitate the
ordinary business transactions of the public.

The Clearing House Certificates were secured by
negotiable instruments representing "wheat, grain,
canned fish, lumber actually sold," etc. Hence, the
name "Wheat Money" came into being.

The first two institutions which applied for the relief
offered by "Wheat Money" were turned down. First,
the Title Guarantee & Trust Company was thought to
be unstable and was advised to liquidate; and second.
French & Co. was turned down because the Clearing
House finally decided to distribute certificates through
member banks exclusively.

The November 3rd issue of the Oregon Journal re-
ported that the Clearing House Certificates could be
secured with ease because Oregon farmers had produced
a bumper crop of wheat during the summer of 1907,
and wheat prices were remaining stable during the crisis
period.

The banks, news media and government campaigned
vigorously to quiet public fears over the crisis, and three

First issue $5.00 note.
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Illustration No. 2. Second issue note, obverse.

Illustration No. 3. Second issue note, reverse.

days after the issuance of the first Wheat Money on
November 6th. 8300,000.00 worth of Certificates were
circulating and deposits in the Portland banks actually
increased.

The public's ready acceptance of the new paper money
induced the Clearing House to issue certificates in $1.00
and $2.00 denominations on an undetermined date
shortly after the issuance of the higher denominations.

Clearing House records and the few examples of scrip
which exist for inspection indicate that there were two
separate issues of notes with distinctly different designs.
There are no examples of the first issue known to the
author but there is a picture of the first issue $5.00
note in the November 6, 1907, Portland Oregonian. This
picture was used for Illustration No. 1.

The design of the second issue notes is radically dif-
ferent from the first, as can he seen by comparing Illus-
tration No. 2 with Illustration No. 1. The second series
notes contain the same statement of purpose on its reverse
(see Illustration No. 3) as is found on the obverse of

the first series notes (see Illustration No. 1). It is
interesting to observe that different printing companies
printed the obverse and reverse of the second series
notes. The Irwin-Hodson Co. of Portland printed the
obverse, and Bushong & Co. Litho. of Portland printed
the reverse.

C. Return to Normalcy

The crisis was short-lived, which indicates the truth
in the characterization of the period as "The Rich Man's
Crisis."

On December 10, 1907, a special meeting of the Clear-
ing House representatives was held, and it was decided
to resume transactions in gold and gold certificates on
the next day.

On August 18, 1908, an accounting of the redeemed
emergency scrip was made and all but $2,647.00 worth
of the certificates were found to have been redeemed,
and in 1933 it was reported that the Clearing House
was still receiving notes for redemption.
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Illustration No. 4. Issue of 1933, obverse and reverse.

PORTLAND CLEARING HOUSE ASSOCIATION
PORTLAND. OREGON. MARCH II, 193

:HIS CERTIFIES that the banks of the City gf• P;rt/ei.nd.,.,Oregon, and other banks
Eating in conjunction with them, who have.jipinV in itoexern4inn of a Trust Agreement
of even date with Security Savings. (-13 Traist Oompa/lybets7rustee, have deposited with
the undersigned as a committ4:04 she Pol:mdClearing House Association, collateral
approved by said comniatti stis IAN% itretts Certificate.•• • • •• •

• •	 •
•

'41/111, 

Hopefully, more than the few certificates we know
to exist have survived until the present and will come
to light for the benefit of paper money collectors and
students of Oregon history.

II. The Crisis of 1933

The Winter of 1933 was a time of frustration, for the
United States was in the midst of its most serious depres-
sions and the Hoover administration had been unable
to cope with the growing crisis.

More than five thousand banks had failed since the
beginning of the depression and the inaction of the
Hoover administration toward the end of its term caused
more and more bank depositors to convert to cash. The
pressure on financial institutions resulted in the declara-
tion of bank holidays throughout the country.

Governor Meier of Oregon declared a bank holiday
on March 2nd in his state. The Portland Clearing
House Association met in the afternoon of that
day and decided to keep the banks open on a limited
basis in order to deal with emergency situations. It was
also suggested that preparations should be made for
the issuance of Clearing House scrip to facilitate business
transactions and prevent the outflow of cash from the
banks when the holiday ended.

A Clearing House representative who had participated
in the 1907 scrip effort was called upon to explain the
system to the other members. The plan met with a

favorable response but was subject to the approval of
the federal banking authorities.

Preparations went ahead in the event that the plan was
sanctioned. A trustee was appointed to receive security
and issue certificates, an application form for scrip was
drafted for member banks, and the Irwin-Hodson Corn-
pany of Portland was again called upon to print the
certificates. A total of $1,000,000.00 worth of certificates
was initially printed in denominations of $1.00, $5.00,
$10.00 and $20.00.

The designs for each denomination were identical ex-
cept for the amount. The certification of purpose on
the reverse was simplified from the 1907 version even
though the same kinds of security were intended to
secure the certificates. The contrast between the 1933
and 1907 notes reflects several changes in the overall
design of banknotes in the U. S., such as in the smaller
size of the 1933 variety and the exclusive use of en-
graved and mechanically produced signatures on the
later certificates. On the other hand, the appearance of
the Seal of the State of Oregon on the lower border
of the 1933 design would seem more appropriate to
the earlier period when identity with one's particular
state was presumably more intense. (See Illustration
No.

The 1933 Clearing House certificates were never is-
sued, however, because on March 8th, four days after
his inauguration. President Roosevelt's banking and
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monetary reform program was passed by Congress, and
the need for the emergency scrip ended.

The final notation in the Clearing House records con-
cerning the scrip was to the effect that a few sets would
be cancelled for souvenir purposes while the remainder
would be destroyed.

As a result of this farsighted decision, a few examples
of this unissued but historically interesting scrip have
been handed down through the families of bank execu-
tives to the present.
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That Ever-Changing $1.00 Federal Reserve Note
By Hirsh N. Schwartz

S INCE the $1.00 Federal Reserve Note came into
existence in 1963, replacing the $1.00 Silver Certif-

icate, there have been printed seven different series of
notes with different combinations of signatures. Now
with a new Secretary of the Treasury, George Shultz,
replacing John B. Connally, there will be eight series.

These changes have made paper money collecting
stimulating and interesting and have helped considerably
to drive some bank tellers crazy. Some of the early
Federal. Reserve one dollar notes are today selling for
as high as fifty dollars.

If you started collecting in 1963 and have kept up
with your hobby, you already have $241.00 face value
in notes on hand, assuming you collected all the notes
with their various suffixes and the star notes. This is
not considering the series that will be issued with the
new Secretary Shultz and is assuming that the 1969C
series will be issued by all Districts and that star notes
will also be issued from all the Districts. It is very likely
that, since the 1969C series was a continuation of the
1969B series, the 1969C series will probably have another
12 notes added to whatever suffix in which they first
appeared. So we can see this is getting to be quite a
costly collection. The Bureau of Engraving and Print-
ing announced that the Shultz-Banuelos notes are already
off the press but that banks would not receive them before
September.

Of course, you don't have to collect all the suffixes from
a District; you might be satisfied collecting only one
suffix for each series and the star notes for each series,
or if you desire, only one of each series from each Dis-
trict. Still cheaper, of course, is collecting one note with
each signature change from only one District; this would
total only eight notes.

If you want a signature note for each series from the
same District, it might be observed that this can be ac-
complished only from five Districts, since the 1963B
( Barr series) was only printed in District B, E, G, J and
I. NewYork, Richmond, Chicago, Kansas City and
San Francisco, respectively. Star signature notes would
be further limited to only four Districts, as there were

no stars printed in the J (Kansas City) District in the
1963B series.

I have heard the comment rather often that the signa-
ture of Dorothy Andrews Elston and Dorothy Andrews
Kabis seemed so much alike. They should be, since they
were one and the same person. In September 1970, Mrs.
Elston was married to Walter L. Kabis. Her signature
was changed to "Dorothy Andrews Kabis" on the 1969A
series of Federal Reserve Notes. This is the first time in
history that the same person's signature changed while
in office. Mrs. Kabis died suddenly on July 3, 1971.

It is interesting to note that although we have had
eight different series and combinations of names yet we
have had only four different Treasurers and six different
Secretaries of the Treasury.

I hope this resume on the so-called facts about the
$1.00 Federal Reserve Note will be of value to our new
collectors and not too boring to the so-called "old pros."

Also, while a series generally starts with the suffix A
number "00000001," we have these exceptions in various
Districts with reference to the 1963B, 1969A and 1969C
series:

The 1963B series did not start with the A suffix in
the following districts: it started in New York with G
suffix; Richmond F suffix: Chicago H suffix; Kansas City
C suffix: and San Francisco with F suffix.

The 1969A series had New York starting with C suf-
fix; Cleveland B; Richmond C; Atlanta B; Chicago D;
Dallas B and San Francisco C.

From all indications the 1969C series will have the
New York District starting with D; Philadelphia B;
Richmond B: Atlanta B: Chicago C; Dallas B and San
Francisco C.

At the present writing, July 24, 1972, it appears that
star notes are having a hard time keeping up with the
regular series. At this time, as far as I know, there are
no series 1969A District I star or J star notes, series
1969B District I star notes. and no 1969C star notes from

(Continued on Page 186)
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