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Some Notes on Early
Kansas Banks

(Refer to PAPER MONEY No. 36)

By S. K. Whitfield

ATCHISON

CITY OF ATCHISON : The Kansas State Historical Society
(KSHS) has a photograph of a note with the 10c denomi-
nation printed rather than written. There are no vi-
gnettes on the note, and it is signed by the Mayor and the
City Treasurer.

DELAWARE CITY

DELAWARE CITY BANK: Although the notes on this bank
probably refer to the town that existed in Leavenworth
County, there were several other towns in Kansas Ter-
ritory called Delaware or Delaware City. The History
of Leavenworth County, Kansas, written by Jesse A. Hall
and Leroy T. Hand. includes some information about the
Delaware City which stood south of the city of Leaven-
worth. Although the early inhabitants and their occupa-
tions are listed, there is no mention of any banker. These
notes may have been "wildcat notes," or this bank may
have been located in another Delaware City.

FT. LEAVENWORTH / LEAVENWORTH CITY

The first banker in Leavenworth to conduct business was
one C. P. Bailey from Ohio. Bailey's bank opened in
June or July of 1856. Mr. Bailey was not particularly
suited for the "wild west" and when the city took on a
lawless atmosphere in the fall of 1856, the bank was
closed and Mr. Bailey went back to Ohio.

The first legitimate bank, which opened in a building
built as a bank, was that of Isett-Brewster and Company
of Des Moines, Iowa. This bank later became Scott,
Kerr and Company and finally the First National Bank
of Leavenworth. (See Leavenworth notes #6 and #7 in
No. 36)

MERCHANTS BANK (Ft. Leavenworth) : These notes were
printed and circulated as part of a deliberate swindle.
The perpetrator of this hoax was one Lucien Ayer of
Plaistow, New Hampshire. Mr. Ayer did travel to
Leavenworth in the fall of 1854, but he had no intention
of establishing a bank there. Most of these notes were
passed in Boston and New York. This "early Kansas
banker" wound up in jail at Exeter, New Hampshire,
where he served time for an arson conviction. The short
but complete story of the "Merchants Bank" is included
in two newspaper articles of the Kansas Weekly Herald,
Leavenworth, Kansas Territory, dated Nov. 10, 1854 and
Jan. 19, 1855. Although the first article referred to the
"Merchants and Farmers Bank of Ft. Leavenworth" as the
bank which was to be established, the fact that Lucien
Ayer was to be president with E. W. Raymond as cashier
clearly indicates that this is the so-called "Merchants Bank"
as stated on the notes. The article published in January
exposed the fraud and quoted a Boston newspaper con-
cerning Ayer's incarceration in New Hampshire.

THE DROVERS BANK (Ft. Leavenworth and Leavenworth
City) : These notes were apparently produced for the
same purpose as those of the "Merchants Bank," in that
there is no evidence that this bank ever existed and some
evidence that it did not. H. Miles Moore, an early
Leavenworth historian, wrote, "If these bills [Drovers
Bank Notes] were in circulation here, [Leavenworth] I do
not call it to mind, nor do I remember that such a bank
was located here." Mr. Moore wrote this in the early
1900's as he was compiling the banking history of Leaven-
worth which he had lived through! It may be a coinci-
dence that these notes and the "Merchants Bank" notes

were printed by the same firm, that of W. L. Ormsby, New
York. The fact that these notes were bogus would account
for their relative availability compared with most other
Kansas notes.

JUNCTION CITY

STREETER & STRICKLER: The KSHS has photographs of
25c and 50c denominations of note #3. The description
and dates are identical and therefore these notes should
be added as Junction City #4 and #5.

LAWRENCE

ELDRIDGE BROS. : The reason for these notes is apparent-
ly as follows: S. W. Eldridge, the hotel proprietor, was
one of the "corporators" of The Lawrence Bank author-
ized by the territorial legislature in 1858. The bank was
slow getting organized and in fact did not open until
May of 1860, over a year after its charter had expired.
There was little money with which to transact business
in Kansas Territory at the time and Mr. Eldridge grew
tired of waiting for the bank to open, so he had his
own notes printed. Lawrence note #5 ($2.00) is exactly
like #2 and #3 except for denomination.

LAWRENCE BANK: This bank was in the process of liquida-
tion at the time of Quantrill's raid, with the cashier doing
an exchange business only. The bank did not reopen
after the raid. There were two different men named
Smith that served as cashier for the Lawrence Bank.
S. C. Smith apparently was the first and his signature
is readily discernible on the notes, i.e. the first initial is
identical to the S in Smith. The KSHS has a note that
appears to be signed by E. A. Smith, i.e. this signature
is entirely different from that of S. C. Smith. Mr. William
Simpson and Mr. E. A. Bullene, Lawrence pioneers, both
recalled in 1915 that E. A. Smith had been cashier at
the Lawrence Bank. Also, early advertisements for the
National Bank of Lawrence list one E. A. Smith as
cashier, and it appears likely that this is the same indi-
vidual following a career in banking.

WM. H. R. LYKINS, BANKER: William Lykins and Carmi
William Babcock established the first real bank at Law-
rence in 1857. Mr. Babcock sold his interest to Mr.
Lykins (probably in 1860 or 1861), and the bank continued
to operate. The bank was destroyed during the raid of
1863, but Mr. Lykins' home and money were spared.
The bank was reopened after the raid and in 1865, Mr.
Lykins obtained a national charter and organized the
National Bank of Lawrence, where he became first vice-
president. No reliable mention can be found of the pri-
vate bank after 1866, and it would appear that this bank
ceased operations after the National Bank opened for
business in January, 1866. Mr. Granger's thesis, written
in 1915, stated that the KSHS had in its possession a
FIVE CENT note on the Bank of William H. R. Lykins,
number 1292 and dated December 30, 1862. A search
was made at the Historical Society archives but the note
could not be located. In years past, notes were traded
and it is likely that this note was either traded or mis-
placed. In any case this note should be added to the
listing as Lawrence #A11. Note #11 on this bank is
printed in light green ink.

M. NEWMARK & Co.: Myer Newmark came to Lawrence
in October, 1864, and opened a dry goods business. In
later years he became associated with the Merchants Na-
tional Bank of Lawrence and was president of their af-
filiated savings bank until around 1920. Mr. Newmark
remained in the dry goods business until he died.

REDWING BANK: The Eric P. Newman Numismatic Edu-
cation Society has a $3.00 note on this bank that appears
to be signed by E. H. Crum.

SIMPSON BROS. BANK: This bank operated continuously
from its founding in 1858 until it went into voluntary
liquidation on December 10, 1877, except for TWO short
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periods. The bank was closed for about one week follow-
ing Quantrill's raid so that a temporary structure could
be erected to replace the burned building. The second
period was for about four weeks in October and November
of 1864, during Confederate General Sterling Price's raid
into Missouri and subsequent retreat through Kansas.
Mr. William A. Simpson was president during the entire
existence of the bank. Mr. C. C. Banner, only known
signer of the obsolete notes of this bank, remains a
mystery at present, as I have been unable to find any
reference that mentions his name.

MANHATTAN

LEWIS KURTZ: The KSHS has a photograph of a five-cent
note, dated January 31, 1863, on Lewis Kurtz. The note
is identical to Junction City #3. Both Manhattan and
State of Kansas are rubber-stamped on the note. The
note was printed by Doty and McFarlan, New York, and

is unsigned. This note should be added as Manhattan
#7.
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Block Number Additions, 1899 Certificates
By Robert

AS a result of the first articles on the block num-
bers in PAPER MONEY No. 39, many additions are

listed below to show the run of the block numbers, the
early stars, and the possible existence of changeover
pairs. A very generous list came from Mr. Gordon W.
Mills, complete with plate numbers. Mr. Frank A. Nowak
supplied the numbers and the plate information on notes
that have passed through his hands, since he has kept
records over a period of years. Mr. W. A. Philpott
came through with a list two weeks before his death.

Serials and varieties known to exist as outlined in the
first article are not repeated. If the same block numbers
are listed again, it is to verify the block, quote plate
numbers, or to indicate the possible mixing of varieties
in the same block.

H. Lloyd

are discovered. The most that block number collectors
can do, therefore, is to try to represent each signature
variety in the block. This is a task that will provide
a real challenge to the serious collector.

Much information in old auction catalogs is of scant
value due to the omission of the block letters when serial
numbers are quoted by the cataloguer. In the old days
no significance was attached to the blocks. The appeal
of odd numbers, cyphers, low numbers, palindromes, re-
peating digits, etc. was of more importance. But these,
of course, re-occur in every block even to this day. The
late numbering of sheets from obsolete plates provides us
with some real rarities, many of which were not recog-
nized by their previous owners in the past.

At this late date it is very unlikely that further change-
over pairs will come to light, unless some new hoards

FIRST SERIAL RUN,

Block #	 Fr. # Donlon #
A82 519 319:— 226a 201-20-T2

1899 CERTIFICATES

Face Back
Signatures Plate Plate	 Reference

L - R	 932 906	 (1)
Verifies Second Block

L - R
	

1702 1161	 (1)
L - R
	

2200 1365	 (1)
L - R
	

2500 Highest seen	 (2)
L - T
	

3508 1740	 (1)
V - T
	

3746 1802	 (1)
V - T
	

4002 Lowest seen	 (2)
V - T
	

5047 2648	 (1)
V - T
	

5362 Highest seen	 (2)
Perlmutter, Nowak-
"do2s not exist"

V - M
	

5646 3035 Verifies	 (1)
V - M
	

Early Star	 (2)
V - M
	

6708 3242 Verifies	 (1)
N - M
	

Verified	 (4)
N - M
	

Second Star Block	 (2)
N - M
	

7569 3439	 (1)

Signatures
Lyons-Roberts
Lyons-Treat
Vernon-Treat
Vernon-McClung
Napier-McClung

SUMMARY—FIRST SERIAL

Known Blocks
Verified

-:, A, B, D, E
H, K
M, R, T
V, X, Y, Star
Y, Z, Star

RUN

H, K
E, M
V

Unreported Blocks
(Possible)
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