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Peru's Modern Banknotes
By Yasha L. Beresiner

Editor, International Bank Note Society

500 soles bank note, 1879

CONSIDERING the amount of thought and work that
is put into the creation of today's banknotes by the

world governments, it is my opinion that too much
stress is placed by collectors on older issues. As much
historical knowledge may be derived from depictions on
modern paper money as from the circumstances under
which the older ones were issued. If one adds some
personal experience which directly relates to the ac-
quisition or the knowledge of the notes. dates become
almost irrelevant.

The earliest recorded Peruvian notes were issued with
the sanction of the Office of the Ministry of Finance
of San Martin by the Banco de Papel Moneda, on
January 31, 1822; from that date several banks issued
notes under their private capacity. Outstanding among
these was the Banco de Trujillo, the first bank outside
of Lima to issue its own notes which, with the remain-
ing banks, was forced to close its doors in 1880 as
a result of the raging inflation that followed the War of
the Pacific.

The government at this time had already undertaken
the hacking of private issues, and a year earlier had
for the first time put into circulation its own notes.
Headed "la Republica del Peru," the notes are dated
Lima 30th June, 1879 issued by the laws of 27th Janu-
ary and 4th February, 1879.

The twentieth century saw the end of private bank
issues although a brief period of revolution led to the
circulation of the Cervanteros notes in Iquitos in 1922,
and a number of companies and farms distributed
internal money. The "Banco de Reserva del Peru,"
formed in 1922, issued notes in the "libra" denomination
until 1926, when the bank acquired the name it pre-
sently holds, "Banco Central de Reserva del Peru," and
issued the "soles" notes. No other issue sources exist
after this date.

The subject matter of this article began on a Wednes-
day evening in June, 1968, when the Peruvian artist.

Prof. German Suarez Vertiz, and Dr. Jose Antonia del
Busto of the National Academy of History were sum-
moned by President Bellaunde to attend a meeting at
the Ministry of Finance. This was followed by a con-
centrated amount of work over a period of six months
at the end of which proposals for new Peruvian bank
notes were presented to the Ministry for approval. The
first issue of these notes, pre-dated February 23, 1968,
entered circulation towards the end of that year. As a
result of administrative changes in the Central Reserve
Bank, a second issue was put into circulation in June,
1969, the only difference from the earlier issue being
that two signatures alone instead of three now appeared
on the notes.

The specially formed committee led by the historian
Dr. J. Antonio del Busto had chosen, for the obverse
of the notes, portraits of personalities that had played
an important part in Peru's history. These were to
cover, in chronological order, a period ranging from
the Inca Empire and up to the Chilean War at the close
of the last century. The reverses of the notes were to
depict sites and events of national importance.

G. Suarez Vertiz, charged with designing the chosen
effigies, is a charming, eccentric young-hearted old man.
Born in Lima at the beginning of this century, he was
the Director of the "Escuela Nacional de Bellas Artes"
until 1956 directly under the supervision of the Minister
of Public Education. He was instrumental in the re-
organization of this famous institution, having spent the
better part of half a century dedicating himself to teach-
ing modern art. He was also a professor at the National
Pedagogic Institute, "Bien del Hogar." At present he
runs his own art school which has become renowned
and his exhibited works have been acclaimed by art
critics the world over.

Dr. Suarez's expertise lies particularly in the study of
facial features of the natives of his country, and these
paintings, among many others, were purchased by the
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100 soles note of Banco central de Reserva del Peru

University of Paris after being exhibited throughout
France. Other works of his are on permanent exhibit
in the National Museums in Peru and abroad.

I enjoyed long conversations with him and the
originals reproduced here were a gift on his part. They
do justice to a great artist.

All the notes are the same size. 6" x 2 5/8 ", and all
bear on the obverse the Peruvian national emblem. com-
prising the llama, representing the animal kingdom, a
tree, representing vegetation, and a horn filled with coins.
representing the mineral kingdom.

ORIGINAL DRAWINGS FOR THE VIGNETTES

AND THEIR SIGNIFICANCE

Inca Pachacutec

Inca Pachacutec, ninth in line to Manco Capac, came to
power when the Incas, who had been leading a tranquil
life, were threatened with annihilation by the Chancha
tribe in 1438. With his two brothers, Pachacutec had
been disinherited by his father, Inca Varachoca, and the
bastard son Urco was named successor, but Pachacutec's
brilliant defense against the Chanchas established him as
the new Inca leader. This was the turning point in Inca
history. In the next 50 years the Incas multiplied to
form the greatest empire that the American continent
was to know. Pachacutec, defiant, powerful and seem-
ingly stubborn, is considered by modern historians to have
been an administrative genius. His political and military
organization and achievement, emulated by his successors,
left the Spaniards in awe when they conquered the con-
tinent in 1532. The intricate social pattern and stupen-
dous urban development had even surpassed the fast de-
veloping European continent. The loyalty of his soldiers,
the taxation system, the rapid development of communica-
tions in the vast empire, and the utter dependance of
the Inca's subjects on their Sun King were finally to
facilitate the Spanish conquest.

Pachacutec died in 1471, having passed on the royal
leadership to his 18-year-old son, Tupac Inca. Pachacutec
had started such a dynamic period in Inca history that
within a half century the empire comprised an area in
excess of 380,000 sq. miles within which the boundaries
included modern Ecuador, Bolivia, Peru, and Northern
Chile.

Pachacutec's portrait, with the large earrings, symbol
of Inca status which caused the first Spaniards to refer
to them as "big ears," appears on the right hand of the

green-colored 5 soles note. On the left side are two
"keros" vases and an "aribalo." Both sides of the ob-
verse are vertically decorated with typical patterns of
Inca textile. The last square at the bottom of the right
hand side depicts a complete Peruvian "Poncho," still
popular today.

On the reverse of the note appears the Fortress of
Sachsahuaman, the Inca strong-hold that ". . . marvels
and amazes the most sceptical and unbelieving." Built
near Cuzco, in about 1440, this site still puzzles arche-
ologists and engineers alike who wonder how human be-
ings to whom even the wheel was then unknown could have
constructed such an imposing structure.

Inca de la Vega

The red 10 soles note depicts on the right side of the
obverse Garcilaso Inca de la Vega. On the left is Gar-
cilaso's house, now a museum in Cuzco; the reverse shows
Lake Titicaca on the Bolivian-Peruvian border and from
where the First Inca, son of the Sun, is said to have
descended unto the earth.

Garcilaso Inca de la Vega, popularly referred to as
"El Inca," was a classical "mestizo" born to an Inca
princess, Isabel Chimpu Occlo, and the well-known Spanish
navigator, Hidalgo. Several years prior to Garcilaso's
birth in 1539, his father had been the Governor of Cuzco,
Garcilaso's birthplace. The mixed blood that ran through
his veins, that of a "conquistador" on the one part and
the noble blood of royalty on the other, led him through
a period of great conflict in his life. He exalted the
greatness of men like his father but vehemently defended
the traditions of the indigenous kings of Peru.

On his father's death, at the age of 20 Garcilaso left
for Spain never to return; he took part in a number of
Spanish military expeditions, most outstanding among
them being the one to Florida early in the 17th century.
Soon thereafter, he settled in Spain and took up the
composition of "Los Commentarios Reales"—Royal Com-
mentaries—which today stands as an unsurpassed work
tracing through Inca history. With true fairness to the
Spaniards, though attributing a rather Utopian way of
life to the Incas, Garcilaso wrote the book some 40 years
late—based solely on notes and memory. Consequently
he was not particularly reliable with facts and details,
but his works were well above the standard of any con-
temporary writer and were used as a basic source for
later writings. Prior to the Commentaries, Garcilaso had
had published a number of other works which stand in
their own rights as major literary achievements of that
period. His "La Florida del Inca," dealing with the ad-
ventures of Juan Ponce de Leon and Hernando de Soto,
and the translation of Abrabanels's "Dialogue of Love"
from Spanish to Quechua—the Inca language still in use
today—are respected milestones in Spanish literature.
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Inca de la Vega died in 1616, the same year as Shakes-
pere and Cervantes, and is hailed today as no lesser
writer of a historically glorious past.

Dr. Suarez Vertiz, the artist, expressed great displeasure
at slight "adjustments" that the art department of
Thomas de la Rue found necessary to make to his paint-

jugs before printing; he feels, for example. that a great
deal of depth has been taken away from the painting
of Lake Titicaca (as reproduced here) by the addition
of a boat to the background of his design. All of the
notes have had some adjustment or other, and Dr.
Suarez repeatedly emphasized that this initiative had not
been granted to Thomas de la Rue, which was only to
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Lake Titicaca on 10 soles note

Inca del la Vega on 10 soles note

select a color range for the notes and reproduce them
on the notes as submitted.

Tupac Amaru

The Peruvian revolution being undertaken by the
Military Junta that took over from the Bellaunde govern-
ment has as its central figure and national symbol, Tupac

Amaru II. Jose Gabriel Condorcaqui, Marquis of Oropesa,
born in 1742, was a direct descendant of the Incas and
assumed the name of his famous ancestor, Tupac Amaru,
just before rising in rebellion against the Spaniards in
1780. With some reluctance he accepted the leadership
of the oppressed Indians and became the last leader to
unite the Indians against the Spaniards. His short rebel-
lion and defeat in 1781 was the last chance that the
Indians had to bid in Peru's favour.
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Tupac Amaru on 50 soles note

Tupac Amaru II, when captured, was cruelly executed
as an example to future would-be rebels. Based on the
initiative taken by the ruling Spanish viceroy, his family
were publicly tortured in his presence, his tongue was
then cut out and he was tied by his limbs to four horses
that were driven in different directions. Tradition has
it that Tupac Amaru was able, by sheer strength, to
prevent the horses from tearing him apart, and was con-
sequently beheaded. The barbaric treatment and murder

of Tupac Amaru had not received royal consent and the
viceroy concerned, on whose initiative this event took
place, was heavily reprimanded on his return to Spain.
No consolation to the Indians!

On the left hand side of the obverse appear two stone
workers; the reverse depicts the historical village of
Tinta, the spot from where Tupac Amaru began the last
of the Indian revolts.

t TPAC AM RU II
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Dr. Unanue
	

is given credit for being the only forcing influence that
rectified the situation and initiated a new scientific era

	

The medical sciences in South America during the 18th	 in the continent. A scientist, philosopher and economist,

	

century were almost non-existent. Dr. Hipolito Unanue	 he was born in 1755, and was the youngest professor to
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Gen. Castilla on

200 soles note 
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teach at the University of San Marcos. The first anatomi-
cal theatre in South America was established by him in
Lima in 1792, and in 1811 he was instrumental in the
founding of the medical school of San Fernando, whose fac-
ulty bears his name. His major achievement in the medical
field is considered to be the introduction of European
literature and medical techniques to Peru, but he became
equally well known for his activities during the indepen-
dence period as a politician. Of interest to numismatists—
particularly paper money collectors—is the period when
Unanue acted as Minister of Finance and established,

because of the war, the "issuing bank"—Banco de Emi-
sion—in 1822; this institution issued the first Peruvian
paper currency. He died in Lima in 1833, a versatile
personality whose contributions to his country were im-
mense.

The left side of the obverse shows stevedores at work,
while the reverse depicts the Church of "La Caridad,"
where the first National Congress was held in 1822. The
church was later destroyed and the present Congress
building was established on the same spot.
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Gen. Castilla

General Ramon Castilla is among the most popular
heroes of Peru. Born a "mestizo" in Tarapaca, Southern
Peru, in 1797, he had a long and successful military and
political career behind him when he was elected consti-
tutional president for the first time after the battle of
La Palma in 1855. At the battle of Ayachuco, the all-
important battle that consolidated Peru's independence
in 1824, Castilla served as a 27 year-old staff officer under
Sucre; he had already taken part in other important
battles and had been held prisoner on separate occasions
by the enemy. The result of the Anachuco battle was
to allow Castilla to enter the political scene as one of
the self-styled field marshals who found the nation in a
state of boiling anarchy. This small man, with his pierc-
ing and fierce eyes and a projecting lower lip, dominated
the Peruvian political scene for 20 years, first coming into
prominence as one of the "Guano millionaires"—when he
monopolized, for the State, the rich nitrogen excrement of
sea-fowl, allowing for export which brought temporary
prosperity to the country. During this period of semi-
dictatorship, when the "in" people were making huge
profits and the State treasury was well stocked, Castilla
put an end to the special taxes imposed on the Indians,
abolished negro slavery, rid the country of church courts
and tithes and greatly improved the educational institu-
tions by building schools and raising teaching standards.
Though this period of relative prosperity was not per-
manent and a relapse was to occur before the completion
of his political activities, the rule of the benevolent
Marshal is considered to be a golden era in Peruvian
history.

Castilla was a great President who reformed the
country and solidified its economic standing among the
nations of the continent. Castilla is the only personality
whose portrait has appeared on Peruvian coins—the 5,
10 and 20 centavos of 1954.

Castilla's contribution to Peruvian numismatics is the
fact that he was responsible for having Robert Britten
brought from London to Lima to become the die sinker
of the Lima Mint. So thereafter the coins with the
"sitting Liberty" were issued and were strikingly similar
to the "Britania." The left-hand side of the 200 soles
notes shows fishermen at work, and the reverse depicts
the "Amazonas" vessels. This was the second vessel
purchased by Castilla as president, in accordance with his
policy that "for each single ship purchased by Chile, we
must buy two." The "Amazonas" complemented the
"Rimac" which was purchased a few months earlier.

The Lima mint was established in 1565 by decree of the
Spanish monarchy. The first coin was minted in the
same year. Although the building shown on the note is
the present Mint, it is not the original one, which was
destroyed. The new one was erected on the same site
after independence. The Peruvian Numismatic Museum
is housed on the same premises.

Pres. de Pierola

Nicolas de Pierola, the "Romantic Rascal," was Presi-
dent of Peru on two separate occasions. He is renowned
for the fact that he obtained the presidency for the first
time during the Chilean War in spite of his definite
lack of military knowledge. He was not politically
scrupulous; he almost led the country to bankruptcy when
he acted as Minister of Finance under Balta. His or-
ganisational prowess was evident, but his efforts were to
no avail in Peru's defences against Chile; he finally fled
to Europe when Lima was taken by the enemy.

In politics he stopped short of nothing to achieve his
ambitious aims. As leader of the Democrats after the
war, Pierola called himself the "liberator of the Indians"
in efforts to gain popular support, and he was able to
march into Lima, defeat President Carceres, and be
elected for a second term of four years on July 8, 1895,
backed and supported by land owning and professional
classes. His eccentric ways and exhibitionist tendencies
showed themselves in the numerous gaudy parades and
splendid uniforms that were worn by his entourage, and
this contributed to his popularity more than one would
have expected. His greatest achievements for Peru came
in the last year of his presidency when major reforms
were successfully carried out and a period of intellectual
ferment and some prosperity settled on the country. His
great contribution, however, was the formation of the
Democrat Civilist coalition that ruled Peru, in relative
quiet, for the next 35 years. For the collector it is
interesting to note that Pierola created the "Inca," which
were meant to be gold coins, but were only issued in
small quantities of silver and huge quantities of paper.
His second attempt, with the "libra," instituted as a
gold-backed currency, was far more successful and lasted
for an extended period of time at a par with the pound
sterling.

The brown 500 soles note depicts on the left hand side
four construction workers and on the reverse the Lima
mint.

Col. Bolognesi and Machu Pichu

The first and only 1,000 soles bill issued in Peru was
the present one, the first issue of which had a spelling
mistake in the name of BOLOGNESI, under the right
hand portrait ; this was spelt with a tilde over the G
and was rapidly withdrawn. The notes are not easy to
come by. The corrected note depicts Colonel Francisco
Bolognesi and Miguel Grau on the obverse and a land-
scape of Machu Pichu on the reverse. The note is coloured
bordeaux.

Patron hero of the Peruvian army in the Chilean War,
Bolognesi was commanding colonel of the infantry de-
fending Lima. His words when asked by the Chileans
to surrender have now become classic: "I have sacred
obligations to fulfil, we shall not surrender, we shall fight
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to the last cartridge. . . ." These words were uttered in
the defense of Arica, southern Peru, where Bolognesi met
his end under cruel and gruesome circumstances. Other
famous militarists lost their lives in this battle and Arica
fell without one Peruvian retreating.

The first hero of the Chilean War, Miguel Grau, com-
mander of the "Huascar" vessel, was successful in pre-
venting the early invasion of Peru by the Chileans. He
sank the Chilean blockading corvette "Esmeralda" by ram-
ming it, continuously harassed the Chilean coast line,
making occasional raids on its ports. Trapped in his
vessel, Grau died when a shell exploded inside the conning
tower. The sister ship "Union" was able to escape. This
incident, on October 8, 1879 marked the Peruvian defeat
by Chile and the end of the bitter and humiliating war.

The precise origin of Machu-Pichu, the lost city of the
Incas, is still a mystery that baffles the modern world.
Discovered in 1911 by the Yale Professor Hiram Bingham,
Machu-Pichu has been thought to be the summer capital
of the Inca rulers, or possibly a retreat for the virgins
dedicated to the sun; the fact is that Machu-Pichu is
considered the most important, if not wonderous, site in
South America. Palaces, adqueducts, observation towers
and over a hundred stairways containing 3,000 perfectly
fitting stone steps are a part of the "work of art that
surges from the harmonic unity of architecture and
earth."

Books and history on Peru are abundant and make
fascinating reading. That so much of it can be found
displayed on the modern set of the country's banknotes
is a tribute to a proud and patriotic people.

Literature in Review
Hewitt-Donlon Catalogue of United States Small Size
Paper Money by Willim P. Donlon, James Grebinger
(error section), Lee F. Hewitt and Nathan Goldstein II
(coordinator of pricing). 8th annual edition, 1972. 168
pp. illus. Soft cover. Hewitt Bros., 7320 Milwaukee
Ave., Chicago, Ill. 60648. $1.50.

Are you looking for a Kansas City Barr star note? Or
a Dallas Kabis/Kennedy star note? Or a series 1953C
$5 silver certificate? If so, you should consult this catalog
and find that none of the three was ever issued, although
over 90 million of the latter were printed.

Most collectors of U. S. small-size paper money have
used one or more of the earlier editions but only by having
this new one can they be sure of having the latest data
on recent issues and prices of all six classes ever issued.
Price changes, as compared to the previous edition, are not
numerous but some are quite pronounced. Among those
noted are the rarer National Bank Notes, the 1933 $10
Silver Certificate ($1500 to $2000 unc.), some of the rarer
error notes and practically all uncut sheets.

The addition of four pages to the catalog was due al-
most entirely to new listings and data of recent issues
resulting from the change of the Treasurer's name from
Elston to Kabis and the change of Secretary from Kennedy
to Connally. Quite a few changes were made in data on
the National Bank Notes, attributable to the information
published in The National Bank Note Issues of 1929-1935
compiled by SPMC and printed by Hewitt Bros.

(Continued on Page 87)
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