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Civil War Close-Up
By Everett K. Cooper

A PENETRATING EXAMINATION OF A CIVIL WAR PERIOD STATE-ISSUED NOTE AND
THE HISTORY IT ENCOMPASSED. THE NOTE, A $100 STATE OF MISSOURI "DEFENCE
BOND" CURRENCY ISSUED UNDER ACT OF NOVEMBER 5. 1861. CATALOGUE AS BRAD-
BEER #19 AND CRISWELL #19.

The year 1861 was an epoch year in the history of the
United States—the Federal union was fractured by seces-
sion of some states, and the initial battles were fought to
repair the fracture. The border states, Missouri, Ken-
tucky and Maryland, were submerged in a sea of agony
of divided sympathies. Missouri had the most devisive
internal reactions which precipitated into separate armed
camps, brother against brother, and soon hostile conflict.

On May 10, 1861, Captain, and soon to be General,
Nathaniel Lyon in command of a quasi-militia group of
northern sympathetic citizens made a bold stroke and
"captured" the citizen soldiers of the authorized Missouri
Militia participating in their annual training encamp-
ment. This action, which caused the death of about
twenty-eight civilians, opened the wound and forced ac-
tion on both sides. The Missouri legislature in session
at Jefferson City passed legislation for the organizing,
arming, and equipping of the Missouri State Guards and.
authorized an expenditure of two million dollars to repel
invasion. Command of the citizen soldiers was given to
Missouri's most distinguished soldier, Major General
Sterling Price. The purpose of the Guard at this date was
mainly to preserve law and order and the autonomy of the
state. Missouri was hopelessly endeavoring to avoid
secession while denying the request of Lincoln for vol-
unteers to a Federal army. Governor Claiborne F. Jack-
son on June 13, 1861 issued a call for 50,000 men to acti-
vate the newly-authorized Missouri State Guards; shortly
after they found themselves in their first armed conflict
with U.S. troops at Boonville.

However, the Guards had another formidable foe to
fight, the economics required to support their organiza-
tion. Initially Governor Jackson had utilized money
from the state school fund to support the Guards. and the
legislature had authorized mandatory loans from state
chartered banks. Ironically, the Federal troops under

command of General Fremont experienced the same
plight and he had to seize funds from the U. S. Treasurer
in St. Louis. Governor Jackson was able to obtain ad-
ditional funds when the Confederate government on
August 6, 1861 appropriated the sum of one million
dollars for the Missouri Guards. The economic battle
expanded when General Fremont, to prevent their use by
the State Guards, seized the funds of the State Bank of
Lexington in the amount of $960,159. Before this money
could be taken to St. Louis for safe keeping, the State
Guards attacked on September 20, 1861, and recaptured
the funds. The money was returned to the bank, but on
September 30th under the authority of the legislature the
bank had to loan $37,000 to the state for the Guards; in
return the bank was allowed to suspend specie payment
on its bank notes. The Federal authorities countered
by taking funds of all banks in their control and remov-
ing them to a safe storage in St. Louis.

After the action at Lexington the Missouri State Guards
etired to Neosho, where the Legislature convened and

passed the ordinance of secession. On November 5,
1861, the Legislature passed an act authorizing the sum
of ten million dollars for the Missouri State Guards in
defense of the state. The money was to be raised by a
bond issue carrying 10% interest. A $100 bond and a
$500 bond were authorized along with three requisitions
for bonds designed to circulate as currency and be con-
vertible into bonds and four low denomination notes for
general circulation. The requisitions were in the de-
nominations of $20, $50, and $100 and were to be
signed by the Governor. The general notes were in
denominations of $1, $3, $4, and $4 1A and were to be
signed by the State Treasurer. Apparently this currency-
type bond was designed to provide the Guards with im-
mediate funds for their operation.

In December 1861 a Colonel Snead, Adjutant General
(4 the Missouri State Guards, returned from Richmond
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with a treaty with the Confederate States of America
which soon resulted in the Guards' muster into Con-
federate service and support by the finances of the Rich-
mond government. This apparently ended the economic
battle which the Guards fought since their inception.

The currency authorized by the November 5th act was
engraved and printed. However, none is found with
legitimate signatures, which indicates that it was never
released by the State Guard. A general issue of interest-
bearing paper money was authorized by the State of
Missouri on January 1, 1862, only two months after the
authorization of the Defense Bond currency. This 1862
issue did get into circulation and was apparently for
general state expenses: also, the absorption of the State
Guards eliminated their need for state money and thus
that currency was not released.

Some of the interesting numismatic aspects of this $100
"Defense Bond" note are as follows:

The note, of much better quality than the general
issue of January 1, 1862, was engraved by Keatinge &
Ball of Columbia, S. C. As such this firm did not
exist prior to March 13, 1862; thus the printing could
have been no earlier than March 1862, or four months
after the authorization act.

The vignette of Jefferson Davis is the same (except
for frame and hatched background I as that of the i50

Confederate note of September 2, 1861, which first
appeared on April 10, 1862.

Fine quality bank note paper was used, both water-
marked (T. C. C. & Co.) and unwatermarked. The
paper was northern-made but was not used by Keatinge
& Ball for the C. S. A. notes they printed.

The prominence of the Missouri state seal was prob-
ably to emphasize that the southern faction was the
legitimate state government.

Some suggested reading about the history of this period
in Missouri is:

Battles and Leaders, Volume I

Grant Moves South, Bruce Catton

The Coming Fury, Bruce Catton

"Nathaniel Lyon," Civil War Times Illustrated, Febru-
ary 1968

"The Siege of Lexington," Civil War Times Illustrated,
August 1969

During the mid-19th century in Britain and Australia,
country bank notes were so designed that they could be
cut in half and sent through the mail in separate enve-
lopes, thus foiling thieves.
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