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Paper Money Issued By Railroads in
The Confederate States of America

By Everett K. Cooper

The astute Confederate diarist R. G. H. Kean, who
served as head of the War Department in the Richmond
government, very aptly summarized the causes of the
Confederacy's failure to successfully achieve separate
independence. The prime cause, according to Kean, was
not military but a bankrupt treasury which spawned a
multitude of other factors creating the "Lost Cause."
An important "other" factor was the decay of railroad
transportation. This decay of the railroads, according
to Kean's diary, published as "Inside the Confederate
Government," was only partly caused by their economic
problems; other circumstances such as lack of railroad
iron, equipment, supplies, manpower and hostile enemy
action were contributing factors. That a number of
these Confederate railroads (17 out of a total of 119)
found it necessary themselves to add to the impending
disaster by issuing their own currency is an irony of
history. However, in their defense it would appear that
much of their issue was to alleviate the small-change
problem created by the disappearance of hard specie
money and the reluctance of the Confederate government
to issue fractional denomination notes.

Some generalizations can be made in regard to the
paper money issued by the railroads: (1) it would appear
that the 25c denomination note was the most common.
with the 50c denomination a close second; (21 the
period when issues were most prolific ran from Decem-
ber 1861 through September 1862; (3) the one operat-
ing railroad issuing notes in denominations greater than
85 apparently did so in limited quantities. The state
of Georgia was directly involved in the ownership of a

railroad, and several of the state-issued notes carried
Lie legend of their being acceptable by the railroad.

For the paper money collector, specialty collecting of
these railroad-issued notes in combination with their
great historical background in relation to the American
civ il War provides an interesting field of activity. Most
of these railroads are woven into the fabric of that great
conflict. This article provides a listing and brief de-
scription of known notes and a condensed historical
background of the railroads' part in the War Between
the States. It is obvious, as with any such attempt, that
the listing is not complete; it is also apparent from
denomination gaps in some issues that the future will
further add to the listing.

THE ALEXANDRIA, LOUDON AND HAMPSHIRE RAILROAD
COMPANY

This railroad had the distinction of having given the
shortest period of service to the Confederacy. Running
37 miles from Alexandria, Virginia, it followed north-
west the banks of the Potomac River. Directly in the
shadow of the Federal capitol, it was obviously an easy
prey to Northern seizure. The Virginia legislature on
May 23, 1861, verified the mandate of its electorate and
passed the secession act. The following day the railroad
was seized by the Federal government. The only issue
of currency by this railroad was dated the day after
seizure although it would seem that the currency must
have been authorized during the period when Virginia
was part of the Confederacy, at least in spirit if not in
legislation.
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THE CENTRAL RAILROAD AND BANKING COMPANY OF

GEORGIA

This Savannah-based railroad ran into the hinterland
of Georgia to Macon where it provided a principal artery
for the movement of cotton to the seaport of Savannah.
Economically successful, it entered the war with an
adequate rolling stock and capable maintenance and
construction shops. The vicissitudes of war forced the
yielding of these Savannah shops to the fabrication of
war supplies and of rolling stock to other railroads.
Late in 1864 the real hazards of war were thrust upon
it as Sherman continued his march from Atlanta to the
sea. Enroute he partly followed and destroyed the way
of this railroad.

CLINTON AND PORT HUDSON RAILROAD COMPANY

This small railroad stretched from Port Hudson,
Louisiana, on the Mississippi River inland to Clinton,
Louisiana. After the fall of Vicksburg, the river war
ended a few days later when Port Hudson succumbed.
Its single issue of currency was made after the fall of
New Orleans to the south and before the serious cam-
paign to the north to capture Vicksburg.

GRAND GULF AND PORT GIBSON RAILROAD COMPANY

Probably the shortest mileage railroad to issue cur-
rency, this road connected these two Mississippi River
towns. Grand Gulf fell to the Federal army in May
1863 during the Vicksburg campaign.

HERNANDO RAILROAD AND BANKING COMPANY

A non-existent road as far as tracks were concerned,
this was located at Hernando, Mississippi on the north-
south line of the Mississippi & Tennessee Railroad.
Holly Springs directly to the east was an important
Mississippi town, and it is conceivable that a connecting
link between these two towns and railroads would have
been desirable.

The $20 note, with a hand-written date, was issued
after the hostilities had commenced seriously but it is
of a style and engraving indicating a pre-war printing.

THE MANASSAS GAP RAILROAD COMPANY

Civil War history in its embryo stage swirled around
this very historic road. The initial major battle, First
Manassas, focused on its eastern terminus at Manassas
Junction. At this point it joined the Orange and
Alexandria Railroad, which made it a strategic supply
point for both armies during the war. From this junc-
tion it headed westward towards the Shenandoah Valley.
Passing through Manassas Gap it went to Front Royal,
Strasburg and Mt. Jackson.

Historian John McMaster tells the story "of a man who
came to Alexandria to buy salt. He offered in payment
notes of the towns of Warrenton, Charleston, Leesburg,
Winchester and shinplaster issued by the Manassas Gap
Railroad." At the end of 1862, with the battles of First
and Second Manassas now history, the statistics of this
railroad showed that 19 miles were in Confederate con-
trol, 35 were in Federal control, 23 miles were abandoned
and none was in operation. At the end of the war in
1865, it is reported that there was little trace of a road-

bed and only two parallel lines of rust running between
Manassas Junction and Strasburg.

The single issue of currency was made before the
railroad suffered any war damage and only a few weeks
before the first great battle at Manassas.

THE MISSISSIPPI CENTRAL RAILROAD COMPANY

The Mississippi Central, steeped in the history of the
Vicksburg campaign, routed from a junction with the
Mobile & Ohio Railroad at Jackson, Tennessee south to
a junction with the Memphis & Charleston. Then it
continued south in the state of Mississippi to Canton and
a junction with the New Orleans, Jackson & Great
Northern Railroad.

The seesaw of battling armies in northern Mississippi in
1862 and 1863 followed the routing of this railroad as
the forces utilized it for their military logistics. Holly
Springs, headquarters for the railroad, figured promi-
nently in the war activities and was a well-defended Con-
federate position.

Two issues of currency were made by this railroad.
The first and more prolific issue was engraved by
Douglas of New Orleans, but the second issue made
after the date of New Orleans capture was done by
the well-known firm of J. T. Paterson and Company.

THE MISSISSIPPI AND TENNESSEE RAILROAD COMPANY

Construction of this railroad was completed only a few
months after the guns began firing at Fort Sumter. It
provided a connecting link for north central Mississippi
with the river town of Memphis. Originating in Grenada,
Mississippi, it ran northwest through the state into
Tennessee and terminated at Memphis. It also served as
a connecting link with the Mississippi Central Railroad
at Grenada and the Memphis & Ohio as well as Memphis
& Charleston, both at Memphis.

This railroad was located in the active 1862-1863 war
zone. Memphis fell in June 1862, and extensive Con-
federate army fortifications were installed the same year
near Grenada in the early phase of the Vicksburg cam-
paign. Therefore, by 1864 the railroad found itself with
little or no right of way for operations and, of necessity,
leased its rolling stock to other railroads.

It is interesting to note that the first currency of the
railroad was printed in Memphis, where State of Missis-
sippi currency was also printed. Both utilized some
common vignettes. A few months after printing of the
first issue Memphis was captured. Thus the second issue
was apparently produced by a local job printer else-
where.

MOBILE AND OHIO RAILROAD COMPANY

This 469-mile, north-south railroad was completed on
April 22, 1861. It was originated at Mobile, Alabama
with the intent of connecting the rapidly growing Mid-
west with this Gulf Coast seaport and terminating at
Columbus, Kentucky. This railroad was the longest
single line in the Confederacy and provided unification
for what the military called the Western Theatre. As
with some other Confederate railroads, its maintenance
shops were utilized to produce ordnance material for the
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army. The city of Mobile was a large stockholder
in this enterprise because of its obvious economic in-
terest in the company's success.

In 1861 the railroad was already in serious financial
trouble; coupled with the hazards of war, by 1865 it
found itself financially bankrupt. Its strategic location
made it the focal point of much of the movement of
troops and supplies plus the target of enemy destruction.
The withdrawal of Confederate forces following the
Battle of Shiloh caused much destruction by the Federals
to the railroad near Corinth, Mississippi. The famous
Grierson Cavalry Raid, as a diversion, did some serious
destruction to this railroad.

Its single issue of fractional currency appeared early
in the war and prior to its first taste of the destruction
by Federal railroad wreckers.

NEW ORLEANS, JACKSON AND GREAT NORTHERN RAILROAD
COMPANY

A rival to the Mobile & Ohio Railroad in intent to
connect the growing agricultural Midwest to the Gulf
Coast, this line had been in operation since 1858. At
the time of the war its tracks extended from New Orleans
north to Canton, Mississippi. With the Federal capture
of New Orleans, the railroad hurriedly assisted in the
evacuation of government supplies. Later during the
Federal siege of Vicksburg, the Confederate garrison
commander General Pemberton bitterly complained about
the handling of supplies by this railroad. By the end of

1863 most of the road lay in ruins, and at the end of
the war when it was returned to the owners it was in a
state of complete ruin. The task of rehabilitating the
railroad after the war was managed by former Con-
federate General P. G. T. Beauregard, who later became
its president.

Three different issues of low denomination paper
money were made by this railroad, two of them in early
1861 while its headquarters were in New Orleans. The
final issue in 1862 was made after the capture of New
Orleans from its new headquarters at the other end of
the line in Canton, Mississippi.

ROME RAILROAD COMPANY

Although of short length, this road was often involved
in internal Confederate discussion and politics and later
was directly in the path of Sherman's advance to Atlanta.
Branching off from the state-owned Western & Atlantic
in northern Georgia, it traveled short mileage to Rome,
Georgia and the iron ore deposits in that area. The
need for iron ore at the munitions center of Selma
spurred development west beyond Rome towards the
Alabama & Tennessee Railroad. However, accomplish-
ment was limited to only preparation of the road bed
and nothing further.

SOUTH CAROLINA RAILROAD COMPANY

The capital of South Carolina and its hinterland were
tied to the state's chief port by this railroad. From
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Charleston it went west through the state to Augusta,
Georgia, with a branch also north to Columbia, South
Carolina. It suffered little damage until the last few
months of the war.

THE SOUTHERN RAILROAD COMPANY OF MISSISSIPPI

The Southern, headquartered in Vicksburg, covered a
vital part of the lower Confederacy from Meridian
through Jackson to Vicksburg. The road was to play
an important part in the Vicksburg campaign, as it pro-
vided the primary supply route into that Mississippi
River citadel. The Grierson Cavalry Raid launched
from LaGrange, Tennessee in April 1863 had as its mis-
sion the disruption and damaging of this railroad by
severing it at Newton, Mississippi. Confederate General
Pemberton severely criticized the road for lack of co-
operation and catering to private interests. General
Sherman left captured Vicksburg in February 1864,
moving east along the line of this railroad. His military
objective was to capture Meridian, the point at which
the Southern joined with the Mobile & Ohio. After
capturing Meridian he was able to destroy 51 bridges
and four miles of their track.

The Southern had two issues of currency early in the
war that appeared within a month of each other. This
was prior to its suffering the depredations of war and
undoubtedly represented a need to provide small change
for the normal business operations. Interestingly, both
printings of this currency indicate that it had been au-
thorized by an act of the state legislature. Also, these
notes had no printer's imprint, as was also the case with
most of the notes issued by the State of Mississippi and
one of the notes had the same vignette as that on a state
note. An educated guess would be that the notes were
probably printed on the same presses as the state notes.

VICKSBURG, SHREVEPORT AND TEXAS RAILROAD COMPANY

Started in ante-bellum days, this railroad pointed west
from Vicksburg with the objective of connecting the
West with this Mississippi River town. Floundering in
swampy country, it had only progressed by January 1861
as far as Monroe, Louisiana. The needs of war soon
found it connecting with two other railroads, the
Southern and Alabama & Mississippi River Railroads,
to provide a long east-west link in the deep south from
Selma to Monroe. Early in the war the road was in
financial trouble and appealed to the Confederate govern-
ment for funds. The financial assistance was denied by
a policy of the government to stay out of private busi-
ness. The Vicksburg campaign of the Union troops
forced the suspension of operations by midsummer 1863.

A single issue of currency was made prior to the
Vicksburg campaign but during the period when the
railroad was in economic trouble.

VIRGINIA CENTRAL RAILROAD COMPANY

The umbilical cord for the Confederacy's struggle to
survive was the destiny of this railroad. Serving to tie
populous Richmond to the Virginia breadbasket, the
Shenandoah Valley, it also kept the Confederate army
around Richmond linked with the Valley army.

From Richmond it headed north for a short distance
and then turned due west. Such points of history touched

its rails as Hanover Court House, Gordonsville,
Charlottesville, and Staunton. It terminated at Coving-
ton. At Gordonsville it joined with the Orange &
Alexandria to provide the artery to northern Virginia.
Of its total 195 miles in length, there were 180 miles in
Confederate operation at the end of 1862.

Many skirmishes and battles were fought along its lines.
During Sheridan's strike in 1864 against this railroad,
the Confederate cavalry General J. E. B. Stuart met his
death. General Meade wrote in 1864, "Until that road
is destroyed, we cannot compel the evacuation of Rich-
mond." The final destruction of the road was accom-
plished on March 14, 1865, and Richmond was evacuated
on April 2, 1865.

A single issue of currency by this railroad company
came very early in the war and was the highest denomi-
nation values of any Confederate railroad currency.
Also, the printers Hoyer & Ludwig used the same rail-
road vignette as they would use a year later on the $100
interest notes prepared for the Confederate government.

THE WESTERN AND ATLANTIC RAILROAD COMPANY

With headquarters in Atlanta this railroad, owned by
the state of Georgia, connected Atlanta with Chattanooga.
It was an important link in the Confederate railroad
system and had an above-average amount of rolling
stock and well-equipped Atlanta shops that supplied
ordnance material to the army. The famous and ad-
venturous Andrews Raid involved this railroad. Twenty-
one disguised Federal soldiers stole the W & A loco-
motive "The General" in an unsuccessful endeavor to
wreck its bridges. The 1864 campaign of General
Sherman to capture Atlanta directly followed and de-
stroyed the route of this railroad.

During 1862, there were ten different dated issues of
the same type fractional currency made by this railroad.
The small denominations would indicate the need for
this currency in conducting the daily business, although
during this period the railroad was in difficult financial
straits. While the currency issued carries no imprint of
the printer, it is believed that it was the work of H. P.
Hill and Company in Griffin, Georgia.

It is also interesting to note that several issues of
currency by the State of Georgia did carry the legend
that they were receivable by the Western and Atlantic
Railroad.

WILLS VALLEY RAILROAD COMPANY

This was a small obscure railroad constructed during
the war from Chattanooga southwest to Trenton, Georgia,
as another venture into the railroad business by the state
of Georgia. Two issues of fractional currency were
made in 1862 during the period the railroad was under
construction.

(To be continued)
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