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Samuel Slater and The Manufacturers Bank
By Maurice M. Gould

The oldest bank in New England, as well as the second
oldest in the United States, was chartered in 1791 and
opened its doors for business on October 10 of the same
year. This bank was fittingly named "The Manufacturers
Bank" since it was founded by Samuel Slater, one of
the pioneer manufacturers and founder of Slater's Mill in
Pawtucket, Rhode Island.

Slater's Mill was the oldest industrial center in this
country; it was unusual that the cotton manufacturing
business and the bank were founded at approximately
the same time. It was only in December of 1790 that
the Mill started to produce cotton yarn, and less than a
year later the bank was founded.

This period was one of currency depreciation and
Moses Brown. who was a financial backer of Samuel
Slater, felt that something should be done in the Rhode
Island area to stabilize and hold the line with a sound
circulating medium of exchange. He became quite
interested in banking and spent a great deal of time dis-
pensing ideas and suggestions for the new bank. His
brother, John Brown, who was famous in pre-Revolu-
tionary days for the burning of the British revenue ship
Gaspee, became the bank's first president.

It was natural that there would be a great deal of con-
cern about poor financial conditions, as Slater was in the
process of building his manufacturing business and there
was no bank in Pawtucket to handle his company's needs.
Such things as the inability to cash promissory notes,
which were commonly used during this period, and the
difficulties of a dual monetary system in which values
were computed by the decimals in dollars and cents and
by the English pounds, shillings and pence made it im-
perative to set up a stable banking institution.

The bank was incorporated in 1813 with Samuel Slater
as one of the 13 members of the board of directors.
Slater served as president of the bank in 1830. Un-
fortunately, he was in poor health aggravated by the
pressures of financial troubles in Rhode Island. He did
not attend board meetings regularly at which there was
a conflict about the future location of the bank.

Slater would have liked to have kept the bank in Paw-
tucket, but during the textile panic of 1829, having en-
dorsed notes in the tremendous sum of $3,000 (for that
day), he found the strain too much and he died within
a few years. Because of his financial troubles, he was
not in a position to dictate the policies in the manner
he had in the past, and eventually the bank moved to
Providence, Rhode Island.

Slater was also involved in another bank, which traced
its history as far back as 1828. At that time Slater and
a group of business men obtained a charter, which be-
cause of the depression, could not be fulfilled. In 1836,
after Slater's death, the Pawtucket Institution for Savings
rechartered. This bank always has looked upon Slater
as the leader who paved the way for its inception. Slater's
name was perpetuated by the Slater Bank founded in
1855, although this was 20 years after the death of this
famous American industrialist.

Originally the people had extreme faith in the textile
manufacturers and their enterprises and offered money
for investment without even being asked for it, but specu-
lation became so bad that the creditors in the small
farming towns experienced a change from a feeling of
confidence to one of distrust. During this period the
banks served as a stabilizing force and immediately rose
in stature; their growth was rapid.

The old Slater Mill is now a museum which is open to
the public. It is well worth a visit. I noticed that one
of the bank notes of the Manufacturers Bank is on dis-
play, along with the original tools and machines of the
early period. The notes are signed by Samuel Slater
as president and depict a workman at the looms.

These notes are of great historical significance, being
associated with the first American-spawned textile in-
dustry in the United States. From these small beginnings
grew the famed textile industries of New England which
brought prosperity to both this area and the country,
an era of booming population and vast soaring heights
of industry.

(Continued on Page 92.)
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Dakota Territory
By M. Perlmutter

The Black Hills, mainly in South Dakota, and extend-
ing partly into southeastern Wyoming, were within The
Great Sioux Reservation outlined by Government Treaty.
Under the provisions of the Fort Laramie Treaty of 1868,
the Government had promised perpetual possession of
the Dakota Black Hills to the Sioux. However, after
gold was discovered in the Hills in 1874, the land was
opened to settlement despite Indian objections. The
Government had unilaterally abrogated the Treaty, and
the ensuing horde of prospectors soon covered the land.
Embittered by broken promises and the ravishment of
their territory, the Sioux staged an uprising, the most
prominent feature of which was the destruction of
General Custer's force at the battle of the Little Big Horn,
on June 25, 1876.

Following further forced relinquishment of additional
territory, gold was discovered in Deadwood Gulch, and a
rush to these deposits resulted in the town of Deadwood
achieving fame as the most exciting and picturesque gold
encampment in North America.

Netherlands Issues Postal
Check Stamp

An unusual design symbolizing automated financial
transactions is featured on a stamp released Jan. 16,
1968 by the Netherlands. The occasion for the com-
memoration was the golden jubilee of the country's
Postal Check and Clearing Service, which has nearly one
and a half million holders throughout Holland.

Circles and rectangles of the kind commonly seen
nowadays on machine-sorted checks and money orders
appear on the 20c stamp; in addition, there are curved
and circular lines similar to those that form the back-
ground on the paper money of most countries.

The Postal Check and Clearing Service was established
by an act which became effective Jan. 16, 1918. At
first, local post offices held the accounts, but in 1923 ad-
ministration was centralized at The Hague. Following

The first convention of the territorial legislature took
place on March 17, 1862, at Yankton (now in South
Dakota) which was the capital until 1883, when it was
moved to Bismarck, now the capital of North Dakota.
Dakota Territory became the states of North and South
Dakota on November 2, 1889.

This surviving First Charter $5 National Bank Note
bears mute, but colorful, testimony to the era which
contributed so richly to the early decades of America's
second century.
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World War II, the Service grew considerably, and a
second administrative center was set up in 1956 at Arn-
heim. Preparations began then for automation, and by
1965 the Service was fully automated.

Samuel Slater and The Manufacturers Bank

(Continued from Page 91.)

There is still a Slater Trust Office of the Industrial
National Bank of Providence, Rhode Island in that city
which was so named upon the consolidation of the Provi-
dence Union National Bank and the Industrial Trust Co.
of Providence on February 1, 1954.
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