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GOOD—Note will be identifiable. Colors will be fad-
ed. Note will be dirty in appearance. Edges may be
torn or frayed. One or more corners may be missing.
Signatures, date, and serial numbers almost faded away;
some letters or digits may be gone; what handwritten
work remains must be readable with the naked eye.

FINE—Note will show evidence of wear on edges.
Slight fraying, but no tears; all corners intact. Corners
may be folded over. Color brilliance will be gone. Red
will have turned brown. Black will be fading or have
faded to a grayish color. Green will have no more than
a pale hint of the color. Signatures, date, and serial
numbers will be faded; however all letters and digits
must be readable with the naked eye. All engraving will
be readable. Note may have been folded more than once.

VERY FINE—Note will be sharp. All engraved and
hand-written work will be readable with the naked eye.
Colors will be sharp. All edges will be intact without fray-
ing or folding. Signatures, dates, and serial numbers com-
pletely readable with the naked eye. Note may have one
fold. Paper will retain some degree of "life."

UNCIRCULATED—No doubt about it. New, as the
day it was printed.

Now that I have written this far, I have had a slight
touch of fright thinking that my words might add to an
already confused situation. Going over some old re-
search notes I find three different sets of standards for
grading U. S. currency, these in three fairly recent pub-
lications that are in wide use and so-called standards in
the field.

This fact lends some merit to my earlier statement.
What better place to start a campaign for better under-
standing than right here in the pages of PAPER MONEY
where the opinions of all the membership can be out
to work for the benefit of all who are interested or ever
become interested in collecting paper money.

The grading system above is mine. It is my opinion.
But in a hobby such as ours opinions are a dime a dozen
and are of no real value unless they serve the entire
population of the hobby. So, in reality, my system of
grading is worthless because it serves only me.

Opinions should be pooled, then studied by competents
in the field, and a decision reached that will be accepted
by the majority. Where dual standards exist there is
confusion, and confusion does not lend to the process of
learning and knowledge, the science of our hobby. There
is nothing scientific about the many grading standards
applied to paper currency of all types throughout the
hobby.

We have to start someplace. Your comments on the
above are invited. For the time being let's talk about obso-
lete currency only. Any constructive criticism, idea or
opinion is welcome. Any thought you might have—write
it down and send it to me. Maybe with this start we will
be able to arrive at accepted standards of grading for
the entire hobby. That would be a real accomplishment!

Send your comments to: T. G. Harper, RFD 1, Saco,
Maine 04072.

Is Paper Currency
Going Out of Style?

By Raymond H. Greenleaf

During the past year there have been numerous articles
in the lay press on the forthcoming "Cashless, Checkless
Society." These stories tell us that a special kind of a card,
similar to but more advanced than the bank credit card
now in use, plus wire connections through touch tele-
phones to central computers will enable the paperless
system to go into effect within another decade.

Your weekly pay will not be by cash or check. You
will not pay bills by cash, check or money order. Pay-
ments to you will be credited to your bank account and,
by the use of touch telephone, withdrawals can be made
directly into the account of your debtor.

The main reason for changing the system is to elimi-
nate so much paper handling. Americans wrote 17 bil-
lion checks in 1966, and the amount is growing at a rate
of six percent a year. A new method of exchange has to
be found to prevent an overwhelming situation. Of the
173 billion total money supply in the U. S., coins and
currency only make up 39 billion. The remaining 134
billion is in 70 million checking accounts. At least 60
million checks are written each day, swamping the bank-
ers and Federal Reserve Board with paper.

When this new system is installed, greater efficiency
will be had with the elimination of excessive paper
shuffling and a great cost reduction is expected. Al-
though many details have yet to be worked out, techno-
logical problems already have been solved and computers
developed to do the job.

This new medium of exchange will be the sixth such
innovation in history. The previous five have been: 1)
the barter system, the first primitive attempt at ex-
change; 2) metal coinage, which is also very ancient;
3) written receipts indicating ownership started by the
first banks in the Middle Ages; 4) paper money which
came along a few hundred years later; 5) checks, first
used in the United States in 1681.

This sixth innovation actually began in the 1940's with
the introduction of the credit card. Petroleum companies
pioneered the credit card movement and today more than
70 million have oil company credit cards, 1.5 million
have American Express cards, 1.2 million hold Diners
Club credit cards, and 700,000 have Carte Blanche cards.

The next big step forward was the recent introduction
of the bank credit card. In the near future this will en-
able a person to travel across the U. S. A. with only one
card and not a wallet packed with different cards. The
banks are welcoming this new system as it will mean
more business and profits for them. Electronic banking
and an affluence of the middle class is helping to change
the concepts of banking and money handling in American
life.
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The handwriting is already on the wall in regard to
present money circulation. In 1928, when the small-sized
currency was introduced, there were six different types.
These were the Gold Certificate, Federal Reserve Bank
Note, National Currency, Silver Certificate, United States
Note and the Federal Reserve Note.

In less than eight years the first three—Gold Certifi-
cate, Federal Reserve Bank Note and National Currency
went out of circulation for various reasons. But it was
to be 27 years later before the fourth type was dropped
due to the scarcity of silver. The last issuance of the
1957B $1 Silver Certificate was in late 1963. Now there
is only one active type left—the Federal Reserve Note.
The demise of the $2 U. S. Note came in 1966, and the
future of the $5 U. S. Note is uncertain at this writing.

Printing of Federal Reserve Notes above the $1 de-
nomination have declined in recent years. From the
$5 note through the $20 note the number printed has
been smaller in the 1963 and 1950E series than in
previous issues.

In the 1963 series printings have also been omitted
for some Districts in the $5, $10, and $20 denominations
and only three Federal Reserve Districts printed these
amounts in the 1950E series. There was no printing of
$50 and $100 notes in the 1963 series. Notes above
$100 denomination have not been printed or released
since 1945.

This reduction from six to one type of paper currency
in less than four decades is a harbinger of things to
come. Collectors may wonder about this new system
and the threat of change. However, coins would still be
used for vending machines and one dollar bills for some
miscellaneous items. It might be impossible to eliminate
all checks, although the vast majority would disappear
under the proposed system.

The "Cashless, Checkless Society" will be a boon to
bankers, money lenders and merchandise sellers, while
to the paper money collector it will be a partial end of a
great era in U. S. paper currency.

Paper Money Forgeries Worry World Authorities
A London Sunday Times News Service dispatch re-

leased late in December 1966, reveals the existence of
a spy-thriller type of forgery ring operating throughout
the world. According to this dispatch, one of the most
notorious gangs of forgers in the world is regrouping
somewhere in South America.

The gang has passed untold amounts of phony U. S.
notes and its next targets are likely to be Britain and
British tourists abroad. Among its leaders is a beautiful
Czech girl known as "The Black Tulip."

Within the last two months, a 38-year-old Lisbon-born
jewelry expert, Candido da Conceicao Soares Carinha,
has been reported to be in London, milking the banks
at Heathrow airport of small sums with stolen travelers'
checks. Soares flew in from the continent and flew out
to South America in what looked like a trial run.

The South American gang is supposedly the elite of
what an American secret agent in Europe called "the
most serious criminal wave of modern times." One of
the world's leading experts on forgery, Julius Grant of
London, echoed his words: "Forgery is now so wide-
spread and so skillful that it must represent a threat
to the currencies attacked."

The gravity of the situation has been masked by silence
among the central banks, anxious to preserve their cur-
rencies. Only recently, a major warning was issued to
banks all over Europe: "Beware fake Lebanese pounds."

"Forgers are the new elite," said a special agent in
London. "They need cash, skill, brains and mobility.
That means organization." What the U. S. Justice De-
partment calls "organized crime"—a euphemism for the
Mafia—is certainly behind some of the more energetic
forgers in America.

The scale of the Mafia's operations can be judged from
a plot—smashed by Swiss and American agents a few
months ago—to flood Europe with 15 million dollars
worth of forged bills and share certificates. The source
was a dishonest trust company in Mississippi.

The U. S. has since alerted its agents abroad to new
Mafia, in a move towards legitimacy, has gone into the
posited in banks as security for legitimate loans. The
Mafiia, in a move towards legitimacy, has gone into the
loan shark trade in America, which makes a handsome
profit, more than enough to pay off the original bank
loan.

But the most remarkable international counterfeiters
remain the South American gang. Working almost ex-
clusively with forged travelers' checks and bank drafts,
with counterfeit passports as "proof of identity," the
gang has the distinction of having actually invented three
highly profitable banks: The City Bank of Miami, the
First Western Bank and the Wells Fargo Bank. Travel-
ers' checks on these creations have been printed at a
plant near Sao Paulo, Brazil.

The leaders of the South American gang were, until
recently, the brothers Ricardo and Radeo Szuman, now
in prison on minor counts. The top men have never been
discovered. In Europe, the gang of about 100 of motley
nationality is run by a handsome, 36-year-old Spaniard,
Osvaldo Cocucci. He jumped bail in Italy last year after
an informer had enabled police in Rome, Milan and
Bologna to arrest several of the gang and identify many
more. With him went one of Europe's most glamorous
crooks. 29-year-old Anna Hoegerova, a Czech girl with
a flamboyance typical of the gang.

(The veracity of the foregoing account may be open
to question, but there is little doubt that modern tech-
nology makes forgery much easier than ever before.)
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