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An Error: Genuine or Fraud?
By George W. Killian

During the summer of 1967, I had the privilege of
inspecting a $1 Silver Certificate of 1935D, type I (wide
back), serial number C21 456 887F, position E, front
plate 6504, rear plate 4883. The note has an "error"
which is quite unusual (see accompanying photograph).
There is strong evidence that the error is fraudulent, and
there is also good reason to believe that it is absolutely
genuine! The evidence for considering it a fraud tends
to be circumstantial.

Let me describe the error—and it will be easier to
understand if you have any $1 of the 1935 A to 1935 H
series in front of you, and of course, a 1935 D would be
best. The most striking fact is that the right hand serial
number appears as follows: C 87F. That is, six
digits of the serial number are completely missing but
the initial letter "C" is there, as are the final digits "87"
and the final letter "F." In addition, the entire blue
seal is missing. Nothing else appears unusual; the
series designation, the signature of John W. Snyder and
the words "WASHINGTON, D.C." are complete.

With the naked eye it is possible to see an impression
of the seal; most of the points show quite well. In fact,
several can be detected through to the back of the note.
In a similar manner, but not nearly as obvious, it is
possible to make out impressions for the missing digits.
The existence of these impressions is strong evidence
that an attempt was made to print the seal and number
properly. The seal and part of the number could be
missing because:

a) No ink, or

b) An obstruction such as a scrap of paper got in the
way.

The existing part of the serial number is so good that
I would tend to rule out the lack of ink. But, before
passing over the "no ink" theory too quickly it deserves
some attention. The existing part of the serial number
is full color and fully inked. It seems unlikely that some
digits would be perfect and some would have absolutely
no ink. It might be possible that some obstruction,
such as a scrap of paper, prevented proper inking of the
plate. But in this case there is usually enough ink left

from the previous inking to give at least a light printing.
Many examples of light inking are known.

It would be interesting to see the bill before and after
this serial number. It would give a great deal of infor-
mation. I suspect that they are perfect.*

Since the "no ink" theory didn't appear too sound, I
concentrated my thoughts on the idea of the scrap of
paper. This investigation gave circumstantial evidence
of fraud. Let me explain: As you know the serial num-
ber, the seal, the series designation and the signatures
are all added in one printing process by a two-color press.
Thus for the "scrap of paper" theory several conditions
had to exist simultaneously to produce this error; namely,
the scrap of paper had to be just the right size, configura-
tion and orientation to meet the following conditions:

a) To completely block the first few digits but not any
of the first letter;

b) To completely block six digits but not any of the
last two digits or letter; and

c) To block all of the seal but none of the series desig-
nation or signature.

All of this is almost too much coincidence because
there are three separate locations where the size, con-
figuration and orientation of the scrap would be very
critical, i.e., to a tolerance of well within one-sixteenth
of an inch. Thus this constitutes good circumstantial
evidence of fraud. Particularly note the small clearance
between the blue seal and the letter "D" in "Series of
1935 D." (This can not be seen in the photograph as
the seal is missing; compare with a normal bill.)

Let us assume that it is a fraud for the moment and see
if any other evidence supports or rejects the theory:

1) If the blue printing was ever there (and the impres-
sions are strong evidence that an attempt was made
to print it), then the blue was removed by a most
remarkable process, for there is certainly no sign of
the usual erasing technique (which would probably
remove the impression and leave several other tell-
tale signs, none of which are evident). I have never
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heard of a bleaching process that is so selective and
complete. From this analysis I conclude that the
blue was never there.

2) If the blue printing was ever there and it was re-
moved, I believe it would also have affected the
letters in "WASHINGTON, D.C." and that it would
then have been necessary to restore these letters. I
have examined the letters with a microscope, and
with some imagination I can think they have a slightly
different character from other engraving. But there
are so many characteristics that are similar that my
conclusion must be that the letters are all as originally
engraved.

3) In the area of the missing seal and serial numbers
there is the normal supply of the fine red and blue
threads. Erasing might not affect these threads but
I would think any chemical action would.

4) A simple piece of scrap paper that is between eleven
and twelve-sixteenths of an inch wide, that has parallel
sides and that is properly oriented to cover the six
missing digits would also cover the seal. That is,
the circumstantial evidence of fraud would be con-
siderably increased if the "scrap" had to have a very
irregular shape. Thus it is not too difficult to con-
ceive of a piece of scrap which could block all the
missing blue, but the coincidence of masking all of
the seal, six whole digits and none of the series
designation and/or signature is almost too much.
That is, it seems more probable that at least one of
the digits would be only partially blocked. and/or
that only part of the seal would be blocked. and/or
that part of the series designation and signature
would be blocked.

One big qusetion (assuming the error to be genuine) is
how did it get past the inspector? Almost surely such
an obvious error would be noticed. But, in errors of
this type it is not unusual for the scrap to remain with the
bill and thus reduce the chance of detection. (See, for
example, the "error" shown on page 121 of Donlon's
book, second edition.) In the present case, if the scrap
had remained with the bill, the inspector would have seen
the full serial number and seal but most of the word
"WASHINGTON, D.C." would be missing and so would
a substantial part of "ONE DOLLAR" below the serial
number. Certainly these things should have caught the
eye of the examiner. Thus, with or without the scrap
attached, the inspector should have seen this error. How-
ever, inspectors, are human and do fail to notice and
withdraw errors once in a while. In fact, the marvel
is that so few errors get past the inspectors.

My final conclusion? The bill is absolutely a genuine
bill. The error, if genuine, was produced by a possible
but very improbable combination of circumstances. The
error, if a fraud, is so cleverly done that I can detect no
positive signs. If it is a fraud I shudder to think what
else the perpetrator can produce! My final vote would
be that the error is absolutely genuine.

I have examined the entire area of the seal and the
missing digits with a microscope. The existing letters
and digits of the serial number have been compared with
the left-hand serial number. The letters in "WASHING-
TON, D.C." have been carefully examined and I do not
believe they are any but the original engraving. That is,
I do not believe the seal and "WASHINGTON, D.C."
were removed and the "WASHINGTON. D.C." restored
in whole or in part outside the Bureau. Neither do I
believe the existing part of the serial number was restored
outside the Bureau. The impression of the seal is in
the right relative position and has the right number of
points. I believe the impression to be genuine.

There remains the possibility that the error was made
intentionally inside the Bureau. This is extremely un-
likely as the originator would have very little chance of
recovering the bill. The controls are much too strict.
Also if it were an intentional error. I think it would be
more spectacular, such as complete except for the por-
trait or the entire back blank.

One final observation is in order. Attempts are made
to produce fraudulent errors. If the described bill was
fraudulent and if the maker had left parts of appropriate
digits and/or removed part of the series designation and
signature. the fraud would be so much more probable
that I might have passed it as genuine with less inspec-
tion. What I am saying is that a fraudulent error might
get through and be accepted as genuine if the possibility
of such an error existing is not too improbable. In ex-
amining or buying error notes you must be very alert.

The note considered and described herein is crisp but
has some dirty spots. It has not been folded but it has
probably been carried and handled as an oddity for
some time.

What is this error worth? To the non-collector it is
just another dollar—in fact, he might consider himself
lucky to be able to "palm it off" in circulation and not be
"stuck" with a bad bill. To the collector who is not
especially interested in errors or oddities it is worth a
nominal premium; perhaps up to $5 or $10. To the
serious collector of errors the described error is almost
unique and possibly an interested collector would pay
up to $100 for it. As with most hobby material, this
bill is worth only what someone will pay for it.

The described bill is NOT the property of the author,
and the author has no interest in it. The author was
merely hired, as an expert, to examine the bill and make
a determination concerning its authenticity. It is not
known if the owner would consider a sale.

* By the note before and after this serial number I do not
mean one digit higher and one lower. The one digit higher
and lower would be from positions F and D, respectively, on
the same original sheet, as the subject bill is the 12-subject
per sheet type. Thus by the before and after I refer to the
notes from position E on the sheet before and after the sheet
from which the subject note came. Such notes would have
serial numbers either 6 or 12 units greater and smaller.
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