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Minnesota Territory Banknotes and Banks

An Illustrated History of Borup & Oakes, Minnesota's First
Bona Fide Bank, Its Banknotes and Their Spurious Contemporaries

By Fred R. Marckhoff

(Editor's Note: This article is the last submitted by Mr. Marckhoff before his untimely
passing and is typical of the thorough studies he pursued in an effort to increase knowledge
in the obsolete paper money field.)

Minnesota Territory changed from a virtual wilder-
ness to a well-populated area in less than a decade. Out
of the maelstrom created by new settlers building new
buildings in new towns under new laws and new legis-
lators, only one banking firm stood out like a beacon
for its integrity, validity and soundness of operation.
This firm was Borup & Oakes of St. Paul. Perhaps no
sounder bank existed in the Midwest during this early
period—backed as it was, by gold itself.

Yet its contemporary counterparts were just the oppo-
site. In fact, it is a matter of record that four of the
first five banks and banknote issues reputedly from
Minnesota were invalid attempts made by outsiders using
the northerly location, the long winter months and lack
of transportation facilities to their advantage in their
nefarious dealing in spurious notes.

It took the early residents of Minnesota Territory a
little time and trouble to rid themselves of these illegiti-
mate operations, but they did. But let us review first
the activities of Borup & Oakes, after which the four
spurious contemporaries will be examined.

BORUP & OAKES
In 1849 Minnesota Territory was created, and it re-

tained territorial status until 1858. The U. S. Census of
1850 showed it to have a population of 6,077. But this
was not the true picture for very long, as a tremendous
spurt in growth began in the summer of 1850. The
number of steamboat arrivals with new emigrants totaled
only 47 in 1848 and 73 in 1849. but rose to 104 in 1850,
119 in 1851 and 171 in 1852. Overland arrivals in-
creased in the same proportion.

One of the most immediate results was a drastic
shortage of a medium of exchange. The Minnesota
Pioneer newspaper issue of Nov. 7. 1850, stated, "Build-
ing, purchases of property, purchases of provisions, all
business transactions, turn, now, upon the hinge of the
United States Treasury; all contracts, almost, and most
expenditures, are made in anticipation of some payment,
which is to be made of public money."

In fact, so hard pressed were the people for an ex-
change medium that even government annuities to nearby
peaceful Indian tribes constituted a hardship to the com-
munity if delayed for any reason. Much of this money,
when it did arrive, was already earmarked for payment
to outsiders for provisions, freight, etc., which had to be
brought in. The Minnesota Democrat newspaper as-

serted, "Over $200,000 of the Sioux money went below
(to the south and east) in drafts and bank notes by the
last mail."

Noting the financial status of the area, an enterprising
employee of the American Fur Company named Charles
W. Borup decided to embark upon a career of his own.
It was he who had handled most of his firm's dealings
in exchange and collection as a convenience for the
firm's customers. These transactions had grown in
volume to the point of becoming an inconvenience. Borup
realized the need for such services, and from May 1,
1851 on he began dealing in bills of exchange, drafts,
and collections on all parts of the country from an office
in the same building his former employer occupied.

Others followed Borup's example and by the end of
1853, Smith, Newell and Co., Wm. Brewster & Co. and
C. H. Parker had established similar offices. The Minne-
sota Pioneer issue of July 1, 1852 declared, "This is
what we want—men of capital, cash men, and not paper
banking institutions."

And it may have been an article in the Minnesota
Pioneer newspaper issue of Nov. 20, 1851, which trig-
gered action in bringing Minnesota its first loan institu-
tion. It stated, "An office at St. Paul, from which to
borrow, not paper, but money, might facilitate the busi-
ness of lumbering or Indian payments by anticipating
sales or payments, and thus equalizing the amount of
currency more between periods of payment, and pre-
venting extreme pressure and tension."

The response to this suggestion was not long in com-
ing. Another employee of the American Fur Co. was
Charles H. Oakes, who evidently had saved up consider-
able money and now saw a chance to use it in a lucra-
tive way. In January 1852, he opened a loan office and
advertised his new office for the first time in the Weekly
Minnesotian of Jan. 24, 1852. Others soon followed his
example, and before 1853 at least three more such firms
were in operation.

It was only a short time later, in June 1852, that Borup
and Oakes decided to merge. Their earlier association
at the fur company, plus their experience gained while
there, was turned into a profitable partnership. And
thus was born Minnesota's first legitimate bank.

But the new firm soon found itself entangled in the
general financial picture of the Territory. The territorial
legislature had not sanctioned any bank of issue, so there
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Charles W. Borup

was no problem with a Minnesota-issued currency. But
a far greater problem was in the making, unseen until
it had made great inroads on the economy.

With no medium of exchange of its own, the area soon
found it necessary to turn to outside currency. This
came about gradually, and the initial practice of banker
and storekeeper alike was to accept all notes in good
faith. But the increase in both the volume and number
of losses on worthless issues became so great that it be-
came necessary to take a strict, realistic attitude in the
matter of their acceptance. The great difficulty was in
having quick access to outside banking centers to ascer-
tain worth of a note. This became a grievous affair, as
it was learned that even some defunct banks were mak-
ing it a point to send agents to St. Paul with large
quantities of their worthless issues.

Business men at St. Paul finally petitioned the legisla-
ture for official relief during the winter of 1853-1854.
Their plea was for passage of a measure forbidding "the
circulation of all bills. of whatever kind, with heavy
penalties for the violation of the law." Such an Act
was placed before the legislature but failed to pass.

This legislative failure to prohibit outside currency
may have been all that Borup & Oakes needed to take
a bold step of their own—issuance of their own cur-
rency. This took place in February 1854. Their ad-
vertisement at the time stated that they would receive
current bank notes on deposit, for which they would
give "their certificates payable in like funds or in coin,
or exchange on the east at current rates."

This notice of intention to issue a form of currency
drew almost immediate retaliation from the hostile anti-
bank legislature. On March 4, 1854, it passed a law
forbidding the issue by unauthorized persons of "bills
or promissory notes, or checks, certificates of deposit,
or other evidences of debt; for the purpose of loaning
them, or putting them in circulation as money, unless
thereto especially authorised by law." A fine of $100
was the penalty for such an act, with a $25 penalty for
anyone aiding in the circulating of such issues.

But Borup & Oakes continued to issue their notes for
a time without legislative interference. Many business
men welcomed this first issue of a legitimate bank in
the Territory, a note of which is illustrated herewith. as
it gave them a reliable currency for the first time.

Charles H. Oakes
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However good as they were, the small amount of notes
placed in circulation by Borup & Oakes could in no way
begin to satisfy the great and ever-growing needs of the
community. For the most part, this currency was used
only in the furtherance of their own business transactions.

It is estimated that by mid-1854, the paper money
circulating in the Territory amounted to over one million
dollars, almost all of it from the East and South. In
November 1854, St. Paul business men again met re-
garding these vexing currency problems. A resolution
was passed soundly condemning these outside notes.
Establishment of banks of issue under the strictest pos-
sible regulations was debated, but no recommendation
in this regard was made. And again, a short time later,
the 1855 Legislature took no action of any kind in these
matters.

Borup & Oakes, evidently emboldened by the continued
inactivity of the Legislature as well as the success of
their first issue, created another issue of currency in
1855. This second issue was redeemable in gold at a
discount of only one per cent and practically placed the
transactions of Borup & Oakes on a gold basis. This
was in sharp contrast to their rivals, who were still deal-
ing in heavily discounted outside notes. Unfortunately,
no specimen of this second early 1855 issue is available
for illustration; in fact, the writer has yet to see or hear
of one.

But this monopoly of issuing notes and placing itself
on a gold standard brought down the combined wrath
of all of Borup & Oakes' rivals against them. They
banded together in refusing to handle any Borup & Oakes
currency, an act which reduced its effectiveness consider-
ably. This concerted opposition of many wealthy bank-
ers reached the Legislature and stirred that august body
into action in the form of a new restrictive law.

At the 1856 session it voted to prohibit "the issue
and circulation of unauthorized bills and currency," as
well as making provision that payment of debts with
these notes would henceforth be void. This latter part
carried the necessary teeth which removed the monetary
value from Borup & Oakes currency. It was impossible
to overcome this legislative opposition, and by March
1856, the firm not only had ceased issuance of all such
currency but also had begun the redemption of all notes
outstanding.

It was obvious that rival factions preferred to see the
Territory subjected to doubtful out-of-State currency
than to permit a home currency backed almost one
hundred per cent by gold. The fact that only Minnesota-
issued notes lost their value as payments of debts made
this Act an "anti-Borup & Oakes" piece of legislation.
Outside currency was not affected by this Act, bad as
most of it was.

So. despite the great increase in population in 1855
and 1856, it was now necessary to conduct business al-
most exclusively with this outside currency from early
1856 onward. The real estate boom became so extensive
that large sums of this currency passed hands many
times in a short period of time, with no one bothering
to determine the actual worth of the currency itself. As

long as times were good, and one person knew he could
pass it along to another in the same manner in which
he had received it, there were few complaints.

It was not until well into 1857 that the boom began
to weaken. As an ever-increasing number of people were
left holding either unpaid-for real estate or a pocketful
of worthless currency, the money situation began to
tighten by the day. Bankers began making short term
loans only, a factor which in itself discouraged real
estate buyers with little cash.

Soon gold disappeared entirely from circulation, and
hard specie of any kind became a very scarce commodity.
This placed an even heavier burden on outside paper
currency. And on August 28, 1857, a telegram reached
St. Paul telling of the suspension of several Eastern
banks and the Ohio Life Insurance and Trust Company.
These Eastern firms dealt in exchange of discount cur-
rency and were the sources of funds for Minnesota
banks, which had been sending them such currency in
exchange for cash at the firms' discount rate. With these
firms now closed, a steady and sizable income for Minne-
sota banks disappeared, and a void existed as to where
to send future notes for discount and payment.

The most immediate result was the refusal to accept
all outside banknotes by Minnesota bankers, rendering
the notes worthless. The people again were without a
medium of exchange. Business came to a virtual stand-
still as a result. Banks speculating in real estate were
hardest hit. Marshall and Co., which had dormant real
estate valued at $250,000 and bills receivable at $168,-
666.61, was the first to close its doors. This took place
on Oct. 2, 1857. The next day Truman M. Smith sus-
pended operations, with $300,000 in unpaid real estate
mortgages on the books. Others of lesser size also fell
by the wayside.

But the unexpected, almost unbelievable, happened on
Oct. 21, 1857, when the hitherto impregnable firm of
Borup & Oakes suspended operations. The cause of this
was related to the other closings, yet was not identical.
Although Borup & Oakes had not delved into real estate
to any extent, it was placed in the financially sterile posi-
tion of being able to pay its own obligations but of
being unable to realize on its own bills due from others.

The Weekly Minnesotian issue of Oct 27, 1857, re-
vealed that this firm had paid out $185,000 between Sept.
10 and Oct. 24, 1857, but had taken nothing in during
the same period. Actually, its closing was a suspension
of activities, not a failure.

And so ended the one bright light in Minnesota Terri-
tory's banking history—a completely reliable firm un-
able to continue in business because of the utter collapse
of its unsound contemporaries.

We have reviewed the history of the first legitimate
bank in Minnesota. Now let us examine its four contem-
porary banks and their banknotes, all of them spurious
in nature. Each was a thorn in the side of either the
creation or the operation of Borup & Oakes.

The first of these was:
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THE BANK OF ST. CROIX

This non-existent but note-issuing bank began at St.
Paul in 1849. Its nefarious existence became known
first in September 1849, when a stranger to residents
of St. Paul calling himself Isaac Young induced a St.
Paul resident named Sawyer to sign a large number of
handsomely engraved pieces of paper (for a worthy com-
pensation no doubt) on which were engraved the words,
"Bank of St. Croix, Saint Paul, Minnesota," or some-
thing very close thereto. The signer was given the
understanding that they would be promptly redeemed
when requested after issuance.

Notes of this bank somehow got on an Eastern bank-
note rating list at only a one per cent discount. This
fictitious quotation was accomplished through an Eastern
accomplice, no doubt, with the one false notation added
to an otherwise legitimate list of discounted notes.

After obtaining Sawyer's name on the notes, Young
left Minnesota and headed down the Mississippi River,
for soon notes started coming back from St. Louis for
redemption. Inquiry revealed that Young was buying
merchandise with these spurious notes on the strength
of the favorable quotation and Sawyer's signature.

Back in St. Paul, Sawyer stated he had signed only
between $500 and $700 worth of this currency. But
how much Young actually circulated will probably never
be known, as there was nothing to prevent Young from
forging Sawyer's signature on as many more notes as
he desired. The writer has never seen a note of this
issue, however.

The Minnesota Pioneer issues of both Nov. 15 and
Dec. 12, 1849, warned its readers that, if anyone heard

mention of such an institution, they should consider it a
"fraudulent, unlicensed concern." It might well have
added also that the firm was also non-existent for all
practical or legitimate purposes.

Roving agents of bank note reporters soon picked up
this information, although it cannot be said that they
were on top of the situation in this instance. Presbury
and Company's "Counterfeit Detector" finally printed
the following:

Bank of St. Croix—We have stricken this Bank from our
"Detector" with this explanation. A few days previous to the
issuing of our October number, Mr. Daniels of this city (St.
Paul) introduced to us a gentleman by the name of Young,
who informed us that he, with some other capitalists, were
about to establish a Bank at St. Paul and showed us two notes
—one of the denomination of "one dollar," the other for "two
dollars." He also stated that but few had been signed, and
that no more would be issued until the charter had been
sanctioned by the authority of law. He 'eft these two notes
with us, and money sufficient to redeem all that v.as issued.

Upon this representation we mentioned the money in the
Detector, giving holders of the notes information when they
would be redeemed.

Since the mention of the paper above alluded to, we have
been advised that it is improbable that the Legislature of
the Territory would grant any such charter.

This adverse, if belated, publicity halted further cir-
culation of this issue. Newspapers in both St. Louis and
Galena, Ill. added their warnings for benefit of their
readers. And so the operators of this enterprise were
forced to abandon it—moving on to more lucrative fields,
no doubt. The ill impact on Minnesota Territory itself
was not very severe inasmuch as most of the spurious
notes circulated in more southerly locations along the
big river.

CENTRAL AMERICAN BANK

The biggest thorn in the side of Borup & Oakes was
the firm of Richards Clarke and Company, which began
an operation in St. Paul in July 1853, called "The Cen-
tral American Bank."

However, it functioned only as a sideline to the regular
business of the firm, which was "Grocers, Importers &
Commission Merchants," according to their business
card. It is possible this legitimate business was used
as a "front" for what could have been a far more lucra-
tive operation, as the bank itself was difficult to find
by those who came to locate it.

The professed bank did not arouse the community
against it until it began to circulate currency, which quite
possibly was its main reason for existence. The Minne-
sota Pioneer issue of July 21, 1853, was first to speak
out against it. They stated, "The currency paid by
government to the Territory, and disbursed to its citizens
by the proper officers is the ONLY currency recognized
by the constitution."

A few days later indignant St. Paul business men
met for the special purpose of denouncing this bank.
The following resolutions were adopted:

WHEREAS, A recent attempt has been made to circulate
as money an issue of a so-called Central American Bank
of this city, and

WHEREAS, Such an attempt is antagonistical to the best
interests of this Territory, and particularly to the interests
of the business men of this city, Therefore be it

RESOLVED, That we will oppose, under all circum-
stances, now and hereafter, this and all similar attempts
to impose upon us an illegitimate and irresponsible paper
currency,

RESOLVED, That the course pursued by the city press,
in denouncing these "wildcat" issues, meets with our warm
approbation.

RESOLVED, That the proceedings of this meeting be
published in all the papers in this Territory.

With this united kind of opposition, the bank could
not continue long. In January 1854, it gave notice that
it would redeem all its outstanding notes until Feb. 1,
1854. This limited period of redemption is no doubt the
reason for the present scarcity of this issue, as everyone
holding the notes turned them in without delay so as to
suffer no financial loss. The writer has yet to see or hear
of any note of this issue. The last advertisement of this
bank was in the Minnesota Democrat newspaper of Feb.
8, 1854.

Illustrated here is what is undoubtedly the best con-
temporary on-the-spot newspaper account of an early
bank and its banknotes ever printed. It appeared in
The Minnesotian of St. Paul on July 23, 1853.
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TILE MINNESOTIAN.
liaiat Pant, Sanizito, Snit' 23, 1013.

AA11411111 et the same Breed of Bogs.

Wrewersasiaided on Monday by a well-dressed
and well-appearing young gentleman. a ho
handed us the Sollotaing card

CENTRAL AMERICAN BANE.

R !CHARDS, CLARKE ex CO., Bankers and Dealers
to Exchange. Collections rustic thr.orhhul lhn Tcr-

Morn:Anil rem:dills...1 for at current Me. of Exchange.
aunt east, Jell *3, 1363-4kE
He then announced that this 'institution,'

with whicbbe was connected, was about to cont-

ltnelthe the issuing of bank hills. It is unneces-
sary to State that we ' joined iSSlle . with him on
that head, putting forth our well-known objec-
ttoue to the establishment among no of any

inch unauthorized and fraudulent concerns.
TIe went on to state that he and his partners

were perfectly able to redeem any amount of
Inidasters they might issue ; that their credit

was good for untold thousands at the East ; that

he had conversed with several business men of

St- Paul, who encouraged the operation, and
many other matters not essential to mention.

Ile further went on to say, that he was a good
Democrat—had been no all his life—and had no
doubt his firm would have sufficient influence
next winter to procure a charter for their hank
from the Minnesota Legislature and Con. Gor-
man, and also get it through Congress—which,
by the way, we will here take occasion to re-

mind all wild-cat operators is essential to the
validity of bank charters after they pass any

TerrritoriaLLegislature. Well, the gentleman

did ;lot succeed in converting anybody about
the YInnesotlan office, so handing forth the fol-
lowing Card, he retired

J. M. RICHARDS & CO.,
Oreeers, Importers, 4 Commieion Merchant.,

flaT Water street, sad 20i Lake street,
CHICAGO, ILLINOIS.

to'rkti,:tfrfoee 
}few

	=Lc Lae:dOil!sc}t.O.ri 1. 5 cnAt:';!,.r
IlbeaoYtnat Pails ISSIeeSteS Factory. Aurora for Mar' h's
ralsrat 011•

We gathered from this, that the gentleman
leas Mr. Richards himself, of the 'banking'
firm of Richards, Clarke &Co., St. Paul. So the

.sequel demonstrated.
Wednesday morning, our friend lion. Elam

'Greely, of Washington county, who had collie
over the day previous, found himself in posses-
aloe, al we are iotormed, of • few dollars of

the "'Central American Bank," St. Paul, which
he bad picked up somewhere on the St. Croix.

None of the stuff had, at the time he took it,
been offered for circulation here. None of our

business men, so far as we could learn after dil-

igent inquiry, would touch a dollar of it. We
.panted just one dollar for a certain purpose,

and had to go to the ' bank' for it. Mr. Rich-

ards reiterated his arguments of Monday, with
eta better success; and having procured the
cue dollar bill of which the following is a copy,

we left :

CENTRAL AMERICAN BANK
isos of 	 (A) 	 1

x,:zartnotrA . tar inn., hack ground.

WW pay ONE DOLL4R on demand 7,

1 to Lie bearer. Sr. l'Act., July 4, 185 3. 7, 1
IL W. Clarke, Casa. I. I. Rlchsrd, Peat

Thus, our readers know as much as we do
About the 'Central American Bank,' and Its
.proprietors, Messrs. Richards, Clarke & Co.; with

the additional fact attached, that Mr. Richards
Lean oil dealer in Chicago. Mr. Clarke has been
'pointed out to us in the street, but we never
spoke to hiss. We know netting about them
farther than this. But we have to say, that the
liweleese In whteh thee have ennead Is not at

all likely to elevate them in the estimation of
:those among whom they have come to reside.

We have made a thorough round among the
business men and mechanics of St. Paul, sines'

-we got hold of this one dollar bill, and are by

them au thorized to state that they entirely and
'decidedly repudiate any such circulating =Ai-
rum. They regard it as one of the ' same breed
•of dogs' as the St. Anthony bank, though
'there was less boldness and more plausibility

ln attempting to circulate it at the start. They,
as we, knew there is no suck legal institution
ma the 'Central American Bank' at St. Paul;
'consequently the very fret and main line on
the bill convicts the parties of attempting to
latter afreud—to deceive oar citizens into the
Metier that a bank exists; when one really does
mot. A bank for the Issue of promises to pay,
signifies a legal corporation, capable of buying
and being sued by its corporate name ; the
„sate of Interest must be fixed by law; the
ernonal of specie required to be kept on hand
in proportion to the circulation is also fixed by
law ; and in all the States where • sound, le-
gitimate business in banking is done, bank com-
misaionera, or other officers of the State, make
annual or semi-annual visits to all the banks,
and examine, under oath, the officers thereof
touching the condition of their entire affair's.—
A statement of this condition is then published
for the benefit of the public ; and if any bank
-Officer proves to have made a false return, of
mousse be goes to the penitentiary for perjury.

Added to ,all this, of late years, the system
of banking having become open to so many
abuses, It has been found necessary in moet of
the States, particularly in the West, to bind
clown bankers to a fulfillment of their obliga-
tions by the exaction of ample collateral secu-
rity. WM/. is called free banking has come
Into general repute. That Is, any one who
chooses can establish a bank, provided be Is able
to deposite with the Treasurer, or some other
officer of State, public stocks of par value, to
She amount of every dollar he is allowed to is-
sue. He receives his bank bills, before issuing,
from this same officer, and he cannot issue bills
procured from any other aource. If he fails to
redeem at any time with gold and silver, his
banking house is closed by summary process ,

the stocks deposited sold, and the circulation

taken up with the proceeds. Says Thompson
in the last number of his faithful Bank Note
Reporter, of thin system of banking :

"Moat of the States have now a General
Banking Law, requiring Banks organized un-
der the same to hypothecate security for their
circulation. This is the only safe system of
Banking, and the law should be adopted by all
She States. The notes of the new Banks, we no-
tice, are much better executed than formerly ;
this is due to the public, who, in the course of
business, haveve to receive them, and they are
less liable to be counterfeited. We are glad to
see the public, nay all classes of citizens, be-
gintring to appreciate the difference between
the bills of Banks under the security system
and the old chartered monopolies, and hope
MOB to see the latter repudiated by all."

Now, we would like to have MessraRichards,
Clarke A Co. explain why,'if their system—with
no law to compel them under oath to render a
true statement of their affairs ; with no author-
ity vested In any officer to enter their banking-
Louse and examine their papers, books, coin,

pests and unbiiitien t with no legal restriction

as to the amount of paper they may issue ; with
no collateral security deposited anywhere Ibr
the redemption of their bills, should they fail to
pax,—why, we would ask, if their system,
got np in this loom, fraudulent, irresponsible

manner, is a safe one, have the people of all the
States demanded of bankers the binding of
themselveutiown to the stringent legal restric-

tions we have tnentioned? It Is a question

that admits of no argument ; and they can give
no answer a Idyll will reconcile their conduct
with correct business morals and public right.
Bow do we know—how can any man know, the

amount of this money' that may already be in
circulation ? It may be scattered from here to
Boston, as It appears It was first seen here In
the bands of other than St. Paul's citizens.
There may be five thousand dollars, fifty thou-
sand, or five hundred thousand, and the public
arc none the wiser as to the amount, and can-
not be.

It will not do for those Interested to state
they are honest men, or to prove by good refer.
ences they have been regarded as honest all
their lives, or even to show they are men of
ample means In carry on a banking Imaines%

Angels base fallen ere now ; and so long as
they are without the pale of the ISW, the public

is at their mercy, if it starer them to gain its

confidence. They are strangers here—came
here without mating any previous arrange-

ment with our loudness men, and like Smith, of

St. Anthony notoriety. attempted to get their

'money' Into circulation 'on the sly.' .0 this
looks eery suspicious, tl:ough n here they

came from they may be regarded as honest as

Cover's wife. We have no hesitation—and we

feel well assured we will he sustained In the

act by our people en ""use— in pronouncing the

'Central American Bank' a fraud upon the com-
munity, and unworthy the confidence of any
man in Minnesota.

Courtesy of Minnesota
Historical Society

Reproduction of the newspaper account of

The foregoing account reveals that this firm was a
"bank" in name only: the title was adopted as a means
for issuance of banknotes. Its operation without a
charter, regulations of any kind, or even its own name-
plate on its door or window would tend to make its
spurious character self-evident. Here is a rare instance
where the editors and publishers of a newspaper, J. P.

the activities of the Central American Bank.

Owens and G. W. Moore, actually conversed with a spur-
ious operator and then recorded their conversation and
observations concerning the party and his scheme. Their
early expose of this firm was the main factor in keeping
the loss to Minnesota citizens at a minimum, without any
doubt.
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MERCHANTS' AND MECHANICS' BANK
OF ST. ANTHONY

This invalid attempt at banking resembled The Bank
of St. Croix in the method of its origin. The first knowl-
edge that Minnesota bankers had of such a bank or issue
was upon the appearance of these notes among those
being returned for redemption from their Eastern cor-
respondents.

When advised of the non-existence of this bank in
Minnesota Territory, the Eastern bankers reported that
the notes had been deposited by a man calling himself
Israel Smith. Smith advised the bankers he was on his
way to St. Anthony with a large amount of currency
already printed to establish such a bank there.

And about a month later Smith did get to St. Anthony.
Upon his representation of starting a bank, he prevailed
upon a well known resident of the town to sign notes of
his "bank." Upon accomplishing this, he went the short
distance to St. Paul, where he placed between four and
five hundred dollars in circulation, in denominations
from $1 to $10.

This episode touched off considerable anti-bank and
anti-banknote sentiment in Minnesota Territory. But
Smith and his spurious issue were not heard from again
and not too much financial damage was done in this in-
stance, due mainly to the early warning that went out
on them.

MERCHANTS BANK OF MANKATO

The last and probably least of the four spurious banks
and banknotes was this purported Mankato bank. No
record has been found showing any actual association or
existence of such a bank in Mankato. Newspaper and
bank reports of that period do not mention it at all.

It is the belief of the writer that this was a fictitious
issue of Eastern state origin. The use of a Minnesota
location placed on the note very likely was an arbitrary
one. Its remoteness and general inaccessibility served
the purpose intended—that of discouraging redemptions.

In or about 1857, W. L. Ormsby of the New York en-
graving firm of W. L. Ormsby & Co. claimed he had

$2—The Merchants and Mechanics Bank, St. Anthony's Falls (or St. Anthony), with signatures of
Pres. Gilbert and the Cashier almost obliterated, dated Feb. 1, 1853.

The first warning concerning this "bank" appeared
in The Weekly Minnesotian issue of July 30, 1853, and
was repeated in Thompson's "Bank Note Reporter." It
read, "The public are cautioned not to take any bills
purporting to be issued by the Merchants' and Mechanics'
Bank, St. Anthony Falls, Minnesota, signed by J. B.
Gilbert, president, and W. D. L. Brown, cashier—as it
is a sure swindle—there is no Bank in that Territory—
nor any responsible banking house of the above name."
A description of the banknote was also given.

Smith by this time was in Galena, Illinois, a city of
good size at that time. Here he falsely claimed he had
received Gov. Gorman's permission to establish his St.
Anthony hank, thus giving the currency a legitimate
value. But his success at Galena was very limited. He
left that town, perhaps under some duress, for the avowed
purpose "to make arrangements for the redemption of
the bills."

been robbed of a number of his stock engraved vignettes,
counters, tools, etc. It turned out that every issue in
which these purportedly stolen vignettes and counters
were used was completely spurious. Among this latter
group was the Merchants Bank of Mankato issue.

The early 1854 date appearing on the Mankato notes
is believed to have been part of the general deception—
that of giving the impression the notes had been in valid
circulation for three or more years. It is the personal
opinion of the writer that this group of forty or more
spurious issues were made by someone very close to the
Ormsby organization, even including the use of that
firm's facilities, because of the great similarity of work-
manship and design displayed by both.

Mankato itself did not have its origin until 1852.
Growth was not rapid at the beginning, and the town had
only a few log cabins in the first few years of its exist-
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$2—The Merchants Bank of Mankato City, showing J. W. Jones, Cashier, and Wm. R. Rowan,
President, dated Sept. 1, 1854.

85—The Merchants Bank of Mankato City, showing Geo. A. (lark, Cashier and A. N. Colgrave,
President, dated Sept. 1,' 1854.

$1—Borup & Oakes, St. Paul, Minn., dated Feby. 4, 1854, with written signature of the firm, "Borup
& Oakes".
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ence. Obviously, the need for a bank in 1854 would
have been negligible.

There was another issue (or issues) of notes dated
prior to Minnesota. This was the State of Minnesota
issue, of which there are two varieties, both of which
were dated in January, 1858. These were made in con-
nection with financing of the formation activities neces-
sary to Statehood, and were not banknotes. Also, it

would be difficult to pin a clear-cut territorial label on
notes bearing a "State of Minnesota" notation.

To the best of the writer's knowledge, this is the only
Territory in the country which had but one legitimate
banknote issuer during its territorial status. Although
it expired like other early banks, much credit belongs
to Borup & Oakes for creating a bank and banknotes
of absolute integrity, in the face of most severe obstacles.

IN MEMORIAM

Fred R. Marckhoff
The officers and members of the Society of Paper

Money Collectors and the entire numismatic fraternity
were shocked to learn of the sudden and untimely pass-
ing of Fred R. Marckhoff, director of SPMC and assistant
editor of PAPER MONEY.

Mr. Marckhoff was stricken on Jan. 31, 1966, at the
age of 55, shortly after arriving for work at his office
at the Internal Revenue Service in Chicago. A lifelong
resident of Elgin, Ill., a government career employee
for more than a quarter of a century, a member of the
American Numismatic Association since 1937, a charter
member of SPMC and a veteran of World War II, he
found his greatest satisfaction in studying obsolete paper

money. His research was published in The Numismatist,
The Essay-Proof Journal, Numismatic Scrapbook Maga-
zine and Numismatic News, in addition to PAPER MONEY.

He was also a frequent numismatic exhibitor. In 1964
he won the Howland Wood best-of-show award at the
Cleveland ANA convention with his collection of obsolete
paper money of the Indian Territories.

Mr. Marckhoff will be especially missed by the SPMC
because he was the driving force behind the projected
reprinting of the Wismer catalog. His last article is
featured in this issue of PAPER MONEY.

Call for Annual Meeting
The Society of Paper Money Collectors, Inc. will hold its sixth Annual Meeting at 12:30 P.M. on

August 19, 1966, in the Florentine Room of the Pick-Congress Hotel in Chicago. As required in our
by-laws, it is held in conjunction with the American Numismatic Association Annual Convention.

For several years we have had Friday night dinner meetings which have conflicted with those of
the Token and Medal Society. Many of our members belong to both organizations and therefore were
faced with a choice. We have worked out an agreement whereby we will alternate—TAMS will hold
a dinner meeting in Chicago and we will have a luncheon. Next year, in Miami, we will hold a dinner
meeting and TAMS will hold a luncheon. We are hopeful that this arrangement will result in in-
creased attendance at both functions.

Six members of the Board of Governors will be elected and there will be some other business items
on the agenda, but generally speaking, the meeting will be largely social. Come and see your old
friends and meet the other paper money collectors.

The Society also expects to have a suite at the hotel where our members can talk or swap notes.
Bring your duplicates! For information on this suite, contact Mr. W. P. Donlon at his bourse booth
at the convention.

Our member, Bruno Rzepka, is handling arrangements for our luncheon, which will cost $4.50
per person. While we expect that there will be some tickets available in Chicago, it would be more
convenient for you and a definite advantage to those planning the affair if you would send your check
payable to the Society for your required number of luncheon reservations to Mr. Bruno Rzepka, 585
West Crockett, Elmhurst, Illinois 60127. Tickets will be promptly mailed.

See you in Chicago!

GEORGE W. WAIT
President, SPMC
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