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Spy Money
By Dwight L. Musser

This writer does not presume to have read everything
in the numismatic press pertaining to foreign paper
money. However, for the past 12 years, he has attempted
to scan the general numismatic periodicals for informa-
tion on the subject and has read with more care all of
the English language journals devoted to this specialty.
But information about this subject is where one finds it
and sometimes it occurs in unexpected places.

An example is a book by Stanley P. Lovell, Of Spies
and Stratagems (1963. Prentiss-Hall). Dr. Lovell served
as Director of Research and Development for the Office
of Strategic Services (O.S.S.) during World War II. In
this position it was his duty to encourage the conception
of any plan and to supervise the preparation of any de-
vice which could in any way do harm to the enemy's
capacity to wage war. This work was carried out with
the utmost secrecy, and it was only with the publication
of the book that many of the highly classified plans and
devices were disclosed for the first time.

The O.S.S. was concerned with underground and be-
hind-the-scenes activity. They, in a sense, carried out
a separate war while the conventional military establish-
ment was waging the open struggle. This was a no-holds-
barred enterprise. Anything, no matter how sinister,
devious or destructive, which could harm, confuse, under-
mine or harass the enemy, was plotted and, if possible,
carried out by the O.S.S. The narrative is entertaining,
enlightening and often chilling. But what has this to do
with numismatics and the quest for information about
foreign paper money?

Wars inevitably contribute to numismatics. War is
total if it is to be most effective. The totality of it en-
compasses economics. and economics is concerned in-
trinsically with money. Money in turn provides the raw
material for numismatics.

Sabotage was the daily fare of the 0.S.S. Sabotage
frequently involves ingenious explosive mechanisms. but
money, more accurately counterfeit money, can prove
to be as disruptive as a blown up-railway bridge or a
shattered headquarters building. At least this was the
theory which led. according to Lovell, to the employment
of counterfeit money against the enemy in World War II.

Prior to the publication of Lovell's book some very
meager information suggested that the United States had
produced counterfeit Japanese occupation money for the
Philippines. But this had not been substantiated openly
by any highly placed government official. This book,
however, tells the story from the standpoint of Dr.
Lovell's role in it.

Chapter Two, with the title "Schemes and Weapons, "
has many passages of more than passing numismatic
interest. The author begins by explaining the necessity
of setting up a plant to produce forged documents, in-
cluding money. and proceeds to tell how this was accom-

plished. It is interesting to note that this enterprise had
the tacit approval of the Treasury Department and the
Secret Service although Dr. Lovell knew that both would
deny any complicity if his activities had been exposed.

The implications are that counterfeit paper money was
produced for agents operating in various countries. The
specific countries are not listed. Special mention is made
of Japanese occupation money for the Philippines, which
presented a particularly difficult problem in that the paper
required fibers available only in Japan. Fortunately a
stock of paper was located in the United States which
contained these special fibers (p. 26).

It is at this point, which is one of several, that one
wishes the author had been more explicit, if not more
accurate. Mention is made of the "banana tree engrav-
ing" as being difficult to duplicate. This would indicate
that notes of the first issue were being produced. The
statement that "the issue had several color engravings"
is somewhat ambiguous (p. 27).

A most perplexing statement is one that states that
"all Japanese money in the Philippines was surcharged
or overprinted to identify the particular city or district
in which, alone, it was valid as money" (p. 27). It is
certainly not true that all Japanese occupation notes had
a city or district overprint. This writer has examined
many, many thousands of such notes and has never come
across such a marking. It is possible that such a proce-
dure was followed in some localities and that examples
of overprinted notes may yet come to light.

Dr. Lovell tells how a large cargo plane load of his
"funny money" was "surcharged in direct proportion to
the last population census" and dispatched to General
MacArthur. According to Lovell. attention to such de-
tails as the kudsu and mitsumata fibers, inks of proper
fluorescence under ultraviolet light, and secret markings
prevented the Japanese from detecting the counterfeits.
It is stated that MacArthur commended the work. which
made the reoccupation of the Philippines a reality
(p. 27).

The book reports that Japanese occupation money for
Java and Sumatra was also counterfeited. A more de-
tailed discussion is given of the production of spurious
Maria Theresa thalers for which the "Indonesians would
do anything and everything." It is here that one finds
the startling description of a Maria Theresa thaler as a
coin "about the size of a twenty-five cent piece" (p. 28).
At any rate, the O.S.S. men produced their thalers, ironi-
cally with the proper genuine silver content. What
eventually happened to these honest counterfeits the
author does not profess to know.

A somewhat delicate problem arose concerning the
counterfeit Dutch East Indies currency. What would
happen at the end of the war when it became "necessary
for the Dutch Government to call in all of the occupa-
tional money and exchange it for Dutch gulden notes"?
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Would the United States have to reimburse the Dutch
for whatever American counterfeits had been circulated?
The author manages somehow to treat this subject with
a straight face and considers it no mean diplomatic ( ? )
victory when the Dutch are finally persuaded to not hold
the United States financially responsible for redemption
of the counterfeits.

These are some of the numismatic sidelights in the
story about spies and stratagems. An appraisal and sum-

mary would seem to be in order. But to accomplish
this without tongue-in-cheek would require a jaw bone
of considerable rigidity.

At best, one can hope that no unwarranted epidemic
of insomnia sweeps numismatists as they contemplate
their carefully arranged collections and ponder the possi-
bility that their foreign paper money may not be so
foreign after all, and their Maria Theresa thalers may
have no royal genealogy.

Foreign Paper Money - New Catalogs
WORLD WAR II ALLIED MILITARY CURRENCY,

1965 second edition

BY RAYMOND S. TOY

Collectors hunting for a manageable area of foreign
paper money would do well to consider the notes issued
by the Allied military powers in World War II. They
range from U. S. military payment certificates to invasion
and liberation notes to the Free French government issues
for various French colonies.

According to Mr. Toy's catalog there are nearly 500
major varieties in this area, excluding Philippine guer-
rilla notes. All types are illustrated and valued in his
very useful work. Supplementary notes provide informa-
tion about dates, printers, usage, etc.

Author Toy's interest in his specialty grew out of
childhood stamp and coin collecting. When the Hawaiian
overprint notes were issued, he began collecting paper
money. His research activities embraced much corre-
spondence with the Bureau of Engraving and Printing.

Mr. Toy was given permission to utilize the earlier
work done in this field by A. J. Swails. The first edition
of the Toy catalog, totaling 1,500 copies, was issued in
September 1963. A printing of 3,000 was ordered for

Canadian Chartered Banks
Major Sheldon S. Carroll, curator of the Bank of

Canada's numismatic collection, calls attention to minor
inaccuracies in the list of Canadian chartered banks
found on Page 49 of the Spring 1965 issue.

There are eight chartered banks in operation in Canada
at the present time (instead of nine). They are: Bank of
Montreal; The Bank of Nova Scotia; The Toronto-
Dominion Bank; La Banque Provinciale du Canada; The
Royal Bank of Canada; Canadian Imperial Bank of
Commerce; Banque Canadienne Nationale; Mercantile
Bank of Canada.

Barclays Bank was absorbed by the Imperial Bank of
Canada in 1956. The Canadian Bank of Commerce and

the second edition. It is available for $2 from the
author at 992 Hacienda Dr., El Cajon, Cal. 92020.

(BRM)

JAPANESE INVASION MONEY

BY ARLIE R. SLABAUGH

(Published by Hewitt Bros., 7320 Milwaukee Ave.,
Chicago, Ill. 32 pages, illustrated, heavy paper bound,

price $1.00)

This catalog, which is now in its second edition, is
by the well-known paper money collector, Arlie Slabaugh,
who is also one of our Society's board members. The
catalog lists and prices the Japanese invasion notes of
World War II for the Philippines, Malaya, Dutch East
Indies, Oceania and Burma. Included are lists of code
letters and plate numbers used on the notes, plus propa-
ganda issues, and much other useful background in-
formation. Fake overprints are also described.

This is a very useful catalog for anyone owning speci-
mens of Japanese invasion money. Although the bulk
of it is common, some of it is surprisingly rare and
valuable.

FRED R. MARCKHOFF

the Imperial Bank of Canada amalgamated in 1961. The
Mercantile Bank of Canada opened for business in 1953.

Research Project
Some time ago member Larry Young began an original

research project on the scarce 1928 C, D and E one dollar
notes. No longer able to pursue it because of the press
of studies for the ministry, he has turned over his
records to Thomas Herbert, Secretary of the Michigan
Paper Money Collectors and also a member of SOPMC.

Mr. Herbert, through his associate, Richard Hood,
asks that any collectors owning these notes send the
serial numbers, front and reverse plate numbers and a
description of condition to him at 2964 Riverside,
Trenton, Michigan.
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