
PAGE 6
	

Paper litene9
	 VOL. 2, NO. 1

TERMINOLOGY CON'D FROM PAGE 4

REISSUED NOTES—Notes received by the issuing
bank or firm and later put back into circulation. There are
different types and reasons for reissued notes. Some were
originally redeemed and later, of necessity, put back into
circulation. Some were reissued by an entirely different
agency or person. Notes of the defunct Agricultural Bank
of Tennessee were stamped with a round or oval stamp
by one A. J. Stevens of Des Moines, Iowa and were put
into circulation in that state. Most reissued notes will bear
some type of notation.

SAFETY FUND NOTE—This was a plan employed
by a few states, notably New York and Michigan, to en-
hance the reliability and stability of notes issued by the
plan's members. Banks who were members of the Safety
Fund were required to pay a percentage of their capitaliza-
tion into the fund. The money thus collected would be ap-
plied against any debts incurred by an insolvent member
of the fund. Unfortunately, the plan did not work out as
expected and was discontinued.

SCRIP—A note or certificate entitling the holder or
bearer to money, merchandise or service as specified on the
scrip. Some scrip could be redeemed or exchanged on de-
mand, while other scrip specified a future date for such
redemption.

STATE BANK NOTES—Notes issued by a bank
which was chartered by the state. Many states had the
authority to issue state charters to individuals for banking
purposes prior to 1862. As a rule, these chartered banks
generally operated on a more sound basis than unchartered
banks.

SUTLER NOTE OR SCRIP—A sutler was a mer-
chant who dealt primarily with the military. During the
Civil War, sutlers would follow the army and provide the
troops necessities and luxuries (cigarettes, writing paper,
bakery goods, etc.) The sutlers were authorized to issue
notes or tokens, bearing their name, good in exchange for
merchandise. (Much like the PX coupons or chits that
were issued during World War II.) On pay day, the
soldier was required to pay the sutler the amount due him
before leaving the pay table. Sutlers ceased to exist as
such after the Civil War.

TERRITORIAL NOTE—Notes issued by a chartered
bank or other agency by Territorial authority. Omaha
City, Nebraska Territory, issued some of the most beauti-
ful notes ever engraved.

VIGNETTE—The pictorial portions of the engraving.
Most notes have a large or central vignette. These vignettes
were often used on more than one bank note and it is
interesting to find two different notes with the same
vignette.

WARRANT—Notes issued by political subdivisions.
These usually were circulated in the form of a loan, at
times were interest bearing and could be used in the pay-
ment of taxes or other debts due the issuing agency.

WILDCAT NOTES—Notes of a bank or other in-
stitution that did not have a state or territorial charter.
These were the most speculative of all notes.

A Mystery Note, by George W. Wait
History, intrigue and unanswered questions are in-

volved in this $1 note of the Bank of Commerce, New
Orleans. Dated May 5, 1862, it reads "Six months after the
termination of the present war this bank will pay in the
notes of the banks of this city to the bearer One Dollar."
It bears the imprint of the American Bank Note Company,
Philadelphia.

Note the similarity of the above wording to that on
the Confederate notes, "Six months after the ratification of
a treaty of Peace between the Confederate States and the
United States the Confederate States of America will pay
	 dollars to bearer."

New Orleans fell to the Union forces under Admiral
Farragut on April 25, 1862. General Butler commanded

the troops which occupied the city. For a short time, Con-
federate currency was the medium of exchange. Since it
was not logical that territory in control of the United
States use CSA notes, on May 19, 1862 General Butler
ordered that banks could no longer pay out Confederate
notes but were to accept them on deposit until May 27,
1862. United States currency not being available, bank
withdrawals had to be in gold, silver or notes of the bank.
The banks were caught in a squeeze and many were forced
to increase the amount of their notes in circulation. In
protest, the Bank of Louisiana stamped their new in-
voluntary obligations "Forced Issue."*

This shortage of currency could account for the Bank
of Commerce note—but other facts dispute it. It was im-
possible to design, engrave and print the notes within the
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ten days after the fall of the city. It was dated two weeks
before General Butler's order. The wording indicates
Confederate origin. The note was not ordered before the
war, since it reads "after the termination of the present
war." On the other hand, the ship in the notes' vignette is
flying the American flag! This ship vignette was not en-
graved especially for this note. It also appears on a ten
dollar note of the Westminster Bank of Providence, Rhode
Island, owned by Julian Blanchard and illustrated here-
with. Dr. Blanchard also has a die proof of the vignette,
which authenticates both notes. Did this Northern com-
pany accept a contract from Southern sources and did the
fall of New Orleans interfere with the issuance of the
Bank of Commerce notes?

On May 3, 1861 Tracy R. Edson, president of the
American Bank Note Company, wrote U.S. Postmaster
General Montgomery Blair that all offices of the ABN Co.
had been instructed to do no more work of any description
for any of the "Disaffected States."**

Such orders no doubt were in recognition of Mr.
Lincoln's proclamation of April 19, 1861 relative to the
shutting off of commerce with the South.

Aside from artistic considerations, this note is a prime
example of why there are collectors of obsolete paper
money. While full details of a note's background are
seldom obtainable, most of them represent enough history,
mystery, and plain human interest to whet our appetite for
more. Having digested as much as possible of our current
subjects, we look forward to each new acquisition as an
exciting new chapter in our book of paper numismatics.

References:
*Butler's Book. By Benjamin F. Butler, Thayer Book
Publishers, Boston, 1892.

**Collectors' Club Philatelist, April 1941, v. 20, p. 125.

Treasury Department

WASHINGTON, OCTOBER 28, 1911

Mr. D. C. Wismer,

North Wales, Pa.

Sir:

In reply to your inquiry of October 27 in relation to the liability of a national bank that is a successor of a
state bank for the redemption of the outstanding circulation of the latter, you are informed that where a state bank
is converted into a national bank in conformity with the provisions of the National Bank Act applicable thereto,
there is not a dissolution of the corporation but merely change of title and governmental supervision and the change
does not discharge the national bank from liability to the holders of the outstanding circulation issued prior to conver-
sion. This question was determined in the case of Metropolitan National Bank v. Clagget, 141 U. S., 520, in which
the court held that:

"The conversion of a state bank of New York into a national bank did not destroy its identity or its cor-
porate existence, nor discharge it as a national bank from its liability to holders of its outstanding circulation
issued in accordance with state laws."

(Editor's Note: This letter is printed through courtesy of Mr. Richard Picker and
through the cooperation of John J. Ford.)


