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"Legalized Swindling System"
Contributed by Eric P. Newman, Numismatic Education Society

In examining a $5 banknote of the Exchange Bank of
Virginia payable at its Richmond Branch and issued in
Norfolk on July 9, 1855, I found a tirade against the
issuance of this type of banknote printed on the reverse.
It is obvious from its content that these inflamatory remarks
were printed on the note during its circulation and as such
have historical importance. While business advertisements
and exchange broker's stamps were often placed on the
back of banknotes during their circulation, the following
comment about the paper money itself is most unusual:

The paper banking system is essentially and necessar-
ily fraudulent. The very issue of paper as money is always
a fraud, and must operate to rob the earnings of labor
and industry for the gain of stock-jobbing, wild specula-
tion and knavery and to corrupt private morals and degrade
national character. The object, as well as the effect, of the
paper-money system is to enable those who have earned
or accumulated nothing by labor, to exchange their nothing
for the something, and often the everything, earned by
the labor of others.

But worse and more fraudulent in effect than the
general paper-money system is that of Virginia, because
that the latter adds the feature of branch banks—which,
alone, would serve to render banks more irresponsible, and
therefore more corrupt and dishonest. The different branch
banks, by exchanging their notes, and each issuing only
the notes of other and distant branches, and refusing to
pay any but their own (which they thus keep far from

home), actually can always maintain a virtual suspension
of payments, even when not directly shielded by the law
in refusing to pay. And this, the most contemptible of their
evasions of the obligations of law and honesty, has been
availed of extensively, and with entire efficacy.*

And yet more fraudulent and more injurious is the
banking system of Virginia than the general, because the
penalties ostensibly imposed on the illegal acts of banks
cannot be enforced; and were not intended to be enforced.

And all the general and also the peculiar fraudulent
principles of the banking system of Virginia are rendered
more effective and more malignant because the govern-
ment is partner in trade with the banks—and thus foolishly
attempts to share in the dishonest profits of the banks,
made by cheating both the government and the people.
And this attempt always results, as must do leagues for
pillage concerted between knaves and their dupes, as joint
operators and sharers. The stock-gambling and borrowing
interest, (not the simple and honest stockholders) get all
the benefit of the league and the cheating, and the govern-
ment and the people pay the cost and suffer all the
injury.—

*Though some years have now passed since the falsely pre-
tended resumption of payments, there is not now a truly
specie-paying bank in the principal towns of Virginia; nor
will there be, while the present legal policy, (which per-
mits the irresponsible swindling system), shall exist.

Operation Fix Up, by Hank Bieciuk
You can take a coin out of circulation, but you can

never take the circulation out of a coin. Familiar? You bet!
The same is true of currency. But, there is something you
can do to improve the overall appearance of some circul-
lated notes. Many of the notes acquired from non-collector
friends look as if they had been trampled to death! For
some strange reason, these notes are usually badly crumnled.
Others have been carefully folded and carried in billfolds
for years. Even notes purchased from dealers are apt to
have a couple of corners carelessly bent. All of these notes
can be improved with a little time, patience, practice and
an iron.

For "operation fix-up" you will need an electric iron,
some Kleenex, a pocket knife and a hard smooth surface
upon which you can iron. An ironing board won't do
because it is usually padded and cloth-covered and a hard
surface is a must.

First, spread a Kleenex on the table and lay the note
on the Kleenex. Dampen another Kleenex and keep it
handy. Plug in your iron, set it at low temperature and
you are ready to begin.

Let us suppose that the note you wish to improve had
a couple of corners bent. Pick up your knife (preferably

a knife with small blades) and gently lift up the corners
and fold them back into place. It is best to use a knife, as
there is less danger of tearing the note while folding back
the corners. Next, pick up the dampened Kleenex and
moisten the corners you have just folded back. With the
damp Kleenex smooth down any other wrinkles or creases
present. Now put a dry Kleenex on top of the note and you
are ready to iron. (Placing a Kleenex on top of the note
before ironing prevents giving the note a "shine.")

Now, pick up your iron and move it slowly back and
forth over the note until the dampness is gone. Remove the
note, place it on a flat surface, or in a book, and place more
weight, such as books, over it. Leave it alone for six hours
or more. Not only will the note look better, it will be worth
more!

If the edges of your note are ragged, get a sharp pair
of scissors and carefully cut away as much of the ragged
edge as the margin of the note will permit. Most notes have
fairly wide margins and will permit this little operation.
Of course, if your note was cut close to begin with, there is
little you can do.
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OPERATION FIX UP CONT'D FROM PAGE 3
For our next patient, let us select a note that is either

torn or has a cut cancel. NEVER, NEVER, NEVER use
a cellophane tape to repair a tear or cut! These cellophane
or scotch tapes have a tendency to "bleed" after a period
of time and will ruin the appearance of a note.

Go to an office supply store and purchase either the
regular library mending tape or the new Magic Mending
Tape by Minnesota Mining Company. Both are excellent.
The big difference between the two is that the library
mending tape must be moistened before applying while
the Magic Mending tape needs only to be applied. Which
is best is a matter of preference. I prefer to use both,
depending upon the repair.

Let us assume that we are going to use the library
mending tape and that the note has been torn almost in
half. First, smooth down the torn edges and place them
together so that they fit perfectly. If the tear is over 1 inch
in length. I like to use several pieces of tape laid end to
end rather than one long piece. It is far easier to work with
in this manner.

The tape is on a roll and is about 5/8" in width. Cut
a piece of tape about an inch in length and 1/8" in width.
Moisten the tape and place it over the center of the tear
beginning at the end of the tear and working up to the edge
of the note. Cut another piece exactly like the first and
overlap the first piece at the point you ended the first
repair. Continue this until the entire tear has been mended
with the tape.

Notes that are cut cancelled, as almost all Government
and Republic of Texas notes are, can be repaired in the
same manner. Some collectors prefer not to repair cut can-
cels. Personally, I believe such a repair, skillfully done,
actually improves the appearance of a note. It will also
prevent any possible damage of further tearing the cut
cancel while handling the note.

Now let us clean some notes. If you have a crisp
uncirculated and UNSIGNED note that is discolored or
foxed, you can restore its original brightness.

The foxing is brought about by time and the oil or
cleaning compound used in wiping the printing plate after
each impression. We shall, in effect, bleach the note. How-
ever, the only thing that will be bleached will be the dis-
coloration. The original printed design will not be affected
in any way since printer's ink cannot be bleached. Written
signatures and dates can be bleached by the method to
be described later.

For this bleaching operation, we will need the follow-
ing: 2 pots, pans or dishes capable of holding 4 quarts of

water each. Chlorox or Purex, clean heavy white paper or
blotter, Kleenex and an electric iron. Fill one pan with
two quarts of water, add two tablespoons of bleach and
stir. Fill the other pan with two quarts of water and set
aside. Into the water and bleach solution, immerse the
foxed note edge first. Leave completely immersed for 20
minutes.

Now carefully remove the note from the bleach solu-
tion and immerse it in the second pan of clear water. This
clear water will act as a rinse. After 30 minutes of soaking,
remove and place the note on a piece of clean, heavy white
paper or blotter. With a crumpled Kleenex, carefully blot
away the excess water. Plug in the electric iron, set it at low
temperature, spread a Kleenex over the wet note and you
are ready to iron the note.

Carefully move the iron over the entire surface of the
note. As the note becomes dry, after approximately one
minute of ironing, it will have a tendency to curl. This is
a good place to stop the ironing. Pick up the note, place
it between the pages of a heavy book, and set aside for six
hours or more. The previously stained or foxed note should
now be as bright and white as the day it was printed.

Almost all of the circulated notes we shall wish to
clean, will have penned signatures and usually a penned
date and serial number. Although we shall use exactly the
same materials as above, we will have to alter the proce-
dure somewhat. If not, the signatures, date and serial
numbers will be bleached from the note.

Immerse the circulated note into the bleached solu-
tion. Now, carefully watch the note. After 5 to 10 min-
utes of soaking, the penned portions of the note will show
signs of fading. At this point, remove the note and place
it into the rinse pan. The amount of soaking in the bleach
solution will depend on the type of ink used in signing
the note. Some inks are more stable than others and will
permit a longer soaking time. In turn, a longer soaking
time will, of course, mean a cleaner note.

Leave the note in the rinse water for 30 minutes,
remove and iron as before. Not only will the note appear
cleaner and brighter, but any wrinkles or creases it might
have had will be lessened. Place the note between the
pages of a heavy book and set aside for 6 hours or more.

The matter of cleaning circulated notes is an individ-
ual process, arrived at through trial and error. Some
notes will be greatly improved and others will resist all
attempts at cleaning. The factors involved—types of paper,
inks used, amount of circulation, etc.—will govern the
measure of success you can expect. However, the time and
effort spent in attempting the cleaning, will be richly
rewarded in greatly improved notes.

S. P. M. C., Why? by Earl Hughes
Let us hear the parable of the paper money collectors.

There was a time when PMC's were scattered all over the
face of the earth and within that field was buried the
rarities of great price. And they said, "Let us keep this a
secret." Then every collector gathered together all his pos-
sessions and tried to purchase the field. They spent all of
their living in riotous buying, but no man was able to
purchase the field wherein lay the rarities of great price.

Then they said, "This will we do. We will keep this
a secret no longer. We will distribute our knowledge and
not hide our collections in an album." They joined the
A.N.A. and showed their collections at conventions and
began to write about them in numismatic publications.
Their fellow collectors perked up at this appetizer. They
said, "Here we are with silver and gold, and these paper
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