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Congratulations. If you’re reading this…

It means you’re ready to fight back against the public health disaster that’s ravaging America’s economy, stock 
markets, and financial system.

It also means you’re ready to discover how this terrible crisis could actually be a profit catalyst that could potentially 
create enormous wealth for you and yours.

Coronavirus, COVID-19, is traveling faster than the SARS or MERS viruses did.

Its mortality rate has been estimated at 3.4%, making up to 34 times more deadly than seasonal flu, which kills 
up to 60,000 Americans every year.

COVID-19 is an urgent, pressing health crisis that threatens to further disrupt markets, global commerce and 
trade in the months ahead.

The virus’ effect on the markets just in the last 10 days has been historic. Incredible declines in the Dow, only to 
be followed by relief the next day… and more selling the next.

That’s largely because there’s still so much we don’t know for sure about COVID-19 or its spread.

Data we’re seeing now, for example, suggest COVID-19 may not be as temperature-sensitive as some viruses, 
meaning it could stick around as temperatures rise this spring.

Let’s hope for the best. But we’ll have to wait and see.

Worst case, governments bungle their response and COVID-19 kills millions.

Best case, three companies I want to share with you in this report get in front of COVID-19 in the worst-hit areas 
in the months ahead…

Before we dive in, it’s important to understand what we do know about coronavirus.

Outbreak COVID-19: The Facts
COVID-19 spreads much like the flu and the common cold. It can spread through airborne droplets between people 
when someone coughs or sneezes. It can also spread by contact if a person touches an object that has the virus on 
it and then touches their mouth, nose or possibly eyes.

Once in contact with human tissues, the virus attaches to a type of cellular receptor called ACE2 by which it 
gains entry into the cell, which it hijacks for the purpose of replicating itself.

The current coronavirus outbreak has infected far more people and claimed far more lives than any prior outbreak. 
A significant percentage of patients succumb and die.

During the first weeks after COVID-19’s existence became known, the news and markets largely shrugged off its 
effects. Perhaps people thought it would remain confined to central China. Maybe they thought this was just a 
replay of SARS, MERS or Ebola, which petered out after a few months.
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But this coronavirus is highly infectious, and we live in an age of rapid, extensive global travel and trade. It’s easy 
for a virus like this one to jump borders and become a planetary pandemic. We can get lucky 100 times, but we 
only have to be unlucky once to have a serious situation on our hands.

As the virus has spread across national borders, news coverage has started looking like a zombie flick trailer. The 
source (bats) and the geography (China) are eerily similar to the 2011 movie Contagion. The final scene tells of 
how a deadly infectious disease spread… from a bat to a pig and finally to a human, where it hitched a ride to the 
United States.

As in the movie, it’s possible that the virus was introduced without human intervention, jumping between species 
until it reached humans in an open market in Wuhan. But it’s also possible that this accidentally escaped from a 
laboratory facility in the area dedicated to studying these diseases, possibly by infecting a researcher unwittingly. 
Right now we just don’t know for sure.

Without regard to the source, the effects will be the same. Some experts have claimed that this will become a 
global pandemic, killing millions. Others have maintained a more sanguine outlook.

We’ve seen unprecedented quarantines in China, followed by similar measures elsewhere as the virus has spread 
from one region to another. These measures have exposed what might be the greatest risk associated with COV-
ID-19: economic disruption.

COVID-19 and the Markets
Workers who have been quarantined or too fearful to go to work have contributed greatly to a slowdown in China’s 
manufacturing output… a vital link in supply chains worldwide.

The markets are pricing in the potential fallout of the virus on corporate earnings, with U.S. indexes falling faster 
in the last couple weeks than they ever have before.

In the short term, the virus and measures to contain it will have a significant impact on world markets. There will 
be further supply chain disruptions, inventories could be depleted and fearful people will travel less, vacation less 
and generally consume less as they wait this thing out.

And it’s possible that we’re going to end up having to live with this virus, much as we do with the flu and the 
common cold. As I’ve mentioned, it’s highly infectious and it’s transmitted identically via airborne droplets that 
land on people and objects.

The COVID-19 threat will remain real and a force we have to deal with.

There are several solutions. There’s quarantine, of course, a method that works and has been used going back to 
ancient times, although it’s less practical today in a globalized economy.

But also today, with modern biotechnology, we can rapidly devise other means. We can prevent infection if we 
design and deploy a working vaccine, for example. Or we can treat the sick with new antiviral medicines…

So first, let’s check in with Ray Blanco and take a look at three stocks that could take on the coronavirus… and 
hand investors big profits in the process.

Opportunity No. 1: Inovio Pharmaceuticals Inc.

On March 4, I got on the phone with the CEO of a small American biotech company, Inovio 
Pharmaceuticals (NASDAQ: INO).

Inovio works with a breakthrough technology known as DNA vaccines. The CEO, Dr. Joseph 
Kim, is an expert in his field, and the technology he is working with could potentially protect 

us from COVID-19 infection.
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On March 2, Dr. Kim met with President Trump to discuss the coronavirus threat and what his company is doing 
to stop it.

(Click here for the video.)

Currently Inovio is working on a DNA vaccine that could prove revolutionary in dealing with COVID-19. With 
Inovio’s DNA platform, you just need the DNA sequence of a pathogen to make a vaccine or immunotherapy… 
in just three hours!

When the Chinese released the genetic sequences to COVID-19, Inovio got to work.

On Jan. 10 INO was able to download the DNA of the virus — by the 11th, they were able to get to work on 
preclinical steps…

The Coalition for Epidemic Preparedness Innovations (CEPI) has granted Inovio up to $9 million to develop a 
vaccine for COVID-19.

Previously, the organization awarded a grant to Inovio for up to $56 million to develop vaccines against dangerous 
rare viruses that cause Lassa fever and Middle East respiratory syndrome (MERS), which is another coronavirus 
closely related to COVID-19.

In fact, it’s the MERS vaccine that makes INO uniquely suited to get a vaccine out fast.

Inovio is the only company that has Phase 2 product for a similar related coronavirus in final stages. Its MERS 
vaccine is now in Phase 2 in Korea. And they are moving to a larger Phase 2 study in Saudi Arabia and other 
parts of the Middle East this summer.

Dr. Kim tells me they expect results on their COVID-19 trials by fall. And they plan to have 1 million doses ready 
by the end of the year.

INO shares are highly volatile right now.

The company has more than doubled during this emerging health crisis…

I believe there’s much more room for it to appreciate if coronavirus keeps spreading and killing and if Inovio can 
put together a working solution.

Because of this quick timeline, the company was the subject of short attacks in March.

Shorts scoffed at Inovio’s claim that it developed a vaccine candidate in just 3 hours from when China released 
the genome for SARS-CoV-2, but they clearly didn’t understand the capabilities of this company’s technology.

The secret lies at the heart of Inovio’s proprietary computational platform. The company doesn’t even have to 
use actual live viruses to design a vaccine, just the genomic data of a viral strain. Using this data, Inovio is able 
to analyze the virus, identify the most dominant, broadly held, and immunologically important sequences in the 
genome, and then design a vaccine. All of this can be quickly done using the company’s software running on a 
powerful computer.

https://www.c-span.org/video/?c4858361/user-clip-inovio-ceo-joseph-kim-adressing-trump-companies-coronavirus-plan
https://www.c-span.org/video/?c4858361/user-clip-inovio-ceo-joseph-kim-adressing-trump-companies-coronavirus-plan
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The vaccine itself is a DNA construct known as a plasmid. This ring shaped bit of DNA expresses viral antigens, 
which, when introduced into cells, are translated into the actual antigens needed to train the immune system.

In the case of this particular coronavirus, Inovio has already had considerable experience. It has dealt with its 
cousins before. The company has designed and tested vaccines for other coronaviruses, like MERS, and shown 
good results in animal models.

The delivery of Inovio’s vaccines use a unique, proprietary technology called in vivo electroporation. Our cell membranes 
are covered with electrically sensitive pores. A small electric field opens them, allowing entry for larger molecules.

Electroporation has long been used in the lab to introduce large molecules into cells that are too big to fit through 
cellular pores.  Inovio reinvented this technology to deliver DNA vaccines into humans, typically intradermally 
into skin cells. Once inside the cells, the antigen manufacturing process begins, building immunity to a pathogen.

The vaccines have a long shelf life, and manufacturing is highly scalable with the use of bacterial cultures.

After the short attack, Inovio received considerable validation its vaccine technology in COVID-19. Just days later 
the Bill and Melinda Gates Foundation gave Inovio a grant to the tune of $5 million so that it could accelerate the 
testing and scaling up of production for its intradermal delivery device in order to counter the coronavirus threat.

The biomedical experts at this charitable foundation focused on protecting the health of people around the world 
clearly see the potential for Inovio’s technology to produce a working vaccine.

Action to take: Buy Inovio Pharmaceuticals Inc. (NASDAQ: INO) up to $9.

Opportunity No. 2: Gilead Sciences

Gilead Sciences (NASDAQ: GILD) can be considered one of the founding giants of the biotechnology industry.

The company was originally founded in 1987 by biomedical experts from Johns Hopkins School of Medicine, 
Harvard, Caltech and the Fred Hutchinson Cancer Research Center. One of the founders had suffered from a 
tropical mosquito-borne disease, dengue fever, so the company’s early and primary focus was antiviral medicines, 
something that it carries forward to today.

By the 1990s, the company was in a position to market new antifungal therapies, flu antivirals and, importantly, 
the very first HIV therapies. The company has since become a leader in HIV therapies, including prophylactic 
drugs that prevent infection.

By the 2010s, Gilead scored one of the biggest successes in biotech history: conquering hepatitis C. This viral 
disease had been an incurable, silent killer. Patients could spend decades without knowing their livers were slowly 
being destroyed, with the only potential solutions being a low-probability, high-side-effect therapy or a transplant. 
Gilead’s antiviral cocktail has cured millions quickly and with minimal side effects, bringing the company billions 
in profits.

In recent years, Gilead has expanded its search for cures beyond just antivirals, although they remain very important 
to its future. The company is working on nonviral liver diseases, like nonalcoholic steatohepatitis and primary biliary 
cirrhosis, as well as breakthrough cell-based cancer therapies thanks to its purchase of Kite Therapeutics in 2017.

The company is also the major partner of one of our past Technology Profits recommendations, Galapagos NV 
(NASDAQ: GLPG), with whom it’s poised to launch a breakthrough new anti-inflammatory that could one day 
become a megablockbuster. Gilead also has upped its ownership of Galapagos to 25.84% recently, so it’s a great 
second way to play the potential success of Galapagos’ rheumatoid arthritis drug, filgotinib.

But of most interest to us is a drug called remdesivir, or GS-5734. It was originally developed by Gilead in part-
nership with the U.S. Department of Defense, Centers for Disease Control and Prevention and National Institutes 
of Health.
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Remdesivir was born of a different virus outbreak: Ebola. More properly called Ebola hemorrhagic fever, this 
virus is far more deadly than COVID-19. It can make people bleed from every bodily opening and it kills about 
half the people who catch it.

Fortunately, however, Ebola isn’t as contagious as coronaviruses. It requires direct contact with the bodily fluids 
of someone who has an infection. It doesn’t spread over the air readily like COVID-19, and it’s so deadly that it 
has a tendency to burn itself out before it can spread too much.

But remdesivir’s mechanism of action could be broadly useful. The drug belongs to a class called nucleotide 
analogues, which have already proven useful in HIV, hepatitis C, hepatitis B and other viral infections where the 
virus uses a single strand of RNA to encode its genome.

Remdesivir has shown that it can block MERS coronavirus in rhesus macaque monkeys. Since COVID-19 is a 
close relative of MERS, it’s possible this drug could work here also. The World Health Organization’s assistant 
director-general of the Polio and Emergencies Cluster, Bruce Aylward, believes it’s the only drug right now that 
might show real efficacy in the current coronavirus.

Gilead has already provided some of this drug to Chinese medical authorities to study its effects. And remdesivir 
has already been given to U.S. and other patients who have progressed to pneumonia, and they have recovered.

Thanks to the urgency of the COVID-19 threat, no time has been wasted in finding out if Gilead’s antiviral could 
be used to treat sick patients.

Regulatory bodies like the FDA have removed roadblocks to finding a rapid solution to this emerging viral threat, 
unleashing our innovative biotech sector. Gilead was able to rapidly file an Investigational New Drug Application 
with the FDA, and the regulator will grant a rapid review process once the drug completes trials.

Thanks to this effort, remdesivir has leapfrogged to the pivotal part of the clinical trial process: two Phase 3 trials. 
Gilead will bring its antiviral head to head against COVID-19 in 1,000 patients across Asia this month. Both studies 
will pit several days of remdesivir administration against standard of care in patients with severe manifestations of 
COVID-19.

Results could come in as early as next month, a record amount of time for an experimental drug to prove itself.

Gilead is the world’s antivirus expert, and remdesivir has shown strong data in both SARS and MERS in the past. 
Since COVID-19 is so similar, odds are high it will clear the safety and efficacy bar in these new Phase 3 studies, 
and if it does, we could see a major boost to GILD shares as early as next month.

Action to Take: Buy Gilead Sciences (NASDAQ: GILD) up to $80.

Opportunity No. 3: Regeneron Pharmaceuticals Inc.

Regeneron Pharmaceuticals Inc. (NASDAQ: REGN) was originally founded in 1988 and focused on the regenerative 
capabilities of proteins in neuron signaling. Since then it’s branched out to an array of different sectors in cell-to-
cell signaling.

Since 2008 it’s developed an array of successful products from the treatment of dermatitis to rheumatoid arthritis… 
and most recently a drug made to treat Ebola.

Now it looks to tackle COVID-19…

On Feb.4, 2020, Regeneron announced an agreement with the U.S. Department of Health and Human Services (HHS).

The two are working together to develop new treatments to combat COVID-19.

This isn’t the first time the two partnered together. Previous agreements included the development of antibodies 
targeting up to 10 different pathogens in 2017 and a collaboration to find an Ebola treatment. A treatment that 
found positive clinical data in 2019.
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George D. Yancopoulos, M.D., Ph.D., president and chief scientific officer of Regeneron, noted:

The lifesaving results seen with our investigational Ebola therapy last year underscore the potential impact 
of Regeneron’s rapid response platform for addressing emerging outbreaks. Our unique suite of technologies 
expedites and improves the drug discovery and development process at every stage, positioning Regeneron to 
respond quickly and effectively to new pathogens. We are eager to expand our productive collaboration with 
BARDA and are already working hard to address the novel coronavirus that is causing worldwide concern.

While not much is known about what the drug will do, the CEO and founder of Regeneron, Dr. Leonard Schleifer, 
revealed some details in an unprecedented emergency meeting with the White House.

He, alongside the CEOs of several companies, met with President Trump to brief him on their efforts to combat 
COVID-19.

In it he stated:

Our drug will be able to protect you. Whether or not you’re infected, it will protect you from getting infected. Or 
if you are infected, it would treat you. We have just taken processes that normally take years — literally, years — 
and we put them end to end and now do them in weeks to months, which nobody else in the industry can do.

The latest update from Regeneron on the development is the drug will be available for human testing by August.

The company is working at a breakneck pace just as they did for their successful Ebola treatment.

And their efforts, if successful, could launch the company into an even higher realm of respectability in the scientific 
community.

Action to take: Buy shares of Regeneron Pharmaceuticals Inc. (NASDAQ: REGN) up to $500.

And there you have it, three companies that could take on the coronavirus… potentially handing investors big 
profits in the process.

Now, I’ll hand things off to Alan Knuckman for two more coronavirus opportunities that could play out quickly 
using options.

To a bright future,

 

Ray Blanco

Opportunity No. 4: Invesco CurrencyShares Japanese Yen Trust

Fear is contagious…

And looking at the widespread havoc wreaked in the financial markets, the COVID-19 pandemic 
has been a sobering reminder of that fact.

When that fear turns into panic however, it moves with lightning speed in today’s interconnected electronic trading 
world…

Just look at what’s happened since the end of February!

According to research conducted by Bank of America, it took the S&P 500 only 22 trading days to fall 30% 
from its record high reached on Feb. 19, making it the fastest drop of this magnitude in history.

And the Dow plunged into a bear market in just 20 days — the fastest 20% drop in its history.
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But I’m not here to tell you what you already know… 

Anyone with money in the market is experiencing some degree of pain brought on by the sudden appearance of 
COVID-19.

When panic sweeps across the world like this, there are only a few places to safely park your money to weather 
the storm. These investments are referred to as “safe havens.” 

The list of safe-haven assets is short and predictable. It includes precious metals like gold and silver… bonds 
issued by countries seen as least likely to default... and currencies that are likely to stay stable.

But here’s what the “doom and gloomers” won’t tell you…

Because investors know to seek refuge in these places, they can quickly become very crowded. 

The increased demand therefore often sends their values soaring, but often times it’s a temporary price pop at best.

And one “safe haven” asset that will be coming back down to earth in the coming months is the Japanese Yen.

The Yen, a global safe haven currency, has seen it’s value skyrocket in recent weeks. 

One way safe haven investors have been buying into the Yen has been the Invesco CurrencyShares Japanese Yen 
Trust (NYSE: FXY) exchange traded fund.

Put simply, FXY tracks the price of the Japanese Yen. 

And as the initial onset of COVID-19 started to get serious at the end of February, FXY experienced a super 
spike of new buyers…

It moved almost 9% from $85 up to $93! A massive move considering changes in currency prices are usually 
fractions of a percent on most trading days.

So as risk levels remain heightened for now with the threat of COVID-19 on every investor’s mind, FXY remains 
elevated due to the influx of investors looking for a safe place to park their money.

But as I mentioned already, history has shown that price pops like the FXY is experiencing currently are tempo-
rary at best.

When (not if) the market stabilizes in the months to come, smart money will move away from the safety of the 
Yen and back into riskier assets for the promise of a higher return...

The Yen will drift back down to its $85 three year support (or lower) in the coming months — and the Yen’s 
downward move is one that safe-haven investors won’t believe is coming.

So here’s what we’re going to do…

Recommendation: Buy Invesco CurrencyShares Japanese Yen Trust (FXY) September 18, 2020, $95 put options 
for $9 or less. For money management purposes, I recommend buying contracts in pairs.

Set a limit sell order on HALF of your position at 50% above your purchase price. 

Once the first profit target is triggered, set a limit sell order on the second half of your position at 100% above 
your purchase price.

Opportunity No. 5: American Airlines Group Inc

Just as safe haven assets are going to come back crashing down…

There are all sorts of sectors that will spring into bullish action when the fears from COVID-19 blow over.

Taking a look across the board, plenty of sectors have been hit hard by the forced isolation policies — retail, restaurants 
and homebuilders just to name a few.
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But the industry hit the hardest by far are travel stocks, specifically airlines.

Because no one’s vacationing, visiting clients or even family, flight data shows that the number of flights has been 
cut by over half.

Just take a look at the data from FlightRadar24 — 
an online tracking service that keeps track of over 
180,000 flights worldwide…

That drop is insane.

But it’s not a time to be scared and run for the hills 
with your money. This drop gives us a perfect trading 
opportunity.

All the big airline names were hit hard by this drop 
in traffic and revenue. But today, we’ll be focusing 
on one in particular: American Airlines Group Inc 
(NASDAQ: AAL).

Before the COVID-19 scare, American Airlines was the number one airline in the world in terms of passengers 
carried and the number two airline in terms of revenue.

Yet right now, it’s trading at levels not seen since 2012.

This is a pure value play. And it’s one that has huge potential written all over it.

AAL currently has a price to earnings ratio of two and a half percent!

That’s unheard of… and I expect shares to see some short term appreciation over the next nine months.

But it gets even better…

The moment restrictions are lifted, stocks like American Airlines are going to have historic days.

Here’s how you can play it…

Recommendation: Buy American Airlines Group Inc. (AAL) January 15, 2021, $8 call options for $8 or less. 
For money management purposes, I recommend buying contracts in pairs.

Set a limit sell order on HALF of your position at 50% above your purchase price. 

Once the first profit target is triggered, set a limit sell order on the second half of your position at 100% above 
your purchase price.

Remember, the limit price listed above is the absolute max you should be willing to pay.

I recommend setting your profit targets at 50% and 100% above your own personal buy-in price.

If you need help on how to do that it’s best to get in contact with your broker. Every platform is different so they 
will be able to assist you in placing this trade.

New to options? Click here to be taken to a 101 to assist you in placing these trades.

We will look for the stock to make a move in the coming months before our options expire, and I will keep you 
updated if any of our profit targets reach our limits.

Yours for Daily Profits,

 
 
Alan Knuckman
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https://s3.amazonaws.com/saintpaulresearch-uploads/wp-content/uploads/2020/04/ARP_OptionsTrading.pdf
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