
Fostering	Financial	Literacy	for	Youth	

Workshop	Series,	Spring	2019	
The	Fostering	Financial	Literacy	for	Youth	workshop	series	is	designed	to	equip	afterschool	program	staff	
with	the	knowledge,	tools	and	resources	to	teach	their	youth	to	become	financially	savvy	and	in	control	
of	their	financial	futures.			

The	workshops	in	the	4-part	series	include:		

Debts and Loans, February 6, 2019 
Presented	by:	Ruben Rivera	

Budgeting	and	Saving, March	8,	2019		
Presented	by:	James Gurney and Sarah Kaufmann,	Futures	and	Options	

Credit Cards, March 28, 2019 
Presented	by:	Ruben	Rivera, Council for Economic Education	

FAFSA	and	College	Financial	Aid	Packages,	April,	18	2019	
Presented	by:	Michael	St.	John	Turner,	New	York	State	Higher	Education	Services	Corporation	

Use	of	Materials	

These	materials	are	a	part	of	the	Fostering	Financial	Literacy	for	Youth	Series	provided	by	the	
Partnership	for	After	School	Education.	They	serve	as	reference	materials	and	can	support	your	work	
with	youth	around	financial	literacy.			

Fostering	Financial	Literacy	for	youth	is	funded	by	the Voya Foundation.	



Fostering Financial Literacy for Youth 

Credit Cards

Resource List  

1. Agenda

2. Expectations

3. PowerPoint



Credit and Credit Cards
Thursday March 28th 2019 

9:30-12:30 p.m.

Facilitator: Ruben A Rivera, MAED
Community School Director

New York City Department of Education



Agenda
- Avoid the misuse and dangers of credit

cards
- Scams and Fraud

- Credit card vs. cash
- College Loans
- How to calculate interest

- Comparing credit cards - APR, annual
fee, rewards

- Money Management and best
practices

- Post Kahoot Assessment

- Introductions (5 minute)
- Icebreaker

- Expectations
- Kahoot Pre - Assessment Tool (15

minutes)
- Review Kahoot App and Software
- Kahoot Metrics of Measurement

- Use this tool in your classrooms
- Understand the purpose and benefits of

credit cards
- Cost Benefit Analysis of Debt
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1.
Expectations



Expectations and goals for 
today:

• Review concepts, topics, and material covering the Purposes 
and benefits of Credit Cards 

• Share best practices in pedagogical approaches.
• Model sample activities.
• Develop a culture of financial education.
• Utilize technology to help you maximum classroom time, 

and productivity.
• Share lesson plans and various resources to help you excel 

as a facilitator and pedagog.
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Ruben A. Rivera
• Over ten years experience in teaching financial education and personal finance.
• Over 15 years experience working in nonprofit organizations as a financial literacy

teacher, program and educational coordinator. (Harlem Children’s Zone, Children’s
Aid Society, The Committee for Hispanic Children and Families, S.C.O., and The
Jewish Family Center.)

• Designed and developed college and career readiness materials for high school
students and afterschool programs.

• Over 15 years experience in taxation. Owner of a small tax business. Financial
Counselor

• Worked as a Business Teacher at the Urban Assembly Institute of Math and Science
for Young Women.

• Master Teacher for The Council for Economic Education (C.E.E.)
• Community School Director at the Bronx High School of Business
• Educational Trainer, Program Enrichment and Curriculum Development Consultant.
• Doctoral Candidate, ABD. Education
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Ice-Breaker
Team Heads Up

This activity requires TWO 
Teams of SIX

Goal: We will play THREE rounds
The team with the most points 

wins.
Total Time: 10 minutes



Team Heads Up
ROUND TEAM NAME TEAM NAME

1 NAME NAME

2 NAME NAME

3 NAME NAME

TOTAL: 



2.
Introductions
Kahoot Application and 

Pre-Assessment
Kahoot.com

https://kahoot.com/


The Purpose of Kahoot
- Kahoot is an application, software, or website that helps

you create, engage, and share information.
- It’s flexible, simple, diverse, fun, and global.
- It can be accessed through phones, tablets, or any computer

device.
- It’s FREE!
- You can document progress based on the retention of

information.

Here is how it works: 
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“
Please log on to: 

KAHOOT.it
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3.
Understand the Purpose and 

Benefit of Credits Cards
Part 1.

 Credit Cards 101



“Cost Benefit Analysis”  

Big concept
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Credit Card: A small plastic card issued by a lender allowing the 
user to make purchases on service credit. 

. 



Activity and Discussion 
Prompt: 

“Good Debt”

“What did you see? How did you feel? As a 
consumer what impulses did you get?”
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“Cost Benefit Analysis” - Systematic approach to 
estimating the strengths and weaknesses of alternatives.



Reasons why a credit card is a good idea Part 1

Signing- Bonuses
Applicants with good 
credit can be signing 
bonuses worth 
anywhere between 
$50-$500. You may get 
large reward bonuses. 

Rewards and Points
Many credit card rewards work 
on a point system, where you 
earn up to five points per dollar 
spent. Often, companies will 
offer special three-month promo 
periods where spending in a 
certain category, like 
restaurants or transportation, 
nets you double or triple the 
usual points. 

Cash Back
The cash-back credit card 
was first popularized in the 
United States by Discover, 
and the idea was simple: 
Use the card and get 1% of 
your balance refunded, 
regardless of what you 
bought or where you 
bought it.
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Reasons why a credit card is a good idea Part 2

Safety
Paying with a credit 
card makes it easier to 
avoid losses from fraud. 
When a thief uses your 
debit card, the money 
goes missing from your 
account instantly. 

Grace Period
When you make a debit card 
purchase, your money is gone 
right away. When you make a 
credit card purchase, your money 
remains in your checking 
account until you pay your credit 
card bill.

Insurance
Most credit cards come with a 
plethora of consumer 
protections that people don't 
even realize they have, such 
as rental car insurance, travel 
insurance and product 
warranties that may exceed 
the manufacturer's warranty. 
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https://www.investopedia.com/terms/t/travel-insurance.asp
https://www.investopedia.com/terms/t/travel-insurance.asp
https://www.investopedia.com/terms/w/warranty.asp


Reasons why a credit card is a good idea Part 3

Building Credit
If you have no credit or are trying to improve your credit score, using a credit 
card responsibly will help, because credit card companies will report your 
payment activity to the credit bureaus. Debit card use doesn't appear anywhere 
on your credit report, so it can't help you build or improve your credit.

16

https://www.investopedia.com/terms/c/credit_score.asp
https://www.investopedia.com/terms/c/creditbureau.asp
https://www.investopedia.com/terms/c/creditreport.asp


Credit Cards by the Numbers
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Credit Cards by the Numbers

18



Credit Cards by the Numbers
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Credit Cards by the Numbers
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Types of Credit Card Accounts

Bank Card Store Cards Travel and Entertainment
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Types of Credit Card Accounts

Bank Card
VISA
MASTER CARD
AMERICAN EXPRESS
DISCOVER
PAYPAL
VENMO (New)
APPLE (New) 

Store Cards
J.C. Penny
Macys
Old Navy
Target
Marshalls
Express
Forever 21
P.C. Richards

Travel and Entertainment
Capital One Venture
QuickSilver
USAA
CITI Rewards
AAdvantage 
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Sample Lessons

More on Credit Cards
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Credit Card Unit Content
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Consequences of Bad Debt
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Resource:

ngpf.org



4.
Avoid the misuse and 

dangers of Credit Cards
Part 1.

Credit Card Responsibility



Practicing Good Habits

Big concept
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Understanding Credit Card Fees:
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 Most Common Credit Card Fees
Annual Fee Balance Transfer fee

Cash Advance Fee Finance Charge Fee

Foreign Transaction Fee Late Payment Fee

Over-Limit Fee Returned Payment Fee

Processing Fee Expedite Payment Fee



Best Credit Card Habits 
# 1

Pay In Full 
By paying on time and in full every month, you avoid interest and 

late-payment penalties. If you dread cutting that big check, try 
making multiple payments throughout the month. Trouble with 

deadlines? Set up autopay, assuming you won’t risk an overdraft.



Best Credit Card Habits 
# 2

Maximize Rewards and have FEW cards
Using two or three credit cards can certainly deliver more value than 
using just one. But splitting purchases among a dozen cards brings 
diminishing returns and creates an organizational nightmare.

If your wallet is overcrowded, identify the few cards that bring you 
the most value and concentrate your spending in those accounts.



Best Credit Card Habits 
# 3

Stick to a BUDGET
Pair your weekly budget check-in with another 
weekly activity such as grocery shopping. As you 
do these tasks side by side repeatedly, budgeting 
becomes a habit.



Best Credit Card Habits 
# 4

Stay Below Credit Limit
To keep your credit scores in shape, use less than 30% of the limit 
on every card. The lower your balances, the more your scores will 
benefit.

Download your issuer’s smartphone app to more easily track your 
spending. Check your balance when you have some time to kill and 
make an extra payment if it creeps too high.

https://www.nerdwallet.com/blog/finance/30-percent-credit-utilization-ratio-rule/


Best Credit Card Habits 
# 5

Watch for better card offers
If you don’t pay attention to new credit card offers, you might end up 
using a lackluster card for too long.

Get in the practice of thinking comparatively. When you hear about 
a credit card offer — on TV, online or by mail — measure it against 
your current card. If the offer is rich enough, pounce. To help your 
credit score, keep your old card open and use it on occasion, 
provided it doesn’t charge an annual fee.



Best Credit Card Habits 
# 6

Monitoring Accounts
When your credit card statement comes, don’t just pay it — read it. 
Otherwise, you could miss billing errors, fraudulent charges or other 
problems. Check your account daily (if possible). 



Best Credit Card Habits 
# 7

Communicate, Communicate, 
Communicate!

Making a credit card goof — missing a payment or spending too 
much — might make you feel like curling up under the nearest rock. 
But it can also be an opportunity to grow.



Best Credit Card Habits 
# 8

A Lesson on Credit Card Debt 
Settlement

The money companies give you is not free. It’s considered a GIFT!

You will need to pay taxes on the “Gift” Given to you. 



Best Credit Card Habits 
Sample Lesson Plan



5.
Credit Vs. Cash

Part 1.
Understanding College Loans 



Understanding Cash and Credit

Big concept
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Discussion Prompt:

“Which is better… CASH OR CREDIT?”
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Cost Benefit Analysis - CASH 
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CASH PROS CASH CONS



Cost Benefit Analysis - CASH 
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CREDIT PROS CREDIT CONS



Resource:

EconEdlink.org



6.
Comparing Cards - 
Understanding APR

Part 1.
Money Management



“Money Management Best Practices”

Big concept
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Money Management
Common Decision-making Strategies Agenda

48

•The decision-making process

•Identify the problem

•Gather information and list possible 

alternatives

•Consider consequences of each 

alternative

•Select the best course of action

•Evaluate the results



Money Management
Common Decision-making Strategies
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spontaneity
Choosing the first option that comes to mind; giving little or no 
consideration to the consequences of the choice.

compliance
Going along with family, school, work, or peer expectations.

procrastination
Postponing thought and action until options are limited.

agonizing
Accumulating so much information that analyzing the options 
becomes overwhelming.

intention
Choosing an option that will be both intellectually and 
emotionally satisfying.

desire
Choosing the option that might achieve the 
best result, regardless of the risk involved.

avoidance
Choosing the option that is most likely to 
avoid the worst possible result.

security
Choosing the option that will bring some 
success, offend the fewest people, and pose 
the least risk.

synthesis
Choosing the option that has a good chance to 
succeed and which you like the best.



Money Management
Factors that can influence a decision
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personal risks
factors that may create a less than 
desirable situation. Personal risk may be 
in the form of inconvenience, 
embarrassment, safety, or
health concerns.

inflation risk
rising prices cause lower buying power. 
Buying an item later may mean a higher 
price.

interest-rate risk
changing interest rates affect your costs 
(when borrowing) and your benefits 
(when saving or investing).

income risk
changing jobs or reduced spending 
by consumers can result in a lower 
income or loss of one’s employment. 
Career changes or job loss can 
result in a lower income and 
reduced buying power.
liquidity risk
certain types of savings (certificates 
of deposit) and investments (real 
estate) may be difficult to convert to 
cash quickly.

Risks are associated with every decision. The following are common risks related 
to personal and financial decision-making:



Money Management
Factors that can influence a decision
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A. Values
•What is important to your family, others in your 
culture?

B. Peers
•People you know
•Pressure for positive or negative behaviors

C. Habits
•You are accustomed to doing it
this way

D. Feelings (love, anger, frustration, ambivalence, 
rejection)
•If you do make a certain decision
•If you don’t make a certain decision

E. Family
● Your family’s preference

• Decisions other family members have 
made
F. Risks and consequences

● What (or how much) you stand
to win

● What (or how much) you stand
to lose
G. Age

● Minor
● Adult



Money Management
Factors that can influence a decision
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opportunity cost refers to what a person gives up when a decision is made. This cost, 
also called a trade-off, may involve one or more of your resources (time, money, and 
effort).
personal opportunity costs may involve time, health, or energy. For example, time 
spent on studying usually means lost time for leisure or working. However, this trade-off 
may be appropriate since your learning and grades will likely improve.
financial opportunity costs involve monetary values of decisions made. For example, 
the purchase of an item with money from your savings means you will no longer obtain 
interest on those funds.
time value of money can be used to measure financial opportunity costs using interest 
calculations.
  For example: spending $1,000 from a savings account paying 4 percent a year means an   opportunity 
cost of $40 in lost interest.
  Calculation: $1,000 x .04 (4 percent) x 1 year = $40
  Over 10 years, that $40 a year (saved at 4 percent) would have a value of over $480 when   taking into 
account compound interest.



Money Management Sample Lesson Plan:
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A.P.R.

Big concept
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Lesson on Credit Cards and APR
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APR = Annual Percentage Rate
APR takes effect ONLY if you carry a debt from one month to the next. (This is 

referred to as revolving credit) 

(Also consider Daily Periodic Rate)

Example: 

J.C. Penny Charges 22.9% APR
They also charge you a Daily Periodic Rate of 0.06274%) 

How?

They take your Annual Rate (A year has 365 days) 

365 days X 0.06274 (Compound interest) 
 

=

22.9%  (In short, APR true cost of financing)



Lesson on Credit Cards and Interest Rate on 20%
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Step 2: 

June 1-9 ($1,000 X 9 )

June 10-19 ($1,100 X 9) 

June 20-29 ($1,500 X 9) 

June 30 ($1,600 X 1) 

Step 1 :
 

June 1st you owe $1,000 on your credit card

June 10th you spend $100 on your credit card

June 20th you spend $400 on your credit

On June 30th you spend $100 on your credit 

Total credit card balance is $1600

Step 3: 

Add the all up you will get 
$34,000/30 days

Average Daily balance is $1,133

Step 4: 

Interest rate of 20% and divide by 365
= .00054%  X 30 days = 1.62%  X $1,133

TOTAL INTEREST is = $18.35 that month



Resource:

PracticalMoneySkills.com



ACTIVITY
Find the BEST Credit Card for YOU! - CREDIT SCORE = 680
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Go to the following Link

https://www.creditkarma.com/creditcards/explore/
i/best-credit-cards-from-our-partners/ 

Step 1 - Browse the Credit Cards

Step 2 - Pick a credit that works best for YOU

Step 3 - Explain why did you choose that card

https://www.creditkarma.com/creditcards/explore/i/best-credit-cards-from-our-partners/
https://www.creditkarma.com/creditcards/explore/i/best-credit-cards-from-our-partners/


Thank You

RubenRivera25@gmail.com
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