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Scott Stewart: Hey folks, good Monday to you. It is [Scott Stewart 00:00:05] once again, 
coming back with another weekly summary review. Today is Monday, August 
the 5th, 2019. We want to review the activity that we had in this past week and 
try to look at what activity we may potentially have in this coming week. I will 
warn you right now that this coming week is going to be busy. Prepare to make 
some trades, prepare to make some profits, because we should be very, very 
active in this coming week.

Scott Stewart: I'm putting this weekly review video together here just prior to the market 
opening up this morning here on Monday, and obviously looking at another 
really big down ... Well, I guess you could say it's a big down day. These are the 
types of moves now that we seem to be having in the market, these 2, 3, 400 
point moves in the Dow, but as we anticipate the market opening here in a little 
bit, the Dow futures are down 3 or 400 points. They bounced around there 
between 2 and 400 points down on the morning.

Scott Stewart: Big news of the day, obviously again, is the trade wars and the tariffs. This 
morning it's China retaliating basically through a manipulation of their currency. 
They've substantially devalued the yuan down to about seven yuan per dollar, 
which I believe, if my memory serves me correctly, it's probably over a decade. I 
think it was back in 2008 that the yuan was this low. That's obviously their 
approach to handling the trade wars. They want to devalue their currency so 
that the trade wars, the tariffs don't affect their exporters. Obviously the 
cheaper their currency, that makes up for the difference. That obviously is 
hitting the markets today. We're looking at a down market.

Scott Stewart: We do have a lot of stuff to go over today. We did not have any big expirations 
last week. If we take a look at our spreadsheet here, you can see that while we 
do have ... We've got the VIX position still open, EEM, EWZ, the Qs, the nuggets, 
NUGT, those are all still open and working. We do not have anything on our 
current adjusted trades that we are still working on. We've got this open ended 
Bank of America trade and this Amazon trade. We'll talk about all of that here as 
we do look at our positions here.

Scott Stewart: A couple of things just to note on our positions. Let's go through these one by 
one, just starting in no particular order here with the Qs. Sometimes we just ... 
You've got to pat yourself on the back. We had found a topping right back in 
here with our technical analyses in the Nasdaq in the Qs, and because of that, 
we just sold the call leg on our Qs. Remember that our call leg is up here, way 
up here around the 207 mark on our Qs. Longer term trade, 46 days, we said 
that our goal was to not be in this trade for 46 days to be able to capture the 
profit sooner. This trade is about as picture perfect as you can hope for. We 
have had this retracement back here again today. We're looking right now 
somewhere an opening right down in here, in the marketplace here in the pre 
market.
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Scott Stewart: This is a tremendously profitable trade in a very, very short period of time. 
Couple of things that we can do here with the Qs. Just again, take a pen and 
paper out, make some notes for the potential trades we have coming down the 
road this week. We may have five to six or seven or maybe even eight trades 
this week that we're going to be looking at. Some of them are not going to 
require any capital on our part, which is always nice. The Q is one of those. We 
may just either, A, take our profit here on the Qs. We've had a nice run up in our 
profits in a very short period of time. It's really hard to beat. We might just cash 
in our profits on the Qs and/or add in the put leg down here. We had said that 
we were waiting for this retracement. We have now got the retracement that 
we're waiting for. If we can now find some support on the downside, we might 
put it in the bottom leg and really juice the profit potential on this trade.

Scott Stewart: Right now looking at the premiums on the strike prices for the Qs, I'm 
anticipating that we could increase our profit on this trade by about 20%, which 
is not too shabby. The Qs right now, while they do have 46 days left in them, 
again, we don't anticipate a need being in this for 46 more days. We could be 
out of this thing completely tomorrow. More than likely we may hopefully see if 
we can put in a put leg in here and juice the potential, increase the trade profit 
potential even a little more. That's our Q position.

Scott Stewart: Some of the other positions, of course, that we have open here, we do have the 
EWZ. Now, EWZ is the Brazilian index. We've talked about this a little bit, putting 
together sort of an automated replicatable, just sort of plug and play iron 
condor system for you guys using indices. A couple of those indices would be 
the Qs, which is the Nasdaq, the SPY, which is the S&P 500, and the IWM, which 
is the Russell.

Scott Stewart: Then we might look at adding a couple of foreign indices as well. That's what 
we've done here with the EWZ. This is the Brazil index. It is obviously trending 
closer to our downside leg. We have 11 days left in this trade, but right now it's 
looking okay. The number to look for on the EWZ is kind of right back down here 
at previous support levels. Maybe right in this $43, 42.90 area, somewhere in 
there, if we do get down into there, and we very could well do so today, just 
depending on how the market ends up on the day, we might want to look at an 
adjustment just on the down leg, probably not on the top leg on this one. This 
would be a very small adjustment, but as of right now the EWZ is looking good 
as well.

Scott Stewart: We obviously have our insurance in place with the VIX. I just love this. I can't tell 
you how many decades I've done this and it still just kind of makes me giggle. 
When you see markets selling off like we have had recently, we've had this sell 
off ... Let's go from maybe a weekly chart to a daily, maybe accentuate this a 
little bit more. There you go. When you see a market sell off like we have had 
happen in this past week and you watch something that you have in your 
portfolio go from 22 bucks a share to almost 26, we're looking at somewhere 
close to a $27 open price on the VIX.
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Scott Stewart: Now, we have 11 days left in our VIX trade. It's been a phenomenal trade. It's 
amazing to make money when the markets go down. The VIX, obviously, as 
insurance protection, it helps us do that, but if today's sell off continues to 
follow through up until the close, folks, this VIX position has probably worn out 
its welcome. It's probably done everything it can for us. In other words, we will 
have extracted almost all of the profit potential out of this trade that we can get 
out of it. If that's the case, and we still have after today or tomorrow maybe 
eight or nine days left in this trade, probably doesn't make a lot of sense to 
continue to sit in a trade for eight or nine days when there's not really any more 
profit potential to be had. That might be another trade that we are looking at 
here in the next couple of days cashing in our profits on our insurance.

Scott Stewart: Another thing that we may be looking at here, again in the next couple of days 
on the VIX, would be the inverse trade. It would be to now short volatility. 
We've gone long volatility down here. By selling these 22 strike puts, in essence 
we were long volatility. We wanted volatility to spike. We may not want to put 
the corresponding side of this trade on, come up here maybe around this 33 
level, and put it in the call leg. Again, this would require no capital on our end 
because we've already put up the money down here. Complete that iron 
condor, that could add 30 to 40% to the profit potential of the VIX. Once again, 
the VIX there might be another trade for us to look at as well.

Scott Stewart: The one trade that we have right now that is being challenged is the EEM trade. 
It does also happen to be our trade that is expiring this coming Friday. EEM, 
that's the emerging markets. While you can see here that the overall S&P 500, if 
we come back to that here, there's the stock market, you can see that the S&P 
500 over the last week has had a pretty substantial sell off. While we've had a 
pretty substantial sell off there, in the overall marketplace, the EEM has been 
hit even worse. We're right back down here. We were looking at this level right 
in there, which it looks like would have been like maybe Thursday ... We got 
down to that level on Thursday and we held that level. That was a good level of 
support. We've now broken down below that. It does look like EEM ... 
Remember, we sold the 40, 50, the $40.50 put leg down here. It does look like 
we might breach that today, again, if the market maintains these lows that it's 
showing at the open here.

Scott Stewart: I guess the good news here is that this trade, right now looking at the option 
pricing, very adjustable trade, but to get the trifecta, which of course we always 
... that would be the perfect adjustment on every trade. The trifecta, again, is 
that we are able to roll the trade out to gain a little bit more time in the trade. 
We are able to alter here this cashflow zone. We would want to move this leg 
down here, move this leg down here. You want to gain more time, you want to 
realign the cashflow zone, and then of course the key to the trifecta, that third 
and final step is, can do all of that at a net credit? In other words, could you roll 
it out, could you realign the trade and actually bring in more premium, not 
spend money but actually make more money? That's the trifecta. If you can do 
that, that kind of makes adjustments no brainers. As long as you can realign the 
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trade to put it back in the cashflow zone and increase your profit potential on a 
trade, you definitely want to do that.

Scott Stewart: That's probably what we're going to need to do on the EEM. We'll need to do a 
full adjustment where we bring down the call leg and we bring down the pull leg 
and we do that in a new trade. It might be the cleanest way to do this is just to 
close out our current EEM trade, realign that with a new trade. We'll look at that 
in the next couple of days. Just an FYI for you on that, very well could be a ratio 
trade. Depending on how weak the market stays here, we might do this as a 
ratio trade. A ratio trade is where we have unbalanced legs in our iron condor. 
In other words, we would sell more call legs. We would sell more legs up here 
on the weak side and bring in more premium up here and less legs on the 
downside. Not only are we adjusting our cashflow zone, but we're also adjusting 
our risk parameters as well to put more safety on the downside leg, more profit 
potential on the upside trade. Possibly a looking at an adjustment there.

Scott Stewart: Then I think last but not least is our nugget trade. This was the trade that, oh 
boy, you got a really, really good trade here going on if you were patient with 
this trade. This is the trade that we got out to you late, late, late Wednesday. 
We wanted the markets to absorb that news from the Federal Reserve on 
Wednesday and it was good that we did that. You saw that big draw down there 
in the marketplace. That was Wednesday. This trade, really for most of you, 
unless you had a 20 minute window there, which is about what you had, you 
had a 20 or 30 minute window there on Wednesday to get that trade done by 
the time it had been published to you, we did say that this was going to be a 
Thursday trade. I got filled, I believe, at 20 cents on this trade. Some of you, I 
was hearing from you, I was seeing trades coming through all day long on my 
trading platform, seeing trades coming through all day long at anything as low 
as 12 cents on a credit and as high as 25 cents.

Scott Stewart: If for whatever reason you didn't get that trade on Thursday or Friday, that 
trade's still good. That trade is still valid. It's still pricing at about 20 cents on the 
nugget trade. We had hoped, on our nugget trade, this was a very short term 
trade on our nugget trade, and we had hoped with this trade that we would be 
able to see a retracement down here and put in our put leg. We may not have 
the luxury with gold right now, with all of the chaos in the marketplace, gold is 
not going to retrace when the market has all kinds of chaos going on. It's just 
going to maintain its strength. We may not have the luxury of waiting for this to 
come down, but I do want to look at putting a put leg back here into our NUGT 
trade.

Scott Stewart: Just a couple of FYIs for you going forward here on our trades, we do have, it 
looks like maybe one adjustment coming up on EEM. A couple of other things to 
look at as we go forward here, just to outline for you some of the trades that 
we're looking at, Bank of America, one of the trades that we're working our 
adjustments on, Bank of America now looks like it is back in range to be able to 
put another iron condor together. Amazon, back in range now to be able to do 
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another iron condor, so both of those look ready and good to go for new iron 
condors.

Scott Stewart: The VIX trade, we're going to look at maybe putting in the call leg on that. The 
NUGT trade, excuse me, looking at putting the put leg in on that. We've got a 
new trade coming to you on Wednesday, of course, as we always do. Then quick 
note right here, couple other potential short term trades that we are looking at, 
one is TLT. This is a trade that we've made some really nice profits on. It does 
track the treasuries and it is an inverted sort of chart. As the yields in the 
treasury bonds fall, this of course rises. This is tracking the price of the bonds as 
price of bonds goes up, yields go down. We just had the Federal Reserve 
obviously come out on Wednesday. This has really pushed this up way outside 
of a two standard deviation move, way outside of its Bollinger band here. We 
might look to do a short term trade here, maybe a week long trade in the TLT 
this week as well.

Scott Stewart: Then just one other one to throw out there for you, another one that we have 
done really well with and really bad with is BYND. I won't get into all of the 
details on BYND right now. We will do that, obviously, if we find a short term 
trade for you on this. This trade would probably come out on Wednesday of this 
week as well, but suffice it to say right now, there is a new development in 
BYND that we do feel has put a ceiling on this stock. If we can get enough 
premium here on Wednesday of this week to do a three day trade on this and 
make some nice profits with some high probabilities, probably throw you one of 
those as well. I don't know what that equals right there, seven or eight, I 
believe, trades coming at you for this week.

Scott Stewart: Once again folks, no action necessary for today. We are going to see how today 
shakes out and then we may look at doing an initial adjustment on EEM if 
necessary, and then all of those additional trades as the week progresses. Have 
a good trading week, folks. May talk to you tomorrow with a couple quick 
adjustments, or excuse me, a couple of quick new trades here that we're going 
to add to our portfolio. Of course we'll obviously talk on Wednesday with a 
brand new trading idea for the week. I have a good couple of days, folks. We'll 
talk with you soon.
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