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Hi folks, good day. Today is Monday May 6th, 2019. I want to do a quick review and update of where 
we're at with our positions here. We did have a little activity last week inside of our account. You'll 
notice right off the bat that we did have Tilray. We close Tilray out early. We brought in about $79 in 
income off of that trade. We exited out with a $71 debit, ending up with just an $8 credit.

I needed to close that trade out early to get some extra capital to do some adjustments that we did last 
week, and so we only ended up with a 1.1% annualized rate of return on that. It was a profitable trade, 
but I had about $2,500 tied up in my position there for the $79 potential profit. That was the path of 
least resistance really, to getting some extra capital, and I know some of you needed some extra capital 
as well to go trade. So, we did close out the Tilray trade. It was at a profit but not a great profit.

We also had our Roku positions expire last week. You will remember that we entered these separately, 
and again the idea when we enter a trade separately like that is we want to try to find a stock that is 
channeling a little bit. We want to find a point up here where it's close to the call leg resistance side of 
the trade and sell some really expensive calls hoping and anticipating that it will come back down. Then 
we can come down here and sell the more expensive puts later on, and hopefully double up on our 
profit potential on the trade.

We were able to do that here with the Roku trade. On 4/10, we entered the call leg, the bear call leg of 
the Roku trade there. Brought in about $89 of income off of about a $1,400 investment. That ended up 
expiring this past Friday at a full profit that annualized out at about 99% annualized rate of return on 
that. Then later on about five days later, we were able to enter the put leg of the Roku trade. There's the 
bear, or the bull put leg of the Roku trade. Brought in $128 on that transaction.

Obviously, we did not have to put up any capital to do that transaction because we had already done so 
up here and so the only way that you can calculate the return on not putting any money up is an infinite 
rate of return. I think that's our second. Yeah, we did an IWM up here trade I believe, that got an infinite 
return as well. Those were our three expirations from last week.

Let's take a quick look here at what's happening in our current positions as we look inside of our account 
here. Interesting day today in the marketplace. the Dow and the S&P 500 have snapped back a little bit. 
The S&P 500 was down 50 points at the open this morning. The Dow was down almost 500 points, and 
they are snapping back a little bit here. We had a little bit of different news come out over the weekend 
on Thursday and Friday of last week. The news out of Washington was that we should have a trade deal 
this coming Friday.

Then of course over the weekend, we got the news from president Trump that negotiations weren't 
going well and that in fact, he was probably going to continue with ramping up the tariffs this coming 
Friday. The real tale here ... We've got a big down day in the market today. The real tale here for where 
we're headed with this is going to come Thursday. This Thursday, we'll find out whether the Chinese 
delegation actually shows up to the negotiations that are planned or if as the Wall Street Journal is 
saying, they're threatening to pull out completely.

For us as you can see with almost all of our current open positions, we have a negative delta built into all 
of our current trade positions. That means that we benefit when the market goes down, so days like 
today are actually fantastic. For our positions, it would probably be wonderful if this Thursday the trade 
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negotiations completely fell apart and the market absolutely tanked. If we got a thousand point down 
day in the Dow, that would probably be great for our overall positions.

But if we look at our positions are right now, just real quickly let's look at Twitter. Twitter's down 66 
cents on the day right now. Those of you that are continuing to hold that Twitter trade, I closed mine 
out but if you're continuing to hold that, that's moving favorably for us. It's moving in the direction that 
we want it to. We have UNG here. These are in no particular order here, but UR, excuse me, UNH, that's 
still got 25 days until expiration on it.

That trade right now is about picture perfect. We sold the 205s on the put side and the 250s on the call 
side. We're almost dead even in between those two, so that trade could not be doing any better. It's 
absolutely perfect. Our Amazon trade, we're fairly new into the Amazon trade as well. Still 32 days left in 
that. 1810 is our downside, and our call side is the 2050s so again, we're just about perfectly equidistant 
wise on that trade. We just need to let some time work on the Amazon trade to get us back to where we 
need to be.

A couple of the trades that we had been doing adjustments on have now really started to come into 
their own. If we look at the Bank of America Trade, BAC, this trade is doing really well for us today. Let's 
just look at it quickly here in the analysis tab. You can see that we are ... I wouldn't say that we're 
comfortably inside of the cashflow zone, but we are inside of the cash flow zone and so, it's going to be 
interesting the next couple of days.

Tuesday and Wednesday, we'll see how Bank of America continues to trade. If we can continue to have 
this kind of softness in the stock, then we can do some really cool things with this, with the put side of 
the trade, and we can really juice the profit potential of this Bank of America position. I'm leery about 
that. We did get obviously a little bit of a sell off today in the Bank of America stock, but we're just 
hovering right back down here around this $30 level.

We've got the 50-day moving average acting as a little bit of a support up here at the 30 day. You can 
see our past level of support has been right here at the 30. That's a big demarcation point for this stock. 
While our indicators are trying to roll over and that's a positive for us, I don't know that we're going to 
see Bank of America just crush back down through these levels here of technical support. But if we can 
get down to this 30 or below level, we can do some really cool things with that. But as far as Bank of 
America goes, it's working in our favor, it's working in our direction. We are showing a profit in the trade 
at this point, and we need to see that continue here so that we can recoup the costs that we have 
incurred in rolling this trade out.

ADSK is doing very well for us. If we look at the ADSK chart, you can see that really probably the last 
week or so it's been sporadic, but we have had obviously the movement in the direction that we have 
desired. Our indicators are looking really good on this. They have kicked in and given us a sell signal on 
ADSK. That's what we want to have happen here. Last week for I believe the first time in our ADSK trade, 
we had two moments there. They were brief moments, but we did have two moments where ADSK 
broke into the profit zone, and we're now a really pushing into that profits.

We have a lot of profit potential still left in this trade. We're up about $500 or $600 on the trade right 
now, but we could be up $1,200 on the trade if it continues to work in our favor. So again with ADSK, we 
need to let time do its job here. We are in a little bit of a position here with ADSK, somewhat like we 

https://www.rev.com/transcript-editor/Edit?token=d7lEtPh9BYvkMJLCEN2PD-U9ROH4AJTc2_D9ZvBh-TqsVbksef-d_8FqYXXo9pvdDlcJP9gjX8F4AmVL263ha9Jsf90&loadFrom=DocumentHeaderDeepLink
https://www.rev.com/


This transcript was exported on May 06, 2019 - view latest version here.

KWC_Summary 05-06-19 (Completed  05/06/19)
Transcript by Rev.com

Page 3 of 3

were with Bank of America last week where we are going to need to do something with this leg of the 
trade rate here prior to expiration this Friday if ADSK is still above that 170 levels.

We're going to continue to watch that, but Right now ADSK is starting to move very nicely into the profit 
zone. You can see that little green flag there, that's where the stock price is at. Obviously, it's showing 
about, it looks like the profit and loss at expiration profit shows about $880, which would be wonderful. 
It would be really great if we could get the stock up here, somewhere below 170, that profit would jump 
to $1,200 or $1,300. Again, ADSK is working very nicely with this market sell off today.

XLRE's moving in the right direction as well. It's just a stock that doesn't really move a whole lot. If we 
look at a chart of XLRE here, you can see it's more of a stayed movement. It is trying to pull back down 
here. We are close, we are close to where we need to be here. It does need to be below that 36 level. 
That's the real key, is the 36 level. If we look at our activity page here you can see on our trade analysis 
tab, right there, that $36 area, that's our break even point. We're just slightly above that right now.

We are moving in the right direction, so again it's really going to ... I think the next couple of days, 
specifically Thursday are going to be very telling on what we need to do with these trades. It's really 
going to be dependent, I believe on the trade negotiations. If the Chinese contingent shows up, trade 
negotiations go well, you'll probably see this very, very, very strong market just shrug all of this off and 
bounced right back. Otherwise, we could have a really big selloff, which would be very, very 
advantageous to us.

We're going to continue to watch that but as of right now, all of our positions are doing really well 
today. We're having a strong day in terms of gaining back a lot of the ground that we have lost with 
some of these adjustments over the last couple of days. We'll continue to keep you updated on these 
but as of right now, there is no further action needed. We'll obviously have a little bit more insight for us 
to look at these positions on Wednesday, a couple of days from now as we come back to you with a new 
trading idea.

But as of right now, we had a great week last week with some very, very profitable trades. We're 
starting to move in a very, very profitable manner today. Hopefully that trend continues for us the next 
couple of days. Other than that folks, we will see you Wednesday with a new trading idea and, we'll 
update you as well on where we're at with our current market positions. Have a great day folks, we'll 
talk to you soon.
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