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Hi, folks. Today is Thursday, May 2nd, 2019 and we do have a trade alert today as we have mentioned 
previously this week on Bank of America. We do have a position in Bank of America that is expiring 
tomorrow, on Friday, and we need to go ahead and close that out and roll that out. Just wanted to touch 
bases briefly on our expiration for this Friday. We do have Roku, R-O-K-U, which is expiring Friday as 
well. As of this point right now, it doesn't look like there's any attention needed to be given to Roku. 
That should expire completely, proper. That's a very, very profitable trade percentage wise that we did 
on Roku. UNH is continuing to perform well and is in the profit zone as well. We just put on the Amazon 
trade, the AMZ end trade and that's doing fine.

Autodisc is an interesting position. We have, if you look at the premium income potential in my 
example, it's $1280. A lot of income potential sitting in these three trades that we keep adjusting. And 
the ADSK trade is interesting because just earlier today, today's Thursday obviously, just earlier today, 
we dipped into a pretty healthy profit zone on the ADSK trade and all of our indicators are looking really 
good as well on ASDK. So, I'm pretty happy about that trade and it is moving into a nicely profitable 
zone. That could be a substantial profit in that trade. We do have some time here. We've got one more 
week before we need to do any further adjustments on that trade but right now it's working well into 
our direction. We do need to talk about the Bank of American trade today and then XLRE, it's just sitting 
right at that cusp.

Again, if we look at XLRE, we know that it needs to sort of finish below that 36 level. It's at 36.28 right 
now so we may need to bump that one up but we do have some time still, we still have a couple weeks. 
So, it is the BAAC, the Bank of America trade, that we need to address today so that we don't get an 
assignment into this one tomorrow. One of the things that may be helpful for you as we are doing 
adjustments with trades. It's hard enough I think just in an initial trade where you have a buy and a close 
to sometimes calculate cost basis and profit or loss or what not and then we start throwing adjustments 
into the mix. It can be very, very difficult. Again, I'm working in the Tasty Works platform here but very 
brokerage account has some kind of a feature like this where you can go to your activity page. They got 
something along the lines that says activity page and you can sort and search through your trading 
tickets over a specific time frame.

I like to, in this case, just put in the ticker symbol BAC. We can go search for all of the trades that we've 
done in here on BAC. Let's go back over the last 60 days here and we can see right there it will populate 
for us the trades that we have done. So, you can see here again it looks like on 3/27 we did our first 
trade. We brought in a 22 cent credit and then on 4/17 we rolled that trade out. So, we had to buy that 
back for 23 cents. We sold it for a 22 cent credit, had to buy it back for a 23 cent credit. So there's a one 
cent loss right there and then the trade debt we rolled it into now is it was a 14 cent credit. So, all things 
being told, we are sitting on a 13 cent credit on Bank of America and if you look at it in the analysis tab, 
you can see that there that we're sitting on a very small profit amount but we do need to go ahead here 
in our positions and close this leg out.

And I am going to continue to roll this trade to try to get back to our original profit level but the primary 
reason for that, as you look at Bank of America here, we've got that good earnings report. It popped the 
stock up to these higher levels. It's continued to run since then and about three days ago, we did start to 
get some analysts say, "Hey listen, Bank of America has over reached, it's overvalued right now. It's 
obviously a good company. It's making good money but the price has overextended and it's probably 
due for a pullback," which obviously our consensus is as well. We have had three days right now, the last 
three days in the market have been very strong for the overall market. They've been strong for financials 
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and yet Bank of America is continuing to pull back and what's really exciting for me on this as you look at 
our indicators here, you look at our stochastics, you look at our mackies and our histograms, we're just 
now getting into a sell mode here with Bank of America.

And I think we're so close here but I think if we can break below this 30 level, that seems to be a real 
demarcation point, if we can break below the 30 level we might have some momentum here to the 
downside on this trade. So, back to our adjustment here, we do need to come in and do a two step 
approach here. We need to come in and highlight the leg that is expiring. Let's go ahead and let's close 
that out so it looks like the natural price on that is a debit of one dollar. I'm gonna try the mid price at 97 
cents and see what we get. We'll send that order. Might have to work this order a couple of times to get 
a price on it. So, I'm gonna replace that. Let's try 99 cents. Okay, so I did get that filled at 99 cents. We're 
out of that trade. I do need to now go in and add the new leg of that back in.

So, I'm gonna go in here to my trade tab, go to my table view here and we're gonna come down here 
and we're gonna look these May 24th. So, this is a 22 day trade that we're looking at here. We're using 
the May 24th expiration dates here and I'm going to look at doing a short call vertical doing the call leg 
again here on this leg. We're gonna go to selling the 31s and buying back the 32s. It gives us a NAT price 
of 21 cents, a mid price of 22. We will probably, because these are penny spreads, you're gonna get the 
NAT price. You're not gonna get any better than that in all likelihood. I'm gonna look here in my portfolio 
of doing a quantity of, let's try 15 or 16 here. So, I like this trade. I like the setup of it. If we look at Bank 
of America, we are up here above the highs that we had. We are retracing right now. It's a fairly short 
term trade. It's 22 days.

It does have a good probability of profit and look at the rate of return, putting up about $1200, $1300 
here for a $311 credit. So, I'm gonna go ahead and send that order. Let's see, it says it's just working. I'm 
surprised that, that didn't get filled. Let me look at it here. Let's click replace. The NAT price is still 21 so 
I'm gonna drop at one penny. Let's see if we can get an execution on here at a credit of 20 cents. There's 
a partial fill. I got 10 of those filled. I'm gonna let that sit here for just a second and see if I can get the 
remainders. Okay, that's an interesting trade. I did have to let that sit there for about another 30 
seconds to one minute to get the rest of the order filled. I put in a price of 20 cent credit and I actually 
was filled at 21 cents. So, be patient with that trade. I may take a second for it to fill but I did do that 
trade at a 21 cent credit.

So, again, we are closing out our previous trade here. So, here's our two transactions that we did on the 
day. We closed out our previous transaction at a 99 cent debit. This was our May 3rd option that is 
expiring tomorrow. Closed that out at a 99 cent debit and I went ahead and reopened this new trade, 
the May 24th expiration. We're selling the 31 strike price calls, buying back the 32. I put the order in at a 
20 cent credit. I actually ended up getting filled at a 21 cent credit. So, there is your trade example for 
the day. I'm gonna go ahead and post a picture here of these again so that you know the numbers on 
this trade. Okay, so again, I just want to make sure that we're looking at the right orders. Here, was the 
position that we closed right here. We closed out our 28.50 calls and our 29.50 calls that expire 
tomorrow, May 3rd.

I got a 99 cent fill on that so I paid 99 cents DB, that's a debit, paid 99 cents to get out of that trade. I 
redid this new trade here with 16 contracts. So again, you're numbers on your contracts obviously are 
gonna be a little different than mine. My trade I got out of was 15 contracts. The new one I got into was 
16. We are selling the May 24th, which is a 20 day out expiration, selling the 31 call, buying the 32 calls. I 
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got a fill on that at 21 cent credit. So, there's your adjustment for today, folks. Don't anticipate any 
adjustments with our Roku tomorrow which is expiring. So, other than that, we will talk with you 
Monday on our weekly summary review. Have a good trading week, folks and a good weekend.
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