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Hi, folks. This is your Trading Alert for Wednesday, May 8, 2019. On BAC, Bank of America, as you know, 
and as we have talked about here as we look at Bank of America. We are now in the profit zone or 
heading into the profit zone here. In my example, as we've gone through several times here in the FAQs 
and as we've talked about on the trade this morning, Wednesday's new trade video. I need just under 
$800 of profit out of the Bank of America to move me into the actual profit zone. We are showing a 
$468 profit right now in it, which is great. But remember, we had to pay a debt to roll a lot of this out.

So if I could get above $800 in profit on this trade, that would actually start moving me into the profit 
zone on this. As you know, we have two call legs. We've got this call leg right here, expiring this Friday, 
only two days left in it. And then this one that's going out 16 days. And so, we're going to go ahead, and 
we're going to add the put legs into this Bank of America position. We're going to take advantage of the 
weakness that we've had here. And I'm going to be fairly close on one of these. So you're going to see 
two trades take place in here on the Bank of America.

So again, if we come back, and we look at Bank of America. Man, we've just had this massive, massive 
selloff over the last couple of days in the marketplace. This candlestick right here, three days ago, that's 
a little worrisome. What that candlestick means is we read green candles from the bottom to the top. It 
means that the stock opened up way down here. It opened up way down at a loss and basically climbed 
back the entire day. That's very bullish. That's very, very bullish for a stock. We had a down day 
yesterday but look at the long tail. Look at that long tail. It retraced almost 50% of its losses yesterday 
prior to the close. The market's weak to down a little bit here today as I speak, and it's up again.

So I'm going to do a very, very tight trade. If you see right where my crosshairs are right here, this is 
29.50. I'm going to make the wager here that over the next two days, over Thursday and Friday, that 
Bank of America is going to be able to stay above 29.50, okay? And the way that I'm going to execute 
that, if I look in here, you can see here's the first trade that we want to do. We want to pair up a put leg 
with this call leg that is expiring this Friday, so we want to do 30 contracts.

We don't want to do the May 10 expiration, they need to be 50 cents apart, okay? So if I click my Trade 
tab there you go. You can see the call leg in there. They're worthless. They're going to expire completely 
worthless this Friday. But they serve a purpose right now. Our money that we've put up to do this trade 
is what's going to allow us to do the put leg here for free, okay? So, I'm going to do a short put vertical. 
I'm going to add this short put vertical in.

Again, let's look at what we're doing here. May 10 expiration date, right? I want to do a quantity of 30, 
that's the same quantity that we have on the calls, so a quantity of 30. I'm going to sell the 29.50s, buy 
back the 29s, okay? They are a tight spread. There's nothing in between there that you're going to get. 
So we're going to get a credit of basically seven cents, right now is what's showing me at. If I look at that, 
that's a $181 credit, increases my buying power by the 181. I don't have to put up a dime to do this 
trade.

Guys, that's my profit. That's what I'm needing out of the Bank of America trade to put me from the red 
into the green. I'm going to go ahead and send this over. And it's filled, okay? So there's my first trade 
on Bank of America that I wanted to show you today, okay? So, that's in. We've got the put leg in on 
that. Now we need to come down here and fill in a put leg for the May 24th expiration. So, let's go 
ahead and take a look at that.
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But once again, let me just show you. Let's look at our activity here for the day. Here's our Bank of 
America trade. I got a seven cent credit. I've seen it as low today as five cents. I've seen it as high as 
eight cents. So, somewhere in that range of five to eight cents. And there is the trade. There is the trade 
right there. 30 contracts have the May 10 expiration. They're put option. We're welling the 29s. Or 
excuse me, we're selling the 29.50s, we're buying back the 29s, okay?

So there's our trade on that leg of Bank of America. Let's look at the next leg of Bank of America, here. 
Okay. So the second put leg that we want to go in, again, we want everything the same as what we 
currently have. So, we're going to need to do 16 contracts on this leg. Again, you're going to want to, 
obviously, scale your trades according to what size you've done. I'm obviously just speaking to myself 
here. But whatever you've got going on in this call leg, you want to do it exactly the same on the put leg.

So, I've got 16 contracts here. It is the May 24th expiration. We want to replicate that. And it is a $1 
spread. We want to replicate that. So, let's come in here. If we look at ... Let me clear this out. If we 
come in here, and we see these two little dots right here, you can see that indicating we've got trades 
there already. We just did the put leg on the May 10th. If we click on this May 24th, there's our calls. 
You can see our calls there, they're still in place, they're still working.

I want to go do a short put vertical to add and compliment this call leg. And in this case, I'm going to 
come out here a little ways. I'm going to give this stock a little bit more breathing room here. Because 
we do have 16 days left on this leg. And I'm going to put the sell leg in at 28, the buy leg in at 27. You can 
see, again, really, really tight spreads on that. I love that with Bank of America. It's a very high volume 
stock. You have very tight spreads to work with, you know exactly, usually what you're going to get.

Looks like another seven cent credit here on that. As we look at that, I might even ... I might even move 
that up. Let me try and see what the premium would be on that. I do think that, that's okay right there 
at the 28.50s. I'm just making some notes here. The 28.50s is going to be my sell. The 27.50s will be my 
buy. Yeah, that's quite a substantial difference there in premium. You're going to get the Nat Price. 
There's nothing to work with there on that. The Nat Price is 11 cents. We want to do the same quantity.

So, we're going to do a quantity of 16, review that trade. There you go. So, we're looking at a net credit 
here of 11 cents. That doesn't require any money, it actually makes us money. Brings in $151. Guys, 
those two trades together, makes this Bank of America trade that so many were concerned with, now a 
really, really profitable trade, potentially. Obviously, we've still got some time until expiration. So, you 
never count your chickens before they're hatched. But I'm going to send this order. That, of course, fills 
right away. We were right at the Nat Price.

And so, again, there's our activity on that particular leg. Want to make sure you've got the order data on 
that leg. So, here we go. On this leg, we are doing 16 contracts of the May 24th expiration. And we are 
selling the 28.50s, and we were buying the 27.50s, okay? So, if you want to just take just really a quick 
snapshot ... Whoops. There we go. See if I can get this so that it's ... All right. That's pretty good right 
there. If I can get my ... There we go. Keep my cursor out of there.

If you want to take a quick snapshot of that right there, there's your two adjustments. We don't want 
the bottom one. There we go. There's your two adjustments on Bank of America. We're selling 30 
contracts. And again, do your contracts according to what you have done. But two Bank of America 
adjustments here. We are selling the May 10 put options to fill out the leg that compliments the calls 
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that expire in two cays. Selling the 29.50s, buying back the 29s. And then, we are also doing the May 
24th, selling the 28.50s and buying back the 27.50s.

So, there's your corrections and adjustments for today, guys. Hopefully, knock on wood, that's the last 
adjustment we need to do on Bank of America to make this thing a really nicely profitable trade. Have a 
great trading week, folks. Once again, as I mentioned in the weekly trading video, we do have ADSK. We 
have ADSK that's sitting right above that in the money call. And we need to do something with this.

So again, just look for that sometime tomorrow, possibly even Friday, as we get closer to expiration. We 
are now nicely profitable on the ADSK trade, we might just simply close that out for a profit. So, you will 
see in another alert coming out tomorrow or Friday on that.

Have a good trading week, folks. We will talk with you on Monday, if not before.
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