
Hi, folks. Scott Stewart again. Today is Thursday, April the 11th, and this is an alert on ADSK trade. As we 
mentioned in yesterday's video on Wednesday, we will be doing adjustment here today on ADSK. For 
simplicity's sake, we are going to leave the BAC trade and the XLRE trade until Monday to look at any 
further adjustments there. You only have one adjustment to look at today. ADSK, as you know, it expires 
this Friday. One date expiration. We've got the 140 puts, the 170 calls, and we just breached the 170 
level yesterday. 

In hindsight, as we had talked about on our Monday summary call, we probably should have just booked 
the very small profit that we did have on ADSK, because it was trending higher. However, we have a nice 
opportunity here with ADSK today to do an adjustment that is as we have referred to in the past the 
trifecta. We're going to be able to roll it out, roll it up, and actually establish an extra credit for that. 

Again, for those of you that don't remember or are not familiar with that concept here, there's a lot of 
adjustments that you can do with a trade. One of them, of course, is you take this ADSK and you roll it 
out. You roll it out to a future timeframe, a future maturity. If you can do that, all you're gaining ... I saw 
all, but it's a valuable thing. All you're gaining is time. You get more time for your trading idea to come to 
fruition. That in in of itself, if you can gain more time in a trade, a lot of times that's all you need for a 
trade to work. If you could also simultaneously on that call leg push it up ... We are going to roll out, and 
we're also going to roll up. We're going to move that cash flow zone up. 

Right now, if we look at this on our ADSK again, the 170 level is where we're at right now. What if we 
could come in here and roll this up? Roll it up from maybe this 70 level down here to ... we'll look at 
maybe the 72 and a halfs, or maybe even the 75s. We are gaining some extra time in the trade, we're 
also being able to widen our cash flow zone. We're making the trade safer. 

Then of course the ultimate part of this trifecta, number three if you will on this, is if you can do all of 
this and get a credit at the same time so that you're bringing even more money into the trade. That's 
really ideal. A lot of times you can do one or maybe two of these three things, but it's tough to get all 
three of them at the same time. Sometimes when you roll up, you're not going to be able to get a credit. 
You may have to actually pay some money to do that. It's nice to be able to roll this straight out, roll it 
up, and receive an extra income from it as well. That's what we're going to attempt to do here with 
ADSK. 

Now, just one concept or idea here that I want to run by you and make sure that you understand the 
philosophy or the approach that I'm using here. A lot of people, the consensus you will hear on rolling a 
trade like this is that the cleanest, easiest, simplest way to roll this trade is going to be to roll both legs. 
To roll out the put leg and the call leg simultaneously. I think there's a lot of reasons why people would 
say that you would want to do a roll that way, do that kind of adjustment in that manner. 

But the primary thing that you hear over and over again as to why you would want to roll both legs is, 
listen, you've already got your money tied up in this trade. Let's just take a look here quickly at that 
ADSK. Now, I did ... If you can see here in my trade example, I have two contracts. Obviously, you 
probably scale this to a different level in your account, but I did two contracts in my example trade here. 
That required a $1,000 deposit. I've already had to put up that $1,000 to do this trade right here. 

If we roll both legs simultaneously, we don't have to put up any extra money. It's always fun, it's always 
exciting. We've done a few of these now. It's always fun to do a trade where you generate a credit and 



money comes into the account, you generate an income stream. You didn't have to put up any money to 
accomplish that. That's why that is, a lot of times, the favored way of doing this. I think it's the lazy way 
of doing this trade. In our example today, we're going to show you about just rolling one of the legs. Just 
rolling one leg. That is the call leg. Then next week we will come in and add in the put leg. 

Here's the reasoning behind that. We are going to have to come up with some money, temporarily here 
to do it this way, but here's why I say that it benefits us. It pays us to do that. If you look originally at this 
ADSK trade, our cost or our credit if you will, what I brought in on my example trade was $182. That was 
the credit that I received. Now, if we come in here and we look at our positions here that are expiring 
tomorrow, if you look at the short leg on this trade of my puts, my 140 puts, you can see here that it still 
has $64 of time value still left in that trade, an extrinsic value, if you will. In other words, if you are going 
to close that trade right out now today, we would lose that $64 of income. 

Okay, to me, that doesn't make any sense. That's one-third of our whole entire profit potential on this 
trade and we're just going to throw it away because we don't want to have to come up with any money. 
I don't want to do that. I want to leave the put leg in place, let it expire on Friday. ADSK right now is 170 
bucks. I think it's a highly, highly probable outcome that in one day it's not going to drop to 140. We'll be 
able to capture that $64 profit. Then next week we can go ahead and add in the new put leg into the 
trade. We are going to role just the call leg today. 

The way that we do that, we simply click on those two legs. Highlight those two legs. Let's go ahead and 
right-click on that. We're going to go to the roll tab. We're going to go down here to these May 3rd date 
right here. This May 3rd ... We're going to roll it out to our May 3rd date, click on that, and this will pull 
up your roll right here. You can see here these April 12s ... Again, we're working on the call leg. Here's 
the April 12th leg that we are closing out. Then we will be reopening this May 3rd leg right here. 

I want to see if we can ... Again, this is the roll out, now we want to see if we can do the roll up and do it 
at a credit. I'm going to highlight the leg that we are rolling out to, and that's demonstrated and shown 
right here. Let's see first of all if we can stretch this out. We need to keep the spread the same. It's a $5 
spread. I'm going to see first of all if we can do a roll from the 170 to the 175 and do it at a credit. On our 
order that we are closing here, it looks like we would have to pay 232. We would receive 15 cents. It's 
about a $2.15 net credit there. 

On the roll here the the higher leg, we've got a pretty big spread again. There's a $2 to $3.40, 51 cent to 
$1.95, so let's see what we can do. Let's start at this mid price here of 47 cents. Make sure that that is a 
net credit that we are looking at here. We probably should pull that down closer too. What it's showing 
is a mid price, which is 30 cents. Let's see if we can do this at a credit and get that roll down going out, 
up, and bringing in some extra credit. 

We would have to come up with, in my case here, about $945. Remember that's temporary, really, 
because that's really what we have in the trade already. We'll able to add that put leg back in on 
Monday after we generate the income from that put leg. We're bringing in about $50 on that ... Let's see 
if we can get anywhere near close to the market price. We did send the order in, it does show that the 
order is working. I'm going to let that order work here for just a moment. We'll see if it goes or not or if 
we need to drop down to the 172.50s. 



All right, I've let that working order sit here for five or six minutes. That doesn't seem to go. Let's go 
ahead ... Let's replace that order. I'm going to go down to 10 cents. Let's see if we can get any credit at 
all on rolling to the 175s. Let's see ... We put that in, that is working. Go to my activity tab. I'm going to 
let that sit for just a moment as well. 

Nothing at that price. I'm going to try one more time here. I'm going to replace this order. I'm going to 
try one more time with the 175s at a break even. I'd like to be able to do this with a credit, so I'm just 
going to do a one cent credit on this. If that doesn't go, which it doesn't look like it's going to. It's 
working but it's not looking like it's going to execute. We're going to come back, we're going to take this, 
we're going to go ahead and cancel that order. Let's cancel that out, go back to my trade tab here. Let's 
come back in here, let's highlight these again, right-click. 

Let's roll out ... We're rolling out to the same period of time here. These May 3rd options. But this time, 
we're going to try ... I'm going to hit this to highlight the rolled leg and we're going to see if we can get a 
credit on the 172.50. Would have been nice to roll out to the 175s. We could still do it if we wanted to 
do it at a debit, but I'd like to be able to, again, roll out for some more time, roll up for some more 
safety, and do it at a credit. Let's give this a shot here. Let's see what we can get fill-wise on here on this 
trade. I'm going to leave this 3 cent in here, I'm going to let the market maker work this trade and see 
what we can get out of it. Click that, send it to the brokerage account. Let's let this one sit here. I'm 
going to let this one sit for three or four minutes here and we'll see what we get. 

All right, I let that sit for a couple of minutes, and that doesn't look like it's going either. We're going to 
have to roll out even farther in time. We're going to go ahead and cancel this order. We're going to go 
out to a future date here. I'm going to right-click on those, roll those out. Instead of the May 3rds we're 
going to try the May 10ths. We're going to come out here a little bit longer on the trade. If we left it with 
the 170s, if we didn't roll up ... We would roll out, we would get the credit, but we wouldn't be able to 
roll it up. There's definitely, it looks like, a credit there. We may have to do that type of a trade here in 
order to be able to roll this out. 

I'm going to go ahead and try just rolling it from its current strike prices to the same strike prices. All 
we're going to do is gain some time, gain some money. It doesn't look like we'll be able to roll it up at 
this point. Let's see what we can get credit-wise here. Again, we'd have to come up with the $900 or so. 
Looks like it's bringing in 80, 90 bucks or so. That did get filled. That did get filled. We weren't able to do 
the trifecta, we weren't able to roll it up. We were able to roll it out, we were able to bring in some extra 
money, now we need to come back in next week and we need to add in that put leg and really bring in 
some extra money on the trade. 

But folks, right here, there is your trade. We're just rolling the exact same trade out to the May 10th 
expiration. I got filled on this at 48 cent credit, at a 48 cent credit. We're going to roll from our current 
April 12ths, 170, 175 strikes, out to the same strike prices, just the May 10ths. I got a 48 cent credit, you 
should get somewhere in that range as well. Might be as low as 30, might be as high as 60. It's going to 
be in that range right there. 

Go ahead and take a look at that roll on ADSK. It will give us a little bit more time to work this trade. 
Then next week, we'll add in the put leg back into that and we should bring in some healthy premium on 
that as well. That's your alert for this week guys, we will talk to you on Monday. Have a great weekend. 



 


