
 

 

Speaker 1: Good morning. Today is Monday, April 8th, and this is a trade alert for STMP, S-T-M-P. 
For some of our subscribers, not all of us, as I am understanding, but for some of our 
subscribers, we did get a little bit of maybe an early Christmas present here with our 
STMP trade, which expired last Friday. Some of us, myself included, did get an exercise 
notice over the weekend. You can see that here in my example account that I did get 
exercised on 400 shares of my initial purchase. So we now have 400 shares in the 
account. Remember, with our iron condor strategy, we don't want to hold actual shares 
of stock. It also requires us to put up more money. You can see my buying power is in 
parentheses here because of that. So we want to go ahead and close out that stock 
position. 
 

Speaker 1: You can see here, from yesterday's ... Or excuse me, from Friday's trading session, if we 
look at the chart, if we take a look at ... Here's Friday's price action on STMP. You can 
see right here, this is a minute chart. So one, two, three, four, five, six, seven, eight, 
nine, ten ... Oh, about 11 minutes, 11 minutes before the market close, STMP right there 
did touch $80 a share, and that caused an exercise on some positions of our subscribers, 
but not all of our positions. And some of you have asked why is that the case? See if I 
can pull up a little chart here. We'll just start to talk about this a little bit. So one of the 
things that happens is let's say that we have sold a put down here, and let's just say that 
it's ... We sold a put at $20 a share on something. You would think that if the stock came 
down and touched $20 a share, you would be exercise during that trading cycle. 
 

Speaker 1: That's not always going to be the case, though, because remember that the person that 
bought this $20 strike price put from us had to pay a premium, and let's say that, in this 
case, the premium was 60 cents. Well, obviously, if they paid 60 cents to get the right to 
buy our stock from us at 20 and they exercise at 20, they are at a 60-cent loss, so they 
would really need this stock to come down to $19.40 for them to even break even, and 
really something like $19.30 to start to make a profit on that, and that's where we're at 
with a couple positions right now that are in the money. However, at expiration, the 
premium of that stamp option was almost zero. It was down to almost nothing, so it 
didn't cost them hardly anything. So we did get a few assignments on that, myself 
included. If we look inside the account here, we want to go ahead and clear that out, 
and the goal today is to clear this out ... clear these 400 shares out at a profit. 
 

Speaker 1: So you can see right now, I am pre-market open here. The market has not opened up 
yet, but it last traded at $80 and 27 cents. Assuming that that holds through the day 
today, you should get a little extra profit coming in on this trade, and when I say extra, 
it's pretty substantial, really, in relation to what we did bring in originally on this trade. 
There's our STMP trade. Now I only showed one option contract in my example. In my 
case, I added three more to that. But 65 times four would have been my example trade 
for contracts here. Whoops. $65 times four contracts, $65 a contract. That's $260 that I 
brought in on my STMP trade, and if we look right now inside my account, it's showing 
another $108 of profit on top of that just because we've got assigned at 80 and the 
stock is above 80 right now. So we could bring in almost 50% more profit on this trade 
than we had anticipated just by getting assigned on this, but we don't have the buying 
power, and even if we did, we don't own shares in the iron condor strategy. 
 

Speaker 1: We want to go ahead and clear those out. If you just right click on that, you can close 



 

 

your position, and I would put in a price above 80. So I would put in maybe ... The mid 
price right now is 80, 68. That would give us even a better profit. Don't get greedy on 
this. The real key is just to get out above 80 and book a little additional profit on that. 
Even without booking the additional profit on that, the STMP trade generated a nice 
profit for us, 266% annualized rate of return. That is one of, if not the highest, rate of 
returns that we have had to date in this program. But we do want to clear the shares 
out, so go ahead, put that order in.Generally, we do day orders. A day order is good for 
the regular trading day. That would be 9:30 AM Eastern Time, closes at 4 PM Eastern 
Time. 
 

Speaker 1: You could, if you wanted to, do what's called an extended trade. I mean, not all brokers 
allow you to trade in the extended markets, but if you are with a broker like tastyworks 
that allows you to do that, you could do that. If I flash this up here, you'll see that it says 
that you have to put in an extended order between the hours of 7:30 AM and 4 PM 
Central Time, which is when the extended market is open. So we get an access to the 
stock market a little bit early here as the markets are opening up in the pre-market time, 
and we can put in that same order. So go ahead, clear out your STMP trade. If we do it 
above 80, we've booked a little bit of an extra profit. We will be having a weekly 
summary review coming out to you today as well on our remaining positions that are in 
our account so look forward to that today as well. Talk to you soon, folks. 
 

 


