
6 THINGS YOU NEED TO 
KNOW ABOUT CASH VALUE

IT IS REALLY CALLED
“CASH SURRENDER VALUE”

When you enter into a contract with a life insur-

ance company and buy Permanent Life Insurance, 

you have an insurance policy that is unlike any 

other insurance policy that exists. As you make 

premium payments into your policy, a percentage 

of your premium becomes available to you in the 

form of cash value

IT PROVIDES
GUARANTEED GROWTH

Cash value is a contractual guarantee by the insur-

ance company. Regardless of what the stock 

market does, most cash value policies are guaran-

teed to grow. In the case of mutual insurance com-

panies, this growth is based on the total assets of 

the insurance company and not the stock market. 

As an incentive to keep the policy, the insurance 

company pays guaranteed interest based on the 

amount of the policy’s cash surrender value.

IT CAN BE PROTECTED
FROM CREDITORS

Unlike other financial vehicles that subject your 

money to a variety of risks, Cash Value Life Insur-

ance has some unique elements of protection. 

Since cash value is not public record - short of a 

court order - no one knows how much of it you 

have. Depending on your state, cash value may 

have protection from creditors, including: bank-

ruptcy, law-suits and liens. With most cash value 

insurance, there is no concern over market risk 

since you have a contractual guarantee that you 

will not lose any money.

IT EARNS DIVIDENDS

The owner of a cash value life insurance policy of a 

mutual insurance company is an actual owner of 

the insurance company itself. As an owner of the 

insurance company, you are entitled to receive a 

dividend payment each year. It is paid out to each 

whole life policy holder on the amount of cash sur-

render value they have build within each whole life 

policy. This dividend payment is received in addi-

tion to the guaranteed growth of the policy

YOU CAN ACCESS IT AT ANY TIME
FOR ANY REASON

As you build cash surrender value inside of your 

whole life insurance policy, as the contractual 

owner of the policy, you have control of its use. You 

can surrender (or withdrawal) the cash surrender 

value at any time. Or, you can take out a loan 

against your cash value from the insurance compa-

ny. There is no qualification process, credit check 

or application. In the case of a loan, it is paid back 

at your own pace and each payment replenished 

your cash surrender value.

IT CAN DO MULTIPLE THINGS
AT THE SAME TIME

Perhaps the most compelling component of cash 

value life insurance is that each premium dollar 

paid is working for you in several ways at the very 

same time:

1. The moment cash value is created, it contains a

death benefit that your estate can receive at 

some point in the future.

2. Cash value can be leveraged (used) outside of

the policy at any time.

3. Even when the cash valued is used outside of

the policy, the policy holder is still receiving con-

tractual growth on their cash value.

4. A dividend payment can be paid into the policy

each year. Cash surrender value can receive each 

one of these financial benefits simultaneously.


