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This portfolio illustration includes:
Michael Cook Convexity (trades options, spreads and outright futures)
Marko Grcic World Cup Championship (limits trading to T-bond and E-mini S&P futures)
Rob Mitchell Axiom Bonds (trades 30-year T-bond futures on counter-trends)
Takumaru Sakakibara Forex37 (trades foreign currency pairs)

PPAST PERFORMANCE IS NOT INDICATIVE OF FUTURE RESULTS. FUTURES AND OPTIONS TRADING 
INVOLVES SUBSTANTIAL RISK OF LOSS AND IS NOT SUITABLE FOR ALL INVESTORS.

WorldCupAdvisor.com
Leader-Follower AutoTrade™ Portfolio

The performance highlighted below is based on 
end-of-month data of four WorldCupAdvisor.com 
AutoTrade™ accounts combined in a hypothetical 
portfolio through February 2016.

The WorldCupAdvisor.com accounts in the portfolio 
are combined to potentially smooth the equity curve 
for investors looking for a diversified portfolio.

Each of the WorldCupAdvisor.com AutoTrade™ accounts 
in the portfolio below has unique characteristics and 
impressive actual performance

View Full Report 
and Disclaimer
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At the end of February, the life-of-account net gain in Rob Mitchell's Axiom Bonds AutoTrade™ 
program stood at $18,723 per-unit for a 117% return over 25.52 months of trading. That kind of 
robust performance has kept the Value Added Monthly Index (VAMI) graph headed in the right 
direction.

Mitchell is a former World Cup Trading Championship® winner. Click above to view a 
month-end report with a variety of performance measurements:

For more information, call us at For more information, call us at 1-312-454-5000 or 1-877-456-7111 or email us 
at info@worldcupadvisor.com.

*Performance includes open trade equity through February 29. 

TTrading futures involves significant risk of loss and is not suitable for everyone. Past performance is not necessar-
ily indicative of future results. An investor must read, understand and sign a Letter of Direction for WorldCupAdvi-
sor.com leader-follower programs before investing. Account performance shown is for a proprietary owned by Rob 
Mitchell, and is not necessarily indicative of subscriber rate of return and drawdown due to execution, slippage, 
funding level and other factors. While great care is taken in the preparation of information presented on WCA, sub-
scribers must rely on their account statements for subscriber-specific performance of any WCA program. A unit is 
equivalent to the quantity traded by the advisor on each trade, and may vary from program to program. Net-profit 
calculated using advisor’s notional initial investment of $16,000, WCA subscription rate and standardized commis-
sion rate available through any authorized AutoTrade broker. There have been no cash additions to this lead ac-
count. Drawdown is the greatest cumulative peak-to-valley percentage decline in month-end net equity during the 
life of the account. Subscribers funding with a balance equivalent to the advisor’s initial investment subsequent to 
the program inception date could experience a drawdown that exceeds the advisor’s historic drawdown on a per
centage basis. Subscribers should take this into consideration when determining the funding level of their account. 
Subscribers who elect to have their accounts carried by a Futures Commission Merchant that does not execute 
for a selected program may incur give-up fees and additional transaction fees that are not included in the results 
above. World Cup Championship (WCC) competitors may control accounts that produce results substantially dif-
ferent than the results achieved in their WCC accounts. WCC entrants may trade more than one account in the 
competition. WCC entrants may trade more than one account in the competition.

VAMI tracks monthly performance 
in the program and is one of many in the program and is one of many 
analyses contained in the Axiom 
Bonds Performance Report. A unit 
equals the quantity Rob trades on 
each trade -- a one-to-one relation-
ship between leader and follower.

Since Rob trades single lots in the 
Axiom Bonds program, "per unit" 
equates to one 30-year T-bond 
futures contract traded on each 
trade. Multiple-unit AutoTrade 
subscriptions are available.
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THE MOST ADVANCED WORK ON FINANCIAL ASTROLOGY! 
 

SECRETS OF THE CHRONOCRATORS 
 

BY  DR. ALEXANDER GOULDEN 
 

A DISTILLATION OF THE ASTROLOGICAL SYSTEMS OF THE 
ANCIENTS APPLIED TO MAREKT FORECASTING & TRADING 

PROJECT KEY TURNING POINTS & TREND LENGTHS! 

SACRED SCIENCE INSTITUTE  Ө  WWW.SACREDSCIENCE.COM 
 EMAIL: INSTITUTE@SACREDSCIENCE.COM Ө US TOLL FREE: 800-756-6141 

INTERNATIONAL 951-659-8181 Ө SEE OUR WEBSITE FOR OUR FULL CATALOG OF COURSES! 

FOR A DETAILED WRITEUP ON GOULDEN’S COURSE INCLUDING CONTENTS, SAMPLE TEXT & FEEDBACK SEE: 
WWW.SACREDSCIENCE.COM/GOULDEN/BEHINDTHEVEIL.HTM 

FOR A DETAILED WRITE-UP ON GOULDEN’S COURSE INCLUDING FAQ & CUSTOMER FEEDBACK SEE: 
WWW.SACREDSCIENCE.COM/GOULDEN/SECRETSOFTHECHRONOCRATORS.HTM 

ESSENTIAL TOPICS COVERED IN THIS COURSE 
 

§  The Septenary division of significators. 
§  The relationship between the lunar cycle, the      
     moment of birth and the timing of major events. 
§  The pre-natal Syzygy chart and how to use it. 
§  The nature of the biquintile aspect. 
§  The significance of the rotary interaction between  
    the Moon, the North Node and the lunar  
    counterparts by progression and direction. 
§  Metaphysics of Part of Fortune & Arabic Parts. 
§  An Arabic Part of great power and utility which is  
    little known and little used today. 
§  Secrets concerning the rotary coordinates of price. 
§  Ancient Chronocrator (Time Lords) systems,   
    revealing the inner and outer holograms of trend. 
§  Chronocrators & astrological dynamics of trend. 
§  The convergence of Chronocrators as a signal for  
     culmination of trend. Forecasting trend lengths! 
§  Time keys and simplified directions. 
§  The Science of Rectification - based on ancient  
     techniques, including a rectification of S&P500! 

TECHNICAL ANALYSIS REVISED! 

 BEHIND THE VEIL  
 

AN APPLIED TRADING COURSE USING 
ADVANCED PRICE/TIME TECHNIQUES TO 
PROJECT FUTURE TURNING POINTS... 

 

BY DR. ALEXANDER GOULDEN 
FORECASTING RECORDS 

DR. GOULDEN PRODUCED 7 FORECASTS 
IN 7 DIFFERENT MARKETS. HIS RESULTS 

WERE IMPRESSIVE, 7 OUT OF 7, 
YIELDING 3,161 POINTS IN 7 DAYS, WITH 

7 TRADES, IN 7 DIFFERENT MARKETS!  

STATEMENT OF INTENT 
 

-  THE INTENT OF THIS COURSE IS TO DEMONSTRATE THE  
   ASTROLOGICAL PRINCIPLES WHICH UNDERPIN THE  
   MOVEMENT OF FINANCIAL MARKETS.  
-  IT OFFERS A CONTEMPORARY PRESENTATION OF THE  
   SUPERIOR ASTROLOGICAL TECHNIQUES DERIVED BY THE  
   MASTERS OF ANTIQUITY.   
-  A CORE COMPONENT OF THIS ADVANCED SYSTEM IS THE  
   SCIENCE OF CHRONOCRATORS (TIME LORDS), WITHOUT  
   WHICH FORECASTING BECOMES INEFFECTIVE.  
-  THOSE WITH A SERIOUS INTEREST IN HEAVYWEIGHT  
   ASTROLOGY & MARKET SCIENCE WILL GAIN IMPORTANT  
   INSIGHTS AVAILABLE FROM NO OTHER SOURCE! 
-  THE COURSE INCLUDES UNIQUE REVISIONS OF AN ANCIENT  
   METHOD BY WHICH TO RECTIFY A NATIVITY.   
-  IT EXPLAINS THE ASTROLOGICAL FACTORS WHICH  
   REGULATE THE TIMING OF PIVOTS & DIRECTION OF TREND.   
-  IT ALSO REVEALS CERTAIN ASTROLOGICAL SECRETS WHICH  
   DETERMINE PRICE.  
-  MOST IMPORTANTLY IT EXPLAINS HOW TO ISOLATE THE  
   ASTROLOGICAL SIGNALS WHICH ARE "LIVE" AT ANY GIVEN  
   POINT, AND WHICH WILL HAVE AN EFFECT UPON A MARKET. 

Dr. Goulden’s advanced technical trading course Behind The Veil 
presents powerful trading techniques based upon the deepest 
scientific and metaphysical principles applied in a different way 
than courses in the past. It unveils many mysterious and difficult 
theories and applications similar in approach to those of W.D. 
Gann and shows a trader  how to use these pr inciples to 
successfully analyze and trade the any market on any time frame.  
 
The techniques developed by Dr. Goulden will teach traders how to 
identify future pivot points following which profitable market 
moves ensue. All of the timing tools needed to forecast these pivot 
points and the geometric tools used to identify price entry and exit 
points, and to determine the nature of the ensuing trend are 
demonstrated in the Course. Based upon a deep level of 
metaphysical and cosmological insight, these techniques identify 
PRICE LEVELS, TIME TURNING POINTS, AND TRENDS, 
though proprietary HARMONIC, ASTRONOMICAL & 
GEOMETRICAL techniques developed by a Cambridge scholar. 
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For over a century, the spectacular results produced by the legendary W. D. Gann have 
inspired an undying interest in the teachings and methods of this great trader. Some people 
are fascinated by the esoteric foundations of his system, others by the practicality of his 
technical tools, and yet others by his phenomenal ability to compound small amounts of 
capital into huge returns.  

It is really this last point though, that motivates most researchers to investigate Gann’s 
work more deeply. For most non-professional and amateur traders suffer from a common 
problem, which Gann addresses better than any other trader in history: a lack of sufficient 
investment capital. As the old adage goes, “it takes money to make money…”

This being the case, when people learn of Gann’s documented record of starting with a 
small amounts of capital, often only a few hundred dollars (equivalent to a few thousand 
today), and compounding it by 1000’s of percent into huge returns, they see an opportunity. 
If they could replicate those results, that would make a significant difference in their lives.

For instance, in Gann’s famous 1909 Ticker Interview, in one month, under observation 
by an auditor, Gann’s produced over 1,000 percent return with his trading. In the same article 
his associate, William Gilley stated: “He has taken half a million dollars out of the market 
in the past few years. I once saw him take $130, and in less than one month run it 
up to over $12,000. He can compound money faster than any man I ever met.” Any 
truly honest Gann researcher will affirm that the primary reason they pursue Gann studies is 
in the hope of attaining similar results. But why exactly is this? The answer is quite obvious, 
if not fully crystalized in the minds Gann analysts.

Most “investors” or “professional traders” are defined as such because of the fact that 
they are working with larger amounts of capital, whether it be their own personal investment 
capital, or that of a pool, fund or company. This kind of trader therefore, does not have the 
same problem as the little guy who is just starting out, or the worker with the full time job 
and limited savings. 

Both of these types generally have little time and even less money that they can afford to 
risk in a way which might significantly change their lives. The prospect of 10-30% annualized 
returns, which the larger investor would be ecstatic to obtain on a consistent basis, does 
nothing for the little guy with a small $5,000 - $10,000 account, or less. Such minuscule 
returns will hardly pay his software and data fees, let alone allow him to ever get ahead.  He 
needs a strategy that is quite different than what the mainstream “industry” has to offer, if it’s 
going to make a difference in his life.

Leveraged Position trading
How to Reproduce the Legendary 

Returns of W. D. Gann
By William Bradstreet Stewart

www.tradersworld.com
www.tradersworld.com
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So when such a person sees Gann’s ability to take a small account and compound it by 
100’s or 1000’s of percent, it is this kind of strategy which he seeks to duplicate, since that 
is the only type of trading strategy that will make a difference. Many such amateur traders 
dream of nothing more than being able to leave their day job and make trading their true 
profession, if only they could find a way to produce enough income to live off of, without 
draining their trading accounts.

But is this even possible today? Or is it a mere legend from long times past? For most traders 
starting out in this business, the prospect of making “speculation a profitable profession,” as 
Gann intended his students to do, is a dream which they have little prospect of manifesting. 
However, this does not have to be the case, as there are modern approaches which will lead 
the serious trader to similar accomplishments.

Gann himself divided his teachings and methods into two primary categories or phases, 
swing trading and trend or position trading.  He always began his student’s training with 
swing trading, since that was the fastest way to bring a person with no knowledge or skills 
into the game. For this purpose, Gann had what he called his “mechanical methods” or “trend 
indicators”, and he published a number of useful courses on these specific tools, which can be 
found compiled together in: The Collected Writings of W. D. Gann, Volume 5, Mechanical 
Methods and Trend Following Systems, available on Amazon.

There are some other excellent works on this subject, one by Timothy Walker called How 
to Trade Like W. D. Gann, which provides a detailed analysis of one of Gann’s original 
courses on US Steel, where Gann demonstrates his method over a 15 year period in the 
1920’s. Walker breaks down Gann’s technique and elaborates his exact rules in great detail, 
demonstrating the power of this simple swing trading methodology. Walker wrote an article in 
Tradersworld in Winter or Spring 2014, where he applied Gann’s technique on the current 
S&P500 and produced over a 500% return in 3 months using Gann’s exact system.

Those returns are not bad, but not equal to Gann’s larger returns cited above, though they 
are enough to make a difference in a smaller trading account. Another great book on this type 
of approach but with greater sophistication is Dan Ferrera’s Keys to Successful Speculation, 
in which Ferrera advances Gann’s swing theory to a higher level. But even more important, 
this course provides a foundational education in the fundamentals of risk management, the 
single most important aspect of successful trading, which almost all non-professional traders 
are desperately missing, accounting for 95% of their failures.

Daniele Prandelli is another experienced swing trader whose course, The Polarity Factor 
System, also takes Gann’s swing trading principles as the basis for his system. It then 
incorporates more advance techniques like Gann’s planetary longitude lines and master time 
cycles, using them to map out price-time projections upon which he structures his trades. 
Prandelli has produced similar results to Walker using these swing trading strategies, which 
provide an excellent foundation for any trader looking for clear rules to follow without too 
much subjective decision making.

However, as mentioned above, these techniques were only the first step in Gann’s student 
training program. Once they had become proficient swing traders, having grasped the 
fundamentals of risk management and trade execution, Gann would then move them on to his 
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more advanced teachings. These progressed from swing trading to leveraged position trading, 
or pyramiding with the major trend. 

In this approach, rather than reversing one’s position every time the markets made a 
smaller intermediate reversal, Gann would focus upon capturing the longer term trend, often 
pyramiding his position as the trend progressed. It was these sorts of campaigns that Gann 
was most famous for, since this is where the huge returns were generated.

One may wonder why it would be that the larger returns were made riding the major trend 
in only one direction rather than trading each intermediate swing in both directions? It would 
seem that one would capture more point movement in the second scenario. The reason for 
this has to do with leverage! When swing trading, one generally cannot use too much leverage 
in one’s positions since there is a higher probability of being stopped out multiple times due 
to risk management. 

Leveraging these kinds of positions through margin requires tight stop-losses in order to 
limit the greater risk produced by the leverage. Closer stops losses increase the probability of 
the stops being triggered which tends to eat up ones trading capital, even when the short term 
direction was correctly identified. So using too much leverage in swing trading is generally an 
ineffective strategy.

However, when one zooms out on the markets and rather than looking at each alternating 
short-term swing, instead looks at the larger intermediate to major-term swings, a new and 
different strategy comes into play. This strategy allows for maximum leveraging of one’s 
positions, without the assumption of significantly greater risk. For instance, when Gilley speaks 
above about Gann’s turning $130 into $12,000 in one month, there is absolutely no way to do 
this without using extreme leverage!  The market simply does not have enough price action 
to generate these kinds of returns without the use of leverage.

There are not a lot of ways to generate high leverage. The most common is simply trading 
stocks, commodities or Forex on margin, which will often give from 2x leverage for stocks, up 
to over 60 times leverage on Forex, with commodities usually falling somewhere in between. 
However, this is still not always the most effective way to achieve the kind of high leverage 
that Gann was using back in his day, at least not without exposing yourself to significant risk 
as mentioned above. The higher the margin leverage, the greater the risk becomes if the 
market moves against you, and again, the more difficult it becomes to place a stop-loss that 
will potentially keep you in the trade without risking more than you can afford.  

If a market takes a longer period to establish its bottom before making a larger move, 
retesting the same low levels again and again, stop-losses can be triggered multiple times.  If 
the stop is put at a further distance from the bottom, and the trader is wrong in his direction, 
the potential losses will be too great to meet the risk parameters for the account.  So, again, 
unless one has perfect timing using the more advanced techniques of Gann analysis, margin 
trading is generally too risky a method to increase leverage. There must be another way!

So how does one accomplish this significantly higher degree of leverage while still limiting 
one’s risk exposure to reasonable parameters? This is one of the great secrets of trading, and 
of Gann’s compounding money the way he did. Without speculating about exactly what tools 
Gann himself used in his time to produce these results, we will simply jump to the tools that 
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are available today to accomplish those same ends: OPTIONS. Gann wrote two short courses 
on options trading, proving that these were definitely a part of the toolkit he took advantage 
of, though those courses say little of the larger strategy he applied. 

There is a real art, or perhaps science, to using options to generate huge leverage with 
limited risk. This science is not well known by modern traders, and is very rarely used today, 
though the general vehicle is well enough known. Some great traders like Dr. Jerome Baumring 
used such strategies to control $20 million in Gold positions with only $200,000 in capital. 
Combining the strategic use of leveraged long options with intermediate-term position trading 
through a delicate balance of price, time and strategy provides the greatest opportunity to 
produce huge returns of any approach available to traders.

This technique is probably the closet one can come to what Gann himself was likely doing, 
without mastering the most advanced and difficult elements of Gann Theory. But what is 
surprising and particularly appealing about this approach is that it is easier to understand and 
apply than most other styles of trading. Leveraged position trading is far simpler than swing 
trading, requiring less risk and less effort. Yet it produces returns that are significantly greater 
than those be attained by swing trading, with only a fraction the difficulty. 

Though most people do not know it, this is exactly the approach they dream of discovering 
but simply do not know how to find. It provides a low risk strategy combined with high reward 
opportunities, with a risk:reward ratio that averages around 1:10. When a trader learns to 
identify specific trade setups that require little effort to analyze and trade, and then applies 
this leveraged option strategy, the returns can match the best results produced by Gann back 
in his day.  

The approach uses Gann’s most fundamental though relatively simple techniques, like 
those presented in his book, How to Make Profits in Commodities, and identifies trades 
with an average 10:1 reward to risk ratio, the worst case being about 4:1, and the best 
case exceeding even 50:1, like the more legendary Gann trades. Following Gann’s specific 
rules, one never risks more than 10% of his investment capital to generate consistent 500% 
to 1000% returns, with the occasional exceptional trade that dwarfs these more consistent 
returns.

That means that for a $10,000 account, a $1000 investment will regularly turn into a $5000 
to $10,000 return when the trades setups hit. When they miss, the maximum loss is only the 
$1000 investment, never a dime more, because the risk it strictly limited. And when one of 
the big setups hits, the return on $1000 can be 20, 30, 40 or more times the investment! 
When one is fortunate enough to capture a huge trade like this, which can happen perhaps 
once or twice a year, even more depending upon how many markets one tracks and what the 
markets are doing in the current time period, this kind of trade can truly change one’s life!

Of course, this can only be done using options, the magical leverage tool that also limits 
risk in a way that can never be accomplished trading underlying markets using stop-losses, 
which can be jumped or decimated by market gaps, closures, and limit moves. These can 
literally bankrupt a trader, not just blow out his account, but take his house and all of his 
savings. 

When one buys options, this can never happen! Your complete maximum risk is fully 
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determined at the outset, and unlike stops which always lose the full amount, one can exit a 
position early and recuperate a significant percentage of his risk capital.

So this is another reason that options trading provides far greater advantages over trading 
the outright markets. Whoever said that options were riskier than normal markets was not 
referring to the type of long options that are used in this strategy. This strategy only buys 
options, or trades long options, we never write or sell options, which can have the same risk 
exposure as trading the outright markets. So the implied risks in options trading do not apply 
to our approach.

The technique we are discussing here is not taught in any of the expensive options courses 
available today, nor is it discussed in any options trading books that have been published. The 
analytical tools have been discussed by Gann, and the basic options vehicles are presented 
in options books, but the integration leading to the strategy of how to apply them in this way 
has never been presented, as far as I have seen. 

Let’s look at one brief example on Amazon.com to help give more context to this discussion. 
The following daily chart shows AMZN making a double or triple bottom in early 2015. Let’s 
say that we wanted to trade AMZN long from this bottom, a typical technical trade made 
regularly by any stock trader. 

At the low, AMXN was trading around $286, and as one can see the market had a nice, 
strong move up to around $450, a gain of $164 per share or 57% over the next 3 months.
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If we had purchased 100 shares of AMZN stock (we’re using 100 shares in this example 
since 1 option contract holds 100 shares), it would have cost us $28,600, and would have 
produced a profit of $16,400 in a few months’ time. All in all, this would be considered a very 
nice trade by most standards. 

However, for a small trader with only a $10,000 account, who is only willing to risk 1/10 of 
his capital on each trade, this would have been a non-starter. He would have only been able 
to buy 3 shares of the stock for $858 (plus commissions) so his 57% return would have only 
been $492 (minus commissions) for this 3-month trade. Double this if he were trading with 
50% margin, the maximum allowed in the US for an overnight stock trade, an you’d make 
$984 in profit.

That’s a profit of only $168 per month, or $336 per month trading on margin, not very 
impressive, hardly enough even to pay for account, platform and data fees. So a trade like 
this may be great if you have money, but if you don’t, it’s simply not accessible to you in any 
meaningful way.

Now let’s look at the same trade using a leveraged options strategy. I will not go into the 
details of how the options are selected and calculated, since this is a “trade secret” that no 
one would be foolish enough to give away publicly. Plus, it requires some slightly sophisticated 
learning which is beyond the parameters of a short article. But let me just summarize the 
equivalent investment costs and returns that this strategy would produce for the same AMZN 
trade. 

In structuring a leveraged options position for this same AMZN trade, we could have paid 
$660 for one option contract, equivalent to 100 shares of stock, at the same time as the stock 
purchase example above. With this same move in the same time period, selling our option 
at the same time as selling the stock, our $660 investment would have returned $9600, a 
1400% return on our investment. If the above stock trade was good by most standards, what 
would you call this?  Phenomenal? Gann like?

Had we had a slightly larger account such that we could have afforded 2 of these options 
for $1320, as 10% of our capital, we would have made $19,200, a larger return than was 
made on the outright stock purchase, but with only 5% of the capital investment, and with our 
risk locked in at $1320 as the very worst! I would certainly rather invest only $1320 to make 
$19,000 than invest $28,000 to make only $16,000, wouldn’t you? 

One would almost have to think it stupid to buy the actual stock when you can make more 
with less buying an option instead, and that’s not even considering the potential risk. What if 
AMZN gapped down $50 overnight? What if this were 9/11 and the markets closed for days, 
opening again at historical lows? We’ve all seen both these scenarios, and just look at how 
Amazon gaps regularly on the above chart! Even with a pretty conservative stop, you could 
easily lose $5,000 when your stop-loss order fires on the open.

In any event, this example should demonstrate why options are not only much safer than 
trading underlying markets, but provide significant profit advantages with their leveraging 
opportunities. You can now see in examples like this how old W. D. could have turned $130 
into $12,000 in only 1 month. It is EXACTLY the same kind of trade that we have looked at 
here. 
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In fact, some of the alternative options potentials for the above trade which I did not show 
actually provided the same percentages that Gann is said to have achieved, with much higher 
returns than those in our more conservative example.  As anyone familiar with AMZN knows, 
moves like this are not that unusual. This is not some outlier, a one of a kind, generational 
move, but a somewhat typical swing in this stock that may occur several times a year.

For those of you who simply do not believe this, I can tell you that I actually watched a 
trading buddy make this trade in early 2015, and I can affirm as a witness that it is not only 
possible, but that these opportunities can be found regularly, if you have the right knowledge 
and understanding. I have seen my buddy make numerous trades like this and even better 
than this, over the last few years. The point being, that this kind of trading is not only possible 
in this day and age, but is regularly accessible to those who know how to identify the trade 
setups and apply the simple strategy to take advantage of them.

One last point is that you will notice that this trade took little further effort over the 
ensuing 3-month period. There was no swing trading, no further analysis, and not much more 
to be done. The analysis used to identify this kind of trade setup is surprisingly simple! In 
fact, it uses some of Gann’s most tried and true techniques that require no complex Gann 
knowledge, no strange astrology, nor any complex study to master. 

This type of trading does not even require watching the market during the day, and can be 
done afterhours with a minimal amount of analysis. Believe it or not, this strategy can even 
be applied using mostly monthly and weekly charts, as Gann himself instructed his students 
to do.

I have written about the value of leveraged option trading more than once over the years 
here in Tradersworld. But I am continually surprised to find that almost no one ever really 
figures out how to apply this valuable and powerful approach. While people pursue highly 
complex technical knowledge and advanced esoteric science, a simpler approach like this can 
produce profits that outrun other methods of trading with a fraction of the effort. 

In my experience, traders are often just too stubborn and myopic to break out of their own 
preconceived notions and false assumptions in order to try something new. Far too many are 
unwilling to seek new ways of doing things, even if they are completely unsuccessful in their 
trading. And sadly, aside from seasoned professionals, the majority of amateur traders are 
total failures when you look at their ongoing trading results. They have no working game plan 
at all, and in the end, most give up after accumulating significant losses.

The greatest difference between professionals and amateurs is that the pros have no choice 
but to do whatever it takes to become successful, or else they simply lose their jobs. Therefore, 
generally those who remain in the industry have developed some skillset that works. I have 
been fortunate to have known many successful traders with different talents, strategies and 
game plans over the years, and I often try to convince them to create educational material 
to help struggling traders to become successful. Some refuse, other’s tools just don’t apply 
to smaller traders, but some generously agree, and over time, it’s those, like Gann, Bayer, 
Baumring, or Ferrera who did agree to help, that has left us the trail of quality educational 
material that we all study in the hope of developing such skills.

In the same way, after watching my trading buddy successfully apply the strategy discussed 
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above over and over again in last few years, I couldn’t help but think that this would be 
an extremely valuable course for the many struggling traders out there who simply cannot 
seem to find a way to make consistent profits. I suggested to him that if he could present 
his approach clearly enough for amateur traders to understand, it could be one of the few 
courses that would make a serious difference in the results obtained by many well-meaning 
but unsuccessful traders. 

And needless to say, for successful professional traders, it would line up further profitable 
trades than they are already finding through their own techniques, which is something I know 
most professionals seek. I find the professional’s attitude generally is, “if a course will give me 
one trade that I otherwise might have missed, it will pay for itself and the knowledge will be 
free. Anything else is gravy…”

My friend agreed that this strategy would be easily applicable by unsophisticated traders, 
so would be good for struggling amateurs. But he was not convinced that it would be a good 
idea to share his secrets, nor did he want to take his attention away from trading to write 
a course, which sounded laborious and boring compared to the excitement of trading. He 
suggested that perhaps when he was ready to retire, he might be more open to it, but he’s 
barely middle aged, so that would be a long way off. 

So I continued nagging him and cajoling him, and after years of resisting my relentless 
badgering, he finally gave in and started documenting the details of his strategy and analytical 
technique. From an initial 144-page trading primer his work evolved into an elaborate 444-
page trading course, laying out clearly, even for someone who knows nothing about Gann or 
options, every detail of the methodology required to apply the strategy discussed above. 

His guidelines were set by two ideals: first, that it would be a book he would have wanted 
to buy himself 20 years ago, and second, that it would be sufficient to pass his trading 
knowledge onto his own son. We further agreed that I had to be convinced that the book 
was of a practical enough quality that could indeed pay for itself with a trade or two. If these 
specifications were not met, he’d just keep this book for his own family.

It was also important that there was no detail left unexplained, assumed, or “veiled,” such 
that some readers might gain access to the secrets while others would not. It had to be crystal 
clear and fully applicable by anyone with moderate intelligence and a general interest in 
trading, or it was back to the drawing board for further elaboration. The only way this course 
was not going to work was if somebody did not follow and use the instructions as laid out, and 
that would be their own fault.

It took him more than a year of dedicated focus, writing being a far more complicated task 
than trading itself, but after long labors and multiple rewrites, the course finally met all of our 
requirements. The working title is: Market Vibrations: Gann’s “How to Make Profits” in 
Modern Markets, and it is now in its final production stage, such that it will be “hot off the 
press” by the time this edition of Tradersworld hits the streets (or the electronic devices, as 
case may be…) 

There was one final condition that my friend demanded, which was that he remain 
anonymous. Being a private and humble chap, he had no desire for public recognition, so 
chose the “non de plum” of “Gordon Roberts,” to maintain his privacy. I was fortunate to have 

www.tradersworld.com
www.tradersworld.com
http://www.sacredscience.com/Roberts/Market_Vibrations.htm
http://www.sacredscience.com/Roberts/Market_Vibrations.htm


                                                                             www.tradersworld.com    Mar/Apr/May 2016      18          PB      www.tradersworld.com  April/May/June 2013                                                                                                                         

convinced him to monitor an Online Forum for the course in order to initially help students 
clarify the techniques, and to make sure no detail was left out. However, my greater hope with 
the Forum is that the group will serve as a research team to scour the global markets for these 
high value trade setups, for the benefit of the group.

In my opinion, this is probably the one course that has the best potential to significantly 
change the lives of small traders, turning their ongoing losses into wins, perhaps for the first 
time in their trading careers. I can personally affirm that the strategy presented in this new 
course recreates the style of trading that was demonstrated by Gann back in his day. I know 
this because I have watched it applied in real time over the last 3 years, and have seen it 
generate fantastic profits over and over again. 

Even a trader with limited time and a small account can catch an occasional few of these 
trades, enough to make a real difference in their life. With a little time and some dedicated 
practice, this approach has the potential to allow any amateur trader to “make speculation 
a profitable profession” as was dear Mr. Gann’s longtime intention for those who studied his 
works.

If you are interested in such a course, please feel free to contact me for additional 
information…

W. Bradstreet Stewart
Sacred Science Institute
www.SacredScience.com 
institute@SacredScience.com 
SacredScienceInstitute@gmail.com  
Phone: 951-659-8181
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THE MOST ADVANCED GANN COURSE... 
3-D SQUARING OF PRICE/TIME REVEALED! 

THE SQUARE 
 

QUANTATIVE ANALYSIS OF  
FINANCIAL PRICE STRUCTURE 

BY CATALIN N. PLAPCIANU 

SACRED SCIENCE INSTITUTE  Ө  WWW.SACREDSCIENCE.COM 
 EMAIL: INSTITUTE@SACREDSCIENCE.COM Ө US TOLL FREE: 800-756-6141 

INTERNATIONAL 951-659-8181 Ө SEE OUR WEBSITE FOR OUR FULL CATALOG OF COURSES! 

FOR A DETAILED WRITE-UP ON PLAPCIANU’S COURSE , ALGORITHMS, INDICATORS & PERFORMANCE RECORDS, SEE: 
WWW.SACREDSCIENCE.COM/PLAPCIANU/THE-SQUARE.HTM OR WWW.PRICETIMESQUARED.COM 

An Unveiling of Gann & Baumring’s Most Advanced Multi-Dimensional Technology! 

STATEMENT OF INTENT 
 

     This course presents a detailed analysis of the entire 
sequence of 322 trades from 1915-1931 presented in WD 
Gann’s US Steel trading course. The specifics of these 
trades and of Gann’s Mechanical Method provide profound 
insights into the mind of one of the greatest traders of 
history.  
     With detailed charts accompanying the analysis, the 
reader will discover great insights in reading market action 
and learn to understand the specific rules and triggers that 
Gann used to manage an account through every phase of 
market activity. 
    This course shows how Gann could turn a $3000 account 
into over $6 million in 15 years.  But it also shows 
extraordinary returns in shorter trading periods. For 
instance, from his initial investment of $3000 in February 
1915 until October 21 of the same year, Gann produced a 
1,337% return increasing the account to $40,123.  
GANN’S FAMOUS SWING TRADING SYSTEM! 

 

ALSO AVAILABLE SEPARATELY OUR FULLY   
AUTOMATED TRADING INDICATORS  

THE ATOMIC TRADER WEB APP 
AVAILABLE BY MONTHLY SUBSCRIPTION! 

ALSO BY CATALIN PLAPCIANU 
 PRODUCES OVER 10%/MONTH  

AUTOMATED UNLEVERAGED RETURNS!  
 

     The 1st algorithm identifies all swings as conical 
transformations of a circle, & calculates acceleration & 
deceleration rates for  each swing giving four  types of 
nonlinear distribution will be applied to project hyperbolic 
acceleration/deceleration curves, which dynamically mold 
the curvature of and predict future market action.  
 
     The 2nd algorithm projects geometrical growth  ratio 
sequences through an expanding circle, identifying a 
sequence of tradable  price/time turning points. (Above) 

HOW TO TRADE LIKE 
W. D. GANN 

 

An Exploration of the Mechanical 
 Trading Lesson on U. S. Steel  

 

BY TIMOTHY WALKER 
2 VOLUMES - TEXT & CHARTS 

SUEDE HARDCOVERS - ONLY $595.00 
GANN’S MECHANICAL METHOD  TRADING 
SYSTEM APPLIED TO THE MODERN S&P500 
IN 2014 PRODUCED 570% ON A $5000 E-

MINI POSITION IN ONLY 3 MONTHS! 

ADVANCED 3-DIMENSIONAL 
TRADING ALGORITHMS! 

 

     The Square course presents, for  the 
first time, the true meaning and 
mechanics of the Squaring of Price & 
Time. It will provide absolute proof 
that the financial markets are 
mathematically controlled and 
predictable.  
     It demonstrates that ALL market 
movement can be categorized into only 
9 possible binary cases that will exist 
in any type of vibrational chart 
resulting in 81 possible cases, 
represented in a 9x9 grid called the 
Universal Swing Chart, which 
logically orders and defines every 
possible variation of market action.  
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` 

SOFTWARE  
Real-time charts with no annual 
fees.  
 
EDUCATION  
Highly efficient one-on-one 
training and coaching.  
 
TRADE ALERTS 
Assets ready for a price move.  
 
DOCUMENTATION 
Photo sharp documentation.  
Individual session recordings. 

Algorithmic Trading;  
t rad i t iona l ly  reserved fo r  b ig  
banks  and  hedge  funds ,  now 
ava i lab le  fo r  you:   

Spot and follow institutional money moves.  
Let our software provide you with trading opportunities.  
Stay in control of the final decisions with concepts for:  
 
 Day Trading 
 Swing Trading 
 Long-Term Investing 
 
Schedule your personal consulting hour and find out 
which concept fits your trading or investing needs. 

 contact@NeverLossTrading.com       Call:  +1 866 455 4520  

Stocks ,  Opt ions ,  
Futures ,  FOREX  
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 Are you afraid of failure?  Are you afraid of success?  If you are, then you 
have a lot of company. More than fifty percent of the hundreds of traders who 
have taken my fifteen page, comprehensive evaluation have trouble with the 
notion of making money. In this evaluation, they answer questions that are 
designed to clarify their feelings about success and failure.   

At the very heart of a trader’s ambition to succeed is the fear that either 
he might fail or that he might succeed.  And many traders are afraid of both, a 
situation I call “the double whammy.” 

The Pain of Failure
The possibility of failure is a day-to-day reality for traders. Along with this possibility comes 

the ever-present fear of the pain that is associated with failure, which, for most traders, equals 
loss in the markets. The feelings associated with loss can also include the following fears:

• The fear of being found unworthy or incompetent
• The fear of no longer being accepted
• The fear of being wrong
• The fear of being dislocated and having to deal with the unknown 

Because few of us are prepared to deal with painful feelings, even the most well-balanced 
traders from supportive homes and successful backgrounds are not immune to the effects of 
fear of failure on their lives. The pain of loss can mean the fear of losing present comfortable 
lifestyles, accumulated possessions, and the love and support of family members.  

The Pain of Success 
The fear of success can have as many root causes as the fear of failure. Even though success 

can mean the accumulation of more and better things, it can also threaten the things you’ve 
accumulated in the past that have meaning for you, as well as the activities of the people in 
your life.  In addition, success can be associated with losses in the past, so that the prospect of 
success can create the fear of anticipated loss and pain.

The Pull of Our Roots
As the second son of immigrant parents, Ben had grown up in a close, ethnic Brooklyn 

neighborhood in which everyone on the block knew everyone else. His mother and father, Ruth and 
Max, had fled to America from Germany during the early years of World War II, bringing with them a 
strong work ethic and a determination to give their children the foundation for a prosperous future.  

The Black Sheep

Fear in Trading 
By Adrienne Toghraie, Trader’s Success Coach 

TradingOnTarget.com
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 Are you afraid of failure?  Are you afraid of success?  If you are, then you have a lot of 
company. More than fifty percent of the hundreds of traders who have taken my fifteen page, 
comprehensive evaluation have trouble with the notion of making money. In this evaluation, they 
answer questions that are designed to clarify their feelings about success and failure.   

At the very heart of a trader’s ambition to succeed is the fear that either he might fail or that 
he might succeed.  And many traders are afraid of both, a situation I call “the double whammy.” 

The Pain of Failure
The possibility of failure is a day-to-day reality for traders. Along with this possibility comes the 

ever-present fear of the pain that is associated with failure, which, for most traders, equals loss in 
the markets. The feelings associated with loss can also include the following fears:

• The fear of being found unworthy or incompetent
• The fear of no longer being accepted
• The fear of being wrong
• The fear of being dislocated and having to deal with the unknown 

Because few of us are prepared to deal with painful feelings, even the most well-balanced 
traders from supportive homes and successful backgrounds are not immune to the effects of fear 
of failure on their lives. The pain of loss can mean the fear of losing present comfortable lifestyles, 
accumulated possessions, and the love and support of family members.  

The Pain of Success 
The fear of success can have as many root causes as the fear of failure. Even though success 

can mean the accumulation of more and better things, it can also threaten the things you’ve 
accumulated in the past that have meaning for you, as well as the activities of the people in your 
life.  In addition, success can be associated with losses in the past, so that the prospect of success 
can create the fear of anticipated loss and pain.

The Pull of Our Roots
As the second son of immigrant parents, Ben had grown up in a close, ethnic Brooklyn 

neighborhood in which everyone on the block knew everyone else. His mother and father, Ruth and 
Max, had fled to America from Germany during the early years of World War II, bringing with them a 
strong work ethic and a determination to give their children the foundation for a prosperous future.  

The Black Sheep
David, the older brother, had fulfilled the family expectations by being accepted into a top 

Eastern school, going to law school, and marrying an ambitious young woman of the same religious 
background.  Unfortunately, Ben was not quite as well prepared to fulfill the silent family contract 
as his older brother.  Ben went to a state university where he met and married Linda, a beautiful 
and wealthy young woman. The fact that Linda’s family was from a different religious and ethnic 
background, however, distressed poor Ruth and Max like a sore that would not heal.  Although Ben 
was keenly aware of their disappointment, he was very much in love with Linda. 
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Then, to make matters worse, Ben announced to his parents that he had decided to become a 
gambler! Well, actually, Ben told them he was going to become a trader.  But, to many people who 
are unfamiliar with the financial markets, trading is the same as gambling.  Not only were Ruth 
and Max mortified, but Linda and her parents were deeply anxious about Ben’s financial security. 
He promised that he would make a lot of money and that they would be very proud of him.

The Double Whammy Personified
It was not difficult for Ben to accept the fact that he was afraid of failing. But, sometimes, a 

string of losses creates too much fear for a trader to manage.  At that point, he may find himself 
afraid to pull the trigger or second guessing his system. This fear explained some of the problems 
Ben was experiencing, but not all.

Eventually, Ben began to open up about his deep feelings of attachment for the life he lived as a 
boy because it represented someone else taking responsibility for him. Ben needed the connection 
with community and that sense of security that comes with tradition.  As Ben became more 
successful, he moved into a neighborhood in which families lived farther apart, not only in distance 
but in thinking. He sensed a lack of genuine caring and community in the new neighborhoods of 
the affluent. 

The truth began to dawn on Ben as he talked. For him, success represented the loss of the 
things that gave him joy. The question that was lurking in the back of his mind was, what other 
goodies would success take away?  Ben was being attacked from both directions.  The double 
whammy.

Stuck in the Water
Traders will often experience inner conflicts, such as the need to stick to a discipline competing 

with the need to resist any form of control, or the desire for security competing with the desire 
for emotional drama. These conflicts bring the trader to a state of immobilization, which results in 
progressively more damaging losses. 

For Ben and traders like him, the conflicting fears of failure and success are like being afraid to 
go forward as well as backward. The result is that you cannot move. Opportunities to make money 
are avoided while opportunities to take losses multiply. 

In Ben’s case, his set of competing fears did not neutralize each other. Instead, they built on 
each other’s strength. Although Ben could conceal his financial troubles for a while, his panic 
attacks made it abundantly clear that something was seriously wrong. At his wife’s urgings, Ben 
finally sought help.

Recognizing the Signs
Like Ben, many traders have complex motivations and competing emotions that muddy the 

water for them. Instead of seeing the cause of their problems, they are confused and confounded.  
Addressing one side of the conflict only increases the distress from the other side.  How then can 
a trader recognize that he is dealing with a double whammy?

One of the telltale signs that a trader is afraid of both winning and losing is in the resistance 
his trading has to improving.  When a trader has tried everything he knows how to do to improve 
his trading but his results will not budge, a strong possibility exists that he is working against a 
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     Trading on Target
        Free Newsletter 

                                           Adrienne Toghraie, Trader’s Success Coach 

        Visit TradingOnTarget.com
   to receive a monthly newsletter 
        on Discipline for Traders 
        Adrienne Toghraie, Trader’s Success Coach, writes
   articles that are dedicated to those of you who have mere  
 minutes a day to absorb helpful ideas and creative solutions  
        to nagging problems about discipline in trading.
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THE LAW OF CAUSE & EFFECT 
 

CREATING A PLANETARY PRICE-TIME MAP OF MARKET ACTION  
THROUGH SYMPATHETIC RESONANACE  BY DANIELE PRANDELLI 

Prandelli’s Polarity Factor System forecasting 
model is based upon the power ful insights of the 
great market master, W. D. Gann, and particularly 
upon his Master Time Factor, presented in one of his 
rarest and most secret courses. Prandelli has 
redeveloped Gann’s Master Time Factor and 
created proprietary software to create yearly forecasts 
of the market with an accuracy similar to that  
produced by Gann in his Supply and Demand Letter, 
almost 100 years ago. This PFS timing technique 
forecasts market tops and bottoms with a high degree 
of accuracy, giving clear directional indications. It 
also includes a sophisticated risk management system 
and strategy to trade the forecast, which Prandelli 
uses for his own trading.  Integrates seamlessly with 
the Planetary Longitude lines from his first course. 
 

SACRED SCIENCE INSTITUTE  Ө WWW.SACREDSCIENCE.COM 
 EMAIL: INSTITUTE@SACREDSCIENCE.COM Ө US TOLL FREE: 800-756-6141 

INTERNATIONAL 951-659-8181 Ө SEE OUR WEBSITE FOR OUR FULL CATALOG OF COURSES! 

DDD 

FOR A DETAILED WRITEUP INCLUDING CONTENTS, SAMPLE TEXT & CHARTS, FEEDBACK & MORE SEE: 
WWW.SACREDSCIENCE.COM/PRANDELLI/LAWOFCAUSEANDEFFECT.HTM  

Prandelli’s 2014 & 2015 Soybean & Corn Forecasts were PERFECT! 95% Accuracy! 

Know In Advance! 
 Explains Missing Calibration Factor  Which  
Fits Planetary Lines to Any Chart! 
 Determine Important Energy Levels  Using     
Precise Mathematical Rules 
 Key Prices to Take Trading Positions 
 Forecast Clear Target Exit Levels 
 Know Important Time Turning Points Thru   
Confluence of Planetary Lines 
 Determine the Slope of the Expected  Trend 
Through Planetary Angles 

PRANDELLI’S NEW TRADING COURSE!  
THE POLARITY FACTOR SYSTEM 

 

AN INTEGRATED FORECASTING & TRADING STRATEGY 
INSPIRED BY W. D. GANN’S MASTER TIME FACTOR 

 

BY DANIELE PRANDELLI 
Black Suede Hardcover 242 Pages & Software 

 
CREATE DIRECTIONAL TIME FORECASTS 

LIKE WD GANN’S IN MULTIPLE MARKETS 
S&P, CORN, WHEAT 

FOR A DETAILED WRITEUP & EXAMPLES SEE: 
WWW.SACREDSCIENCE.COM/PRANDELLI/PRANDELLI-

POLARITY-FACTOR-SYSTEM.HTM 

NOW AVAILABLE FOR 2016 
PRANDELLI 2016 FORECAST BULLETINS 
AN ANNUAL TIME & PRICE FORECAST FOR THE 
S&P & GOLD OR SOYBEANS, CORN & WHEAT 
INCLUDING UPADATES OF KEY PRICE LEVELS  

 BY DANIELE PRANDELLI 

The Law of Cause & Effect unravels the correct application of  
WD Gann’s Planetary Longitude Lines. This course explains 
why most analysts have failed to use these lines!  There is a 
missing conversion factor or calibration rate which must be 
used to adjust the planetary relationships to the scale and 
vibration of the market at any particular price level.  This 
book CRACKS the conversion factor and makes Planetary 
Lines one of the most valuable tools you’ll have in your 
toolbox.  
 These lines determine both price and time movements! They are 
one of the easiest but most powerful of all Gann tools. Once 
you see them, you will NEVER stop using these lines for 
trading!    ONE OF OUR MOST POPULAR TRADING 
COURSES!  CORRECT USE OF PLANETARY LINES! 

Each Bulletin includes a PFS TIME Forecasting Model giving the swing turning points & push impulses 
for the year, combined with specific Key Price Levels determined by his proprietary Planetary Longitude 
Lines. Subscription includes ongoing updates of analysis and Key Price Levels thru the year!   $250.00  
 For Details & 2014-15 Results see: www.sacredscience.com/Prandelli/PFS-Forecast-Bulletin.htm 
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The most important trading elements of any successful trader are the working strategy and 
the mandatory execution of this strategy’s rules. To understand which trading system will 
bring you profit, and which one will destroy your deposit, it is especially valuable to backtest 
your strategy. 

If the system performed in a good way on historical data then only you can use it in real 
trading. If your virtual backtesting deposit displayed a negative value at the end of the test 
then you must dismiss this trading system, find a new one, and return to the testing.

Method #1. Demo account on the historical data
Some of the traders try to test their trading strategies on demo accounts, unrolling time 
backwards, as much as possible. After that, they make suggestions of the further market 
movements and open trades on paper. At last, these traders keep moving the chart with one 
bar at a time in order to comprehend if their suggestions were true or false. This procedure 
is very inconvenient, since such rewinding takes a lot of time, and ultimately does not give 
accurate results. 

In addition, this type of account belongs to fully unrealistic methods and certainly spends 
your precious time. The only advantage of this analysis method is that you do not spend real 
money.

Method #2. The demo account in real time
The main advantages of a demo account go as following:
  
1. realistic (you literally see how the market moves every single second in real time)
2. easy to use
3. does not cost your any real money

However, the main disadvantage, which neglects all the above advantages, is a colossal 
waste of time.

Imagine this situation - you find a strategy that seems logical and trustworthy. With an 
enviable constancy, you test it on a demo account, sitting during hours in front of the monitor, 
and six months later (!) you discover that the strategy is actually a losing one. 6 months of 
your life have been traded for nothing.

5 Ways to Check the Profitability 
of Your Forex Strategy 

or how to understand whether you should use your 
trading system in live trading or not
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Method #3. Live account
The most important advantage of a live account is its super-realism – no other technique is 
able to give you such a surge of emotions. However, you will have to pay a double price for 
this unique feature: the trader wastes just the same amount of time as it happens on a demo 
account; and you will most likely lose a substantial part of the deposit, if not the entire sum 
money on it.

As for the software required for the previous three trading methods, there are the following 
popular programs:

• Meta Trader 4
• ThinkOrSwim (TOS)
• NinjaTrader
• cTrader

All these and similar programs are completely free, which is definitely a positive part.

Method #4 and #5. Testing strategies on special trade simulators 
An alternative to checking the profitability on demo and live accounts is testing strategies 
on the special backtesting software, which, for the sake of simplicity, we will call “trade 
simulators”. We have made a mini-research, trying to figure out what simulators exist in the 
market, and the sample converged to the following 3 pieces of software:

1. Forex Tester
2. Meta Trader 4

In this article, we will take a close look at these two trade simulators and discover all pros and 
cons.

Method #4. Meta Trader 4

Pros
Absolutely free backtesting software that also allows to test automated strategies.

Cons
1. All MT4 platforms belong to the brokers. It is no secret that brokers are not interested in 
your success. On this occasion, it is quite risky to put on trust results that you receive from 
broker’s platform.
2. Meta Trader does not allow testing on multiple time frames and currency pairs at a time. 
3. Its statistics is a bit primitive.
4. It does not act like a real terminal and doesn’t give you a possibility to rewind the testing 
back or go forward at any amount of bars.
5. It doesn’t allow testing several EAs at a time, which can tremendously save your time.
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6. It doesn’t allow testing using tick data

Method #5. Forex Tester
Link: www.forextester.com 
 
Pros
This trading simulator is easy to use and realistic, as well as demo and live accounts. 
Nevertheless, unlike a real account, which operates on real money, learning on the simulator 
you do not lose anything because of its virtual nature. Finally, you will be able to identify in the 
fastest way possible whether the strategy you are currently using is worth of your time or not. 

In addition, the sample, on which you test the system, will have a much greater statistical 
weight. One can spend 6 months on a real-time demo account and learn how the strategy 
has been behaving during the last 6 months (by the way you cannot be sure that in another 
6-months period of the historical data the strategy would provide you with the same results). 

Alternatively, a trader can spend a couple of days and see how this strategy performed in the 
last 15 years of the historical data. This test will be as objective as possible – if the strategy 
gave a steady income and has demonstrated a consistently low level of the deposit drawdown 
– there is a huge probability that this strategy will be giving you profit in the future. Once you 
find a strategy, you can safely go to the real market and make money.

When you are testing a trading system in the simulator software, it feels as though you travel 
through the time. Suppose you want to get to January 11, 2006 and make sure on your own 
if your current strategy would bring you profit. By pressing a few buttons, you find yourself 
in a situation where you have the data from January 11, 2001 until January 11, 2006. This 
delivers you a possibility to find the support / resistance levels (ranges), and to use the 
indicators’ values with a high period (for example, the moving average with a period of 200). 

However, what is even more interesting and exciting - you do not have any idea what will 
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happen on January 12, 2006, not to mention the farther time ranges. This whole situation 
is just as real as the actual trading in real time on either demo or live accounts. The main 
difference is that you do not risk with your money and you can receive the data about the 
quotes on January 12 in a blink of an eye – just one press of the button, and you immediately 
get information on whether your forecast was justified or not. Moreover, you can proceed 
doing this for an indefinite number of times at least on 16 major currency pairs, gold and silver 
data on any time frame you wish.

Cons
The most important drawback of the software is that it costs $199. Of all the software that has 
been discussed in this article, just Forex Tester requires your payment. In addition, to the paid 
version, you can use the free demo version, which has some limitations:

1. In the demo version, only 1 month of historical data can be tested 
2. The test gets interrupted after 1 hour of testing and you will have to start it all over again

If these limitations are not obstacles for you, then you can download the software for free and 
start testing your trading systems right away.

Link: www.forextester.com/download 

Comparison of five above-mentioned methods is given in the table below:

Based on the analysis methods to verify the effectiveness of your trading system, especially 
would like to advise not to use:

1. demo accounts on historical data because of its inconvenience, non-realistic and time-
consuming features;

2. live accounts because of its time-wasting feature and the possibility to lose your entire 
deposit. Statistics show that the vast majority of traders leave the market in the first year. 
Another significant part will leave it in the future, haven’t discovering how to trade profitably. 
It is quite reckless to believe that you yourself will be the very rare exception - it is at least 
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not reasonable.

Two methods that are totally worthy of a closer consideration:

1. Demo account in real time
2. Trade simulators

To determine which technique to choose, you need to answer to one simple question: “What 
is more important for you: time or money?”

If $199 is too much for your wallet then there is just one option left for you – and it is a demo 
account. In this case, be prepared to spend several years in order to learn how to trade and 
which methods do work.

In this case, one more question comes to mind: if you are not able to spend 199 dollars on 
training, how are you going to deposit your live account in the future? If you want to have a 
significant additional income, or ideally to satisfy all of your financial needs with the help of 
Forex then you need to deposit much more than $199.  Unless, of course, you cherish the idea 
of   doubling the deposit on a monthly basis – hope you do not belong to this type of “traders” 
– it is a typical sin of newcomers and their crystal dream becomes broken down very quickly 
on the realities of the currency market.

If 2-3 years of time is more important for you than a couple of hundreds of dollars, then the 
best option would be to buy a license and use the software indefinitely (a lifetime license).

We do not consider the options related to other trading simulators, since their use is not 
realistic and definitely uncomfortable, and the test results are highly questionable. Based on 
this, is it better to use MT4 for the purpose for which it was originally created – to trade on a 
real account, when you are already confident in your trading system.
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THE TEXTBOOK OF GANN ANALYSIS... 

The Path of Least Resistance  

THE UNDERLYING WISDOM & PHILOSOPHY OF W. D.  
GANN ELEGANTLY ENCODED IN THE MASTER CHARTS  

BY DANIEL T. FERRERA 

FERRERA CALLED THIS BEAR MARKET!  
FERRERA OUTLOOK FOR 2016 
Topping Formation In Process 

 HE CALLED THE AUGUST 2015 CRASH SAYING 
THAT AUGUST WAS THE ULTIMATE TIME LIMIT 
FOR THE BULL MARKET! 

 HE CALLED THE MAY TOP PRICE OF 2135! 
 9 YEAR HISTORY OF HIS OUTLOOKS 
 HE’S WRITTEN OVER 10 BOOKS ON ANALYSIS 

OUTLOOKS FOR  2008 - 2015 EACH ONLY- 50.00!  
HTTP://WWW.SACREDSCIENCE.COM/FERRERA/

OUTLOOK2016.HTM  
THE FERRERA OUTLLOK FOR 2016 IS $360.00   

FOR DETAILS OF LAST YEAR’S FORECAST RESULTS: 
WWW.SACREDSCIENCE.COM/FERRERA/FERRERA-

FORECAST-RESULTS.HTM  

FOR A DETAILED WRITEUP ON THIS COURSE INCLUDING FULL CONTENTS, AND SAMPLE SECTIONS SEE: 
WWW.SACREDSCIENCE.COM/FERRERA/THE_PATH_OF_LEAST_RESISTANCE.HTM 

SACRED SCIENCE INSTITUTE  Ө  WWW.SACREDSCIENCE.COM   
 EMAIL: INSTITUTE@SACREDSCIENCE.COM Ө US TOLL FREE: 800-756-6141 

INTERNATIONAL 951-659-8181 Ө SEE OUR WEBSITE FOR OUR FULL CATALOG OF COURSES! 

 MOST DETAILED COURSE ON GANN’S MATHMATICAL & GEOMETRICAL TOOLS! 

Intent of This Gann Course  
 
The intent of Ferrera’s new course is to provide the most 

comprehensive elaboration of W.D. Gann's most powerful technical 
trading tools. It presents, with great precision, all of Gann’s 
foundational mathematical and geometrical techniques expressed in his 
master calculators, angles, trend channels, squaring processes, pattern 
formations, spiral charts and much more, leading to the clear 
identification of profitable Trade Setups, important trend indications, 
and critical price/time culminations. 

The material further elaborates for the first time ever, a 
number of Gann’s most advanced geometrical tools and applications, 
such as the natural squares (even & odd) sub-cycle and the square root 
as an "inner square" time period, which were well hidden within Gann’s 
different courses, but never explained, showing how to properly unify 
disparate tools into an integrated methodology according to Gann’s very 
specific rules. 

There has never been a Gann course that so clearly 
developed every detail of this element of his trading technology so as to 
be both easily comprehensible to newer Gann students and highly 
informative to the most seasoned Gann analysts, providing new insights 
that most will have never seen.  It provides both practical and actionable 
trading signals and a valuable structural perspective to any market on 
any time frame. 

With 300 pages of detailed text, over 150 charts and 
diagrams, and 190 pages of the rarest Gann’s supplementary material, 
we consider this 500 page treatise to be THE TEXTBOOK on Gann’s 
geometrical techniques that no serious Gann analyst can be without! 

"“We use the square of odd and even numbers to 
get not only the proof of market movements, 

but the cause."   - - - W.D. Gann 
 

 How to square the natural whole numbers (odd and 
even), along with their midpoints. 

 How to define prices scales by "The Basis of Money” 
 How to set the proper scale, and use the 1x1 angle to 

square or balance price with time. 
 How the natural squares (even & odd) sub-cycle 

would not be possible without understanding the 
Spiral chart (Square of 9).... expressing the square 
root as an "inner square" time period. 

 How to assimilate all of these elements together as a 
sequential methodology once the "basis of Gann's 
forecasting method" has been worked out. 

 How Gann’s price squaring techniques and master 
charts are NOT completely separate and independent 
methods, but are tied together thru geometric angles. 

 How the inner square root sub cycle & natural 
squares of numbers reveals unique market turns. 
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Need a Custom Designed
TradeStation® indicator? 
No worries! 
Would you like me to help you design a custom 
TradeStation® indicator, but just don’t have the 
skills? Don’t worry! Hire me and we’ll work to-
gether and make the indicator of your dreams!

NickIndicators

NEED HELP IN
DESIGNING YOUR
OWN PERSONAL
TRADESTATION®
INDICATOR?
_______________

I CAN HELP!

_______________

CONTACT ME
NICHOLAS JACOBS

_______________

PHONE:
417-766-0084

_______________

EMAIL:
NICH592@GMAIL.COM

FOR MORE 
INFORMATION

Do you have a trading idea that you would 
like to turn into an indicator?

CLICK HERE
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www.stormchasertech.com 

admin@stormchasertech.com 
 

 
 
Kairos , greek for opportune and decisive moment, is Stormchaser Technologies'  trading application. Kairos™ 
consists of 5 modules that allow you to search for the opportune and decisive moment to trade. Kairos, the nexus 
of ancient knowledge and modern technology, lets you research the cause of cycles hidden in the markets. 

Harmony of Discord(HoD)  

Fractals  

Gann Planetary Time Projections  

Gann Planetary Price  

Gann Angles & Squareouts  

 

          

The HoD module scans multiple time frames to find 
potential balance and imbalance which are shown 
graphically and in a table. By default only balanced 
nodes are shown but it can be configured to show 
imbalanced nodes as well. Many times the HoD shows 
balance from multiple areas. Using potential turns 
that are in balance, in combination with price levels, 
confirmation with Gann Angles, or with your 
own trading system, can be a powerful way of 
detecting low-risk entries. 
 

The Fractal Module scans for repeating patterns in the 
market. Price/Time patterns are matched based on 
Time/Price criteria and Fractals can be detected on 
multiple timeframes. Once a match is found for the first 3-
4 vectors, the pattern is often continued. Patterns are 
searched in 3-4 months worth of intraday data. 
Parameters can be specified to filter the "fit" of the fractal. 

                

             

Market turning points often correlate with Planetary 
movements, as opposed to the static linear cycle. 
With this research tool, you can determine which 
planet, planet pair and degree movement correlates 
with your market. There are over 40 planets or planet 
pairs that can be tested for any degree movement. 
Kairos can be configured to get historical price data 
from CSI, enabling you to research your markets 
movements back decades for many markets.  
 

 
 
Markets often correlate with Planetary Price. The Planetary 
Price module can be used to plot harmonics of Planetary 
Longitude. The module displays longitude/harmonics for 
15 bodies. 
                     

         

The Gann Angles Module gives you 6 customized 
ways to draw Angles.  It also includes Geometric  
Squareouts  - Using two turning points the user 
selects, horizontal lines from multiple turning points 
are displayed.  Where these interest with the trend 
line indicate potential turning points in the future.  
 

The Gann Angles Module gives you 6 customized ways 
do draw Angles. It also includes Geometric Squareouts 
- Using two turning points the user selects, horizontal 
lines from multiple turning points are displayed. Where 
these intersect with the trend line indicate potential 
turning points in the future.

Markets often correlate with Planetary Price. The Planetary 
price module can be used to plot harmonics of Planetary 
Longitude. The module displays longitude/harmonics for 
15 bodies.

The Fractal Module scans for repeating patterns in the 
market. Price/Time patterns are matached based on 
TIme/Price criteria and Fractals can be detected on 
multiple timeframes. Once a match is found for the first 
3-4 vectors, the pattern is often contined. Patterns are 
searched in 3-4 months worth of intraday data. Parameters 
can be specified to filter the “fit” of the fractal. 

The HoD module scans multiple time frames to find 
potential balance and imbalance which are shown 
graphically and in a table. By default only balanced 
nodules are shown but it can be configured to show 
imbalanced nodes as well. Many times the HoD shows 
balance from multiple areas. Using potential turns that 
are in balance, in combination with price levels, confir-
mation with Gann Angles, or with your own trading 
system, can be a powerful way of detecting low 
risk-entries.

Kairos, greek for opportune and decisive moment, is Stormchaser Technologies’ trading application. Kairos™ consists 
of 5 modules that allow you to search for the opportune and decisive moment to trade. Kairos, the nexus of ancient 
knowledge and modern technology, lets you research the cause of cycles hidden in the markets.
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I often receive emails or messages via social media from people who want to become 
traders. 

After seeing my resume, they see me as one who was able to ‘make it’ and whose 
achievements are a kind of proof of real skills. Whilst what they read online about me may 
be all true, what they may get at first (and also second…) glance is the dream of getting 
rich quickly after starting with limited capital.

I don’t mean this is not possible, but it is important to consider that my results in the 
championships I won, trading real money accounts, were not a starting point but the 
product of years of experience both making and analyzing expensive mistakes.

Normally what many of these people have in common is also a distorted view of trading 
itself. The trading education industry claims that so much is easy and often there is 
tendency for us to listen only to what we want to hear.

I would not trust any educator promising easy gains from simply mixing some 
mysterious setups of his or purchasing the ultimate expert advisor only too happy to 
display astonishing equity lines that he has achieved. The role of good educator remains 
essential to build aspiring traders. Anybody out there can deliver a piece of information 
which may be useful and those who can succeed are those who can put all these pieces 
of the puzzle together.

Yet, getting back to the foundations of trading itself, there is no such thing as “the” way 
to trade; there are so many differing approaches that we could write an entire encyclopedia 
about them. What each of us must do is find the approach to trading that he feels more 
comfortable with. Whilst this is easy to say, it is less easy to do…

The first important question to consider:

Discretionary or Systematic?
This is perhaps the most important question about what approach to take.
The question can lead to further confusion:
     -    What does discretionary actually mean?
     -    What does systematic mean?
With all that I have learned about this, I can say that both fields are huge. There 

are, however, clear boundaries dividing the two approaches and these boundaries are 
determined by the fact that if at the moment of placing the trade, the trader has to decide 
whether to place it or not, then he is trading in a discretionary mode.

Regardless of the approach, any market may give us signals to open or close a trade. 
These signals can come from previously programmed automated software, from a chart 
setup drawn by the trader, or simply by a feeling that has developed in the stomach of the 

I Want to Be a Trader!
By Andrea Unger
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to be good and if they are not, then why should we use them? In that case then, how can 
our final decision improve this automated trading?

The value of this human filter is often overestimated by many traders and the final 
result of this approach may not necessarily turn out to be a disaster but does most often 
leads to worse results than the purely systematic setup.

To study charts and to make decisions based either on price action principles or on 
technical analyses is probably the most widely used approach from discretionary traders 
and there are countless trading schools teaching it. The examples they use are frequently 
very encouraging and make it all look so easy.

The truth is that our brain often filters information to push ourselves in a certain 
direction and in this case we really want to believe that this approach works. We often 
see only the clear setups where the trade ended in profit or, at the very least, we ignore 

trader. It doesn’t matter at a certain point that a voice inside us is telling us to enter the 
market. If we can decide whether to listen to this voice or not, then we are discretionary 
traders.

To program a software package to generate a list of trades and then to pick from the 
list indicates a systematic trader with a complete lack of confidence in his systems. After 
all, why program complicated algorithms and then leave the final decision as to whether to 
trade in our hands? The ideas we used to build our systems in the software are supposed 

Fig. 1 The system delivers levels to trade off
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a multitude of entries which would have produced losses.
Just a word about those who aspire to become discretionary traders of the third category, 

those who can sit in front of the screens and inspired by some nice music, place trades 
in a totally instinctive way. This is possible; I can say this as I do in fact know a couple of 
guys who make a lot of money trading in this way. However, as I said, a “couple” of guys 
and those are exactly two guys to be precise and I do know many traders and have met 
many other people in the trading world and yet I know of only those two who can do that 
successfully and I can say with some certainty that I personally cannot!

There is one Tiger Woods, there is one Roger Federer, these are pure talents and 
what they do is hardly achievable by anybody else. So you might well be the next talent 
in instinctive trading, but most probably you are not, so you better consider this before 
wasting time and money in trying to be the wizard of the mouse button…

What these three approaches do have in common is the necessity to be there and push 
the mouse button. The latter needs a very high and intense presence while the first two 
have a somewhat higher degree of freedom; yet all lead to a high amount of stress due to 
the requirements of the trading style. 

To sit in front of the monitor managing trades may give the impression of having the 
market under control, it may let one think he is controlling his money; the prices and the 
profits, essentially keeping everything under control like a juggler. This might even be 
true, but it is also clear how much concentration is required to be a good juggler...

Having garnered some experience in the markets I do sometimes place discretionary 
trades using a mix of all three approaches, although the instinctive ones rarely work well 

Fig.2 Most often we see what we want to be true
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for me. This type of trading may be fun, but generally, considering all the above mentioned 
issues, I prefer trading systems. After all, that style should be easier, right?

Automated Trading
It is attractive to think that by programming all the necessary information into a 

software package that will then trade automatically, with no further human intervention, 
it should all be nice and easy! But what is the “necessary information”?

Again here the trading educational industry comes in and helps, you need a setup, then 
you need a trigger, and last but not least, proper position management.

So now we have more questions to consider. What is a setup? What is a trigger and how 
to manage a position properly?

When I started developing systems I first tried to mix known and unknown indicators 
to develop market insight and generate profitable trades. Nothing worked until I decided 
to look at the markets in a different way. 

It appears pretty logical to follow the natural order of firstly identifying a setup and 
then the trigger but in trading system development I have found that approaching this 
from the other way round can help enormously!

The analytical mindset to find “something” in the market and to measure this with 
complicated mathematical coding does not help very much. In the end, the only way to 

Fig.3 a twist in the process can help in developing systems
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measure the value of an idea is the money it makes in the market.
Starting from these two approaches I started building systems simulating entries at 

specific levels and then testing exits based on various concepts (the nasty stop loss, 
reverse orders, time stops and sometimes profit targets). I found out that there are many 
levels that could be considered “specific” and that we can also look for less specific ones 
just to study how a market moves.

To identify a level, any level, to enter a trade long or short is equivalent to defining the 
trigger, so the question left is if that entry is always good, always bad or whether the trade 
develops better or worse depending on other conditions. So I went through routines to 
see if specific chart patterns could help a specific entry to generate more profits and my 
trading systems started to take shape.

Furthermore any simulation run is sort of an investigation in to a market, examining 
the results we get should help us better understand how that market reacts to specific 
conditions, how that market normally behaves and what we could expect from it under 
certain conditions.

We can, for example, build up complicated mathematical models to define the eMiniS&P 
as a market with mean reverting behavior or alternatively, simply build a breakout strategy 
model and test it with a number of inputs on the eMiniS&P to discover that it will produce 
few profits.

Both process outcomes are telling us the same thing but the money measured results 
we get from the strategy reports can be read in a much easier and faster way in my 
opinion. In the same way we can build a strategy based upon buying market dips and see 
that this ends up making money on the eMiniS&P, obviously once the base model is built 
this has to be refined with all the tools available to us, in order to make it really tradable 
and as close as possible a fit to our own psychology. 

Refining the basic model is a requirement to obtain the final version but it is important 
to bear in mind that the model to be refined must be a winning model to start with! 
Starting from a losing model, we can tweak so far as to get a winning strategy but that 
would be a direct consequence of overfitting the model. To start working on a winning 
scenario is a completely different approach; it’s like a champion choosing the best shoes 
to run a marathon. While we are all aware that the same shoes would hardly push us to 
complete the distance in less than 3 hours, what we want is just that they be kind enough 
to allow us to run the whole distance…

This can all be overwhelming and it’s important to know where to start from. My 
suggestion is to try abandoning indicators and simulating simple breakout entries and 
exits to see what might work and what not and then to refine these. I don’t mean to 
imply that this is all easy, I’ve been developing systems for 15 years now and I’m still 
learning, but trading systems have also kept me in the game for those 15 years. They 
have won championships for me and given me a higher degree of freedom as I am not 
being compelled to sit in front of the monitor all the time.
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So much news has been posted recently regarding the metals markets and the underlying 
mining firms.  Much of this news has been regarding the pressure they have been under for 
nearly the last 5 years.  Many people simply refuse to believe that the metals markets, or the 
mining stocks, have any life left.  I had a conversation with a friend just the other day that 
confirmed the general suspicion that the metals are a “dead asset” in many minds.  Well, I 
simply don’t agree with this assessment.

My last article highlighted some charting concepts I have been exploring and how they can be 
used to more accurately identify time/price inflection points.  These studies are a combination 
of W.D. Gann, Fibonacci and Tesla theories.  Recently, science has proven Einstein’s theories 
of Gravitational Waves.  This concept, in general terms, is similar to my theory that Tesla’s 
Mechanical Resonance concepts apply to price action in the financial markets.  Whereas, 
price action emits and identifies “resonance frequencies & points of origination”.  Finding and 
identifying these resonance points can lead to a better understanding of potential future price 
action (in combination with W.D. Gann vibrational and traditional Fibonacci price structures).

In this current article, I intend to further explore these concepts as applied to the metals 
markets and Mining Index/ETF funds under the presumption that any further market contraction 
will drive more active interest in the metals markets as a flight to safety.  Let’s start by looking 
at this image of the AMEX Gold Miners on a Weekly chart basis.

:: Weekly AMEX CHART

Pay attention to the structures of the Tesla Vibrational waves on the chart as you will 
quickly see similar structures setting up in a number of these examples.  Also, pay attention 

Metals & Miners Set To Explode
By Chris Vermeulen
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to the multiple intersection points of these varying techniques – these are where I find the 
most critical time/price inflection points occur.  In other words, one can find critical price levels 
and projected future dates that should be relative or critical to the markets.  Sometimes these 
time/price inflection points align, sometimes they don’t.  The trick is to be able to understand 
that every system can, and often does, generate it’s own relative frequency and rotational 
rate for analysis.  When they align, then we can begin to see a broader picture of the entire 
market emerge.

So, as we look at this AMEX Gold Miners Chart, we can quickly see that critical support 
(the RED Line) has held and we can see multiple time/price inflection points available in the 
future.  We can also see that we have recently broken a downward sloping trend channel that 
will likely play out well for any price advance.  

Now, lets take a look at the US Gold Mining Index

::  US Gold Mining Index Chart

A similar set of vibrational and objective points begins to clearly emerge.  Although the 
projected future price levels are more subdued compared to the AMEX Gold Miners chart, we 
can clearly see similarities in structures.

The one aspect of this type of analysis that continues to amaze me is the Tesla Resonance 
Frequencies and how they operate.  If developed properly on the chart, developing a level 
of multiple confirmation points relating to the Fibonacci-based arcs, one can begin to clearly 
develop levels of support, resistance and identify areas where price may be prone to explosive 
moves.  I will more clearly illustrate this technique further into this article.

I’m hoping that, by now, you are seeing some of the same things that I’m seeing in these 
charts.  Primarily, where these time/price inflection points are originating from and how I 
use them to project estimated price moves and dates/times by which I expect these moves 
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to either succeed or fail.  The concept of success or failure is also important to understand.  
Price can reach a price level before a projected time marker.  In this case, the price level was 
a success, but the time marker was, potentially, a failure.  We would have to see if the time 
marker played out in another manner as we near it.  Sometimes, price will advance beyond the 
projected price level, then retrace to near my projected levels near the time marker.  In this 
case, both the price level and time marker would be considered successful.

Lets look at another example, the Gold Futures Continuous Contact.

::  Gold Continuous Contract Chart

As we begin looking at this chart, there are a few things I want to clearly point out.  First, 
my Gann Vibrational measurements have flipped to 1.0, or bullish.  The upper Gann Vibrational 
measurement is the shorter term analysis and the bottom one is the longer term analysis.  
Next, the chart appears to be full of Fibonacci and Tesla lines, this is true.  Sometimes, this 
type of analysis gets very complicated on the chart.  

The most important aspect of this chart and all of this analysis is the following:
_Sometime between March 7th, 2016 and March 22nd, 2016, my Time/Price inflection points 

are telling me one should expect a very explosive move in Gold.  Originating from near $1264 
and ending near $1405 or $1452 (reflecting a huge 11%+ move in about 2 weeks).

_Beyond these levels, the next major inflection points are $1666 (July 2016) & $1847 (April 
2016).

In all reality, based on my work, I could safely state that the $1452 projected level near 
March 22nd could, in fact, reach as high as $1617 if the proper conditions occur.  This would 
have to coincide with a general global market meltdown or some moderately catastrophic 
news from one or more emerging countries or from a developed nation.

Now, onto what I believe will be the sleeper trade, Silver.
The ratio of Silver to Gold in relative acquisition ratio has recently reached beyond 80:1.  
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Whereas the purchase of one ounce of gold equates to about 80 ounces of silver.  In relative 
terms, silver continues to be overlooked as a sleeping giant of a trade.  At the peak of the 
metals markets in 2011, this ratio was 38:1.  Thus, in my opinion, the Silver market trade is 
much more appealing.

:: Silver Chart 1

:: Silver Chart 2
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Looking at these charts, we can see the Gann Vibrational indicators have rotated bullish 
and we can see my projected price advancements (in GREEN ARROWS) to near $15.75 by 
March 10th and to near or above $17.10 by March 22 or April 28.  The later two time/price 
inflection points are very close in price, but span quite a bit of time distance.  I read this as 
valid targets with the potential for price rotation between these dates.

Ultimately, a rogue time/price inflection point occurs on March 29th at $19.76.  This may 
play out to be the larger price objective and may prove my lower price projections to be 
false – only time will tell.  Additionally, September 26th shows $28.60 and a far off time/price 
inflection point from November 2017 shows $36.47.  Why, you may be asking yourself, would 
I include a time/price inflection point from over a year into the future?  It is because these 
inflection points are still relative in price structure even though the time aspect may be far into 
the future.  I touched on this earlier where the market price may run through my projected 
price levels before the time aspect is reached.

As with all aspects of this analysis, the most critical concept that we need to continue to 
revert back to is the global market and how the US, EU, China and many others are fairing in 
relative terms.  Please understand that any move in the metals markets or the miners will be 
related to further price declines in the global markets and a move into precious metals as a 
protectionist asset base.  Therefore, it is important to understand the underlying potential for 
the US markets as they continue to be safe port for foreign assets.  Lets take a look at what 
I believe will likely play out in the long term future for the US markets.

:: ES Weekly Chart

My projected downside targets are: 1588, 1441, 1239, 1012 & 675.  The US markets 
will continue to be under continued pressure as the global markets continue to search for 
footing.  It is because of this single aspect of the markets, relating to multiple facets of 
global economics, that I believe the metals and miners are due for a long and strong rally.  
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The ES must breach the current support level 
of 1800 before any substantial price decline 
will expand.  Watching the metals markets for 
early signs of price advance will provide some 
insight as to the overall strength or weakness 
in the global markets.  The metals will only 
continue to advance if the global consensus is 
that of fear and uncertainty.   

I hope this article has helped you to 
prepare for what I believe will be a long and 
profitable move in the metals markets and 
miners as well as to show you some new and 
exciting analysis techniques that all of us can 
use to try to identify and time the markets.  
Opportunity surrounds us every day, we just 
need to find the tools that work best for our 
needs.

You can get my exact ETF trading signals 
at: www.TheGoldAndOilGuy.com

Chris Vermeulen
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Clearly not a very pleasant way to spend your day.  I did enjoy one Stalker though, the 
show that was taken off the air after a few seasons and replaced by some reality show. It 
was certainly entertaining. Guess all this reality tv is what pays the bills. But, there may be 
one Stalker that in reality,can possibly pay the bills. This is the EminiScalp STALKER, our new 
autotrade method, designed for NinjaTrader. 

Previous articles that I have written for TradersWorld Magazine focused on a few of my 
methods, including the EminiScalp ABL Autotrade. As mentioned in the articles, the ABL was 
created to look for entries at the current extremes of the market.  I also mentioned that there 
were very good trades to be had between these extremes, but if a trader did not have the 
skills or was not proficient in determining critical trade areas, it would be best to not guess.  
If there was a specific reason to take an entry within the confines of the extreme areas, then 
by all means, take the trade.  I believe that this is where many traders lose their money as 
well as their confidence.  

Anyone who has had the opportunity to read my book, my various articles or my comments 
on our EminiScalp website, they would unquestionably conclude that my thoughts in regard to 
trading certainly do not conform to industry norms.  I am not a fan of indicators or the chat 
rooms.  Please don’t misunderstand me, I am not saying indicators are not effective and that 
they are not a viable way to trade, as I am sure there are many traders who do well, but I am 
not one of them.  

I see the chat-trading room as a social gathering and not the best environment for learning 
the business.  When I embarked on my trading career, the trading room was where I headed.  
Nothing positive came from my attendance other than realizing that I should not be there. I 
wrote about trading rooms in my book, and I only mention them here because my sentiment 
has changed slightly. I am absolutely not a convert, but for the purpose of trading insight, I 
have an idea that I will discuss briefly later in this article.

Trading requires focus, determination and the ability to follow rules. We have all heard 
this before, and it is a true statement. But, it is very difficult to come home from a long and 
stressful day at work and then spend the evenings studying. This may be why many traders 
choose to trade with indicators, as they are very visual.  When the MA crosses the 0 line, or 
when the 5 period EMA crosses the 3 period EMA, this signals an entry.  Unfortunately, it is 
just not that easy.  

When a trader visits a webinar sponsored by a vendor, and he hears that a trade can be 
taken at a certain area because that is where the smart money is, that is confusing to me. I 
really never got a handle on “smart money” and really don’t see how this helps at all. But, that 
is me, others may see something different.  

Also, I really don’t understand the need to study market internals or all of the other 
information that only bogs down trading focus. Handling a tough market. What does that 

A Day With A Stalker
By Al McWhirr 
www.eminiscalp.com
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mean?  I am constantly bombarded with emails from vendors, a few who offer a suite of 
indicators that will make me profitable. I am encouraged to attend their webinar and then I 
can begin my profitability in three days.  

I have heard numerous times from many sources, as well as from traders, that no one 
should be trading on FOMC days due to the fact that this day in particular is a very difficult 
day to trade. I see the market being tradable every day it is open, no exceptions. I have said 
and written over and over that I believe people are creatures of habit.  These habits and traits 
carry over into trading.  If one studied a chart long enough, and knew what to look for, there 
would be a good possibility that these “trading habits” would be evident.  

One way to look at it is to recognize that the market goes up and down. Traders buy and sell.  
Not trading on FOMC days is a choice, a choice made not because the market is different, it is 
a choice made because the trader perceives the market as being different.  In some respects, 
this is understandable.  If, through your years of trading and training, it was burned into your 
brain that you should not trade FOMC days because it is dangerous, then you will have this 
fear and bias, and you will not be able to. This certainly does not mean FOMC days can’t be 
traded, as they certainly can be.  If you are a full time trader and you do this for a living, you 
should take the time to learn to overcome this bias. After all, FOMC days, as well as other 
NEWS days are not holidays and therefore should be traded, as there are profit opportunities.  
Why take a day off and not take advantage of potential income.  But, as I mentioned, some 
traders have this fear and bias. I am sure they would very much like to be part of these types 
of trading days. Possibly the trader is not confident trading with their current method. 

Actually, it may difficult for many to trade what they may consider a “normal” market. 
There are no secrets that will assist you in trading successfully. As I see it, all that you need 
to know is on the chart. All the information regarding news, fundamentals, etc. is shown right 
there. I could go on and on about just how much market information that you don’t need to 
know, such as divergences, histograms, market delta, market profile, etc.  Again, I am not 
saying that all of this does not work and is not viable, I am sure it is for some, but in reality if 
all this was understood by most traders, they would be doing much better. 

 If the goal is profit, then your approach may need to be modified.  My view is different, 
it does not matter to me what the news is, or what did happen or what is going to happen.  
It only matters what price does and where it goes during and after the news event.  This 
information is displayed right on the chart. 

If you are unable to “pull the trigger”, or stay in a trade, or if you have too much info to 
digest before you enter a trade, or if you just don’t have the energy or time that you think may 
be required in order to be successful, it just may be time to look for alternatives. 

 One alternative to consider is automated trading, a trading technique that I have discussed 
and written about many times. Our EminiScalp autotrade methods can give traders the 
confidence to trade the markets every day they are open.  This article will highlight our 
EminiScalp STALKER  autotrade method. 

Over an extensive period of time, and after putting my ideas to the test on a variety of 
charts and markets, I wrote down what I wanted my strategy to do. The next step was to 
be able to display this information on the chart. Since I know zilch about writing strategies, 
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as I am aware of my limitations, I contacted one of the best coders available, Tyler Moore of 
Mooretech LLC.  I gave Tyler all of information that I compiled, along with a set of very specific 
rules and conditions. 

Just a few words about Tyler. Tyler is a Ninjascript consultant who is a master at coding. 
Turning ideas into something tangible is what he is does. He is fair, competent and patient, 
and a master of strategy building. See what he is all about at www.mooretechllc.com.  In any case, 
Tyler turned my thoughts and theories into an effective and practical reality.  

Since we are talking about automated strategies and FOMC days, let’s take a look at the 
most recent FOMC day, a day that many are encouraged not to trade. The following are YM 
charts.  The three charts cover just about all of the trading day of Wednesday January 27, 
2016. 

The above chart shows the time period from about 7:30 AM east until about 10:50 AM east 
or so. The arrows represent EminiScalp STALKER entry areas.  Depending upon your stop and 
target settings, every one of these areas could have been profitable.  The dashed black lines 
show the current high and low of the day. Let’s take a look at the next chart.

We pick up on arrow #8, where we left off from the previous chart, and move right up to 
about 2 PM east to arrow 18.  Looks as though we may have an issue at arrow 13. Oh well, 
nothing is perfect. The entries following  #13 don’t look to bad.  On to the later part of the day.
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The previous chart ends with arrow 18, so we can begin here at arrow 19. It may be very 
difficult, even if you were able to determine the entry area, to manually take the trade at 19, 
due to a couple of factors.  The speed of the set up as well as the fear of trading at this time 
of day. The EminiScalp STALKER did a fine job. And you know the best part?  The trader does 
not have to do anything other than enable the strategy and set his or her trade management.  
I would never advocate that a trader enable any strategy and walk away, although with the 
STALKER, theoretically, this can be done.  This could have turned out to be a very profitable 
day trading the YM. To be candid, other markets looked pretty darned good as well.  The 
objective to all of this is to have a strategy that works along with reasonable expectations in 
regard to targets.  

If the information is not already on our site, it will be very soon, but briefly let me explain 
how the strategy functions during the trading day.  Firstly, it is my suggestion that reasonable 
targets and either hard or trailing stops be set. This can assist a trader in taking profits, 
and if there is a stop, the trader still has the ability to continue trading.  Secondly, once the 
STALKER enters a trade, no other entries will be executed by the STALKER until the current 
trade completes, although entry arrows will still appear.  This is how the STALKER is designed.  
So, hypothetically speaking , and in regard to arrow 13, if an entry occurred at arrow 12 and 
the trader had set up his or her management with a trailing stop, it is certainly possible that 
there may not have been a stop at arrow 13. Hmmm. 

To me, profit is profit, whether it is a little or a lot.  Many day traders have a very difficult 
time entering a trade as they may not be certain if the entry area is correct.  Secondly, once 
in a trade, many traders can’t wait to get out.  These are good enough reasons to consider an 
automated strategy.  Why did I show the YM? At $5 a tick, a reasonable stop can be set, as 
well as realistic targets. But, this is not to say our STALKER is limited.  Look below.
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Above is a 6E chart showing pretty much the whole day, on a higher time frame, the same 
day as the previous YM charts, 1-27-2016. Yes, the STALKER does a fine job on a variety of 
different time frames and markets as well as what some may call regular or normal trading 
days.  In the above chart, please notice the arrows identified with A and B. It looks as though 
the B entry might have been stopped. But, this depends, as I mentioned previously, on the 
management settings.  The STALKER finds a nice entry at A, and depending upon the stop 
setting, target price or if the management is designed to trail, B could be of no consequence.  

The STALKER has the ability to turn itself off and on automatically throughout the trading 
day. Don’t feel comfortable trading the 10 AM east news? Set your parameters and it will disable 
at say 9:55 and come back on at 10:05 or anytime in between.  The STALKER may not capture 
all the price moves, but it will do what it supposed to do as per its settings.  Also, please be 
advised that yes, the STALKER may be stopped on occasion, as this certainly does happen.  The 
EminiScalp goal is to create a method where there are never any stops. For us, this is a never 
ending aspiration.  For the time being though, I believe we have created automated strategies 
that have the ability to put the odds in favor of the trader. I personally believe the both the 
ABL and the STALKER trade better than most traders.  Stalkers have no emotions or remorse. 
Our EminiScalp STALKER enters a trade without emotion and it does so without remorse. As I 
have mentioned repeatedly, discipline is key. Set up your method, set your management and 
let them do what they are supposed to. No need to do all this pre market analysis, no need to 
think that trading “is a battle”, as I hear many describe the profession.  The battle, the tough 
market, the tough trading day, is all about the trader and the emotions, nothing to do with the 
market.  Lighten the load, reduce the stress, eliminate the overload and take a serious look at 
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our EminiScalp autotrade methods.   
So, there you have it, our EminiScalp 

STALKER, which “stalks” the price, looking for 
entry opportunities within the extreme areas.  
Whether it is a trend day, a range day, a flat 
day, or any combination thereof,  we have the 
whole day covered. 

Now, you may ask, “what was the deal 
with me talking about chat rooms earlier in 
this article”? As mentioned, I am not a fan of 
the “room”. But, I have given this quite a bit of 
thought.  I am not certain, as of this writing, 
if the EminiScalp STALKER will be available to 
traders, at least in the very near future.  What 
I am contemplating is presenting a webinar 
demonstrating in real time, the STALKER, 
in action.  Then, have a room available for 
interested traders to attend, where they 
have the ability to take an extended look at 
the EminiScalp STALKER. This will enable 
me to explain, in more detail, the possible 
management techniques that may make the 
STALKER a viable alternative to the stressful 
methods many are wrestling with currently.  

Although I do not care for the trading 
room, by design, the one that I may propose, 
will be informative and exciting.  Interest will 
determine the next step.   
 
A Day With A Stalker
The EMINISCALP STALKER
What a nice way to spend your day

For more information, please visit our website 
at
 www.EminiScalp.com 
or email us at 
info@eminiscalp.com

Thanks for taking the time to read my article.
Great trading to all.
Al
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I was cursed with success on the first futures trade I ever made and it nearly ruined me.
Allow me to explain. In the late 1970’s I was pursuing a degree in agricultural economics. As a part of 

that study I took a class which was simply entitled, Marketing. It was in this class that I discovered futures 
markets and launched an ingenious plan to become rich and famous. I was struck by the potential for huge 
returns via the goddess of leveraging and decided I needed to raise a stake and launch my quest for the 
riches I knew the futures market wanted to give me. In those dark ages the student loan money was mailed 
directly to the student to deposit in the bank and then pay their tuition. It occurred to me that a better use of 
this money would be to speculate in the futures market, make a quick score and then pay my tuition while 
still hopefully having enough profit to keep trading throughout the school year. With a plan firmly in place I 
marched into my local commodity brokerage office, opened an account and headed down the yellow brick 
road. In this pre internet era the brokerage office had a large board covering one wall which was tied into 
phone lines. As the prices changed, the large numbers on the board would turn with a clack and a clatter. 
Since you couldn’t access the markets at home, the office in which I opened my account had chairs and 
couches scattered about which were occupied by a cast of colorful characters, many of them farmers, who 
also liked to speculate on the direction of soybeans or pork bellies. With my meager stake I knew I needed 
to start cautiously so I took a long position in the oat market and in the space of a couple of days closed out 
the trade with a profit of $300. I remember vividly that the people in the office applauded when I closed out 
the trade. For a young man, whose only other source of income was a minimum wage job paying $2.30/hr., 
this was an incredible feeling. Unfortunately, I didn’t realize that I was simply a lucky fool. I actually believed 
that I had made that money because I was intelligent. In retrospect I suppose it is a given that lucky fools 
never realize that they are in fact lucky fools. That is the trap into which I fell.

The great golfer Bobby Jones is credited with famously noting that, “Golf is a game that is played on 
a five-inch course—the distance between your ears.” It is not only the mental challenge of golf that plays 
out in that gray matter between the ears. In fact, much of success and/or failure that we experience can 
be attributed to how we process and react to events in our life. As true as the saying is for the game of golf 
perhaps it is even more applicable to the world of trading. In a highly fluid environment where decisions may 
have near immediate economic consequences the stakes in the mental game are very high indeed.

It is that mental game that is so very difficult in which to achieve mastery. While this will continue to be 
a battle to be waged as long as we engage in the markets, I personally started to achieve greater control 
when I realized that when a position was going my direction I found myself feeling more intelligent. It was 
this observation which led me to recognize that I possess flaws. Flaws which I have also observed in other 
traders, which were having a negative impact on my success.

A successful trader will fight key battles with the enemies of optimism, mental inflexibility and 
overconfidence.

It is a truism that 90% of the population believes that they are above average. By definition that is 
obviously impossible. As we engage in the fast paced world of futures trading that optimism can have 
a detrimental impact on our outcomes. An overly inflated sense of our abilities can lead to poor trading 

The Battleground for Success Lies 
Between Your Ears

By Craig Haugaard
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decisions.
Human beings tend to be inflexible in their opinions. I once had a boss tell me, “You can try and convince 

me your idea is better but since my idea came from me it is probably better than yours.” This overestimation 
of the brilliance of our ideas can have negative ramifications in a trading environment. Researchers have 
shown that people are slow to change their minds, even in the face of new evidence. In the market that could 
lead to very negative consequences.

My experience of feeling smarter when trades are going my way is not unusual. In fact, it is so common 
that it has an official name, the Dunning–Kruger effect. In short, the Dunning–Kruger effect says that there 
is a cognitive bias in which people suffer illusory superiority, mistakenly assessing their ability to be much 
higher than it really is. Dunning and Kruger attributed this bias to a metacognitive inability of folks to recognize 
their own ineptitude and evaluate their own ability accurately.

The key question then becomes, how do we defeat this and achieve the success that we desire in the 
markets? I would argue that the answer to this lies in each individual’s ability to set these human emotions 
aside and maintain discipline in the trading process. In last month’s issue of Traders World I detailed the 
trading approach that I take to the markets. While it may appear to be simplistic, if followed faithfully it has 
proven over time to produce some very good results. Having said that, having a proven system has not 
made me totally impervious to the siren call of my own perceived intelligence.

In the last issue of Traders World I illustrated how this approach can lead to trading nirvana. Now, to 
paraphrase the late Paul Harvey, let me tell you the rest of the story.
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In the summer of 2014 the system that I employ 
had me short the November soybean futures at a 
very

good level. After hooking up with this trade the 
market started to decline precipitously and I soon 
found myself walking with a little strut in my step and 
a new found willingness to believe I was supremely 
intelligent merely because I was on the correct side 
of the market. Therein lay the problem. Rather than 
be thankful that the system I employ had placed 
me into a good position I began to believe it was 
because of my mental superiority. Likewise, rather 
than relying on the same system that had gotten me 
into the trade to take me out I started to project a 
price that I though the market should decline to. In 
other words, I started to focus on the noise in the 
market rather than on the signal. It was this focus 
that in turn caused me to hold onto the short position 
after my system had told me to go long. And it was 
this unholy trinity of hubris, mental inflexibility and 
overconfidence that led to a great position being 
magically transformed into merely a good one.

In a relatively short time frame those words 
uttered by King Solomon so many years ago played 
out in my life, “Pride goes before destruction, a 
haughty spirit before a fall.” At the end of the day, 
what this experience reinforced for me was that in 
the world of trading the majority of the mistakes 
that I make are emotional mistakes and not trading 
program mistakes. Readers of this publication have 
access to some of the most brilliant trading systems 
and insights known to mankind but that knowledge 
in the hands of an undisciplined trader will ultimately 
lead to financial failure. I am convinced that the best 
trading advice that any of us can follow is to shut out 
the outside noise and remain doggedly committed 
to following the system rather than the voices in our 
head. A failure to do so will result in the words of that 
great philosopher, Pogo, to ring true, “We have met 
the enemy and he is us.” 
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Quite often the first question a trader asks is, “What is the winning percentage?”  
Although their reasoning is simplistic – they want reassurance that they are buying into 
a methodology that makes money.  However, the truth is, even if the methodology is 
a winning system, ultimately it is up to the trader, their risk tolerance, and their own 
decision making process that will prevail.  

For example, below is the hypothetical Performance Strategy and Equity Curve for the 
TradersHelpDesk ADX strategy for Crude (based on a twelve-minute chart), from October 
3, 2014 to February 12, 2016 based on trading one contract and paying $5 round trip per 
trade as commission.

What Is the Winning Percentage?  
The Ultimate Trading Fallacy

By Gail Mercer
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As the Performance Report shows, over the last two years, the strategy had a net 
profit of $20,510 trading one contract.  The adjusted profit factor overall is 1.3.  For those 
that are unfamiliar with the adjusted profit factor, it actually deflates the winning trades 
and inflates the losing trade giving you a worst case scenario.  Additionally, the return on 
account overall was 20.51%, with the short trades being more productive than the long 
trades.  

The Annual Period Analysis table below shows for 2014, 2015, and 2016, the strategy, 
year to year, hypothetically has produced profits. 

Does this mean if a trader uses the strategy he or she will make money? 
Well, it’s not that easy.  Traders are hampered by their own inability to continue running 

a strategy that is going thru a drawdown or even after a few losses.  After all, no one likes 
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to lose money.  For example, the chart below shows the Average Profit by Month for the 
strategy.  If the trader came in during January, there’s really no issue as the strategy made 
money January, February and March.  In April and May the profits dipped slightly but the 
strategy returned to making more than a $1,000 by June.  

But what if the trader did not begin trading the strategy until July?  As the Monthly 
Analysis shows below, he was underwater for the month of July and August.  In fact, 
during those two months the strategy had a total of thirty-one losing trades.  Most traders 
would have trouble sitting through thirty-one losing trades, especially if they just started 
running the strategy.  Instead, they would chalk it up to yet another strategy that just 
didn’t work.  Of course, the moment they throw it away, it recoups the loss and begins 
making money again.
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Even looking back to the Equity Curve above, from trades 175 to 250, the strategy just 
more or less churned -- not really losing money but not making money either.  Again, very 
hard for any trader to accept – yet it is an accurate portrayal of what trading is really all 
about.  You make money, lose money and sometimes you are just doing good to breakeven.

While knowing the winning percentage may give traders a sense of security or confidence 
in a particular methodology or system, it is misleading.  A trader never knows exactly where 
he will begin within the Equity Curve.  Is he starting during a drawdown period?  Only 
the future will tell.  If he does start during the drawdown period, does he have sufficient 
capital to withstand it?  Can he withstand the losses emotionally?   In other words, can he 
maintain his confidence level in the strategy after sitting through thirty-one losing trades?   
Or will he, as most traders do, give up believing the system simply does not work?

The trading fallacy occurs because most traders look at the winning percentage, or 
equity graph, and, provided the winning percentage is high enough, erroneously calculate 
that they will make money from the beginning.  However, as this Performance Strategy 
shows, even with a 65% to 70% winning percentage, traders could initially lose money 
before they begin to make money.  When traders see the 70% they tend to think in terms 
of numbers – i.e. seven out of ten trades are winning trades.   In actuality, it could be the 
first thirty-one are losing followed by 104 that are winners.  While continuing with just 
three losing trades is relatively easy, sitting through thirty-one seems like an eternity. 

A better alternative is to find a methodology that makes sense to you with risk parameters 
that you can accept and then paper trade it until you are confident in your trading abilities.  
When you do go live choose one of the micro currency futures – so you can adjust to 
the differences between paper and live trading.  The micro currency futues offer enough 
liquidity for smaller contract sizes and allow you to experience the “live trading” and all 
the emotions that go with it for a lower “cost of learning”.  Once you have established that 
your methodology does make money gradually increase your contracts or adapt to a new 
market.
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In a previous Traders World article I shared with you a reliable moving average-based 
trading method for capturing short-term price swings in individual stocks and ETFs.  The basis 
of this short-term trading system is the 15-day moving average.  

There are, however, longer moving average time frames that are worth examining from the 
standpoint of the intermediate-term trader or investor.  These longer-term moving averages 
provide us with the context of the bigger picture for the gold/silver mining stocks, which have 
become the focus of “safe haven” speculation in the early months of 2016.  Accordingly, let’s 
turn our attention to how moving averages can allow participants to profit from powerful 
swings in the actively traded mining stocks.

Probably the most commonly followed long-term moving average on Wall Street is the 
200-day MA.  The popularity of this moving average is likely due to the fact that it captures 
the most dominant of intermediate-term market trading cycles, namely the 40-week cycle.  
The 40-week cycle influences the price movement of a wide variety of stock and commodity 
sectors, including the precious metal mining stocks.  

While some traders attach an almost mystical significance to this particular moving average, 
the reason for the trend line’s value as a pivotal support/resistance level is decidedly more 
commonplace.  It often serves as a barrier (at least temporarily) to market advances, or a 
reversal point to a decline, because it tends to be self-fulfilling.  That is, because so many 
traders, investors and money managers use it as a technical benchmark it often triggers buy/
sell programs.  This explains why a stock, index or ETF’s price line rarely passes above or 
below the 200-day MA without some sort of measurable reaction.  

With that said, let’s have a look at where the 200-day moving average is located in the 
major mining stock indices.  For the PHLX Gold/Silver Index (XAU), the 200-day MA has acted 
as a primary trend identifier as well as an overhead resistance for most of the last four years.  
During that period of time the mining stocks have been in a bear market with prices mostly 
declining.  For many actively traded blue chip and mid-tier mining shares, whenever a short 
covering (bear market) rally occurred the 200-day MA normally reversed it and the bears re-
asserted control of the market, pushing prices lower.

The following graph shows the XAU in relation to its 200-day MA during the period 2013 
through 2015.  As you can see, only twice in this three-year period was the XAU successfully 
able to rally above the moving average – both times occurring in 2014.  In neither instance, 
however, was the XAU able to commence a new bull market.  This would have required the XAU 
extended its rally while the 200-day MA turned up in reflection of a reversal of the market’s 
longer-term momentum.  Instead, the 200-day MA continued to trend sideways while the XAU 
was unable to make a series of higher highs (the distinguishing feature of bull markets) during 
the rally attempts in 2014.  

The XAU and the 200-day MA
By Clif Droke
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The market for gold and silver mining shares was so weak in 2015, moreover, that the two 
attempts that were made that year at testing the 200-day MA ended in complete failure to 
overcome it.  Failure to rally above the 200-day MA in a bear market is a sure sign that sellers 
have complete control over the market and are taking it to lower levels.

A caveat is in order.  Typically one of two things happens whenever a stock, index or ETF 
runs into its overhead 200-day moving average for the first time in over a year.  The first 
reaction is that the market pulls back or else establishes a lateral consolidation pattern, 
or trading range, lasting a few weeks before eventually pushing above the 200-day MA.  
The alternative reaction is that the stock, index or ETF will rally above the 200-day MA and 
sometimes even continue the rally for a few days before pulling back.  It takes a lot of energy 
for stocks to break out above a downward-sloping 200-day MA and a pullback is both a normal 
and healthy after breaking above this major trend line.  

What determines whether or not the bear market remains intact is what happens to the 
market’s technical profile once the 200-day MA has been broken.  If the market’s internals 
start deteriorating in the days and weeks following the breakout above the 200-day MA, the 
rally will be short-lived and eventually prices will fall back under the 200-day MA as bear 
market conditions continue.  This is what happened, for instance, when the XAU attempted 
a breakout above the 200-day MA back in the September-November 2012 period.  As the 
following chart shows, moreover, at no time during this rally did the 200-day MA turn up or 
reverse its decline.  This confirmed that downside momentum was still the dominant prevailing 
force in the market for gold/silver stocks.
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What should ideally happen if this is the start of an intermediate- or longer-term turnaround 
is that the internal momentum profile for the gold and silver stocks will keep on improving 
once the XAU overcomes the 200-day moving average.  Then the 200-day MA itself should 
flatten out and eventually turn up.  Once this important trend line turns up it confirms that 
the bearish market forces have largely dissipated, which in turn allows the market to build the 
necessary forward momentum to establish a new long-term uptrend.  

In light of the above discussion, think of the 200-day MA as the starting line for a new bull 
market…or else the end point for a bear market rally.  The market’s internal condition in the 
weeks following the latest rally above the 200-day MA in early 2016 will tell us which of these 
two outcomes will likely be the ultimate result.

Clif Droke is a recognized authority on moving averages, internal momentum and Kress 
Cycles, three valuable tools as applied to the equity market.  He is the editor of the Momentum 
Strategies Report newsletter, published three times a week since 1997.  He has also authored 
several books on trading and technical analysis, including his most recent one, Mastering 
Moving Averages. For more information visit www.clifdroke.com  
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Over the years I have been amazed at the reversal points that the Andrews and Babson 
techniques have helped me find. For this I am very thankful to be one of the few that spent 
time with Alan Hall Andrews, who taught me the techniques, at his kitchen table. 

In this article we will look at the reversal points that the techniques have found in the 
major indices, and what they suggest is best to watch for in the future.

First let’s look at the Dow. It made a high at the green line. The next target on this time 
frame is the lower blue line.  In the interest of full disclosure, the green line is only relevant 
when various criteria are met, beyond being a line that is parallel to a median line. 

 

In the interest of keeping it simple I will refer to the unique green line indicator as “the 
green line” in this article. Anyone who is skilled at pattern recognition can quickly recognize 
the unique chart pattern needed to draw it. 

Back in October of 2015 I wrote an article that was later published about this Green line 
phenomena. After the article was submitted, I noticed that price had hit the Green line in the 

 Markets forecasting according to 
Babson and Andrews

 By Ron Jaenisch
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Nasdaq.

Andrews and Babson lines have a significant rule set as to how they are used, some of 
them are in other articles that I have written in this magazine, over the years. To go into all 
of them here would require more space than is available at this time. In the QQQ chart price 
made the high in 2015 at the Green line when price tested it a second time. This formed what 
many traders consider to be a double top.

After price reverses at a green line the immediate target is the lower blue line, the median 
line lower parallel. 
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As you can clearly see on the Monthly Russell index chart, prices reversed at the green line 
and then made it down to the blue line. The next target is the Reaction line. The Reaction line 
concept came from Roger Babson, who believed that gravity had an influence upon market 
price patterns.

Belief in the influence of Gravity upon market price patterns is not essential to profitably 
utilize the techniques Roger Babson taught to Alan Andrews. 
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As you can clearly see in the S&P index chart, price sent considerable time above the green 
line before descending to the first target line, which is the blue line.

After the blue line is met there is the next target which in this case is the Babson Reaction 
line.

As you can see on the S&P chart showing the Action – Reaction lines price went down to 
the Reaction line near the lows in August 2015. In this situation the prior high was near the 
(not drawn) green line.
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The action and reaction lines are equidistant from the center line.
If we are to apply the Babson Action Reaction lines to the Dow, where is the worst case 

target after the blue line is passed?
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The worst case scenario for the Dow is the Reaction line area. This point is so extreme that 
I think it is not likely to be met.

The Q’s chart gives an outcome that is more achievable for the markets.
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As you can imagine the Reaction line is about a 50% correction in the QQQ’s, if the line is 
to be hit this year.

This is a much more realistic outcome than the Babson Reaction line in the Dow. Either 
scenario is in line with the  world MSCI cycle.
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Not every Andrews Median line far parallel qualifies as a green line for finding significant 
reversals, for a complete understanding go to www.andrewscourse.com.  
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As a Pharmacist, practising in Potchefstroom, South Africa, I became fascinated with the Stock 
Market, spending hours preparing Point and Figure charts by hand.  When computers started 
to appear in the late 1970’s, I taught myself how to write programs in Microsoft basic, my first 
program being a simple Moving Average, which in those days, made me plenty of money on the 
stock market. 

Beside Point and Figure charts, I also discovered Elliott Wave theory and the work of WD 
Gann, and I became addicted to both. Then I discovered the Kondratiev wave which today is the 
backbone of my investment, (not trading) strategy.

When in 1985, I retired, my stockbroker phoned me and asked me to work for them as a 
technical advisor. Working for them in Johannesburg, I gave lectures on Elliott Wave theory, and 
was often approached by people in the audience at the end of the lecture. However, it was only 
two men that taught me something I had never previously come across. One of them was Roger 
Paget and the other Franco du Toit. 

Roger Paget was in his late 70’s when I met him. He introduced me to his Paget cycle theory, a 
theory I use to this day. Franco du Toit on the other hand, told me nothing, and it was only after 
he died at the age of 58, one year after I met him, that his tearful wife invited me to their home, 
where I was allowed to look through his office. 

  What Paget taught me, and what I discovered in Franco’s office have become integral parts of 
my trading analysis. Using their strategies plus Elliott Wave, I now analyze the market as shown in 
the charts below. I offer them to you, the reader, especially after an announcer, Brian Sullivan of 
CNBC on Friday January 15th 2016 said “this is the worse start for the stock market, ever.”  

So, with the oil price collapsing; with the start of WWIII, as followers of ISIS terrorize the 
world; with countries like Greece and now China having financial problems; with President Obama 
of the USA in his final year of office and with Janet Yellen suggesting rate hikes in the USA, that 
will lead to a stronger US$, is there any reason for the Dow Jones to strengthen? Yes, there is, but 
my technical analysis as shown below, suggests that the market is very much in a BEAR trend, and 
that any up move, will simply be a correction in that trend. 

Forecast of  
the Market

By Jacob Singer
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Figure 1. The Kondratiev wave and the S&P500 Index

The chart in Figure 1 is a chart of the Kondratiev Wave with the S&P500 Index superimposed.  
The chart also shows the Presidential cycle, a cycle that is suggesting a fall in the index leading 
into 2016-2017. 

The Soviet economist Nikolai Kondratiev brought his observations to international attention 
in his book, The Major Economic Cycles, in 1925.  The K-Wave as it is more commonly known, is 
an economic cycle, and supposedly affects all sectors of the economy. Kondratiev in his writings 
focused on prices and interest rates. For his work and theories in the field of Macroeconomics, 
Joseph Stalin sentenced him to a prison camp in Siberia, where he was executed by a firing squad 
in 1938. 

The stock market by all accounts, should follow the cycle, but because market analysts tend to 
forecast an economic bottom, a low should occur before the K-Wave bottoms, and a high after the 
K-Wave tops as the average investor tends to enter the market as it is topping out, not believing 
that an economic downturn is occurring.  One should never forget that Joe Kennedy, father of the 
late President Kennedy, when asked how he knew that he should sell his shares before the Great 
Depression market collapse, told them that when the young boy who polished his shoes every 
morning before he entered his office, advised him as to which stocks he should buy, he then knew 
that it was time to sell every share he owned.

The K-Wave shown in Figure 1 is suggesting a recession in the economy lasting until 2023. The 
correction in 2016 and again in 2019 does suggest that the correction could be an Elliott Wave B 
upward correction, with the C-Wave collapse starting in 2019 give or take two years. Note also 
on the chart how in the last year of office of a President, and the first few months of the new 
President, the Index tends to fall.
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Figure 2. A daily chart of the S&P500 Index with the Paget Cycle.
The chart in Figure 2 is a chart I prepared following the strategy of Roger Paget.  Roger Paget 

walked up to me after one of the lectures I gave in Johannesburg, South Africa with rolls of paper 
under his arm.  They were his charts going back many years, all hand drawn and in pencil. I must 
admit that I was enthralled, firstly by this grey haired man, with a long grey beard, and more so 
by his charts. 

The chart in Figure 2 is a daily chart, with Paget’s vertical cycle lines drawn every three months 
over one year. Note how repetitive the cycle tends to be.  At present the chart is calling for a 
cyclical bottom (#2) with a rise in the index (#3) from mid-January to sometime in April 2016 as 
suggested by previous years. 

Figure 3. A Monthly chart of the S&P500 Index  showing Paget’s cycles.
The monthly chart of Paget, in Figure 3 has the vertical lines drawn every 4 years. The chart 
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is suggesting that the index should fall into 2018. When one ties this forecast with the K-Wave, 
we see that this does suggests that the index should correct upwards sometime in 2018 before 
the major collapse in 2019 lasting into 2023. However, one should not forget that the K-Wave is a 
forecast of the economic cycle, whereas the Paget cyclical trend is a measure of the stock market 
as shown in the above charts of the S&P500 Index. A look at the Paget cycle shows a correction 
(#3-#4) could occur before the year 2020. 

Figure 4. A chart of the S&P500 Index with Gann Fans.
WD Gann is well known to all analysts as one of the most successful market traders of the past. 

After he died, his wife put the contents of his study on the market for sale. A friend that I met in 
Canada, after I emigrated from South Africa to Vancouver, David Ezekial, told me that he went to 
examine the study, and after spending close to three hours looking at all the documents, could 
not find the true secret to Gann’s success. He was not sure whether it was the Gann angles, the 
square of nine; the alignment of the planets, or many other calculations he found that led to Gann 
making millions of dollars on the stock market. 

It took Franco du Toit, who, when he was a weather man for South Africa on Marion Island, for 
two years, developed a strategy using Gann angles to forecast the market. His method, which I 
showed to David Ezekial, was to draw a Gann square on a chart sticking to the numbers that Gann 
used, not the variability offered by computers today, and then drawing that angle from a high. He 
would then look to see where the angles crossed a horizontal drawn from a previous low. I have 
shown his strategy in the chart of Figure 4. These Gann angles gave him dates when to expect a 
correction. 

Franco was very successful trading with this strategy, so successful that when he passed away 
before he reached the age of 60 years his wife blamed WD Gann as causing his death, being angry 
that Franco had discovered his trading secret. 

Personally, I believe that WD Gann’s success was based on a recording of human emotion 
affected by the gravity of the planets rotating the earth.  As an analyst in South Africa, a local 
newspaper published an article of mine where I mentioned this. The chairman of a major insurance 
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company came to see me, and he told me that whenever there was a full moon, his brother would 
become extremely emotional. With a full moon, the sun and the moon are on opposite sides 
of the earth, meaning that the gravitational attraction of the moon is reduced by the opposing 
gravitational attraction of the sun. One has only to stand on a beach, and see the effect the 
gravitational attraction of the moon has on the water of the ocean.  One’s body is made up of 90% 
water, so if gravity can affect the water in our oceans, it stands to reason that gravity must affect 
the water in our bodies – and thus our emotions. 

Today, with more and more computer algorithms trading the stock market, market reaction to 
human emotion is becoming less and less simply because computers do not have emotion. The 
trading strategy of WD Gann in my opinion is gradually fading, but as long as humans remain 
traders in the market, WD Gann’s theories will always be present.

Figure 5. Elliott Wave count of the monthly S&P500 Index
Finally, there is Elliott Wave theory. I have always been a keen Elliott Wave enthusiast since I 

first discovered the book, Frost and Prechter, ELLIOTT WAVE PRINCIPLE in 1978. However, I have 
found that over the years, the basic Elliott Wave pattern is changing to the extent where I feel 
that it has now become more of a signpost in the wilderness that can change its count a little way 
down the road at the next signpost.  I am still an Elliott Wave enthusiast, and use it in all my chart 
analysis, but I am prepared to change my wave count at a moment’s notice if necessary, especially 
when it conflicts with the Paget cycle. 

Have analysis of all these patterns led me to become a successful trader? Yes, they have, but I 
must admit that when the charts tell me that it is time to sell, often my emotions come into play, 
and then I refer to a Gann chart or a stiff glass of whisky – two fingers, first and fifth - to get rid 
of that emotion. 

My name is Jacob Singer, better known to the world of Technical Analysis as Koos van der 
Merwe.  I am an author when I am not trading the stock market, having written three books, all 
available at Amazon, Apple iTunes and any other soft cover or eBook supplier.  Simply Google my 
website, www.jacobashersinger.com, or email me at petroosp@gmail.com should you need share market 
advice. Yes, I do charge for the advice given. My fee? $1.00 in the tin cup of a woman, begging on 
a street corner. Why only a woman? Simple, women are more beautiful than men. 
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In our previous articles in Traders World magazine and in our numerous videos we’ve discussed 
different aspects of technical analysis, several proprietary indicators, trading signals, etc. This 
time, we’ll take a different approach and compare how technical analysis stacks up against 
fundamental analysis in one particular area: determining future price targets.

If you quickly google the subject matter, you’ll find numerous articles which basically state 
that accurately predicting future price targets is one of the most difficult tasks on Wall Street. 
And, judging by the amount of money the Street spends on this task, and the amount of brain 
power they use in their fundamental research, this must be one Herculean task indeed. So, 
does the technical analyst stand a chance?

In order to find out, we decided to focus on the findings of the best of the best of Wall 
Street analysts.  We took their price targets for large, publicly traded and deeply researched 
companies, and the price targets obtained with pure technical analysis tools, to see how 
they compare to each other. And to make the matter more interesting, we conducted the 
experiment in real time, several times, over the course of two years.

This is how we did it. Both Goldman Sachs and JP Morgan are fond of giving forward 
predictions for the SP500 and a list of stocks attractive (in their opinion) from a fundamental 
(valuation) point of view. So we took their price projections and compared them to our price 
targets for the same stocks obtained from one of our favorite technical analysis tools. When it 
comes to forecasting future prices, we prefer to use OddsTrader Channels which are developed 
on the basis of J.M. Hurst’s pioneering work. Their benefit to the technical analyst is twofold: 
first, they do a great job of defining the trend and projecting the future trading range; and, 
second, by using the OddsTrader app, you can reap the benefits of this powerful tool with 
just a tap of your finger. There’s no need for building complicated valuation models loaded with 
subjective growth and other assumptions.

We conducted three sets of tests, the first one starting in October 2013. In the first test we 
compared the year-end price targets from recommended lists of stocks of GS’s David Kostin 
and JPM’s Tom Lee to the targets obtained with the OddsTrader app. You can get all the details 
here, but this is what the basis for our study looked like:

Fundamental 
v. 

Technical
By George Krum
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On the left side is the list of stocks recommended by JPM, and on the right side is the GS 
list. Next to the symbol is the price target given by the investment bank, followed by the price 
target obtained with the OddsTrader app, and the final column is the difference between the 
two.

After the year was over, we reviewed the results. To say that we were pleased with what we 
found out would be an understatement. In summary, only 4 out of 41 price targets supplied 
by GS and JPM (less than 10%) were more accurate than the OddsTrader targets. In fact, 
our targets for the JPM portfolio differed from the actual year-end prices by an average of .25 
cents (compared to $3.25 for JPM’s targets), and by $3 for the GS portfolio (compared to $11 
for GS’s targets).

Not only that, but we were also right in our assessment of the technical merits of each 
portfolio (GS and JPM).  We concluded correctly that, although both GS’s and JPM’s strategists 
had a similar year-end projection for the SP500, GS seemed to be recommending to their 
clients a portfolio of stocks which contained more aggressive and speculative targets, and was 
therefore less likely to meet their own projections.

Then we repeated the same test two more times, in April and in September 2014. For the 
April test we used a portfolio of 40 stocks submitted by GS. This time, however, we included 
our downside targets as well, a rarity for Wall Street research, and something that could come 
in quite handy under current market conditions. We checked the results again at the end of the 
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test period and the findings were the same: 
strongly in favor of the technical targets. In 
this particular case it was especially gratifying 
to find out that the OddsTrader’s targets that 
were met were evenly split between bullish 
and bearish targets, confirming our hypothesis 
that OddsTrader can perform equally well in 
all market conditions. The details from both 
tests can be found here and here. 

So what are the practical implications of 
such a study, you may ask. Well, they are 
many.

First of all, next time you read about a 
guru’s price target for a particular instrument, 
do yourself a favor: don’t take his opinion for 
granted but double check its merits on your 
own. Second, before you place your next 
trade, make sure you know both the upside 
and downside targets. With OddsTrader, you 
get access not only to future price ranges for 
different time periods, but a lot more useful 
and practical information as well,  such as a 
long and short risk/reward ratio and oscillator, 
cycle length and future cycle dates, average 
swing price gain or loss, long and short swing 
targets, and original volatility readings. This 
additional information could be especially 
useful to the seasoned options trader when it 
comes to building and executing their options 
strategies.

In summary, while we don’t discourage 
anybody from doing their own due diligence 
and researching the fundamentals of stocks 
they invest in, we strongly recommend gaining 
some technical analysis expertise which will 
help you inject a dose of reality into your 
trading forecasts and expectations, and will 
have a positive influence on your bottom line.
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Nat King Cole wrote “There may be trouble ahead,” but at the Market Timing Report we can 
tell you it’s not a case of “may”, it’s just a case of when!

Forecasting the future can be done.

To find out what the market will do on a particular day, we have to zoom back, way back 
into the past.

The future is a repetition of the past. And most importantly, the macro picture gives us the 
micro daily moves. The challenge is how to distil that information down into a very specific 
date.

The Market Timing Report provides you with such dates.

And here is how we do it.

We go back as far as we can in history. Students of Gann will know the importance of this. 
In Tunnel Through The Air, he gives many examples. Those examples need to be studied 
in detail as they are as relevant now as they have ever been. There are numerous other 
master forecasters whose work is also excellent. 

Once we’ve identified the super long-term cycles from a crisis matrix, we can hone this 
down into shorter time periods. And within these blocks of shorter time periods, we can find 
pretty much individual days where turns are likely to take place.

Consider the following analogy.

Our office is based in a town just outside London. Let us assume that you are coming to visit 
me from America. The first map you would want to use – forget about GPS for the moment! 
– is one of the world. You need to find out where in world the United Kingdom is. Once you 
get to the United Kingdom, you will need a map of England. This way you can locate the 
town that I am in. Finally, once you get to that town you will need a street map to find the 
exact road that we are based on. Basically, you need a series of maps in order to get you to 
exactly the right point.

The macro cycles are like the map of the world. The intermediate cycles are like the map of 

Forecasting – Science or Art? Market 
Timing – The Key To Profits

By Andrew Pancholi
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the country and finally the daily cycles like the local street map.

This is how we find the big moves in markets. The Market Timing Report has an excellent 
record which includes calling the top on the Euro to the day and price, clearly identifying the 
cycle to the day for the collapse of oil, and forewarning readers about the present collapse 
in the world’s financial markets.

Using our crisis matrix we know that there are some major events coming up over the next 
few years.

So far this year in 2016 we have seen reasonable correction. But the really big cycles all 
point to 2017 and also 2019. Readers of the report have been forewarned about this.

A cursory glance at our crisis matrix reveals major cycles coming in in 2017 relating back to 
the major global panic of 1837. This cycle is about to repeat.

Following the collapse that began in May 1837 the world went into a five-year depression. 
This was probably the first modern world financial crisis and global depression. It was to 
be the perfect storm. And here’s why. Land speculation in America was rife. Prices were 
rising at phenomenal rates. The government had to intervene. Credit was cut. This meant 
borrowers had to look to Europe and in particular England. Britain, however, was about to 
enter its own financial crisis. The first thing they did was cut lending to overseas creditors. 
This exacerbated the problem in America. Not only this but agricultural crops failed big time 
between 1835 and 1837. Subscribers to our grain reports have already been forewarned as 
the same cycle will hit those markets too.
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When multiple economic cycles come together a major event usually occurs.

Also flashing amber on our crisis matrix is the fact that 2019 will make an important 
anniversary from the September 1929 high and subsequent crash. The midpoint of these 
two dates was the exact major low from which this massive bull market has commenced. 
Not only that 2019 will be the exact 100 year anniversary of the 1919 panic.

With two sets of super cycles coming together within two years, we can expect major 
economic change and crisis.

Every market has its own algorithms and cycles and we have them programmed into our 
Profit Finding Oracle system. When we combine this with the super macro information, we 
can identify specific time windows, even down to the day these swings are likely to occur. 
This information is published in the Market Timing Report.

Chapter 7 of Tunnel Through The Air, in particular, page 77 of the original edition, provides 
us with many clues.

It was by using this knowledge that we were able to forecast the exact day of the high of 
the Euro.

Whilst the Euro itself has only been trading since 1998 and prior to that was known as the 
ECU, we have to think laterally.

The one hundred year cycle is paramount.

In 1914 the First World War began in Europe. This was a time of huge crisis.

If we were to go back a further 100 years to 1814, we would find that Europe was in the 
thick of the Napoleonic wars. Again, a time of crisis. Those of you familiar with economic 
history will know that the Rothschild’s intervened and made substantial amounts of profits.

Let’s venture back another 100 years to 1714. Europe was in disarray following the 
rearrangement of boundaries after the Treaty of Utrecht.

Hence it was evident to us here at 2014 would be a major turning point. It goes without 
saying that 2114 will also be a major turn and crisis period. Tell your grandchildren!

Using this information we were then able to scan for the much smaller cycles that would 
lead to the collapse of the Euro. It was a case of the wheel within the wheel. The gun was 
loaded with the long range cycles. These shorter cycles were to be the trigger.  
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The 100 year cycles didn’t just apply to Europe. America had also been involved as the war 
of 1812 had just ended in 1814. This is a global cycle window.

Confirmation of the validity of any cycle can be attained by looking at the midpoints. Half of 
the hundred year cycles is 50 years. Adding 50 years to1814 gives us 1864. America was 
tearing itself apart with its own Civil War.

Another perfect example of the century long pattern repeat is that of the Global Financial 
Crisis that began in 2007. You only have to look back 100 years and you would have seen 
that the “Rich Man’s Panic” had taken place in 1907. This wass a sudden cessation of credit! 
Does that sound familiar? Oh, and by the way go back another 50 years from then on you 
will get 1857. That was the biggest financial panic of the 19th century. The railroad boom 
had just ended. (By the way the 1837 crash also coincided with the ending of the canal 
boom – another transportation cycle).  Back in 1857 in Cincinnati, the Ohio Life Insurance 
and Trust failed at the same time as a banking crisis occurred in London. History repeats.

So you can see how this hundred year cycle and its midpoints help us forecast major 
events. 

Regardless of the macro cycles that we use, ultimately we have to fine-tune them into the 
present day.

WD Gann always said that the market always gives you a warning.

I don’t specifically know what he meant by that. Clearly we can look for an overbalance of 
swings – which is now taking place in the Western indices.

This is a warning pattern that I do like. Originally identified by George Lindsay, it’s known as 
“Three Peaks and a Domed House”. This chart was published on 31st of December 2015 in 
the Market Timing Report. Again, readers had been forewarned.
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This is what happened.

As we look ahead, readers of the Market Timing Report have already been notified of a 
major gold cycle coming in during the first week of April 2016 as well as a major cycle on US 
equity indices hitting us the week ending 7th July 2016.  The MTR will fine tune these to the 
day as these time windows approach.

The Market Timing Report is an invaluable addition to any trader or investors toolbox.
We are extending a RISK FREE special offer to readers of Traders World.
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We are offering you a full 28 day “No Questions Asked” money back guarantee. 
The normal subscription is $1500 per year.

Go monthly for $97 per month
https://ws227.isrefer.com/go/MTRMA/larry/

Try a 6 month subscription for $395
https://ws227.isrefer.com/go/mtrsatw/larry/

Try a 12 month subscription for $675
https://ws227.isrefer.com/go/mtratw/larry/

Annual reports on Wheat, Corn and Soybeans are also available providing fill information 
on the year ahead and backed up with monthly updates.

There is a 50% on the bundle of three report.
https://ws227.isrefer.com/go/GROF/larry/

For individual grain reports contact us quoting Traders World.

www.markettimingreport.com

andy@cyclesanalysis.com
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It was sometime in 1932, in the midst of the Great Depression and shortly after Robert 
Rhea’s publication of his book entitled ‘Dow Theory’ that Ralph Nelson Elliott began his own 
investigations into stock market behaviour. It’s well known that Elliott derived a lot of his own 
discoveries as an extension to Dow Theory – here is an abridged reading of its main tenets:

• An uptrend was defined as higher highs, lower lows – inversely, a downtrend lower 
highs, lower lows

• Price activity contains alternating Action/Reaction phases
• [Up]trends contain three time-intervals - tide, waves, and ripples, or primary trend, 

intermediate trend and minor trend (fractal integration forming a hierarchical construct)
• [Up]trends have three phases – ‘accumulation’, ‘public-participation’ and ‘distribution’ 

(in totality, Action, later followed by a Reaction phase) 
• Comparative averages must confirm each other to maintain continuity of trend, e.g. 

simultaneously exceeding a previous peak – divergence forewarned of directional change
• Momentum – a trend remains in progress until an external force causes it to change 

direction
Dow Theory also documents the importance of volume, something Elliott didn’t build into 

his Wave Principle but the concept of price action discounting the news flow is commonly 

Dow Theory, Elliott Wave & the 
                Golden Ratio Phi  

By Peter Goodburn 

fig #1
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shared in forming an important aspect of understanding the markets in a more holistic way 
akin to the study of the Natural Sciences. 

Elliott’s own examination of Dow Theory’s tenets led to his discovery that an [up]trend is 
composed of those very same three phases, accumulation-public participation-distribution 
but logically has two interspersed sequences, or counter-trend corrections that make up a 
five wave pattern. This defined the ‘action’ phase in totality, but it also opened the way for 
a ‘reaction’ phase to follow. Through empirical observation of intra-day data from brokerage 
houses of the day, he defined the reaction phase as unfolding into a typical three phases. This 
is later referred to as a zig zag pattern. And from further examination, he went on to discern 
the fractal nature of the markets where the three phases contained sub-sequences, 5-3-5. 

Dow’s Divergence Principle
One of the most watched tenet of Dow Theory is his divergence principle. A case study 

of this occurred during the uptrends that eventually faded in late 2014, mid-2015 – see fig 
#1. Charles Dow and Edward Jones created the Dow Jones Industrial and Transportation 
averages and it is these that we use to test the divergence principle. As can be seen, the 
DJ-Transportation average hit top in Nov.’14 and began to subsequently decline whereas the 
DJ-Industrial average made successive higher highs into its own peak in May ’15. This bearish 
divergence where non-confirmation of synchronous higher highs from both averages is the 
concept of forewarning an imminent change of direction. It eventually served its purpose 
with both accelerating lower in August ’15 although you’d have to wait several months before 

fig #2
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taking advantage of this set-up. There are various techniques to trigger a sell-signal though 
but the obvious might be a trend-line break of the DJ-industrials. 

But anyhow, the method worked. But could there now be an opposite bullish divergence 
signal awaiting? The recent lower low of the DJ-Transportation average hit bottom in January ’16 
whilst the DJ-Industrial average has so far at least, provided a non-confirmation by remaining 
above its equivalent low traded earlier in August ’15.  It may be too early to trigger a buy 
signal basis Dow Theory but perhaps Elliott’s Wave Principle can help out?

Elliott’s Zig Zag & the Golden Ratio Phi Φ
The DJ-Transportation average has declined from its Nov.’14 high of 9310.20 into a typical 

Elliott Wave corrective pattern, a zig zag – see fig #2. Composed of three main price-swings, 
it represents what Charles Dow and later Robert Rhea cited as the markets ‘reaction phase’. 
But in Elliott’s more detailed work, we know that these three phases, down-up-down are 
themselves containing smaller phases or subdivisions, numbered 5-3-5. This also embodies 
the fractal nature of market price development recognised by both theories. See tutorial 
archetype zig zag pattern, top-right.    

The zig zag is annotated a-b-c with wave a containing five waves down to August ’15 low 
at 7452.70 – this is easily visible. Wave b’s counter-trend upswing is expected to unfold into 
a three wave sequence – this too is visible ending at 8358.20 in Nov.’15. The final phase of 
declines as wave c then gets underway, but its five wave sequence is not so evident. It could 
be construed that it is incomplete, but in our own empirical observation of such patterns over a 
twenty-five year or more period, we note that waves a and c of a zig zag commonly ‘alternate’ 
in appearance – one is often more ‘compressed’ in its price action, making a visual confirmation 
of subdivision more difficult. This can sometimes mean examining the structure in a smaller 
time-period but there is another method that can help – using Fibonacci-Price-Ratios (FPR’s) 
to help determine whether the pattern conforms to common geometric measurements.

In this case, one common fib-price-ratio used to measure a terminal low (or high) for a zig 
zag is to extend wave a by a fib. 61.8% ‘golden ratio’. In this example, the chart is in log-scale 
and the Fibonacci extension tool is also set to log. Extending wave a by a fib. 61.8% ratio 
projects a terminal low for wave c to 6495.10+/-. This downside target was much awaited 
and then it was finally reached in a one-day spike lower on the 20th January ’16 to 6403.30. 
When a price target is reached in this way but spikes briefly beyond the idealised level, it’s all 
important that prices quickly jump back higher, preferably closing above the key level. The 
DJ-Transportation average did that and has steadily traded higher since.  

The test of the golden-ratio target level of the zig zag conforms to its satisfactory completion. 
A negation of the pattern would only occur below this low, but there is good reason to believe 
this index has now resumed its larger/aggregate uptrend. Perhaps more confirmation from the 
DJ-Industrials will provide even more assurance in the coming weeks. 

Peter Goodburn is the senior Elliott Wave analyst at WaveTrack International and is the 
author of the monthly institutional Elliott Wave-Navigator report and the bi-weekly private 
client Elliott Wave-Compass report.  Details at www.wavetrack.com      
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Can knowledge of solar/lunar sign combinations be an effective tool in the timing of short-
term reversals in financial markets? This was the question that led to the studies reported in 
Solar/Lunar Keys to Gold Prices: Secrets of a Gold Trader, published in late 2015.1

To answer that question, I did a study on daily gold prices covering 10,114 days on the 
nearby futures markets between December 31, 1974 through April 16, 2015. For a complete 
description of the data used and any special considerations given to the collection and 
application of that data, please refer to the second chapter of the book.

BRIEF DESCRIPTION OF THE STUDY
There were actually three studies conducted for this book.
The first part was to identify all isolated lows or highs from which a 4% or greater reversal 

unfolded during the period of this study. 
The second part was to identify all isolated lows or highs from which a 3% or greater 

reversal unfolded during the same period of this study. The idea was to confirm, negate, or 
add further possibilities to the results of the 4% or greater study.

The third part was to identify “Big Range Days,” or those solar-lunar combinations that had 
a higher than expected correlation to days in which the price range (high minus low) was at 
least 2.5% of the value of the low. This would help identify times of potentially great market 
volatility. A short-term trader might wish to exit all position trades prior to a “Big Range Day,” 
and then use that day to initiate new positions. A day trader might also find value in knowing 
ahead of time which dates have a greater-than-normal expectation of a large intraday price 
swing.

Solar/Lunar Studies and  
Trading the Gold Market

By Raymond Merriman, CTA ©
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Example of an isolated high in Gold on May 18, 2015. It was also the crest of the primary 
cycle, and occurred on a solar/lunar reversal date (Sun in Taurus, Moon in Gemini). An isolated 
low would be just the reverse, with a low that is below the low of the preceding day and 
following day.

At this point, it is necessary to define an isolated low or high. An isolated low is a day 
in which the lowest price is lower than the lowest price of the day before and the day after. 
It stands out as the middle day of three days, in which the lowest price is that middle day. 
Likewise, an isolated high occurs when the highest price of a given day is higher than the 
highest price of the day before and the day after. Remember that only those isolated highs or 
lows followed by a 3 or 4% counter move are used in this study.

For this article, I will focus only upon the isolated lows and highs from which 3 and 4% 
reversals occurred in the nearby gold futures contract that contained the highest daily volume.

The first step applied in these studies was to determine the distribution of all the planets 
in each sign during the time of the study. In other words, the study covered the period of 
December 31, 1974 through April 16, 2015, or 10,114 trading days. During that time, how 
many trading days took place when the Sun was in Aries, Taurus, or each sign of the zodiac? 
How many times was the Moon in each sign? The number of instances of each planet in each 
sign during the time of the study represents the “baseline.” This calculation (and all others 
described here) can be performed quickly in the Far for the Galactic Trader Software program, 
available through P.A.S. in Jacksonville, FL. (www.galacticinvestor.com), or the Merriman 
Market Analyst (www.mmacycles.com).

I then applied a further filter by isolating each Sun sign, and then determined the number 
of instances the Moon was in each sign of the zodiac while the Sun was in a specific sign. For 
example, let’s say we wanted to know the distribution of Moon signs through the zodiac when 
the Sun was in Aries during the period of the study. The FAR program examined just those 
periods within the study when the Sun was in Aries. 

The next step in the study was to find the percentage of times that the Sun and Moon 
occurred in each sign for the baseline. The FAR program also calculates the percentages of 
occurrence. In a baseline study covering 40 years, one would expect the distribution by percent 
of the Sun and Moon in each sign to be approximately 8.33%, or 1/12 of the total instances. If 
we took exactly one year, for instance, and included weekends and holidays, we would expect 
the Sun to be in each sign about 30 times. Thus, the percentage of the breakdown would be 
close to 8.33% for each sign, or 1/12 of the year, with a little less for Capricorn due to extra 
holidays.

As expected, the distribution by percentage of the Moon signs in the baseline showed 
that all were close to 8.33%. It ranged from a low of 8.12% in Libra to 8.52% in Taurus. The 
percentage of Sun sign occupancy was also within our expectation. Capricorn had the lowest 
percent of trading days (7.36%), again because there are more market holidays in Capricorn 
than any other sign. There are no holidays when the Sun is in Leo, and the days are longer 
then too (summer time in the northern hemisphere), so it is not surprising to see that the 
highest percentage of occurrence of trading days occurred then (8.85%).
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THE STUDY GROUP (CONTROL GROUP)
Once the baseline and its distribution results are known – both quantitatively and by 

percentages – the next step was to compare these results with the number of instances that 
fulfilled the study group criteria (start and end of 3 or 4% reversals). In other words, how 
many trading days either began or ended 3 or 4% moves, compared to the number of days 
that were possible within the study (the baseline group)? What were the percentages within 
each of those groups by planet/signs? By determining the percentage of occurrence of the 
criteria dates for each solar-lunar combination, and comparing those with the percentage of 
occurrence of the baseline study for each planet-sign combination, one can establish whether 
the quantitative results truly have the potential to be statistically significant.

WEIGHTED VALUES – PLANETS IN SIGNS
In order to determine what solar-lunar combinations were of potential importance, a 

system of weighted values had to be created. The measurement chosen could not be simple 
quantities. In other words, if the Sun was in Aries, Scorpio, and Sagittarius 62 times each 
during 4% reversals between December 31, 1974 and April 16, 2015, was the probability of a 
reversal in each of these three Sun signs equal? Not necessarily. What if during the entire 40-
year period of the study, the Sun was in one of these three signs considerably more than the 
others? If so, then the probability of a reversal would be lower for that Sun sign.

To adjust for this factor, a system of weighted values was established. The first step in 
creating a weighted value analysis was to determine the percentage of time that the Sun and 
Moon transited through each sign during the course of the study. This we did from the baseline 
study. Then, we determined the percentage of time that each (Sun and Moon) was in each sign 
when a 3 or 4% reversal occurred. This we did from the study group. The next step was to 
divide the percentages of each solar/lunar combination in the study group by the percentages 
of each solar/lunar combination in the baseline. Thus, the weighted value of each solar/lunar 
combination used in this study was determined by dividing the rate of frequency of occurrence 
(percentage) in the study group, by the rate of frequency of occurrence (percentage) in the 
baseline group.

As an example, let’s look at the distribution of Moon signs when the Sun was in Capricorn 
(December 21-January 20) during this study. The baseline group shows 744 trading days 
in which the Sun was in Capricorn. Of these, 84 contained a high or low from which prices 
reversed at least 3%. The distribution of Moon signs in these 84 instances are shown in the 
table below (from the FAR for Galactic Trader program).

Dividing the percent of times that the Moon was in each sign when the Sun was in Capricorn 
during 3% reversals, by the percent of times that the Moon was in each sign while the Sun was 
in Capricorn for the entire study, yields a weighted value score for each Moon sign, as follows:
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A weighted value core of 100 would mean the rate of frequency of a reversal occurring was 
exactly what would be expected. The higher the weighted value score, the more probable that 
this combination has a higher than expected correlation to reversals from an isolated high or 
low from which 3% or greater reversals might occur. I consider a score of 113 as worth noting, 
a score of 140 to be important, and anything over 160 as very a very important, with a much 
higher than expected correlation to a 3% or greater reversal in Gold. Conversely, the lower a 
weighted value score, the less likely a reversal of significance will occur from an isolated low 
or high that day.

As one can see from the table above, the highest weighted value score when the Sun is in 
Capricorn has historically occurred when the Moon was also in Pisces. The weighted value of 
this solar/lunar combination was 174.29 over the prior 40 years.

Since this book was published in September 2015, and the time period used in these 
studied ended April 16, 2015, let’s see what happened when this solar/lunar combination next 
unfolded. That would have been January 13-14, as the Moon typically spends only 2.5 days 
in a sign.

The chart below shows what happened in Gold prices January 13-14, 2016.

As illustrated here, a 5-day decline of 3.9% ended on January 14, and a furious rally began 
that continues as this is being written on February 8.

This is, of course, only one example of how solar/lunar combination can be used to time 
important short-term reversals in Gold prices. There are other combinations that have high 
weighted values. There are also certain rules that can help identify the optimal set up for a 
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trading situation under a very high solar/lunar weighted value day that offers the maximum 
profit potential with the least amount of market exposure time. This, of course, is the goal of 
every short-term trader. 

In the final analysis, the use of solar/lunar reversal days can be a very valuable market-
timing tool for trading financial markets. Similar studies have also been conducted on Silver,2 
the Dow Jones Industrial Average, NASDAQ Composite, and the Japanese Nikkei indices.3 If 
one knows ahead of time when a reversal is most likely, and if your favorite technical tools also 
show the possibility of a reversal developing, one has a much better prospect of entering a 
trade close to the time of that reversal. This is precisely the kind of edge that all traders seek.
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W.D.Gann made up a number of charts, which I have in my collection for about 20 years. 
One was the square of 20 which is 20 x 20 equally 400.

He had 1 to 20 running up the side with “New York Stock Exchange” letters next to the 
numbers, so N was 1, E was 2, W was 3 etc. Next to each letter he placed a year, so N was 
1799, E was 1806, W was 1813 until we got to E at the end of the word “Exchange” where 
number 20 was placed and lined up with 1932. The exchange was formed on 17th May 1792, 
so this is the “0” date and he just added 7 years for each letter. So the square of 20, squares 
out in the year 4592 (20 x 20 x 7 = 2800 + 1792 = 4592). Like all his charts you break them 
into 1/8ths and 3rds. If we go one and a half columns we get to number 30, 30 x 7 equals 
210 years, add this to 1792 = 2002, the bottom of the stock market. It lines up with the 
letter “0” in the word “Stock”. To get to the end of the second column you would be at the 
year 2072, based on this chart this would be a depression, like 1932. The year 2002, plus 
7 is 2009, bottom of the stock market, plus another 7 is 2016, and this should be another 
collapse based on my cycle work. 2016 is the letter “C”.This chart was also used for price 
support and resistance levels to see if the market is in a strong or weak position. At the end 
of the “19” column the price was 380 (19 x 20 = 380). The top on the D.J.I.A was 383 on the 
3rd of September 1929. 82,000 (400 x 205) days from 1792 is 19th November 2016. If we use 
just straight numbers of 400, 225 (225 is 9/16th of 400) you get 2017 as year as well. 225 is 
also 5/8th of a circle which 2017.The price you count from “0” in lots of 400, so 18,000 on the 
D.J.I.A is 45 x 400, anyone would know that has done basic Gann study knows that 45 is 1/8th 
of a circle. 46 x 400 is 18,400.The high on the D.J.I.A was 18,351 (this number is 288 degrees 
when calculated like Gann’s Soybean scale, 288 is 18 degrees Capricorn, this a reason why it 
stopped there) on 19th May 2015, when we had a monthly close below 18,000 which was at 
the 30th June 2015 at 17,620 is was time to go short, as it was the lowest close in 4 months 
and below the square of (400 x 45) 18,000. There is normally a seasonal high in May as this 
is the month the stock exchange was formed and you would notice that the top was 2 days 
passed its birthday of the 17th May 1792. Now to get a bit closer you may have used 18,200 
(200 being half the square of 400) as support and resistance with stops above and below that 
number. In Gann’s day he also had a 9 point swing chart, so could use a multiplies of 9 points 
to help, like 90 points etc.

The other charts he had with this one was the 1492 chart in the middle. 1492 when 
Columbus arrived in the USA which was 12th October, we have a lot of crashes in October and 
this is the reason why from this chart. Some web sites call this chart 1776 again sloppy work. 
It has four natal charts 1492,1776,1848 and 1859 which all would know what they are for. 
Chart below.

W.D.Ganns New York Stock Exchange 
Permanent Chart

By David Burton
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The same theory works “United States America” has 19 letters, 2017 from 1492 is 525 
years, which is 75 x 7. The top in the stock market 1929 was 437 years from 1492, which 
was 19 x 23.In 2024 Looks like many stock will be worthless that are listed on the N.Y.S.E in 
2016/17, the D.J.I.A isn’t a true measure, it only measures the top 30 stocks .

 I wouldn’t dollar average like all the TV commentators suggest, in fact Gann always says 
use a stop lost when trading stocks and said never average a lost. In Gann’s books “45 years 
in Wall St.”, “Truth of the Stock tape” and “New Stock Trend Detector” he gives you all the 
rules to trade stocks.

 Where else could you get such knowledge from a man who studied and traded markets 
for more than 50 years. 

Gann never invested in stocks. He preferred to trade commodities as they are the necessities 
of life and easy to predict. No one needs a stock to live, plus it’s just an extension of the 
monetary system where paper is issued like money. 

The 1776 chart is the USA independent chart of 4th July, 2021 for 1776 is 245 years which is 
35 x 7, this is when approxmally the bad times will end and start the next boom, I don’t have 
any major up cycles until around that period, they is some smaller cycle that spike in between, 
but you can tell if the market is making lower tops and lower bottoms in a bear market, and 
higher tops and higher bottoms in a bull market. As Gann says, don’t guess let the market 

www.tradersworld.com
www.tradersworld.com


                                                                             www.tradersworld.com    Mar/Apr/May 2016      97          PB      www.tradersworld.com  April/May/June 2013                                                                                                                         

prove itself and sell on break downs and buy on break ups. Its all in his books, you just need 
to study them, not just read them once, that wont do you any good. See you have enough 
work here with out even doing astrology which unless you are in your 20s I would bother. Its 
like trying to learn to play golf at 50, you will never be any good, same with astrology, so stick 
to the basics stock market books, it’s the best advise I can give you and don’t have any debt. 
Have a least 10 years salary in the bank for times of panic. I like to have 20 years myself.

When looking at the NEW YORK STOCK EXCHANGE CHART, you look at which year of the 
decade fits together with it. You start add stuff that builds the picture. For example 2002 was 
a main cycle bottom from the above charts. The 2nd year of the decade has a high % of lows, 
so you would buy based on that and all the rules in Gann’s books. In 2015 was the 5th Year 
and the stock market topped out in May.

Each decade or 10 – year cycle, which is 1/10th of 100 years, marks an important campaign. 
The digits from 1 to 9 are important. All you have to learn is to count the digits on your fingers 
in order to ascertain what kind of a year the market is in.

In a new decade is a year in which a bear market ends and bull market begins. You look up 
all previous years like: -1961,1971,1981,1991, 2001, 2011 etc. Going forward to forecast to 
the years 2021,2031 etc.

The 2nd year of the decade is the year of a minor bull market in the early part or rally in a 
bear market. If a major bull market is to start in this year its likely to be in the last 6 months. 
Look up 1962,1972,1982,1992,2002,2012 etc.

The 3rd year of the decade will likely to be up until March/May period then enter a bearish 
trend. Can be base building for the 4th year of the decade to start a bull market. Look up 
1963,1973,1983,1993,2003,2013 etc.

The 4th year, is usually a bear year, but lays the foundation for a bull market. A bear year 
can just be a sideways movement in the market, which will show underling strength for the 
coming bull market. Look up 1964,1974,1984,1994, 2004, 2014 etc.

The 5th year is a very strong year for a bull market as it’s the year of Ascension. 5 are the 
middle digit between 1 and 9.1965,1975,1985,1995,2005,2015 etc

The 6th year is a small bull year, with trend to be up. At time some big reversals and crashes 
depend on the cycles. Look at 1966,1976,1986,1996,2006,2016 etc.

The 7th year a bull market but ending in a bear market crash. Many tops have occurred 
towards the end of the 7th year. Look up 1967, 1977, 1987, 2007, 2017 etc.

This may be the end of a bear market and start of a great bull market, usually a bull year. 
90 month is reached in the 8th year so big advance can occur. Look up 1968, 1978, 1988, 
1998, 2008, 2018 etc.

The highest digit and the 9th year is the strongest of nearly all bull markets; can be 
strong than the 7th year. This year is most important at the end of great cycles. Final bull 
campaigns culminate in this year after extreme advances and prices start to decline. Bear 
markets usually start in September to November. Look at these months in other years of 
decades for tops as well. October is also been a bottom at the end of the bear years. Look up 
1969,1979,1989,1999,2009 etc
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You should do no trading until you have paper traded for a while as Gann recommended. 
Never borrow money to buy or trade stocks. When you trade or invest it should not affect your 
life style if it all goes wrong.

Below is a Gann hand draw chart of 45 day bars, chart One. He had different charts for 
different trading cycles he was using, something this is a long term pyramid moves. You 
have seen his other charts like 9-point swings, 3 day, weekly, 15 days, monthly and yearly 
charts of the Dow Jones and other markets. This also just part of the “Wheel of 24”. The 
other chart enclose is the 15 day chart, chart three. You can see on that chart he has 12 
hours equals ½ a year on the 1 x 1 Gann angle. Therefore 12 hours equals 180 days, if this 
squared out from 1932 it would nearly give you 2021 as a low, (180 x 180 = 32,400 days). 
He also has written AM and PM at the bottom with his time counts. Looks like he also written 
the time of the lows and highs. This chart is from 28th April 1942 of 93 up to January 1952. 
He calls this chart “15 Days = 15 degrees - Hours of Longitude”. Chart Three

Some one said this chart wasn’t in public domain; I have had this for 25 years.
Wheel of 24, also look at past issues for article on “Wheel of 24”.
1 hour = 15 degree or 15 days
2 hours = 30 degrees or 30 days
3 hours = 45 degrees or 45 days
4 hours = 60 degrees or 60 days
5 hours = 75 degrees or 75 days
6 hours = 90 degrees or 90 days etc.
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Chart One - D.J.I.A - 45-day chart from 1942 
low of 93
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Chart Two – D.J.I.A Venus opening and closing price chart.

 This chart is a D.J.I.A daily chart with Venus measuring open and closing prices. He has 
also written on it “Green Line is True Trend Line”. This means you would have to draw up a 
Mundane chart at 9:30 AM for the opening and a 4:00 pm chart for the close each day to 
track the movement of Venus and the price. Don’t forget he also had the “Average of Planets” 
marked in his ephemeris for the D.J.I.A. Combining all the works together is a lifetime job, 
which many don’t have the time to do or any idea where to start.
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Chart Four – D.J.I.A 12 industrial Stocks cycles.

Study from the master Gann, from his books, I bet you very few Gann teachers haven’t even got them 
or read them let alone study them. You tell how they write they have never draw hand charts, never hand 
draw what he says in his books. You need to spend five alone on his books, reading them once a month 
and marketing on the charts what he talks about. I still draw my monthly commodity charts by hand. It’s 
the only way you can use the angles and overlay correctly. Many Gann educators spend way to much time 
writing about Gann, doing little study, do little trading or investing and have very little cash in the bank. You 
must work alone and study alone to get understanding of what Gann was talking about. Stay off the Internet 
searching for Gann teachers, there are none, he’s dead. If Gann is to hard, do something else, it’s not for 

www.tradersworld.com
www.tradersworld.com


                                                                             www.tradersworld.com    Mar/Apr/May 2016      102          PB      www.tradersworld.com  April/May/June 2013                                                                                                                         

you. There is no one on the planet that’s going to get to Gann’s level of knowledge as only Gann himself 
knows what he studied. He did everything by hand. Unless you have crack his lottery using astrology, his 
horse racing and markets you aren’t even close to this legend.

Just look at the work on his lottery and astrology charts below:

https://www.facebook.com/113109448709650/videos/vb.113109448709650/899677126719541/?type=
2&theater

Being in any market, especially stocks you must know who controls these companies, its 
not like commodities that really go on supply and demand. These companies are run by the 
global elite as per the pyramid below:

The population at the bottom are called straw man, the debt slaves that work like bees to keep 
the rich in a life style that they have become accustom too.

They control the slaves by bad education, drugs and keep them in debt. Its like they are in their 
own prison without bars. Then they off load the shares to the public to get interest free money, which 
they never have to pay back.

There’s plenty of books on the Internet, you should have at least “The committee of 300” 
 http://www.amazon.com/Conspirators-Hierarchy-The-Committee-300/dp/0922356572
 
And “The creature of Jekyll Island”
http://www.amazon.com/The-Creature-Jekyll-Island-Federal/dp/0912986212

I haven’t own shares for 20 years, I’m not drying from not owning them, and I like Gann prefer 
commodities. You just don’t know when you wake up that the company hasn’t disappeared overnight.

I’m still learning after 35 years full time, as Gann said you never stop learning. Haven’t produce 
one book for the public yet, don’t know enough to do that. Anyway Gann’s books are enough for the 
average trader, its all in them, don’t need anything else unless you can commit full time to Gann. 
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http://www.mtpredictor.us

When it comes to trading plans and process, I find many struggling traders are lacking at 
least one of these crucial elements.  Obviously, if you have no trading plan, you are simply, as 
they say, planning to fail.  Most traders are aware that one needs a plan before entering the 
markets, but many are completely unaware that they also need a trading process along with 
their trading plan.  This process should act as a bridge between your trading plan and your 
trading operations where you put your trade execution into action.  

I would like to give you a basic process that anyone can use whether you are a scalper, day 
trader, swing or position trader.  This process will put you in control of your trading and act as 
that bridge between your trading plan and your trading operations.  It will allow you to follow 
the golden rule of trading which is to cut your losses short and let your winners run.

The Four Step Trading Process

 So, what is the four step trading process?  Here are the four steps in order:

1. Find a trade
2. Assess the risk to reward
3. Determine your correct position size
4. Control your exit strategy in order to maximize profits

 Now that I have outlined the four steps, lets look at each step individually and then see 
how they all come together to put the trader in control of his or her trading by allowing them 
to take small risks in exchange for larger rewards.

The first step is an obvious one – find a trade.  You need to be able to recognize the trade 
setups in your trading plan in the live market.  For instance, our MTPredictor software has a 
scanner that will locate low risk, high reward trade setups in real time.  It will also alert the 
user to any clear Elliott wave patterns that may be forming in a particular market or time 
frame.  This makes it easy for the new trader to identify trades setups that are part of their 
plan very quickly so they can then begin to take the next steps in evaluating the trade setups 
using the remaining steps in the trading process.

Next, we want to be able to assess the risk to reward.  Why is this important?  Back in 
2012, I read a study that was done by a leading forex broker.  They examined 12 million of 
their client’s live trades to find out why the majority were losing money.  What they discovered 

Follow the Four Step Trading Process 
and Win

By John Matteson
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was that the majority of clients had win rates of 50% to above 70% in some pairs.  So, their 
client’s analysis was good.  When they dug a bit deeper, they discovered the underlying 
problem.  What they found was that while clients were winning the majority of their trades, 
their wins were small and their losses were twice the size of their wins!  This, over time, was 
getting their equity curves moving in the wrong direction.  

 If you can change one thing in your trading, you might try reversing this equation by 
taking small losses in exchange for larger wins.  How can we do this and how does this fit in 
our trading process?  By assessing the risk to reward.  So, just because we uncover a potential 
trade setup in step one doesn’t necessarily mean we should take the trade.  We first want 
to see if the reward side of the equation is worth taking on the initial risk.  I suggest looking 
for rewards that are at least twice the size of your initial risk.  What this will do is, if you can 
visualize it, is allow you to take at least two steps forward on a winning trade but only one step 
back on a losing trade.  You can see, it doesn’t take a high win percentage to get your equity 
curve moving in the right direction.  

 For example, let’s say you are winning only 45% of your trades but your average winner 
is about 2.5 times the size of your average losing trade.  You can see how the math starts 
working in your favor over time this way to increase you profits.  Consider the example below:

   Trade 1.  -$400 Trade 6.  $600    
   Trade 2.  $800 Trade 7.  $850
   Trade 3.  $-350 Trade 8.  $-400
   Trade 4.  $1,000 Trade 9.  $-380
   Trade 5.  $-380 Trade 10.  $1,500

You can see that even though half the trades were losing trades this was a profitable series 
because the winning trades which averaged $950 were about 2.5 times greater on average 
than the size of the average losing trades of $382.  This is what will get your equity curve 
moving in the right direction over time.

 The next step, determining your correct position size, is a very important one but 
perhaps forgotten or never learned.  Our goal here is to keep our risk profile consistent from 
trade to trade, market to market and time frame to time frame.    Many traders take the same 
size position on every trade regardless of the size of the stop required.  Let’s look at a better 
way to control the initial risk in a trade by determining the correct position size.  

 Let’s say you have $20,000 of risk capital.  You decide your risk tolerance on a losing 
trade is a maximum of $400 or 2% of your risk capital.  This means that the most you are 
willing to lose is $400 whether you are trading the ES on a 2 minute chart or Corn on a daily 
chart.  Obviously, the stop required on a 2 minute chart will be smaller than the stop required 
on a daily chart.  So, something has to change if both trades have a maximum loss of $400.  
What will change is the number of contracts or lots you can trade for each trade.  Look at the 
examples in chart 1 and 2. 

 Chart 1 shows a trade on the 2 min ES with a $400 risk limit.  Based on the $400 risk 
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limit we can trade a maximum of 4 contracts using a 2 point stop that is required for this trade.  

 

Chart 2 shows a trade setup on the daily chart of Corn.  You can see the stop required here 
is 5.75 points.  This means we can only trade 1 contract without exceeding our $400 risk limit.  
Even though we are only risking $288, in this case we can’t trade 2 contracts here because 
we would exceed our $400 risk limit.  This is how we can control our initial risk over different 
markets and time frames so if we lose, we lose small and controlled.  
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You can also observe, in both charts, that the reward side of each trade is much larger 
than the initial risks.  Obviously, we have no control whether price will reach our targets.  This 
is why it is so important to control the only thing we can which is the initial risk.  Determining 
your correct position size based on the size of your account and your tolerance for risk will go 
a long way toward cutting your losses short.

Finally, we want to control our exit strategy in order to maximize our profits.  For each trade 
you should have an initial target.  If a trade does go in your favor and you are approaching 
your initial target, it would be beneficial to know whether that strength may continue in your 
favor.  This would allow you to make a decision to cancel your order to exit at the initial target 
and instead, trail with a trailing stop in order to try and let that winner continue to run beyond 
the initial target.  The MTPredictor software has such an indicator that allows the trader to 
identify strength in the direction of their trade so they can make the decision whether to take 
their initial target or try and let the winner run further based on the strength indicator ( See 
chart 3)

With the majority of traders who are struggling to be successful by taking small wins and 
having large losses, it might make sense to simply do the opposite.  Try taking small losses 

in exchange for larger wins.  You won’t need to win 80% of your trades.  Instead, if you can 
hit just 45% winners with the average winner being about 2.5 times the size of the average 
loss, you will take a big step toward trading success.  Follow the four step trading process as 
outlined above to control your initial risk with correct position sizing, look for rewards that are 
at least twice the size of your initial risk and manage your exit strategy in order to maximize 
your profits.  Follow this four step trading process and you will find yourself obeying the 
golden rule of trading by cutting your losses short and letting your winners run.

For more information go to http://www.mtpredictor.us
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The Clash of Cycles II

7, 17, 40 & 70-Year Cycles Collide in 
2015--2017

2016: The Opening Range:
One of the most important and revealing time frames in any market is the opening range.  

It sets the stage for what is yet to come… after distilling what has occurred in the previous 
period.  In many cases, it is more important than the close.  Of course, defining the ‘opening 
range’ is just as important.  Too broad of parameters leads to diminished practicality.  Too 
narrow of parameters leads to a lot of false signals.

When it comes to the opening range of each new year - the focus of this initial discussion - 
I look at two ranges.  The first is a preliminary opening range - the range of the first calendar 
week of trading.  (If there are only 1--2 trading days in that week, it needs to be combined 
with the ensuing calendar week.)  That range of trading provides some initial parameters for 
the coming year.

The more important, complete & revealing opening range, however, is the range of the first 
three calendar weeks of trading.  (If there are only 1--2 trading days in the first week, it needs 
to be combined with the ensuing calendar week and all counted as just 1 of those 3 weeks.)  
With regard to this opening range, there are two primary events being monitored:

1 - An initial - sometimes dramatic - move that culminates during that period, while 
validating key expectations.

2 - A subsequent weekly close outside of (above or below) that opening range - that 
identifies/confirms the intra-year trend.

There are a few additional rules that go along with this ‘indicator’, but they are the topic of 
a separate discussion.  These parameters are briefly explained to provide important structure 
for what has just transpired in stock indices & precious metals… during the first three weeks 
of 2016. 

Leading into this time frame, there is also important context (from a previous article in 
Trader’s World) that needs to be reviewed.

A Critical Update:
In June 2015, the following was written by this author and ultimately featured in Trader’s 

World Issue #60 (Jul/Aug/Sept 2015).  This analysis - and the forecast for 2016 to begin with 
a sharp advance in Gold & Silver (and a more devastating decline in global equity markets, all 
of which was forecast to begin taking hold in mid-Dec. 2015) has been published for several 
years, in anticipation of 2016.  

One of the most frequently repeated mantras in our 2015 publications (since 1Q 2015) was 
‘the real trouble will begin in late-Dec. 2015’.  Dozens of articles & corroborating interviews 

By Eric S. Hadik
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can be found at www.40YearCycle.com. For now, here is an excerpt of that previous Trader’s 
World article, that helped set the stage for 2016:

“2016: The Golden Year
The 40-Year Cycle maintains its stranglehold over American finances & economic revolt.  

Since its founding, the U.S. has been powerfully governed by an uncanny 40-Year Cycle - 
impacting the ongoing battle for the nation’s currency… and therefore, its control.  At the core 
of that battle is Gold… and its role (or lack thereof) within the structure of America’s currency. 

During the ‘6’ or ‘7’ year of each of these 40-year periods, paper/fiat currency (‘Continentals’, 
‘Dollars’, ‘Federal Reserve Notes’) & paper assets cratered - a de-facto increase in the currency-
priced value of Gold.  2016--2017 provides the next phase of this unique cycle!...

In 1776 & 1816, a tumultuous currency decline began.  As a result, the value of Gold - if 
priced in those declining currencies - rose… [1856/57, 1896, 1936] paved the way for 1976 
and the implementation of the Jamaica Accord - an agreement to de-link Gold from the Dollar 
& allow a floating exchange rate.  The result? 

You guessed it… the largest surge in Gold (and corresponding collapse in the US Dollar, 
from the perspective of Gold)…into 1980. 

1776… 1816… 1856(1857)… 1896… 1936… 1976… ??? 
Is there a pattern?  A 40-year pattern??...
For the last few years, I have been describing an uncanny convergence of multi-decade, 

multi-year, multi-month and multi-week cycles that projected a Gold & Silver decline into 
2015… However, 2016 is expected to be The Golden Year - like so many of its 40-Year Cycle 
predecessors - when a major advance in Gold is experienced… corresponding cycles - for 
nations like Syria & Saudi Arabia - also come into play in 2016…

7 & 70-Year Cycles
Corroborating these other cycles, there are multiple 7-Year Cycles (and related multiples, 

like the 14-Year & 42-Year Cycles) converging in 2015.  These include:
-- 7-Year Cycle of Silver [7-year high (1973)--high (1980)--high (1987)--low (1994 

was cycle low but price low came in 1993)--low (2001)--low (2008)--low (2015) Cycle 
Progression.]…”                                                                                                                                               

I tried to keep that recap as brief as possible, but context is vitally important for understanding 
what was/is expected now (Jan. 2016) and in the near future (Feb.--May 2016… and beyond).  
Multi-year cycles bottomed in Gold & Silver 2015.  And 2016 was projected to be the Golden 
Year, when a major advance would be seen.  That cycle analysis was corroborated by technical 
indicators, triggered in 4Q 2015.  One of those - a 4-Shadow signal - honed the outlook for 
1Q 2016 and identified specific upside price targets for Gold & Silver.

On a near-term basis, mid-Dec. (3--6 month) buy signals - in gold & silver - have been 
validated by the first few weeks of January.  And that is also confirming the 4-Shadow signal 
(see inset) that set up in Sept. & Oct. 2015 and was discussed repeatedly at that time (see 
http://40yearcycle.com/uncategorized/gold-silver-poised-for-4-shadow-signal/).  This signal 
is a unique combination of Gann & Elliott Wave analysis.  

As explained then, the unfolding action of Gold in Sept./Oct. was pinpointing what to 
expect in January 2016.  There is not enough room to go into the specifics in this article, but 

www.tradersworld.com
www.tradersworld.com


                                                                             www.tradersworld.com    Mar/Apr/May 2016      109          PB      www.tradersworld.com  April/May/June 2013                                                                                                                         

several related publications were posted at 40YearCycle.com and can still be accessed there. 
This signal is just another corroborating factor that is reinforcing the dramatic cyclic outlook 

for 2015--2017 - when a myriad of generational cycles collide (the theme of these articles).  
In order to fulfill that signal, gold & silver need to surge into mid-to-late-February and up to 
1257.7/GCJ & 16.030/SIH (or higher).

If that occurs, it would fulfill the 4-Shadow signal - from 4Q 2015 - and could usher in an 
initial peak.  However, it would produce another powerful validation to the overall outlook for 
2016/2017.  Gold & Silver are already outlining an intriguing scenario - or roadmap - for 2016 
that begins with this initial surge (mid-Dec. ’15 into mid-to-late- Feb.)… and then ushers in 
a VERY intriguing period. 

If confirmed by my weekly trend indicator, that initial advance should give way to a brief 
pullback and then another surge into April/May 2016 (specific target weeks should be identified 
by the action of late-Jan.--late-Feb.).

 

4-ShadowTM Signal  

A very useful integration & application of Gann & Elliott Wave analysis is found in the 
4-Shadow indicator.  It is most effective when utilized in conjunction with the daily or weekly 
trend indicator and the daily or weekly 21 MAC.  When the synergy of these three tools 
renders the same signal, it is powerful.

In concise terms, a 4-Shadow signal (the trigger) occurs during the final corrective move 
of an overall trend.  It then provides specific targets - and often timing - for the first move of 
the ensuing (new) trend.  In other words, during a bull market this signal occurs during the 
final reactive decline - which is before the final rally (and subsequent high). 

Or, in a bear market this signal occurs during the final rebound - BEFORE the final decline 
(and subsequent low).  It then hones objectives for the first advance in the ensuing (new) bull 
market.

In Elliott Wave terms, that is usually viewed as the ‘4th wave’ and can be a strong indication 
(foreshadowing) of what is to come… as long as the other signals corroborate. 

Thus the name 4-Shadow.
In order for a valid signal to be triggered, the underlying market needs to fulfill a sequence 

of events while exceeding the duration or magnitude (ideally both) of the preceding corrections.  
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[More details on this indicator can be found in Eric Hadik’s Tech Tip Reference Library.]
In the case of Gold, it had already lined up multiple validation signals in Aug./Sept. 2015, 

which is why it was projected (9/16/15) to extend that rebound into late-October and then 
suffer a final drop… down to its primary downside objective for all of 2015 - and its second 
objective for the entire 3--5 year downtrend - at 1033--1045/GC. 

And all of that was forecast to lead the way to a much larger advance (after that final 
decline) - the largest in at least 3 years - beginning in January 2016.  The opening weeks of 
2016 have provided initial confirmation to that analysis. 

2016--2017: Food Crises Cycles
Another topic that coincides with my outlook for the coming years is that of Food Crises.  

This has been written about for several years and coincides with the potential for commodity 
inflation to come roaring back in the second half of the 2010’s… another factor that could 
ultimately support gold & silver.  Consider the following:

1976--1977: California's Worst Drought of the 1900's; Warmest Temps in UK; Grain Prices 
Up 200--300%

1936--1937: Dust Bowl Events; Warmest Temp in N. America (in 20th Century)
1896--1897: Severe Droughts in U.S., S. America & Australia
1856--1857: Start of Civil War Drought (lasting a decade)
1816--1817: Global Famine Due to 'Year Without a Summer'
There is a great deal more to that discussion, but suffice it to say - The 40-Year Cycle is 

alive and well… and holds some sobering potential for the coming years.  One recent internet-
based article - describing how 1/3 of the arable land in the world has disappeared in the past 
40 years - provides a stark reinforcement to these cycles.

For more info & analysis on all these topics, please go to www.40YearCycle.com.

 Eric S. Hadik is President of INSIIDE Track Trading and can be e-mailed at INSIIDE@aol.com.  
INSIIDE Track’s website is at www.insiidetrack.com.  More information on the 40-Year Cycle 
can be found at www.40YearCycle.com and on the 17-Year Cycle at www.17YearCycle.com. 
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When you hear the word “trading”, 
perhaps you think of it as an acquired skill 
whereby savvy victors consistently outwit 
the minions of others whose knowledge 
and abilities are insufficient in today’s 
complex global markets.  Look up the word 
“guru” and you find it refers to someone 
who’s an expert, a specialist, a leader or 
an authority in a particular field.  When 
you put the two words together, “trading 
guru”, many traders find the conjunction 
to be comical and even somewhat 
derogatory.  Why is that?

There are many reasons and they are 
all completely understandable.  Every 

single day, traders in every country on earth with Internet access place their future, their 
hopes and their dreams, their trust and their money in some “trading guru” that put on a 
webinar and convinced traders that they had the total solution to their financial woes forever.  
Whether it’s a trading system or course, an indicator package or just coaching advice, the 
result is almost always the same.

When selling a product of any kind that’s designed to solve human problems, improving 
trading performance is unlike almost any other product in existence with the only exception 
being a medical procedure or drug.  Imagine the difficulty of marketing a product that at least 
80% of the purchasers will fail to get any benefit from.  Even worse, they could be financially 
much worse off when the product fails to fulfill their needs.  It’s no wonder that trading gurus 
rarely get kudos. 

To compound the problem, many of these trading experts are self-proclaimed.  They 
are marvelous marketers, for sure, but lack the real credentials and product effectiveness 
necessary to actually be of any real assistance to anyone needing help.  

The average struggling trader has spent years trying to master their craft.  Many have 
spent thousands of dollars seeking a profitable trading system.  Oddly, most never invest a 
dime in the kind of trading knowledge that  has much greater potential to do far more good 
than investing in another “super-secret can’t lose trading system” that only magnifies their 
financial suffering.

Confessions of 
a Trading Guru

By Roger Felton
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The good news is that there are some marketed 
systems that are actually pretty good.  They have 
all the components necessary for consistent success.  
They’re robust, accurate and even come with great 
trader testimonials that are totally true.  So, would 
these successful systems work for me…or you?  Don’t 
bet on it happening anytime soon.  Any help they did 
provide would be far down the bumpy road on the 
way to the Trading School of Hard Knocks.

How can that be?  If a trading system works for 
Bob, Carol, Ted and Alice, why would my chances 
of quick success be so bleak?  The answer lies in 
everything you have ever learned in the mastery of a 
difficult skill.  And, make no mistake, trading is very 
difficult and it’s definitely a skill.  All trading systems 
are nothing more than a tool whose only function is 
to make your job as a trader easier to master.  No 
trading system, regardless of power or price, can 
replace you or do your job for you!  

Just as becoming a professional trader is difficult, 
so is becoming a professional golfer. A golfers clubs 
are the tool they use to perform their job.  Now 

honestly, does anyone believe that winning the US Open only requires that we invest in a good 
set of golf clubs?  Yet so many traders believe that their success hinges on little more than 
having a good system?  

Golfers become professionals through diligent training, tons of practice and daily mentorship.  
The same is true of athletes, craftsmen and professional traders.  Successful mastery of any 
difficult skill has no shortcuts.

If you’ve followed the logic and are with me thus far, you may be wondering “What would 
be an example of a good, robust trading system?”  If you will indulge me for a moment, I’d like 
to show you mine.  It’s clear, clean, and accurate and it’s also quite simple.  There’s a direct 
correlation between the complexity of a trader’s methodology and the length of time they 
spend struggling for consistency during the learning curve.  Trading systems can be simple 
and still allow traders the opportunity to enjoy regular goal achievement for the long-haul.

So, let’s take a look at a simple system with core basics that are simple to learn.  That’s 
due to the fact that it contains very few components.  It also gives the trader the three vital 
elements that traders must know but very few systems provide:  The Entry Price, the Stop 
Placement, and the Exit Point(s).  When a trader knows those three things before they ever 
enter a trade, and be consistently right, then that trader can call him/herself a pro.

The first thing you’ll notice about the charts I use is that the bars are much different from 
the norm.  To demonstrate this point, look at this typical 5-minute time-based chart used by 
millions of traders.
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Here, in gold (GC) you see the massive “noise” that this bar type generates and market 
noise equates directly to market confusion.  Rarely do you see more than 2 or 3 bars stay the 
same color.  The popular tick charts are no better.

Now look at the modified Renko bar that we created many years ago which, by the way, 
have gained significant popularity in the last few years by various platform and system vendors 
due to their superior trading characteristics.  
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Believe it or not, this is the same instrument (GC) over the same time period.   Notice how 
the market’s direction is so much clearer, smoother and more predictable.  But something’s 
missing…. we need signals! 

Trading charts are much more valuable when we know where and when to enter a trade 
and nothing shows us great entries better than our Renko Supreme Bars.  So we let our 
computer software, SignalPro, do the measuring, figuring and data-crunching and generate 
the entries for us.  

I enjoy teaching any trader with the passion to learn how these entries form.  That way, 
any trader can identify them without any special software if they don’t mind doing some 
brainwork.   

Here are the signals that the software found and noted well ahead of entry time. 

The auto-generated signals are always identified by their label (BD, ED, TS, HD, ST, BO, 
LP, UA, TL or BR) along with the appropriately colored arrow (red for short, green for long).  
With this wide signal selection available, I can find profitable trades in practically any market 
condition.  They begin flashing their warning notice usually several minutes before it’s time 
to enter.  This gives me plenty of time to place a long or short limit order and let the market 
“come to me” and trigger the trade.  

The Renko Supreme bars are “encased” in a red/blue band that we call the Price Channel.  
It makes the price bars even clearer to read strong directional changes and also serves as a 
warning when a cycle is weakening. 

Those red and green horizontal bands show very accurate Support and Resistance levels.  
The varying thicknesses indicate how strong they are and all must be considered carefully 
before taking a trade.
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The entries are always consistent and are triggered at the close of the signal bar (the one 
with the label and arrow).  Stops, too, are always known before the trade is ever placed.  Once 
the trade is entered, the stop is placed at the farthest range of the signal bar.  Usually that’s 
at the tip of the bar’s shadow (tail).  If a trade is going to work, the stop is rarely touched.

In the bottom Panel 2, you see a multi-colored histogram.  This is created from a set of 
indicators I call the Power Strength Index (PSI).  When a signal appears in Price, my rule 
only lets me enter a trade if the PSI histogram has a dark blue corresponding bar for a long 
or a crimson red bar for a short.  The two vertical blue lines show how this alignment occurs.  
When the alignment is correct, the SignalPro software places a magenta diamond at the 
signal so there’s no question if it is correctly aligned.

Once a signal has aligned correctly and has triggered (putting us in a live trade in the 
market) we already know our entry price and our precise stop location.  The final thing that 
traders must know is where they will exit .  Stop placement and exit points are the two 
biggest causes of trade losses for scalpers but they should always be known before any trade 
is entered.  Trend trader’s exits will differ since they are determined by trailing stops until the 
market takes them out.

The easiest target (exit point) to teach is to set it at 50% of the range of the previous 
opposing cycle.  I have used the 50% market (shown by the red and green horizontal dotted 
lines) and have found them to be accurate 85% to 90% of the time.  

My students are taught to take what the market gives you.  You can’t force it to give you 
anything.  If you notice on the timeline, these trades occurred during a time period when 
most traders wouldn’t care to be trading GC.  Still, during this 11 hour (approx.) time period, 
there were at least 180 ticks of realistically obtainable profit potential because the entry, stop 
and targets were known values and the chart clearly shows the highly obtainable result.

As I mentioned earlier, any trader who is interested in learning more about my trading tools 
can contact me anytime (Roger@FeltonTrading.com) or you can come into my trading room 
to actually see trades such as these taken and managed in real time by visiting our website 
at http://www.FeltonTrading.com  and registering for our full one-week trial.  There’s no 
obligation and no limit to the amount of questions you ask.  We can even arrange for a free 
one-on-one training session with me in the live market.  We’d be delighted to hear from you 
anytime. 
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Let me start by introducing myself.  I am a full time trader and trainer in the futures 
markets.  I run a real time trading room two hours each trading day.  I have traded for over 
20 years, and concentrate primarily on the currency (FOREX), crude oil, gold, and stock index 
futures markets, such as the S & P    E-mini.  In a previous career, I was a practicing C.P.A. 
in the state of Florida.

I have developed a full suite of charts and indicators known as the Trendicators™ and 
a market analyzer known as the TradeFinder™, as well as a number of automated trading 
systems and automated buy and sell, and trade management systems.    

What follows are the fundamental elements you need to be consistently profitable in the 
futures markets.  I have also included information below that is crucial to your overall success 
and in managing your risk.

Preparation for trading profitably consists of market observation over a period of time so 
that the trader can build confidence in knowing what usually happens in the market, and how 
to profit from the recurring market behavior that repeats itself every day.  To take advantage 
of cycles in the markets, observe the typical move that a market moves after it moves up or 
down out of a range contraction pattern. 

The real objective is to build a knowledge of probabilities of market behavior so as to 
take consistent profits out of specific trading instruments.  The following are observations of 
market behavior that will help to put the probabilities in your favor.

How  To Apply A System To Your Discretionary Trading
To put the probabilities in your favor, you must have an objective method or system for 

your trading. Patterns repeat themselves over and over in all markets, so knowing these 
patterns can help to put the probabilities in your favor.  

Making money in the market is a matter of being on the right side of the market. Specific to 
the futures markets, there are both up and down moves each day that provide many trading 
opportunities.   One approach to the markets is to look for evidence of major support and 
resistance levels based on chart history.  Many people ask me which time frame that I look at 
for my trading, and by best answer is that I look at all of them.   A good analogy would be that 
if you were going to buy or short a stock, you would most likely start by looking at a weekly 
or daily chart.  Why would you approach the futures markets any differently?   To put the odds 
in your favor, you must find things that occur over and over and trade with this information.   

Below you will see an example of a  6 (Brick Size) Navi-Renko chart of  the S & P Futures 

How To Become A More  
Profitable Trader   

 Introduction
By  Steve Wheeler

Founder and CEO of NaviTrader.com (www.navitrader.com)  
Professional Trader and System Designer/Developer

www.navitrader.com
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E-mini chart.  This chart has buy and sell signals.  The buy signals are the Green arrows 
pointing up and the sell signals are the magenta arrows pointing down as noted on the chart.

  
The above chart and the system displayed by the chart is an example of a signal that will 

enable you to objectively test  a  signal  on any chart time frame or data series that you would 
like  to test.  Other examples would be using indicators such as moving averages for buy and 
sell signals    One method of testing is to use a trade simulator such as the Market Replay 
function of the NinjaTrader® platform.   You can download market replay data and test based 
on historical data taking trades based on your entry and exit criteria.   You will be able to test 
various stop and profit target levels over a series of trades.  I would suggest that you test 
during the time periods in which you plan to trade.   An example would be to test the S & P 
futures from 9:45 AM Eastern time through 11:00 AM Eastern time if that is the part of the 
day that you intend to trade.  

How To Develop a System with a Positive Expectancy
To develop a plan that has a probability of success, you must test a sufficient amount of 

data to get a statistically significant sample of trades.   I suggest testing at least 75 trades 
during the time period in which you plan to trade, taking the trades based on your plan and 
managing the open positions according to your plan.    This process will enable you to gather 
data on your average winning trade, and your average losing trade in dollar terms.  You will 
also know the percentage of winners versus the percentage of losing trades.

From that data, perform a calculation as follows:

(Probability of winning trade times Average Winning trade in dollars)  minus  (the probability 
of a losing trade times  the Average Losing trade in dollars) equals your expectancy.   

Example:
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(   .7  x   200  )    -     (   .3  x   100  )   =       110      When we have a positive value from 
this calculation,  it means that you have a positive expectancy based on your data.  In other 
words, you have a system that has put the probabilities in your favor of being profitable.

Probabilities favor the continuation of a trend, therefore you want to trade or invest in the 
direction of the major trend.    For purposes of intraday trading or even investing, a daily 
chart is a very good place to start to analyze the major trend.   To put the odds even further 
in your favor, I recommend that you measure the trend in various time frames, all the way 
from short term trends such as a five minute chart all the way to daily or even weekly charts.  

Risk Management
A primary downfall of beginning traders lies in not knowing how to manage risk.   The use 

of protective stop losses (known as stops); is one important tool in trading futures.   An even 
more important tool is known as position sizing.  Position sizing answers the question of  ”how 
many contracts should I trade in the futures markets”, and “how many shares should I buy 
or short in the stock market”. 

We know that trading is all about how to react to your successes as well as trades that 
don’t go your way. No discussion of trading would be complete without a discussion of risk 
management.  For futures trading, risk management is established with a combination of  the 
use of  stop orders combined with position sizing.     You need to pair a proven strategy along 
with risk management.   Risk management is accomplished, in general, by never taking a “big” 
loss on any one trade.   I suggest  that you start by making sure that, on any one trade,  you do 
not risk any more than one percent of your trading account.  You will need to calculate before 
you enter a trade whether you would be risking more than one percent of your trading account.  
 
To calculate position size you need to know some basic information such as the following:

Account  Size
Risk Percentage that you are assuming
Tick value of contract you are trading
Number of ticks of your initial stop loss order

 A Risk Management calculation example for the e-mini would be as 
follows:

Entry price =  1438.25
Initial Stop level =      1436.25  = 8 ticks   on the S & P E-mini
8 ticks x tick value of $12.50   = $100    $100 x  1 contract =   $100 risk on this trade.  
Account Size =  $10,000
In this example,  you would be able to trade 1 contract     $10,000 x  1% =  $100 

maximum risk 
Like any profession, you need to be prepared to take on the markets in a structured and 

methodical manner.  If you study the above principles, you will better understand overall 
market behavior and you will be equipped to begin to consistently benefit from the great 
opportunities that exist each day in the markets.
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Platform:
As you develop your trading skills, I suggest that you use a professional trading platform 

that will allow you to trade directly from the charts and will allow you to trade in simulation 
mode as well as to execute trades in your live futures account.   It is important to develop 
your skills regarding the proper use of your trading platform while in simulation mode so as to 
minimize trading errors after you are trading your actual trading account.

Trading in simulation mode will help you to develop your confidence and an overall 
methodology that fits your personality.  

Developing a Belief in Your Approach and Overcoming Fear:
Most traders will develop fear as they trade due to a history of losses.   Like any fear, the way 

to overcome it is to continue to do what you fear the most.   An advantage of having a trading 
platform that provides for simulation is that you will be able to trade in simulation mode, as in 
our example above, to build a plan with a positive expectancy and thereby developing greater 
confidence in your approach to trading.  As you trade in simulation mode, develop a set of 
notes that will act as the beginning of your trading plan.   Trade in simulation mode until you 
have mastered the use of the trading platform you have chosen and have achieved success 
in your simulated trades.  As you trade in simulation mode, practice developing the discipline 
needed to execute your trading plan.  Through repetition, you will begin to develop into a 
polished and profitable trader. 

Please let us know if you need any help in developing your approach to profitable trading. 
Send an e-mail to support@navitrader.com with any questions and visit our website at www.
navitrader.com  

 Above charts use the Trendicator© Charts running in the NinjaTrader platform.

If you have any questions on the material in this publication, please send an e-mail to support@
navitrader.com    www.navitrader.com

Contact Information:
Steve Wheeler
steve@navitrader.com 
www.navitrader.com 
800 987 6269 
Skype  navitrader.steve 
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An algorithm is a mathematical operation that helps us to find a pattern or sequence of events, 
where one action leads to another. In such case, we talk about a fixed mathematical function, 
like Newton’s principles. However, the price progression and behavior of the financial markets is 
complex and cannot be described in a simple mathematical function. To produce high probable 
predictions for the future price happening, we are using a very different technology with 
algorithms, related to signal transmission and detection: A little something I made my master 
in electrical engineering at, and later recognized how this technology can be used to detect 
institutional price action with a high probability:

Activity based-, algorithmic trading, prior only available to institutions, now available for you.

Base principle: Buy and Sell signals lead to trading action when the direction is confirmed by 
the next candle surpassing the high/low of the candle with the price threshold (Buy>, Sell<). 
Graphic-1: NeverLossTrading Top-Line Chart Example

Three key happenings to note: 
• The Initiation Phase describes the first setup of a potential happening. 
• The Continuation Phase predicts the continuation pattern of the happening.  
• Probability describes the likelihood of a pattern to initiate and continue. For being considered 

significant, the likelihood to predict the future happening shall be above 65%. 

Algorithmic Trading for Private Investors
By Thomas Barmann of NeverLossTrading 
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Working with predictive models for more than 30 years, testing basically every technical analysis 
tool made evident, that most standard indicators never reach a long-term predictability at 
the rate of statistical significance: >65% . By our studies, tools like MACD, Moving Average 
Crossing, Bollinger Bands, CCI, RSI and many others, you name them, reached an average 
55% predictability; hence, we worked out our own concepts and since 2008, share them by the 
NeverLossTrading concepts. 

You may ask yourself: does a 10% difference in predictability really make or break your trading? 

To answer this question, let us consider the next level of being a probability thinker: considering 
the reward to risk of trade-setups at entry. 

Wow, what is this? 

At trade setup, you assume the outcome. Would it not be beautiful to always find trading 
opportunities with a 10:1 reward to risk ratio? However, finding such setups is not highly likely: 
After a measurable price move, a counter price move is predictable. Institutions will reposition 
their asset holdings and produce either a directional price retracement or price reversal. 

Graphic-2: TradeColors.com Indicating Institutional Price Move- and Reversal Patterns

The above chart displays the cyclic nature of price moves on the Emini S&P 500 chart. In our 
base algorithmic trading model, TradeColors.com; trade entries are initiated when a new two- 
candle-color sequence is started and confirmed by the following candle taking out the high of 
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a blue-two-candle-color sequence or the low of a new red-candle-color sequence. In the above 
chart, this would have led to multiple positive directional trades; however, you also notice how 
quickly an up-sequence was followed by a down sequence, giving the shorter-term trader many 
advantages to participate in individual price cycles when using a good estimation for how long 
directional price moves will last until they retrace or revert. The long-term oriented trader 
however found constantly stopped by prices cycling and taking out stop levels to the up and 
downside. 

In the following, we show you applicable methods to estimate how long a price move will last 
until a retracement or reversal is expected. When you use this knowledge and you relate a price 
move with a stop below the entry candle, you can relate the reward to risk at setup as follows: 

Graphic-2: Likelihood to find Trade Setups with a Reward/Risk >2:1 to <1:1.2 

By our numbers, you have a 10% likelihood to constantly predict > 2:1 reward to risk setups. 
If you bank for risking a dollar to make one, using a high probability trading system, you have 
a 65% likelihood to find those setups; however if you are using standard indicators with 55% 
predictability, your odds of making money diminish. Let us show you why:

When aiming for the wrong target; too big of a price move, you end up the circle of doom: 

Little win (getting stopped, even so you are right), little win, and bigger loss. 

How can you prevent this? 

By using a high probability trading system with a probability to predict the future price 
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happening above 65% and consider the odds ratio, calculated as: 

Odds Ratio = Probability for Success x Average Win-Rate / (Probability for failing x 
Loss-Rate).

In this formula, the loss rate is the risk you accept: Price-Level where you put your stop. 

Take a note: Only when you keep the odds ratio > 1.5, you will make money long-term. 

Some beginning traders operate with very tight stops; however, when you get stopped in nine 
out of ten trades in a row, we doubt you be the same trader after. Risk handling is one of the key 
learning elements for being a successful private trader. Your success is based on considering a 
meaningful volatility by your stop setting at trade entry. 

Let us pair the reward/risk-distribution with the odds ratio for a 55%-, 65%- system.

Graphic-3: Odds Distribution of 55% Predictive Systems

Graphic-3 shows: When using a system with a 55% probability to spot the right direction, in 
75% of the trade setups, the odds will not be in your favor by having an Odds-Ratio < 1.5. 

Hoping you see the danger for making money long-term when using a lower probability 
predictive system. In case you are not certain of the predictability of your system in use, take 
100 trade setups that were confirmed by clearly defined rules, then add up your winners and 
losers, operating with defined entries, exits and stops. Do this five times and it will tell you 
where you stand. 
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When you are using a 65%-probability system, the likelihood for you to participate in trade 
setups with a favorable odds ratio will drastically change. Check the chart below and notice the 
difference: 

In 75% of the trade setups you find, you are trading with the odds in your favor by achieving 
an odds ratio above 1.5:1; however, this is only reachable when your system holds at least a 
predictability of 65%. In case you are able to operate with higher predictive systems the odds 
for you to make money long–term stack up drastically in your favor. If you for example reach a 
75% predictability, 50% of the trade setups you will find will have an odds ratio >2:1. 

Graphic-4: Odds Distribution of 65% Predictive Systems

Let us introduce our latest edition of a simple and easy to follow trading system; letting you 
evaluate live trading situations for multiple time frames and all asset classes, always measuring 
winning compared to losing trades to calculate the predictability of the system:

High Probability Trading System Example: NLT TurnPoint Trading 
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The NLT TurnPoint Trading Concept is for the modern day trader, swing trader, and long-term 
investor. Trade at critical price turning points with a high probability trading system, applicable 
for Stocks, Options, Futures, FOREX: 

Gaphic-5: Dow 30 Emini Futures Chart with Trade Indications at Turn Points 

In the above chart, you see five confirmed trades: 

The candle after trade initiation indication was surpassing the set price threshold. 

This resulted in four winning and one losing trade, accepting the signals mechanically (80% 
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predictability); by considering certain trade patterns we share in our mentorship, the loss could 
have been prevented. 

The NLT TurnPoint Trading Concept is applicable for all time frames and trading styles: Day 
trading, swing trading, and long-term investing. When we come together, we let you choose your 
priorities and tailor the NLT mentorship according to your needs: Surely, multiple trading styles 
can be combined in one and the same mentorship. 

We believe in one-on-one training and coaching sessions; where you determine the pace of 
learning, with focus on highest efficiency: 

• Follow institutional money moves with indications for algorithmic buy- and sell programs.
• Expect reaching your pre-defined trade targets in one to three bars or close your trade after a 

maximum of five bars; independent from the time frame or asset class you chose. 
• Spot indications for directional price moves on the price chart and lower studies. 
• Find high probability setups; even experience how to pick 5:1 and 10:1 reward/risk 

scenarios. As explained prior, they do not always happen, however, we give you charting tools 
on hand to find them with a high predictability, when they are there.

• Five Hours of executive training/coaching and two months of mentorship.

Graph-6: FB Turn Point Trading from a 4-HOUR Chart

High predictability: 75% winners on the chart above, just by taking signals mechanically, while 
we teach you how to position sizing, depending on the probability of the individual setup. 

Would that make a difference to your trading? 
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Call +1 866 455 4520 or contact@NeverLossTrading.com 

The NLT Turn Point Trading Concept is a powerful algorithmic-based, high probability trading 
system. It works as a stand alone or in conjunction with other NeverLossTrading concepts, giving 
you:  

• Defined entry prices: When those are surpassed, we can expect a strong directional price 
move.

• Stop levels, identified by either: 2% of 1-SPU above/below the trade-indicating candle or 
below a NLT Box Line.  

• Clear set goals, where target-1 is represented by a dot on the chart, indicating a 1-SPU 
price move (SPU = Speed Unit, or minimum expected price move after institutional action 
is identified and confirmed). Target two is represented either by the next NLT Box Line that 
carried over from the past price action. 

Here is the basis for your target setting: 

At each trade setup, you operate with an approximation of the minimum expected price move, 
after institutional attention is identified and confirmed on your chart. We call this measure SPU 
(Speed Unit): 

The SPU-Measure helps you to define the first Trade-Target, using the following model:

The NLT Turn Point Trading Concept provides you a fully integrated trading system with software, 
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documentation, education and coaching: A step-by-step approach to develop yourself into the 
trader or investor you want to be. 

At all stages, you will know:

This is what you will see from a NeverLossTrading screen:

The following chart shows a 24-Hour time frame for the Emini S&P 500 futures. Again, we were 
taking trades mechanically at each signal and produced a very high prediction rate: 87.5%. In 
the mentorship, you will learn position sizing and potentially not accepting some trades based on 
price limiting lines you see on the chart. 

Graphic-7: Day Trading with the NeverLossTrading Turn Point Indicator

Aside from the signals spelled out at the price chart and lower study, you can follow and use the 
TradeColors.com concept, which is imbedded: trading at price continuation patterns of two red- 
or two blue-color sequences. 
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The study on the bottom contains additional validation and initiation signals, helping you to find 
sound trade entries at key turning points.
 
All NeverLossTrading concepts help you to spot and follow institutional money moves on multiple 
time frames, including:

A) Strong Directional Trading Methods at Price Turning Points 

We teach you in trading methods with highly positive reward/risk relations, rarely to be found or 
published anywhere else, backed up by: 

• Trade comparison calculations. 
• Chart analysis techniques.
• Back- and forward tested indicators. 
• Trade Evaluation Models.

B) Trades at Price Initiation and Continuation Patterns

Spot with multiple indicators when institutional engagement is assumed.
Trade with institutional buy- and sell programs at high probability chart setups. 

Graphic-8: WYNN Weekly Chart; Trading with an Institutional Sell Program

The lower study shows how an institutional sell program got indicated and confirmed, allowing 
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you to follow the resulting price move to the downside.

C) Adaptive, Algorithm-Based NLT Indicators

All NeverLossTrading algorithms are auto-calibrating and thus need no reprogramming to follow 
the price move of various assets on your chosen time-units. The NLT TurnPoint Software Package 
contains the following indicators and studies; all installed for you, giving you FREE real time data 
access to all US-exchanges: 

• NLT_Candle_Colors
• NLT_Box
• NLT_Speedometer
• NLT_Turn_Point_Trading Indicator
• NeverLossTrading_Turn_Point_Validator (multi study indicator for pattern recognition and 

trade initiation and continuation when institutional buy- or sell programs are assumed).

D) Top Notch Documentation

Aside from being trained in individually focused sessions, you will also receive a 100-paged, very 
detailed tutorial with screen shots, trade examples, and trading strategies. 
For easy repetition of what you learned, each training session will be recorded for your personal 
use. 

E) Program Aftercare

When your initial teaching is over, we will meet you once a month for a period of two months to 
clarify questions and pass on more detailed training. Surely, if you need our help in between, we 
are there for you. 

F) Executive Training and Coaching 

Learn from a proven leader, focusing to turn you into the trader you want to be – 

• Individually scheduled classes.
• Specific training, focused on your wants and needs. 
• Clear direction and trade mechanics, helping you to autopilot your orders.

G) NLT Alerts

Fish, where the fish are: Our scanners find good harvesting grounds for you. At least three times 
a week, mostly daily, the NLT Alerts report Stocks, Options, Futures and FOREX products with 
favorable chart setups on multiple time frames.
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Some of the indicators used in “Turn Point Trading” are also used in other NLT systems, making 
it easy for you to upgrade or add to your system for producing more signals per time unit 
observed, achieving a higher participation and productivity rate in your trading. 

For questions, please do not hesitate to contact us. 

Call: +1 866 455 4520 or contact@NeverLossTrading.com 

If you are not already part of our FREE trading tips, reports, and webinars, sign up here…click. 

In support of your trading and investing, 

Thomas Barmann 

NeverLossTrading
A Division of Nobel Living, LLC
401 E. Las Olas Blvd. – Suite 1400 
Fort Lauderdale, FL 33301

Disclaimer
This publication is designed to provide accurate and authoritative information in regard to 

the subject matter covered. It is sold with the understanding that the publisher is not engaged 
in rendering legal, financial advice, accounting, or other professional service. If legal advice 
or other expert assistance is required, the services of a competent professional person should 
be sought.

Following the rules of the SEC (Security Exchange Commission), we advise all readers that 
it should not be assumed that present or future performance of applying NeverLossTrading (a 
division of Nobel Living, LLC) would be profitable or equal the performance of our examples. 
The reader should recognize that the risk of trading securities, stocks, options, futures can be 
substantial. Customers must consider all relevant risk factors, including their own personal 
financial situation before trading. In our teaching of NeverLossTrading, in our books, newsletters, 
webinars and our involvement in the Investment Clubs, neither NOBEL Living, LLC, the parent 
company of NeverLossTrading, nor any of the speakers, staff or members act as stockbrokers, 
broker dealers, or registered investment advisers. We worked out trading concepts we use on 
a daily basis and share them through education with our readers, members and clients.
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http://youtu.be/stMwUp-pCY4

Our software is still considered one of the best Gann and Bayer research software on the
market !

Gann Grids Ultra Advanced 7.5 designed by Pivot Point Research Inc has again been
considered one of the leading WD Gann and George Bayer research tools on the market for
the price in 2016 !

We’re sure if WD Gann had viewed our Gann Grids Ultra’s clean crisp grid charts, astro and
non astro static cycle functions, its angles and draw tool capabilities as well as our dynamic
overlay routines he would be proud as each are almost identical to the originals drawn by the
master himself....

GGU’s astro and static cycles have shown many remarkable time and price reversals 
weeks
and at times even months in advance !

Our software when used and understood as its designer Robert Giordano had intended will
at times give its users staggering forecasts on  chosen markets as he himself has come
to expect.

Also ...As an extra add-on bonus for 2016 Mr Giordano is giving Free 90 min training classes
for each new Gann Grids Ultra advanced software purchased now through July 21 2016...!

In order to take advantage of this extra Bonus please email him direct after purchase at
pvtpoint@aol.com and enter the code:

TRADERS WORLD 2016

along with receipt of payment to receive a list of remaining time slot availability for OUR
free training class appointment ( All training classes will be held via online GO TO MEETING

Market Timing Through The Eyes 
 Of Our Great Market Masters! 

Combined Views of the  
Masters Trading Series

By Rob Giordano
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application )

Please act NOW as time slot availability tend to book quickly..!

2016 Online Seminars

The goal of our FREE 2016 webinars are to give a complete working demonstration of Gann
Grids Ultra Advanced 7.5 version’s draw, cycle and astronomical timing tool applications as
designed and used by the great market masters of old.
Please contact Mr Giordano as early as possible for pre-registration at pvtpoint@aol.com

Thank you 
Robert Giordano

The Gann Grids Ultra Basic Version (Without Astro Tools) $199
The Gann Grids Ultra Advanced Version (With Astro Tools) $429.00 

Gann Grids Ultra Basic Chart  
Set the size of the grids to 4, 8, 16, 32 or 48 and user defined per square inch
Price from 1 cent to whatever you choose …IE…, .25, .50, $1, $2, $5, $100 ext,,,
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Change Chart Background, 
Grid Line, Square Line to your choice
Of colors plus much more
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Static cycle research 
Set any  time cycle periods with +/- variance
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Add as many cycles as you want and get composites
Place all on the chart at once or just its composite  

Set up numerical squares overlay in both time and price 
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Overlay any size Gann star directly on top of your chart
52, 90,144, 360, and user defined

Measure and plot any Gann and Non Gann angle lines directly over your charts
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Allen Andrews Pitchfork application

Divide any A B Range in both Time and price combined or seperatly 
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Gann Grids Astro Research Techniques

Zodiac Hot Spot Declination points on each CIT date all at once
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Zodiac Hot Spot points on each CIT date all at once 

Zodiac Ephemeris can be set to any point in time
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Search any hot degrees and planet aspects to them
Research Retrograde, Direct, Eclipse, Mirror Points, ext…and search for important future 
turning dates Then overlay directly on your charts  
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Follow any Planets Transit starting from a CIT date into the future for any desired degree
IE…..15, 45, 90, 180, 144, 72, 60 ….

Plot any single planets cycle or a group of planets as a composite 
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Mars=Green
Jupiter=Blue
Red= Composite 

View planet cycles before plotting 
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Find Hot aspects and planetary fingerprints from a group OF CIT DATES !
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Market Technologies, LLC
5807 Old Pasco Rd.

Wesley Chapel, FL 33544
Phone: (800) 732-5407 or (813) 973-0496

E-mail: info@tradertech.com
Web site: http://discover.tradertech.com/vantagepoint-software/

System Requirements: Vista (SP2), 7 Processor: 1.4 GHz Memory: 1 GB (XP), 2 GB 
(Vista, 7) Screen Resolution: 1024x768 Hard Disk: Approximately 2 GB of available hard-disk 
space for VantagePoint. Up to approximately one GB of additional available hard-disk space 
for data.

VantagePoint has been an industry leader in market forecasting software for 25 years, 
employing intermarket analysis in a sophisticated neural network process that produces short-
term trend forecasts that are consistently 80 percent accurate. VantagePoint 9.0 is ideally 
suited to help traders in today’s volatile market environment.

The genesis of VantagePoint occurred nearly 40 years ago from the mind of software 
pioneer Lou Mendelsohn, who was the first person in the trading world to introduce both 
strategy backtesting and intermarket analysis in commercially available trading software for 
the personal computer. 

Recognizing the growing importance of the influence that increasingly interconnected global 
markets were having on each other, Mendelsohn first introduced VantagePoint software in 
1991 based on his revolutionary intermarket-analysis approach using the pattern recognition 
capabilities of artificial intelligence-based  neural networks. His process identifies which related 
markets have the most influence on a target market, then produces a set of intermarket data 
to generate predictive technical indicators for short-term price trend forecasts, ideally suited 
for the new market realities of today’s globally intertwined markets.

Mendelsohn’s use of neural network pattern recognition in trend forecasting for the financial 
markets laid the base for the next generation of trend-forecasting software. The newly released 
VantagePoint 9.0 continues to improve upon earlier iterations that refined the application of 
neural networks to intermarket data and expanded this analysis to more leading indicators 
and more markets, all the while maintaining the software’s functionality and user-friendliness. 

Functionality and Features
VantagePoint 9.0 is not a trading robot that automatically produces market entry and exit 

points. Instead, the software is built to make highly accurate daily short-term forecasts for 
more than 2,000 global markets in all of the major trading areas: stocks, futures/commodities, 
forex, exchange-traded funds (ETFs). 

• The stocks category includes 12 major sectors (including energy, transportation, 

VantagePoint 9.0

www.tradersworld.com
www.tradersworld.com


                                                                             www.tradersworld.com    Mar/Apr/May 2016      146          PB      www.tradersworld.com  April/May/June 2013                                                                                                                         

financial, and healthcare) for stock markets in the U.S., Canada, Australia, India and the 
UK.

• The futures/commodities category covers all of the major financial and commodity 
markets and includes contract months from several years back for historical study to 
contracts more than two years in the future. 

• The forex category includes the eight major currency pairs and 13 important cross-pairs. 
The software analyzes intermarket data for each of its markets. Then its neural-network 

“brain” produces near-term predictive indicators that lead price action,a big step forward from 
traditional technical indicators that lag behind. VantagePoint 9.0 has a full suite of predictive 
leading indicators including:

1. Predicted Forecasts
• High and low price for the next day
• Moving average crossover studies optimized to catch price trend shifts for short-term, 

medium-term and long-term periods, depending on the trader’s time frame.
• Triple moving average crossover studies with combinations designed to provide the best 

clues for market entry/exit points.

2. Predicted Differences
• Differences between short-term, medium-term and long-term predicted moving averages 

that provide early alerts about shifts in market momentum that could lead to changes 
in price trends.

• High and low price differences between predicted high and low prices for the next day 
and actual highs and lows

• Strength gauges variations in price trends

3. Predicted Technical Indicators
• Forecasts of popular technical indicators not just for today using past price data but for 

one day ahead using the predictive data derived from intermarket analysis to calculate 
predictive MACD, Stochastics, Relative Strength Index (RSI) and other indicators.

• Predicted Neural Index (PNI), a proprietary indicator that derives from all the other neural 
networks in VantagePoint.  VantagePoint users will probably identify indicator favorites 
they like best for their own trading style, but one of the most beneficial is the PNI, which 
predicts whether the market trend will be higher or lower two days in the future than 
it is today. When the PNI reading is 1, the market is expected to move higher over the 
next two days. When the PNI is 0, it predicts the market will move lower over the next 
two days. Long or short, the PNI may be the most important leading indicator in deciding 
when to actually pull the trigger on a trade because simply identifying the current trend, 
while valuable, might not be enough to catch an upcoming trading opportunity. 

• Each predictive indicator is powerful and valuable unto itself, but, taken together, 
they can provide supportive evidence for getting an edge in making trading decisions. 
VantagePoint displays the leading indicators created from the neural networks in both 
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chart and text format. 

User Experience
VantagePoint’s interface is intuitive and requires no complex programming or a frustrating 

learning curve. The software comes basically ready to go out of the box.
After becoming familiar with the various indicators available in VantagePoint and setting 

up portfolios with the markets to trade, the Intelliscan feature can, as its name suggests, 
intelligently scan the markets to find potential trading opportunities based on criteria selected 
from among dozens of customizable technical filters. Filtering takes just seconds to produce a 
list of markets meeting the specified conditions, and a mouse click takes you to each  market’s 
chart instantly. 

Data can be displayed both graphically and numerically. Chart studies like this can be 
saved to one chart or applied universally to all charts in a portfolio.  All indicators are 
predictive  leading indicators as opposed to traditional technical indicators which lag

Figure 1 shows a VantagePoint screen with some of its available features and indicators. 
While most technical analysis software plots only current and historical prices and offers 
indicators calculated from these past prices, what sets VantagePoint apart is that it uses 
predictive data based on intermarket analysis to produce indicators that look ahead to forecast 
price trends at the hard right edge of the chart – what will happen tomorrow and not just what 
happened yesterday.

The VantagePoint screen displays candle charts based on actual prices like other software 
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but then goes a step further to show the next day’s predicted price range (gray bar at the 
right). This forward-looking data is used to turn traditional indicators into VantagePoint’s 
predictive indicators that turn or move ahead of the typical indicators. 

Note on the chart where VantagePoint’s predictive indicators such as the moving averages 
and PNI lead what is occurring with actual prices. That can be a big edge in catching trends 
early for profitable trading. 

What is also valuable to traders is that the markets, portfolios, Intelliscan and chart features 
can all be set up quickly and easily without having to understand all of the dynamics of the 
operation taking place behind the scenes. A couple of mouse clicks is all it takes to get a new 
market or new chart or new indicator to pop up on the screen. 

Like other features that can be customized to fit precise needs, chart data time frames 
can be set to days, weeks, months or a year. A well-organized and in-depth learning center 
incorporated into the software, complete with videos and tutorials, explains all of these features. 

What’s New in VantagePoint 9.0
Previous versions of VantagePoint required a manual data download from a preferred 

provider at the end of each day. Now, VantagePoint 9.0 detects when an update is needed 
and then automatically downloads the latest data. As soon as the software completes the data 
download, VantagePoint 9.0 automatically opens up on your computer at the point where you 
left it, a nice time-saving feature.

The software has also refined and retrained its neural networks to teach them the recent 
past for thousands of markets. This is crucial because, for each market VanatagePoint forecasts, 
it identifies the top 31 intermarkets that drive, impact and influence the price of that market. 
Considering today’s volatile global paradigm, these intermarkets are always changing. 

VantagePoint’s patented processes not only filter for the most impactful intermarkets, the 
company periodicallyreweights and rebalances these intermarkets to maximize the software’s 
predictive accuracy at forecasting the trend direction for each market being traded. VantagePoint 
9.0 goes even deeper into analyzing and adjusting the varying weights and correlations of 
each intermarket to account for today’s changing market place, which improves the accuracy 
and predictions of the software.

In addition, VantagePoint 9.0 now includes 68 new stocks that were requested by customers 
with older versions of the software. The new stocks include Facebook, Tesla, General Motors, 
LinkedIn, Panera Bread and more. 

VantagePoint 9.0 Accuracy Tests
It is easy to say VantagePoint is highly accurate, but the proof is in the tests. Independent 

research has confirmed an accuracy rate consistently above 80 percent for VantagePoint’s 
Predicted Neural Index since the software was first introduced in 1991. The data below 
show randomly selected neural index accuracy scores for the last two years for 17 markets, 
distributed over U.S. stocks, forex, futures and ETFs.  

This accuracy test was done for a full 2 year period.  Data from 1/15/2014 to 1/15/2016 
was used to test the accuracy of each market’s Neural Index prediction.
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81.50% 5 Year U.S. Treasury Notes   
79.30% Australian Dollar / U.S. Dollar   
77.50% Ball Corp   
79.30% Canadian Dollar / Japanese Yen   
77.90% Caterpillar   
75.10% Cocoa   
79.30% Consumer Discretionary SPDR   
79.40% E-Mini NASDAQ 100   
76.50% Gold   
78.30% Health Care SPDR   
79.10% Intel   
76.70% iShares DJ Real Estate IDX   
81.50% Monsanto   
81.20% New Zealand Dollar / U.S. Dollar   
79.70% PowerShares QQQ   
78.90% Soybean Oil   
77.90% Technology SPDR   

Conclusion
When markets get volatile as they have been in recent years, traders find it essential to 

have time-tested, premium tools to give them confidence to make trading decisions. Rather 
than focusing on the turbulence, wondering whether conditions require some new type of 
analysis or some new insights from the talking heads, it makes more sense to focus on trading 
solutions that work to ride out the peaks and valleys of the market.  

VantagePoint has several decades of proven history on its side, and VantagePoint 9.0 builds 
on that tradition to provide useful analytical tools that are intuitive, easy to use and, most 
important, short-term price and trend forecasts with a long record of proven accuracy. 

By using intermarket analysis and a neural network process to find hidden patterns and 
relationships among global markets, VantagePoint 9.0’s predictive indicators provide a unique 
perspective on markets by focusing on foresight rather than hindsight.  A program such as 
VantagePoint that has proven history of success over several decades is worth its weight in 
gold.  Almost no learning curve.  Great support if needed.  The cost of the software can be 
easily recouped.  Highly recommended to anyone who has money to protect and hoping to 
see that capital grow.

For more information go to: http://discover.tradertech.com/vantagepoint-software/
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There has always been a fascination with the heavenly bodies above us, everyone at some 

point has looked skyward and gazed at a full moon or perhaps noted the awe of an Eclipse that 
blocked the sun for a few minutes. 

But is there any validity in the relevance to planets and the financial pace of our wild volatile 
markets? Logically it would seem to be so far fetched that there could be any correlation and even 
the mention of Financial Astrology in some circles immediately draws skepticism and derision. 

But as market traders and analysts we must look at every piece of information and make our 
own conclusions based on facts, figures, testing and historical successes. Conclusions based on 
emotion and prejudices are baseless and entirely useless. As recently as 100 years ago automobiles 
were thought of as lunatic fantasy when the horse and dray played a vital and seemingly never 
ending role in our transport, whereas now they no longer exists in modern societies cities and 
suburbs. 

I was reminded in a recent article that the best traders, whilst they may have very different 
approaches and trading rules, all have very similar traits. A great trader is someone who will 
never accept anything on face value. They question everything they see and hear, until they are 
completely satisfied with their own research as to the validity or otherwise of any tool or technique. 
They are also in a constant state of awareness and display an overwhelming degree of humility, 
accepting that they are always followers of the market and never leaders. 

I have been trading now for nearly 30 years and I have always thought it natural to be constantly 
researching and reviewing markets, tools, techniques, strategies and innovations. I think it is part 
of the life of a trader to be mentally active and be prepared to admit fault, work to repair the 
fault or error, recognize the challenge and work incessantly to become a great market analyst and 
trader. 

One of my challenges was to understand the work of W.D.Gann who has been the most 
controversial analyst I have researched. Gann was a leading Mason and the head of a chapter or 
Lodge, so he was honor bound not to reveal the secrets of the ancient society. Unfortunately for 
us, he could not readily impart the knowledge he acquired but he was able to disguise some of the 
information that was coded into cryptic clues in his books and courses. 

It is a herculean task to decode these facts and it has taken me the best part of 15 years to 
resolve some of the issues I had with the written words from Gann. For example, Gann often 
mentioned a ‘market square’ but in itself this could be interpreted several ways. Square, as I was 
to discover later on, could mean 90 or the right angle in a square. Or it could mean the square of 
a number, e.g., 4 x4 or 4 squared. Or it could mean the market time and price had balanced as a 
market had risen 130 points or cents from a low in 130 days. If you want to decode Gann, which 
is a noble but daunting undertaking, you must recognize the Gann code or reference in the 

Does Financial 
Astrology Really Work?

By Alan Oliver
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context of that particular paragraph or example. 
I found a very old interview done with Gann circa 1919 where he was asked about Astrology 

in markets. Here, as was usually the case, he could not answer fully and frankly, but he gave one 
important clue in the interview which I have transcribed: “An astronomer can predict to the minute 
when an eclipse is going to occur, but you would not consider him a prophet, would you? Of course 
not. He simply makes use of mathematics based on known laws of the movements of the planets 
in their orbits. 

I have found in my researches that the Chinese understood all those laws and computed the 
coming of eclipses thousands of years before the Egyptians and Chaldeans. It is marvelous the 
knowledge that these ancients had. In making my predictions I use geometry and mathematics 
just as an astronomer does, based on immutable laws that I have discovered. There is nothing 
supernatural or weird about it.  That is why astrology fails, for nothing can be accurate that is not 
based on mathematics — and so few astrologers are mathematicians.” 

So here we have another important clue, that Astrology per se does not work in the markets, 
BUT the numbers and relationship between numbers is the reason for market reversals. 

Cutting a long story short for the sake of brevity in this article, Gann created a formula for 
tracking the planetary movements around the Sun. It is this formula, and a very easy one to 
calculate, that creates basic support and resistance lines akin to a moving average that traders 
can use to determine potential reversal points. 

On chart 1 we look at the Dow Jones Averages and the Gann planetary lines for Neptune, 
calculated as per Gann’s formula and these have been programmed into Market Analyst 8 so that 
we can leave them running for years to come. We then look at the market when it gets close to 
these angles and see if there is any typical market signal or pattern that indicates at this point that 
the lines are likely to create a reversal. 
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I like to combine the planetary lines with other standard industry tools and strategies, so 
looking at the next chart at the top we see I have marked point A where the attached MACD tool 
shows that it is very overbought and now likely to have some reversal or profit taking. Notice at 
the high there is another well known bar signal called an inside reversal bar. 

So simultaneously we have a Planetary line resistance point, an Inside reversal bar indicating 
indecision, and a MACD showing overbought prices with the histogram declining. It’s a good 
chance that the Dow will reverse with all of these signals in tandem and once confirmed by the low 
of November 3 we have an acceptable risk for a short trade that eventually produces a fabulous 
short position trade. 

At Point B at the bottom of the chart we see the market again touches a Gann Planetary line 
with the MACD showing an oversold market with rising histogram bars. Another fabulous planetary 
clue to exit shorts and get long and at the time of writing the market has risen to produce another 
irrefutable proof of the power of Gann’s numerology in planets. 

As a final touch, we can see the famous Gann soybean chart where he has clearly marked the 
planet Jupiter and its planetary line. Obviously he used the formula for the planetary movements 
in the same manner we would use a moving average or a trend line. 
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There are many more techniques involved in Gann’s Planetary techniques. He measured the 
Timing of the planets by an Ephemeris tool and eventually noticed patterns and repeats of market 
reversals and planetary positions between planets and the Sun and between planets and each 
other. Some of these are quite complicated until they are broken down into simple instructions 
and I have now created a set of simple basic instructions to help traders achieve their greatest 
potential with these fascinating tools. I hope to have these released very soon. 

In my experience the key to using Financial Astrology is to be wary of not trying to solve the 
mystery of the Universe, which invariably most Astrologers try to do. The trick is to quantify the 
method that makes the most successful trades, and to remember we are traders trying to use 
Astrology, not Astrologers trying to become traders. 

When we consider that all of Gann’s groundbreaking research was done laboriously by hand it 
is an even greater achievement and testament to the work ethics of a market trader. I have been 
constantly surprised and in awe of Gann’s discoveries and I welcome you to investigate more of 
the legacy of W.D.Gann on my website www.tradingwithgods.net. 

Best wishes towards our continued success, Alan Oliver.
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Is there such a thing as an art form in day trading??? In regards to trading any financial 
instrument? 

Is it knowing your entries and exits, or positioning, so you can attain a profit, or is it exiting 
and adhering to a substantial loss? What is the art form of trading? And if there is an art form, 
how can one become the Jack and Jill of day trading, and become good in trading markets in 
general? In trading there needs to be start of two components an active buyer and an active 
seller. Each party has its own obligations and set of criteria.  When a buyer aligns with a seller, 
a trade presumably is made, and vise versa. Depending on a particular strategy that one 
might go for, someone will profit and gain, while someone will fall short and lose; again this is 
dependent on the trade and strategy instituted. 

Day Trading some will say has a certain “art form”, but the question that lingers is who 
to say which art is correct; or which art is superior/inferior in nature? When I evaluate the 
markets on a daily basis, I see the financial markets through technical and fundamental eye 
lenses per se; I am able to see a little clearer by the trends, financial and earning reports. I 
don’t know if that is necessarily an “art form”, or primarily viewing what’s happening with the 
markets that particular day? One can speculate or hedge their positions, but using  specific 
characterizations to determine the outcome of the market; is unbecoming. It can be stated 
that trading has many characteristics, in which people can decide the direction they want to 
trade to go in, at the same time no one can control the markets; the markets has a mind of 
its own, it will function at its own discretion, and make up its own rules.

Day Trading is definitely strategic in its essence and its being. It’s the certain strategy that 
you implement that makes it important for one to succeed or to lose. How one base his/her 
strategy is dependent on various factors. One of the factors is timing. Timing is important, 
because each trade needs to be timed precisely and executed to attain future profits. Once 
you can time your trades, it is easier for execution to adhere; hence allowing you to follow 
through on how the trade is going to be. Many securities and financial analysts  will state that 
trades deal with timing, period. Those traders, especially beginners need to focus on their 
timing and that once the timing is situated to a “T”, then an individual’s execution will also be 
strengthened substantially. In Boris Schlossberg article “Timing Is Everything” (Investepedia) 
he writes briefly about the “Stock Market Crash of 1987’. He indicates that “one of the 
biggest gains in stock market history occurred on October 19, 1987, during the day of its 
greatest crash. On that day, stocks had declined a mind-harrowing 23% by the end of the day, 
but at around 1:30 p.m., they staged a massive rally that saw the Dow Jones and S&P indexes 
vertical off the bottom, rising more than 10% before running out of steam and turning down 
to end the day on the lows. While most traders that day lost money, those who bought that 
bottom at 1:30 p.m. and sold their positions an hour later were rewarded with some of the 
best shortterm gains in stock market history. Conversely, traders unfortunate enough to have 

 “The Art of Winning in Trading: If 
There Is One”
By Samuel Bassey, MBA
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shorted at 1:30 p.m. only to cover in panic an hour later held the dubious distinction of losing 
money on their shorts during the day of stock market’s greatest decline.”1 To simply put it, 
timing is pretty much everything as he would indicate, without timing winning and losing is 
imperative to either profit in further trading, or losing substantial amounts of money in your 
bank account. 

There are various trading patterns to include in trading that may pertain to aspects that 
engage in the what some may state is a part of the “art of trading” and various trading 
techniques and strategies. Most importantly knowing the order forms in trading, such as 
limit orders, market orders, stop orders, trailing stops. These order patterns signify how one 
can time their trade and also how one can take profit, and stop losses from occurring their 
account. In a market order, buying and selling a stock or financial instrument is established 
immediately. Limit order is an indicator to buy and sell the financial instrument at a certain 
price point, while stop orders is buying and selling when the price reaches and eventually 
is going to surpass the price point. The trailing stop sets a spread in percentages from the 
price point and the price of the financial instrument. The Trailing stop can be very effective in 
profiting for a trade depending on how it is executed by the individual trader. 

The financial markets can be complex in its way it moves; not really having a full understanding 
can place a trader in jeopardy and having him/her lose a lot from their brokerage account or 
losing everything from their brokerage account. The financial markets contain elements that 
are not uncommon to comprehend, starting with trends. A trending market is a market that 
goes consistently in one direction or in another direction. What is considered a bull market, 
trends upward (going up), a bear market trends downward (going down). These trends allow 
people to enter and exit trades, with which the direction of the market is going; which hence 
allows advantages and disadvantages depending on what side of the market the trader is on. 
Understanding certain trends in the market can help the trader seek profitability and attain 
major gains in the short and long term, depending on the strategy the trader incorporates.             

 Again, as implied all these reasons conceptually returns to the notion of day trading and 
trading; as being an “art”, or simply calculated steps to be profitable.  One notion that is for sure; 
is that however you look at it, whether it is “art form” or not; strategies and multiple techniques 
have to be in place to make sure one is on the winning or losing side of the trading spectrum.  

Boris Schlossberg “Timing Is Everything” Article in Investepedia.com 

Info About Writer: Samuel Bassey has an MBA in Media Management, he is a loyal trader and 
real estate investor. He is an entrepreneur, investor, writer, columnist, consultant and all around 
talented guy. He owns and writes for his blog & websites EconomicandFinanceReport.com, 
which has a Youtube Channel and bi monthly podcast shows called respectively EFR Podcast  & 
EFR.Tv. Sammy, has a real estate website that covers all aspects of real estate buying, selling, 
and investing, entitled SammyBuysHomes.com. 

Check more from Samuel Bassey @ EconomicandFinanceReport.com & SammyBuysHomes. 
com. He can reached by email @ SamuelBassey@msn
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PART 2
A TRUE STORY

” 
By David Franklin

PREFACE
To have a foundation and working understanding of this sequel to PART 1, the author 

strongly suggests the reader read again and review PART 1 of this article that appeared in the 
November 2015 issue of Trader’s World Magazine.

 “I have found a mathematical way to know why and when certain stocks are at a Top or a 
Bottom.”  August 2014

David Franklin, Independent Market Researcher,
Author of A SINE of the TIME & Creator of

THE TIME SINE WAVE ANALYSIS©

The author has proven the above to be true by starting Call and Put Time values at a 
CONSTANT but unique value for each true Time Cycle of a stock.  In so doing, testing over 
many years with a variety of volatile stocks has demonstrated the validity and applicability 
of physics’ Laws of Motion, yielding results that exhibit the two scientific criteria for proof:  
Repeatability and Reliability.

Of The Three Laws of Motion discussed at: 
http://teachertech.rice.edu/Participants/louviere/Newton/law1.html,
http://teachertech.rice.edu/Participants/louviere/Newton/law2.html
http://teachertech.rice.edu/Participants/louviere/Newton/law3.html,

Time has proven Dr. Walter Russell’s Law of Motion to be a perfect match for the price 
action of Call and Put Time Value in a stock option Time Cycle, per the author’s discussion in 
PART 1.

INSIGHT
Have you had an option straddle position on a stock and wondered why, just when your 

position started to become profitable, the stock price reversed direction?  If so, you should 
find the facts revealed here in PART 2 to be very illuminating.

THREE TRUE TIME CYCLES for every Stock: JAJO, MJSD & FMAN
More than twenty five years ago, the author’s research proved there to be only Three True 

Time Cycles for a stock.  These True Time Cycles are the months in which Options originally 
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began and ended.

Stocks whose options begin and end on the third Friday of January, April, July and October 
are named by the author as the JAJO Time Cycle.

Stocks whose options begin and end on the third Friday of February, May, August and 
November are in the FMAN Time Cycle.

Stocks whose options begin and end on the third Friday of March, June, September and 
December are in the MJSD Time Cycle.  For the purpose of beginning Time Values at a 1:1 
Time Equilibrium per The Law of Time Motion, all other option time periods are superfluous.

Each of these True Time Cycles begin anew more than eight months away, after Expiration 
of a former Time Cycle.  Only rarely are these correct starting points published.  The majority 
of the time, determining beginning 1:1 Time Equilibriums at the correct Constant Time value 
require special calculations.  These special calculations are one of many proprietary aspects 
of The Time Sine Wave Analysis©, each of which remain a trade secret, for obvious reasons.

As you view the charts in this article, keep in mind The Time Law, which states:

“Time must run down, not up!”

Therefore, whenever you observe Time growing in a Compass Chart or Total Time Chart, 
you will know the price of the stock is moving in the wrong direction and must reverse, when 
determined by The Law of Time Motion and The Time Law.

THE FRAMEWORK of A STOCK’S TIME CYCLES

The structure and framework of the True Time Cycles for a stock is illustrated below:

Before looking at the next TSW Stock Chart, please review pages 22 – 24 in PART 1.  After 
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reviewing those pages you should know which direction the stock price must move to get the 
APRIL 2015 COMPASS to a 1:1 Time Equilibrium, per The Law of Time 

Motion.

“In these parts of the country, a man’s life may depend on a mere scrap of information.”

     Quoted from “THE GOOD, THE BAD and THE UGLY”

The Compass charts below are all the information you have. The APRIL COMPASS (April 
Time Cycle) expires in 65 trading days.

NOTE: I have removed the stock symbol and the price range.  The reason for doing are:

The name of the stock and its particular economic activity are irrelevant as all stocks are 
bound by the laws of physics and must obey The Law of Time Motion and The Time Law.  The 
abbreviation STV stands for Starting Time Value.

QUESTION
Which way must the Stock price move to obey the Law of Time Motion, and get the APRIL 

2015 COMPASS to a 1:1 Time Equilibrium ending?

If you said the stock must move up to get the APRIL 2015 COMPASS to a 1:1 Time 
Equilibrium, congratulations!  You have correctly comprehended the facts on direction 
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determination presented in PART 1.

Let’s roll the camera forward to observe exactly what occurred with the stock price and 
the APRIL 2015 COMPASS:

As the real time chart above reveals, the stock price moved up to bring the APRIL 2015 
COMPASS to a 1:1 Time Ending, in perfect harmony with The Law of Time Motion.

www.tradersworld.com
www.tradersworld.com


                                                                             www.tradersworld.com    Mar/Apr/May 2016      162          PB      www.tradersworld.com  April/May/June 2013                                                                                                                         

However, there are two other true Time Cycles running simultaneously with the APRIL 2015 
TIME CYCLE: The JULY and OCTOBER 2015 Time Cycles.

Let’s add into the picture what was occurring in the JULY 2015 Time Cycle.

As observed above, in order to bring the APRIL COMPASS to a 1:1 Time Equilibrium ending 
per The Law of Time Motion, PUT TIME in the JULY COMPASS was caused to move up also, 
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far above its Starting Time Value of 15 points.  Thus, PUT Time in the JULY COMPASS is in 
violation of The Time Law.  Please note the fact that as the APRIL 2015 COMPASS was moving 
down TO a 1:1, the JULY 2015 Compass began moving UP from a 1:1 Time Equilibrium.  This 
is in perfect harmony with The Law of Time Motion, as it clearly implies that all Time motion 
moves from a 1:1 to a 1:1.

Adding in the OCTOBER 2015 TIME CYCLE, we observe the following:

PUT Times in both the JULY and OCTOBER 2015 COMPASSES were forced UP well above 
their starting Time values because the Law of Time Motion requires that the next expiring Time 
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Cycle Compass must finish at a 1:1 Time Equilibrium.
MAJOR POINT

Of the two Time Laws, it is The Law of Time Motion that is the most powerful of all.  It 
over rules The Time Law and the Maximum Total Time of an individual stock and is responsible 
for mathematically explaining and foretelling nearly all large and fast moves up and down by 
the stock’s price.

Before looking at the entire TSW SUMMARY CHART for this stock, let’s add in the TOTAL 
COMPASS CHART to complete the current Compass ‘TIME’ picture.

QUESTION
Based on your comprehension of price direction determination presented in PART 1, in 
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what direction must the stock price now move, to begin to bring the JULY and OCTOBER 2015 
COMPASSES to a 1:1 Time Equilibrium ending?

If you said the stock must start moving down to get the JULY & OCTOBER 2015 COMPASSES 
heading towards a 1:1 Time Equilibrium, congratulations!  You have correctly comprehended 
the facts on direction determination presented in PART 1.

Now you have the “Tools” of The Law of Time Motion to understand why I issued the BUY 
and SELL signals you observe in the complete COMPASS CHART below.

Yes, this particular stock is PCLN.  But the name of the stock doesn’t matter, because I have 
proven the fact that no matter the name of the stock, stock price movements are bound to 
obey The Law of Time Motion.  Just like the law of gravity that every Thing on Earth is bound 
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to, so are Time and Price movements bound to The Law of Time Motion.

Here are a few more Real Time Charts and signals to demonstrate that the name of the 
stock does not matter.

On pages 229 & 230 of THE TUNNEL THRU THE AIR
are found the following words of W. D. Gann:
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“Robert also used this machine to get reports on all
the conferences of the big manipulators.  He knew that
manipulators in Wall Street suspected that in some way
he understood their plans as he was making money too
fast and they were conspiring to find a way to get him
wrong on the market and break him.

They changed their plans often but found that each time Robert was
on the right side of the market.  Even his friend Walter
knew nothing about Robert’s latest invention.  He
kept it in a secret room, and no one had ever seen it but
himself.  It was a very delicate little machine with
indicators like a compass, delicately balanced and operated
by electricity.”

QUESTION
Do you see any correlation or analogy between Gann’s words and the stock COMPASS 

Charts of The Time Sine Wave Analysis© generated on a computer also run by electricity?

SUMMARY COMMENTS
After a major move in stocks or the market, many trading systems that worked before no 

longer do.  “The Markets have changed.”, say the pundits.  But when asked to demonstrate 
specific proof or details of such an alleged change, are unable to do so.

Contrary to these myths or statements of impossibility, my research has proven beyond a 
shadow of a doubt, the following:

Time is a CONSTANT in stock and market movements.
When Time is held as a CONSTANT, and each Time Cycle is started at a CONSTANT TIME 

VALUE via a 1:1 Equilibrium, the scientific criteria of numerical repeatability and reliability 
are observed to occur over and over again, with price changing direction via The Law of Time 
Motion and/or The Time Law.

 The application of the Laws of Motion via The Time Sine Wave Analysis© offers a rational, 
mathematical explanation for the majority of all important changes in trend for a stock.

The Truth is, every Thing on Earth is bound to obey the Law of gravity and Physics’ Laws 
of Motion.  Time value found in stock Options and stock prices are proven to be no exception 
to these natural laws.

For Market professionals having a serious interest in acquiring this unique, proprietary 
technology, please contact the publisher.
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Lucky Sumz 
Lottery Software

By Pivot Point Research Inc
 
A true odd's stacking Pick 3 and Pick 4 lottery 
software has finally arrived!
 
How will Lucky Sumz lottery software help 
you ?

By using our time tested cycle concepts 
Lucky Sumz will not only raise your odds of 
producing winning groups of number for any 
states Pick 3 and Pick 4 straight and box bets it 
will also reducing your number of forecasting 
combinations at the same time!  The time of 
guessing random numbers has finally come to 
an end!  
 
Lucky Sumz Software can be used for any 
states Pick 3 and Pick 4 Lottery Draws
 
For More information go to: 
 
www.luckysumz.com

Order all Back Issues 
of Traders World 
Magazine on CD

Contains all of the back issue articles 
of Traders World Magazine on CD in a 
pdf reader format. Click Here.  
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T-Bonds have evolved into one of the most heavily traded and popular, markets and 
have become particularly popular for day trading. Yet, often their mysterious gyrations 
appear to be baffling. Bullish reports are sold-off; bearish reports are aggressively bought. 
If one understands the hidden movements of the stars as suggested by sidereal and 
heliocentric astrology, these mysteries are not as baffling. This article will attempt to suggest 
trading techniques combining heliocentric astrology, sidereal or Indian astrology, and 
traditional technical analysis to improve your T-Bond trading score.

THE PLANETS AND THE T-BOND MARKET 
So what are the most important planets according to Sidereal astrology? Mars, which 

governs debt, would have to be the most important signifier; Pluto, which is its higher 
octave, would have to be of equal importance. Mercury, which is the ascendant lord of 
Virgo, of the 1977 natal futures chart is of secondary importance. And the Sun, which 
governs government, has to be of great significance also. 

Geocentric aspects appear more important than heliocentric aspects in pinpointing 
swing turns. Aspects to the Sun are always significant, with Mercury conjunctions a great 
surge of energy and movement; trines from Neptune and Jupiter also appear to create 
important and bold movements. 

Sextiles from Saturn and oppositions and major squares by Saturn also have an 
important effect which is usually bearish, as it suggests more tightening by the government.

Trines and conjunctions from Uranus are usually friendly but may create some surprise 
during government report. 

Major aspects to Pluto are always significant, and since they do not occur that often 
they should be watched carefully. Major aspects to Mars should also be watched closely. 
Conjunctions and squares with Mercury are usually not that friendly for the market, nor are 
aspects from Saturn. Aspects with Venus, especially conjunctions with Venus, are extremely 
energetic; aspects with Neptune are also highly energetic and speculative; aspects with 
Uranus are usually wild and unpredictable. Mars and Pluto aspects are usually negative 
for the T-Bond market. 

We have outlined some of the important aspects, but because there are so many 
planets involved with T-Bonds and their interactions, we would watch Mars, Mercury, Pluto 
and the Sun and the major planets and their exact aspects. 

The stationary/retrograde and stationary/direct movements of the following planets 
create a great deal of energy in the T-Bonds market, and may lead to acceleration of a 
move and provide major swing turn points: Mercury, Pluto, Neptune, Uranus and Mars 
seem to have the most impact on the market. Mercury and Pluto stations occur more 
often than Mars stations.

The Mystery of T-Bonds and the Stars
by Barry William Rosen
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Heliocentric astrology is based planetary positions as viewed from the Sun. Its aspects 
occur at different times from geocentric ones. In conducting my research, I have found 
that heliocentric aspects between any of the following planets govern minor daily swings in 
the T-Bonds chart: Mars, Pluto, Mercury and any of the following planets: Neptune, Uranus, 
Jupiter and Saturn are secondary tools for determining minor swings. Since there are so 
many aspects that are of use, it is no wonder that we often see so many daily fluctuations 
in this market. (Note: A heliocentric ephemeris and list of aspects is conveniently provided 
in this almanac). Heliocentric aspects between Mars or Pluto and other planets, except 
the moon, seem to be important for more significant aspects or changes of trend.

There are many ways to use Indian sidereal astrology to gain deeper insights into market 
behavior. Looking at the 119 subdivision of each sign of the zodiac is one way. From 
another microscopic perspective, dividing each of the 12 signs into 9 sections of 3 degrees 
and 20 minutes creates the same result; these are called NAVAMSHAS. Each of these 
subdivisions corresponds to a sign of the Zodiac. For example, the first 3°20’ of Leo is the 
Aries subdivision, followed by the Taurus subdivision followed by the Gemini section etc. 
In watching daily market strengths for over 24 months, I have observed that on days 
when a planet enters certain critical subdivisions, it will exert more strength or weakness 
depending on the financial context. So when Mars, the planet with the most impact on 
bond prices, enters the Aries, Scorpio or Capricorn subdivisions of a sign, one is more 
likely to see sharper rises in prices if the trend and context are ripe. Whereas, if Mars is 
debilitated in the Cancer section of a sign, we are more likely to see lower prices or sharp 
falls depending on the context. This is one way the Indian system can fine tune calls by 
providing more detailed daily information on planetary strengths. 

We think sidereal transits are the least useful piece of information, but we can note 
a number of significant ones to watch. When the Sun transits into a new sidereal sign 
(usually between the 13th and 16th of a month; see sidereal almanac), the days that 
it is between 29-1 degrees may create more volatility and bearishness than usual. The 
Sun is statistically positive in sidereal Sagittarius and statistically negative in Sidereal 
Cancer and Leo. Mars is statistically positive in sidereal Leo and Capricorn and statistically 
negative in its sign of debilitation, Cancer. Mercury is statistically positive on transits into 
Capricorn and statistically negative on transits into Leo, Aries and Aquarius. 

SUMMARY
We take the above information and chart it on a sidereal calendar and note pockets of 

strength and weakness and then combine it with traditional technical tools. We particularly 
like Elliott Wave and stochastics and Fibonacci retracement numbers as being the most 
useful. In addition to your technical arsenal of trendlines, Gann Squares, Elliott Wave counts, 
stochastics, RSI, etc., use the following planetary information for entering and exiting 
T-Bond trades at key support and resistance levels. In using the information below, keep 
the market’s context and major trend in mind by examining monthly and weekly charts. 
The influences below will not be as strong in a bull market as it is in a bear market. 
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I. Note the following on your calendar:
a) Circle the major aspects, (i.e. conjunctions, squares, trines and sextiles as outlined 

above; looking at geocentric aspects of Mars, Pluto, Mercury and the Sun, and also note 
the stationary/retrograde movements noted above. Note: Indian astrology does not 
consider sextile aspects except between Saturn and other planets to be important. 
Trines and squares between certain planets are less important and are not considered 
full aspects. (See references below for additional information on sidereal aspects).

b) Do the same for HELIOCENTRIC ASPECTS; however, give them secondary significance. 
Geocentric aspects between Pluto, Mars and the other planets may be more important 
turns than minor aspects between Mercury and the outer planets, which occur more often.

c) Note important transits of Mars, Mercury, Pluto and the Sun as well as important 
stationary and retrograde movements. 

d) Watch the Moon’s transits into specific lunar mansions for allowing statistically 
significant up or down days. Transits of the Moon into Mrigashira (in sidereal Taurus 
and Gemini), Ashelsha (in sidereal Cancer), and Magha and Poorvashadha (in sidereal 
Sagitarius) are statistically positive, while lunar transits into Dhanishta (in sidereal 
Capricorn and Aquarius) and Uttarashadha (in sidereal Sagittarius and Capricorn) are 
statistically bearish. 

e) To find periods of strength on a daily basis in the market examine the following: Use 
a sidereal Indian emphemeris or Indian software program to chart transits of Mars, Sun, 
and Mercury--especially on the microscopic level. Note places where Mars is strong on 
the microscopic level (i.e. Aries, Scorpio, and Capricorn navamsha OR 1/9TH DIVISION) or 
weak on the microscopic level (i.e. Cancer navamsha). (See references below.) 

Ill. Combine astrology with technicals. Consider: 
1) What is the major trend on the weekly chart? The daily chart? The 60-minute 

chart? Examine stochastics. Try to line up all three to trade in the direction of the 
trend or at least the daily and 60-minute charts should line up. 

2) Examine Elliott wave patterns. Is the market oversold and completing a minor or 
major pattern as we come into a minor or major aspect? When geocentric or heliocentric 
aspects occur overnight, expect a change of trend in the night session or within the 
first 15 minutes of trading. If oversold conditions exist and the trend is higher and 
the aspects and energy turn bullish, then you have a major buying situation setting 
up. 

3) Since the T-bond market’s price structure responds especially well to Fibonacci 
retracements and projections, use ratios of .382,.500 and .618 and 1.618 to help 
determine price. 

4) Use other technical tools such as Elliott Wave, Andrews Lines or Gann to give you 
additional information.

CASE STUDY
Sept. 3rd, 1996: Numerous aspects occur over the weekend, including Mars 
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opposition Neptune on Sept. 2nd and Mars conjunct Venus early in the morning on 
Sept. 3rd. Elliott wave patterns project 106.04 on the Dec. contract and stochastics 
are very oversold. 

Mercury goes retrograde on the open of Sept. 4th. A day trader would look to exit 
shorts during the first 45 minutes of trading and do a light countertrend long into the 
next aspect and important turn into Sept. 4th, while a position trader might take partial 
profits and look to establish a light short position from the open of the 4th, looking to 
hold into the next major aspect. Linear cycles are weak into the week of Sept. 23rd 
and the transit of Mars into Cancer from August 30th to Oct. 20th is also warranting 
more bearish sentiment. Moreover, the Saturn opposition to the Sun into Sept. 26th is going 
to warrant more fear and orientation toward FED tightening. 

The T-Bonds market is one of the more complex markets to time using sidereal and 
heliocentric astrology. There are many components that make it work. We suggest 
that you examine some of the above information and work it into your system and 
that you chart all of it as a way of charting pockets of time--of strength and weakness. 
We expect that you will be rewarded. Anyone attempting to uncover the mysterious 
laws of nature that underlie the commodity markets will be rewarded and intrigued 
by the depths of Indian and heliocentric astrology. The study of astrology leads not 
only to knowledge of economic laws, but ultimately to knowledge of the self and man’s 
relationship to the cosmos. From the Indian point of view, both are One and can be 
known from our own consciousness.

About the author
Barry Rosen is a CTA and has been studying Indian philosophy (Vedic Science) 

for 43 years and Indian astrology for the past 29 years. He began applying it to the 
financial markets in 1987. His newsletter, Fortucast, began in August 1987 by focusing 
on stocks and is currently in its twentieth year, having evolved into a daily advisory 
service covering over 20 commodities. For more information contact FORTUCAST 
MARKET TIMING, PO Box 266, Fairfield, Iowa 52556. For subscription information and 
a free copy of his newsletter, contact: 1-800-788-2796.  Outside the US: 928-284-
5740.  Email support@fortucast.com and visit our website at www.fortucast.com and 
click under Tools for Traders for the special financial astrology section. 
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Amazon Kindle Books 
 
Gann Masters Course by Larry Jacobs $9.95

As you know, W.D. Gann was a legendary trader. Some say he amassed a 
fortune in the the markets. He wrote several important books on trading as 
well as a commodity trading course and a stock market trading course. He 
charged $3000 to $5000 for the trading courses which included 6 months 
of personal instruction by phone. The Gann Masters Trading Course to help 
traders become successful.
A Unique Approach to Forecasting by Ivan Sargent $32.95 
This book is possibly one of most advanced books in technical analysis you will 
read regarding price and time reversals. Knowing the Price and time of a stocks 
reversal point is undeniably an important element for to successful trading. 
Unlike most trading books which use indicators, oscillators, and basic geometry 
to forecast the markets outcome; this technique uses a series of lines which 
when accurately placed can deliver reversal points with amazing accuracy. 

Trend lines, retracements lines, channels, fan lines, pivot points etc, all inspect a stock chart 
from the outside, which is more or less the obvious point of view.

Patterns and Ellipses by Larry Jacobs $9.99
This book concerns itself with a highly technical subject, the subject of 
technical analysis of the financial market. This book specifically deals with 
ellipses and pattern formations used for trading the markets. It also covers 
many other technical analysis tools that can be used effectively by the trader. 

Gann’s Master Charts Unveiled by Larry Jacobs $9.99
We know that Gann used the Pythagorean Square because he was found 
carrying it with him into the trading pit all the time. This square was hidden in 
the palm of his hand. How did he use this square? Why did he not discuss the 
use of this square in his courses? There is only one page covering the Square 
of Nine in all of his books and courses. Was this square his most valuable tool? 
These and all the other squares Gann used will be discussed in detail in this 

book with many illustns and examples to prove how they work.

Gann Trade Real Time by Larry Jacobs $9.99
When you opened this book you took the one step that will help you learn how 
to be successful at the most desirable, but hardest profession in the world. That 
profession is real time trading. This book is not going to give you an instant 
secret to day trading. It is going to give you the basics so that you might 
start the path to understanding how the markets work both short term and 
long term. You need to know and fully understand the markets and develop 
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successful trading strategies to become successful at this endeavor. 

Best Trading Strategies: Master Trading the Futures, Stocks, ETFs, 
Forex and Option Markets $3.99

This is one of the most fascinating books that was ever written about trading 
because it is written by over thirty expert traders. These traders have many 
years of experience and they have learned how to turn technical analysis 
into profits in the markets. This is extremely difficult to do and if you have 
ever tried to trade the markets with technical analysis you would know what 

I mean. These writers have some of the best trading strategies they use and have the 
conviction and the discipline to act assertively and pull the buy or sell trigger regardless 
of pressures they have against them. They have presented these strategies at the Traders 
World Online Expo #14 in video presentations and in this book. 

What sets these traders apart from other traders? Many think that beating the markets has 
something to do with discovering and using some secret formula. The traders in this book 
have the right attitude and many employ a combination of fundamental analysis, technical 
analysis principles and formulas in their best trading strategies. 

Trading is one of the best ways to make a lot of money in the world if one does it right. One 
needs to find successful trading strategies and implement them in their own trading method. 
The purpose of this book is to present to you the best trading strategies of these traders so 
that you might be able to select those that fit you best and then implement them into your 
own trading. 

I wish to express my appreciation to all the writers in this book who made the book possible. 
They have spent many hours of their time and hard work in writing their section of the book 
and the putting together their video presentation for the online expo.

Finding Your Trading Method $3.99
Finding your trading method is the main problem you need to solve if you 
want to become a successful trader. You may be asking yourself, can I find 
my own trading method that will reflect my own personality toward trading? 
For example, do you have the patience to sit in front of a computer and trade 
all day? Do you prefer to swing trade from 3-5 days or do you like to hold 
positions for weeks and even months? Every trader is different. You need to 
find your own trading method. 

Finding out your trading method is extremely important to produce a 
profitable benchmark that can be replicated in your live account. Perhaps the best way to 
find a successful trading method is to listen to many expert traders to understand what 
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they have done to be successful. The best way to do that is to listen to the Traders World 
Online Expos presentations. This book duplicates what these experts have said in their 
presentations, which explains what they have done to find their own trading method. 

If you have a trading method that gives you a predictable profit, then that type of objectivity 
contributes to your trading edge. The problem with most traders is that being inconsistent 
will never allow them to have an edge. After you find your trading method that you feel 
comfortable with, you must have the following: 

An overall plan to: 
1) Set your rule set and plan and then stick with it in all of your trading. 
2) To give you a trading plan for every day. 

The trade plan then should: 
1) Have an exact entry price 
2) Have a stop price 
3) Have a way to add positions 
4) Tell you where to take profits 
5) Have a way to protect your profits 

By reviewing all the methods given in this book by the expert traders, it will give, you the 
preliminary steps that you need to find your footing in finding your own trading method. 

Reading this book and by seeing the actual recorded presentations on the Traders World 
Online Expo site can act as a reference tool for selecting your method of trading, investment 
strategies and tactics. 

It took many of these expert traders in this book 15 – 30 years to finally come up and find 
the answers to find their trading method to make consistent profit. Finding your trading 
method could be then much easier when you read this book and incorporate the techniques 
that best fit your personality and style from these traders. This book will enable you to that 
fastest way to do that. 

So if you want help to find your own trading method to be successful in the markets then 
buy and read this book.

Learn the Secrets of Successful Trading $3.99
Learn specific trading strategies to improve your trading, learn trading ideas and tactics to 
be more profitable, better optimize your trading system, find the fatal flaws in your trading, 
understand and use Elliott Wave to strengthen your trading, position using correct sizing 
to trade more profitable, understand Mercury cycles in trading the S&P, get consistently 
profitable trade setups, reduce risk and increase profits using volume, detect and trade 
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the hidden market cycles, short term trading by taking the money and 
running, develop your mind for trading, overcoming Fear in Trading, trade 
with the smart money following volume, understand and use the Ultimate 
Oscillator, use high power trading with geometry, get better entries, 
understand the three legs to trading, use technical analysis with NinjaTrader 
7, use a breakout system with cycles for greater returns with less risk, use 
TurnSignal for better entries and exits, trade with an edge, use options 
profitably, learn to trade online, map supply and demand on charts, quantify 
and execute portfolio rotation for auto trading. 

  
Written by Many Expert Traders

The book was written by a large group of 35 expert traders, with high qualifications, most 
of who trade professionally and/or offer trading services and expensive courses to their 
clients. Some of them charge thousands of dollars per day for personal trading! These 
expert traders give generally 45-minute presentations covering the same topics given in 
this book at the Traders World Online Expo #12. By combining their talents in this book, 
they introduce a new dimension to finding a profitable trading edge in the market. You can 
use ideas and techniques of this group of experts to leverage your ability to find an edge to 
successfully trade. Using a group of experts in this manner to insure your trading success is 
unprecedented. 
  
You’ll never find a book like this anywhere! This unique trading book will help you uncover 
the underlying reasons for your lack of consistency in trading and will help you overcome 
poor habits that cost you money in trading. It will help you to expose the myths of the 
market one by one teaching you the right way to trade and to understand the realities of 
risk and to be comfortable with trading with market. The book is priceless!   
Parallels to the Traders World Online Expo 12
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Trade the Markets with and Edge $3.99

This is an important book discussing the use of different strategies methods 
about trading. 

It was written by over 30 expert traders. The book was designed to help you 
develop your own trading edge in the markets to put you above others who 
don’t have an edge and just trade by the seat of their pants. 90% of traders 

actually lose in the markets and the main reason is simply that they don’t have an edge. 

All of the writers in this book are very experienced and knowledgeable of different ways. Each 
of them has their own expertise in trading the markets. What sets these traders apart from 
other traders? Many think that beating the markets has something to do with discovering and 
using some secret formula. 

The traders in this book have the right attitude and many employ a combination of fundamental 
analysis, technical analysis principles and formulas in their best trading strategies. This gives 
them a trading edge over other traders. If you want to be successful at trading, you too must 
have your edge. One needs to find successful trading strategies and implement them in their 
own trading method. 

The purpose of this book is to present to you the best trading strategies of these traders so 
that you might be able to select those that fit you best and then implement them into your 
own trading style. I wish to express my appreciation to all the writers in this book who made 
the book possible. They have spent many hours of their time and hard work in writing their 
section of the book and the putting together their video presentation for the online expo.

Guide to Successful Online Trading - Secrets from the Pros $3.99

This is one of the finest trading books you’ll ever see about trading. The 
reason is that it comes from a group of expert pro traders with multiple years 
of experience. 

Trading as you know is extremely difficult. It is estimated that 90% of 
traders lose money in the markets. To help you overcome this statistic, the 
pro traders in this book give you their ideas on trading with some of the 
best trading methods ever developed through their long time experience. 

By reading about these trading methods and implementing them in the markets you will then 
have a chance to then join the ranks of the 10% of the successful traders. 

The traders in this book have through experience the right attitude and employ a combination 
of technical analysis principles and strategies to be successful. You can develop these also. 
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Trading is one of the best ways to make money. Apply the trading methods in this book and 
treat it as a business. The purpose of this book is to help you be successful in trading. 

From this book you will get all the strategies, Indicators and trading methods that you need 
to make big profits in the markets. 

This book gives you: 
1) Audio/Visual Links to presentations from pro traders 
2) The best strategies that the professional traders are using now 
3) The broad perspective you need in today’s difficult markets 
4) The Exact tools that you need to make profitable trading decisions 
5) The finest trading education 

CRAIG TRADING: Craig Haugaard made 300.9% in his World Cup Trading 
Championships® Account in 2014 - Want to Know How? $3.99 This book 
contains an interview that I made with Craig Haugaard, third-place finisher 
in the 2014 World Cup Championship of Futures Trading® with a 300.9% net 
profit. I asked him many questions on exactly how he did it. 
In the rest of the book I explain to you how to use the indicators that Craig used 
to make his 300.9% return. 
Here are the indicators that he used: 
 

• Seasonality 
• MACD 
• Stochastics 
• Moving Averages 
• Trailing Stops 
• Fibonacci Retracements & Extensions 

All of the charts in this book are produced using my favorite charting software Market-Analyst®. 
I have also arranged for you to get a FREE trial so that you might have the chance to actually 
work with these indicators with a real charting platform. 
You will also be able to view the video presentations that I personally created so you can 
see how these indicators can be setup and followed with clear and concise step-by-step 
instructions.  After you understand how these indicators work, I would then recommend that 
you go to WorldCupAdvisor.com and consider following Craig Haugaard’s real-time trades. 

This one-of-a-kind book teaches you how to identify the direction of the markets and trade 
the markets by using popular trading indicators. This is done by concise instructions backed 
by learning videos, hands on practice with real trading software and by following real-time 
trades of a master trader.
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Mastering Your Trading: Learn from Expert Trading Advisors
“Mastering Your Trading” is the perfect source for learning various 
methods of trading the market from expert advisers. $3.99 

This book focuses on various methods of trading developed by many top 
trading advisors. There are 17 well written articles and it is packed by insight 
that can benefit the beginning to the expert trader. This is a must read. The 
trading methods and strategies presented in this book can help to succeed in 
today’s volatile market environment. From preparing your psychology to the 

demands of timing the market and managing the risk, this book tells it all. 
The book provides you the tools that are necessary for making the right trades and when to 
get in and out of the market. The book covers: 

• Price and Volume the only True Indicators 
• Uncovering Market Secrets 
• How to handle capital exposure 
• Secrets of Safe Profitable Day Trading 
• Using Social Media Sentiment Cycles 
• How to Dramatically Improve Your Trading Psychology 
• How to Handle Trading Losses 
• Using a Market Scanner to Save Time 
• How to Stop Guessing 
• How to Get the Right Trading Computer 
• Simple and Practical Trading Tips 
• And much more… 

This book is an enhanced Edition which means that the articles are backed with audio visual 
presentation links. Most of the presentations are in HD quality and are put together by the 
writers of the articles in the book and really help the learning process. 

Successful trading is based on knowledge and having the right psychology to trade the markets. 
This book will lift your trading to a much higher level and will save you an enormous amount 
to time. 
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Trading with the Gods is a book that reveals the power of some significant 
and dynamic numbers that work with the markets. Understanding how 
these numbers work gives you a pure and potent advantage trading the 
markets. 

Numbers in the the bible, even numbers for the Pyramids of Egypt and 
the Earth’s yearly rotation appear in the stock market on a regularly basis 
and can be relied upon and they give you special prospects to act on. 

Fibonacci numbers are also extremely important to trading the 
markets. The book explains how to use the valuable Fibonacci tool that is 
in many software trading programs and how to place the tool on the chart 
so you can see price areas where the market may come under reversal 

pressure for a change in trend. These numbers also can be used for forecasting the market. 
The Fibonacci ratios can be used both on a horizontal axis to find price levels of support and 
resistance and can also be used on the horizontal axis for time measures.

The author also explains the one number from the Fibonacci series that stands out from the 
rest. This is the number 144, which Gann said was his most important discovery. This is the 
one number that all of humanity can’t exist without. The number is a factor to change market 
direction and is amazing how it works in the market. The number is incredible and it occurs in 
the market more frequently than you might think.

The purpose of this book is to give you some new theories about trading the market. The 
author has tried and tested the principles in the book and has made good money from their 
implementation, but you must do the work and prove that they principles work for you. You 
must have supreme and absolute faith in your system otherwise you are doomed to fail.

The Square of 9 is a mathematical abacus which requires a great deal of dedication and 
research to unlock its mathematical secrets. The author explains he has unlocked it and he 
is able to use this tool very effectively in trading the markets. The Square of 9 has the very 
unique and almost unbelievable ability to create future levels of support and resistance which 
have to be seen to be believed. 

Finally the author recommends that you read this book and test out these new theories on 
your selected markets, whether it be stocks, futures, or currencies. It is recommended that 
you read the book at least 3 times from cover to cover to really grasp and understand the 
principles. It is also beneficial that you study the charts in the book and recreate the examples 
yourself. Then combine these new principles of this book with your current methods. Once 
this is done you will then begin to accept the rationale and then you will need to watch these 
events unfold in real time, testing your entry and exit levels using paper trading. This gets 
your subconscious in sync with the conscious mind. Then you will have both parts of your 
thinking in agreement. In trading this is vital otherwise self-doubt and anxiety will creep in.

If you are serious and interested in numbers and how they work in the markets, I highly 
recommend this book.

Trading with the Gods
By Alan Oliver

TradingWithGods.net
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Solar Lunar
Keys to Gold Prices

Secrets of a Gold Trader
By Raymond Merriman

The author, Ray Merriman, always believed that there was a 
correlation between price movements in the financial markets and 
the relationship of the Sun and Moon by sign. He observed it during 
his several years as a Commodities Trading Advisor (CTA), working 
for major Wall Street firms and afterwards in his own company, the 
Merriman Market Analyst, Inc. Why, for instance, did gold prices rise 
sharply so often on the first day the moon entered Sagittarius? Or why 
did stock prices fall so often the first day the Moon entered Taurus?

After many years of studying modern-day western astrology, he 
discovered subtle shifts of emotional states in the collective, as well 
as himself personally, every 2-3 days when the moon changed signs. 
He noticed that the collective and individual emotional state under the 

full moon was noticeably heightened, compared to that of a new Moon. Yet, not all new Moons 
or full Moons were alike.

Over the years, he began to recognize that not all Moon signs were alike either. There were 
subtle differences based on the Sun sign for every Moon sign and that would reflect a different 
phase of the lunar cycle depending on the sign occupied by the Sun. A Moon in Virgo for 
example is a full Moon if the Sun in Pisces, but if the Sun is in Gemini, a Virgo Moon is a first 
quarter Moon phase. The lunar phasing has different a meaning, but so too does the Pisces/
Virgo dynamic compared to the Gemini/Virgo combination. Thus it seem that different Sun/
Moon combinations by signs would have subtle differences corresponding to the collective 
emotional state which furthermore would result in difference price activity or behavior in 
financial markets. However the only way to test this ovservation was to actually go back over 
the years and see if certain solar/lunar combinations did in fact display similar price activity 
or patterns.

So that is in fact was what he attempted to do in this book. He chose the Gold market to 
test this thesis. He went back and examined every day that the most active Gold contract 
traded on the futures market between December 31, 1974 and April 16, 2015. He examined 
the price activity of each Sun/Moon combination over this period (each Sun/Moon combination 
would occur mostly once every year, and last about 2 ½ days). He checked for correlations to 
highs or lows from which Gold prices might reverse 3 or 4%, or more. 

There were a few amazing correlations all in this book. So if you are interested in Sun/
Moon combinations for trading the Gold market this book is highly recommended.
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Trading is a minefield of psychological and emotional challenges 
that are often miscalculated. After you have started trading that you 
understand how emotionally involved you become. 

This book provides you with the bunch of tools to help you deal with 
the common psychological problems in trading. You’ll be introduced to 
three key therapies that can help you change your attitude and help 
you cope with the many challenges in the trading environment.

This book covers the many challenges that a traders face such as:
• coping with losing trades
• stress and anxiety
• negative self-talk
• the role of fear

This book is for traders who want to change the way they trade and improve their success. 
Whether you are a new trader or an experience trader who wants to tweak and improve your 
trading, this book might be for you.

This book would be useful to you if you want to:
• improve your trading consistency
• stick to a trading plan
• overcome fear
• learn to deal with losing money
• take the leap from being a part-time trader to a full-time trader
• trade with a calm and positive manner
• have better preparation for trading
• reduce how much you lose during trading
• and have better decision-making skills

The first part of the book deals with:
1) hypnotherapy
2) neural-linguistic programming
3) havening
 The second part outlines, in trading issues in the final section contains a self-help discussion.
Within each chapter you will find a number of activities and techniques that encompass 

hypotherapy, neuro-linguistic programming or havening. The techniques are designed to 
provide you with a toolkit of approaches that you can use as often as required to help you 
with your challenges.

If you are looking to improve your trading through the psychology of it all, we highly 
recommend this book. For more information go here.

HYPNOTRADING
A practical guide to using Hypnosis and NLP to Improve Your Trading Performance

By Catherine Stott BSc, DHP Clinical Hypnotherapist

www.tradersworld.com
www.tradersworld.com
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One of the biggest complaints from Elliott wave traders is that many 
of them feel it is too subjective making it unreliable. 

When you use Elliott wave analysis correctly it is not overly 
complex nor is it cumbersome, if you employ the techniques covered 
in this book.  Elliott wave analysis does become reliable when you 
understand it because you know how to identify wave counts with the 
highest probability. The author has designed this book to simplify the 
process and make it easy for anyone to learn how to use the Elliott 
wave count. If done according to this book it is possible to remove the 
subjectivity many have experienced in the past.

It is the wave three that professional traders generate the most 
of their profits with. With this book you’ll also see how to place a 

numerical probability percentage on Elliott wave counts using the McDowell probability matrix 
separating stronger wave counts from weaker ones. Plus, in this book you’ll also learn how to 
apply what is known as the classical approach to Elliott wave analysis in conjunction with more 
modern approaches that yield higher probability wave counts.

The methods you’ll learn in this book don’t require any specialized software other than a 
high-quality charting platform and the market data feed which you probably already are using.

Relying on Elliott wave can give you the roadmap of the markets on all markets and all 
time frames. Elliott Wave has rewarded the author time and time again with profits analyzing 
and trading the markets.

The concepts in this book are easy to learn and structured so that they can be applied to 
any market you want to trade. Don’t be concerned if you’re completely new to Elliott wave 
trading because this book is written with the assumption the reader is starting it at the 
beginning and knows very little about the markets. Read this book and practice the principles 
until they become second nature to you so you become proficient in the use of these Elliott 
wave methods and then go on to develop a good solid track record by practice trading using 
simulated paper trading while you learn.

You will find that this book will help you to take the guesswork out of your trading strategy, 
help you to analyze mass psychological signals in the market, identify market wave counts 
with higher then normal probabilities, anticpate and prepare for the future price action in the 
markets and really sharpen your trading skills for both short-term and long-term success in 
the markets.

If you’re serious about trading with the Elliott wave theory I highly recommend this book. 
For more information go here.

Elliott Wave Techniques Simplified

By Bennett A. McDowell

How to Use the Probability Matrix to Profit on More Trades
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