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G8 and G20 Infrastructure Agenda in 2012 

Delivering on Promises and Tackling Energy Poverty 
 

Effective and sufficient infrastructure is crucial for delivering job creation, economic growth, 
and sustainable poverty reduction. While great strides have been made, many citizens still do 
not have access to even the most basic infrastructure. Collectively, this means that huge 
swathes of people have no evening light, limited access to energy and modern 
communications, inadequate education and health facilities, not enough reliable power to 
build their businesses, and artificially low intra-regional trade. 
 

 Globally over 1.4 billion people have no access to electricity – of which, 500 million live 
in Sub-Saharan Africa despite the region’s huge untapped sustainable energy potential.  

 More than 3 billion people depend on dirty, harmful, and often unsustainability 
sourced, solid fuels to meet their most basic energy need – cooking. 

 Nearly 90 percent of rural African households have no access to electrical power. For 
those with access to electricity grids, services remain twice as expensive compared to 
other regions due to diseconomies of scale, weak competition, and other factors.1  

 Roughly thirty African countries face endemic power shortages and nearly 70 percent 
of surveyed businesses cite unreliable power as a major constraint.2  

 One in five African households cite the lack of infrastructure services as their most 
pressing concern – nearly double the rate from the early 2000s.3 

 
The overall infrastructure funding gap in Africa is estimated to exceed $30 billion annually.4 To 
close this gap, the G8 and G20 should build upon their prior commitments to support 
infrastructure and work closely with African governments to seek innovative, scalable 
approaches that leverage public and private resources. This agenda must include both the 
expansion of traditional infrastructure networks (e.g., power grids and transport corridors) 
and, where appropriate, investment in technological opportunities that leapfrog inefficient 
infrastructure systems. This should include a particular focus on micro- and off-grid 
approaches for the world’s poorest and most neglected citizens. In light of the dramatic 
implications for the world’s poorest, ONE welcomed the G8’s continued post Gleneagles focus 
on supporting African infrastructure and more recently the G20’s efforts to promote 
infrastructure development at the Seoul and Cannes Summits. Under the US and Mexican 
Presidencies, the G8 and G20 should implement their existing commitments while also 
moving the infrastructure agenda forward - particularly around the emerging energy poverty 
agenda.  ONE urges the G8 and G20 to focus on four key areas in 2012: 
 
(1) In Mexico, deliver on existing G20 commitments and High-Level Panel on Infrastructure 

recommendations:  

 Review the MDBs’ progress on the Cannes G20 Declaration and High Level Panel’s 
commitments and take remedial steps as required to address any shortfalls. 

                                                           
1
 On average, Africa’s power costs roughly $0.18 per kilowatt-hour to produce and frequent power outages force 

firms to rely on generators that cost $0.40 per kilowatt-hour. Source: Africa Infrastructure Country Diagnostic. 
2
 Source: World Bank Business Enterprise Surveys.  

3
 Based on Afrobarometer household surveys from 2008 and 2009 in twenty African countries.  

4
 Source: Agence Française de Dévelopement and the World Bank (2010), Africa’s Infrastructure: A Time for 

Transformation. 
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 Initiate the ‘fellowship programme supported and managed by the private sector’ and 
mandate the MDBs to set up ‘regional practitioner networks’ by the end of 2012. 
 

(2) Expand upon existing G8 and G20 commitments, particularly around the removal of 
barriers that limit project finance flows; 

 Endorse the Programme for Infrastructure Development in Africa (PIDA) and reinforce 
coordination mechanisms between the African Development Bank, G8 and G20 donors, 
SWFs, and private funders to focus investment on Africa’s priority projects listed and 
avoid duplication of efforts and inefficiencies in project preparation and financing. 

 Develop customized investment vehicles that leverage institutional and Sovereign 
Wealth Fund (SWF) capital to finance commercially-viable infrastructure projects in 
Sub-Saharan Africa. 

 Address any gaps in existing project preparation facilities, drawing upon the MDBs’ 
audit findings and recommendations.  

 Improve the availability of local currency financing and risk instruments and expand the 
usage of Diaspora infrastructure bonds where appropriate.   

 
(3) Take concrete action to address energy poverty issues; 

 Request that the African Development Bank and World Bank present scalable and 
budgeted strategies for increasing the availability of affordable on-grid, micro-grid, and 
off-grid energy access ahead of the ADF-13 and IDA-17 replenishment negotiations. 

 Work with the UN High Level Panel on Sustainable Energy for All and the Norwegian 
Energy+ Initiative to develop recommendations to tackle energy poverty in low-income 
countries (LICs).  

 Provide targeted programs to scale proven, economically viable micro- and off-grid 
technologies, such as solar and LED lamps and clean cook stoves. 

 Initiate a technical assistance programme with LICs on energy infrastructure.  

 Explore advance market commitments, and other pull mechanisms, to promote 
innovative and promising small-scale solutions. 
 

(4) Increase support for, and uptake of, best practice standards whilst promoting Public 
Private Partnerships in Infrastructure.  
 Support expanded transparency of procurement systems and contract awards in 

developing countries.  
 Adopt the UN Ruggie Principles, the OECD guidelines for Multinational Enterprises, and 

develop recommendations to support their implementation in infrastructure projects.  
 Implement measures designed to boost local industry as an integral part of any 

infrastructure projects.  
 Support the expansion of the World Bank IFC ‘Lighting Africa’ initiative to addressing 

information asymmetries and lower market barriers.  
 Support the creation of “example” projects involving multi and bilateral institutions 

that demonstrate how guidelines can be implemented. Potential examples could 
include projects identified in the High-Level Panel on Infrastructure Report.  


