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The movie-theater chain
agreed not to implement the
transactions that sharehold-
ers approved Tuesday pend-
ing further proceedings in
the lawsuit, filed by the Al-
legheny County Employees’
Retirement System, which
owns AMC common shares.

Common shareholders who
voted on Tuesday were over-
whelmingly in favor of the
proposals, as were holders of
Ape units.

Amid the pending lawsuit,
the price of Ape units and
common shares didn’t con-
verge Tuesday as they were
expected to do if the share-
holder vote went the com-
pany’s way.

tion than common shares and
make it more likely the
shareholder vote would go
AMC’s way, according to in-
vestors and analysts.

Ape units are likely to ap-
preciate under the company’s
proposal to convert them
into common shares, giving
holders of the Ape units a
reason to vote yes on the
proposals.

AMC’s victory isn’t final
because a Pennsylvania-based
pension fund has sued the
company in Delaware’s top
business court, alleging that
AMC stripped common share-
holders of their rights by
granting voting powers to
holders of Ape units.

vised a workaround to the
problem of being unable to
issue new common shares. It
created Ape, a new class of
securities, each amounting to
one-hundredth of a preferred
share. The name nodded to
the crowd of individual in-
vestors, known as apes, who
had helped rescue the chain
from bankruptcy.

AMC issued a special divi-
dend to its common stock-
holders last year of a single
Ape unit for each common
share they owned. The com-
pany also launched an offer-
ing to sell as many as 425
million additional Ape units.

That ensured there would
be more Ape units in circula-

of the Covid-19 pandemic,
but the company posted a net
loss of nearly $1 billion for
2022. It had $631 million of
cash on its balance sheet as
of Dec. 31, down from close
to $1.6 billion at the end of
2021.

The company tried twice
in 2021 to persuade share-
holders to let it sell more
common shares to capitalize
on a dizzying rally in its
stock.

AMC withdrew those pro-
posals under pressure from
some members of its share-
holder base of primarily indi-
vidual investors who were
concerned about dilution.

Last year, the company de-

stock split and will likely al-
low AMC to convert its AMC
Preferred Equity units, or
Ape, into common shares.
The Ape units closed at
$1.62, down 6%, after having
rallied earlier in the day,
while AMC common shares
fell 15% to close at $4.64.

“The surest way to combat
naysayers and prophets of
doom is to keep our cash re-
serves robust, manage our
balance sheet smartly, and
operate our company as best
we know how,” Chief Execu-
tive Adam Aron said on a
conference call with share-
holders on Tuesday.

AMC’s revenue has re-
bounded from the worst days

AMC Entertainment Hold-
ings Inc. on Tuesday won
shareholders’ backing to sell
new common stock, a finan-
cial lifeline for the movie-
theater chain as it continues
to lose money because of low
cinema attendance.

Shareholders voted to in-
crease the number of com-
mon shares that AMC can
sell, an important tool for the
company to stay afloat and
potentially weather a down-
turn in the cinema industry
that has pushed some com-
petitors into bankruptcy.

The shareholder vote also
authorized a 10-for-1 reverse
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AMC Gets Shareholder Approval to Sell More Stock

Two Saudi Arabian airlines
said they would buy almost 80
Boeing Co. 787 Dreamliners,
part of a broader plan to boost
travel to the oil-rich kingdom.

U.S. administration officials
said the deal announced Tues-
day was worth a combined
$37 billion and included op-
tions to take the sale up to 121
aircraft. The jets would be
powered by U.S.-made General
Electric Co. engines.

The orders, earlier reported
by The Wall Street Journal, are
split between a new govern-
ment-backed startup airline,
Riyadh Air, and Saudi Ara-
bian Airlines, or Saudia, the
country’s existing flag carrier.
They are targeting a nascent
tourism market and the inter-
national traffic handled largely
by other carriers in the Gulf.

The 39 Dreamliners destined
for Riyadh Air would make it
one of the largest-ever airline
startups, with options to add

33 more of the wide-body jets.
Saudia is taking 39 Dreamlin-
ers in a confirmed order, as
well as options to buy 10 more.

Riyadh Air Chief Executive
Tony Douglas said the Dream-
liners would serve as the foun-
dation of the new carrier’s op-

erations as it expands its
network and connects custom-
ers to Saudi Arabia with other
global destinations.

Riyadh Air was unveiled
last weekend by the Saudi sov-
ereign-wealth fund. Saudia,
the country’s largest airline

with a fleet of more than 140
Boeing and Airbus SE jets, is a
member of the SkyTeam alli-
ance that includes Atlanta-
based Delta Air Lines Inc.

Boeing and GE’s supply
chains cross about 44 U.S.
states, and a senior U.S. ad-

ministration official said the
deal would support tens of
thousands of new jobs. The
White House said Tuesday the
Dreamliner deal marked an-
other milestone in eight de-
cades of Saudi Arabia’s work
with American industry.

While President Biden didn’t
raise the potential deal during
his visit to Saudi Arabia in
July, several senior U.S. offi-
cials discussed it with their
Saudi counterparts in the hope
that both countries might ben-
efit from its success, the senior
administration official said.

Saudi Arabia first disclosed
plans in 2021 to create a new
international airline, but faces
competition from a host of es-
tablished players.

Dubai-based Emirates Air-
line, Qatar Airways Ltd., Abu
Dhabi’s Etihad Airways and
Turkish Airlines have for
years taken advantage of the
location of their home airports
to build themselves into long-
haul carriers for travelers be-
tween Asia and Europe and
onward to and from North
America.

Dubai and Qatar have also
used their airlines to help turn
their small, desert emirates
into world-class tourism hubs.
The Saudi government has ear-
marked $1 trillion over the
next decade to turn the king-
dom into a mass-market tour-
ism destination, after many
years of self-imposed isolation.

—Vivian Salama
contributed to this article.
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Saudi Airlines to Purchase Boeing Jets
The deal for dozens of
787 Dreamliners aims
to advance kingdom’s
tourism-building effort

U.S. officials said the deal was worth a combined $37 billion and included options to take the sale up to 121 aircraft.
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